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I. Introduction 


А. Prefatory Comments 


For nearly a year leading up to the passage 
of House Resolution 258 on February 5, 1992, 
journalists, scholars, former government offi- 
cials, executive branch officials and members of 
Congress heatedly debated the allegations that 
motivated this investigation. The serious impli- 
cations of the allegations—generally that mem- 
bers of the 1980 Reagan/Bush campaign met 
secretly with Iranian nationals to delay the re- 
lease of American Embassy personnel then 
being held hostage in Iran—lent added impor- 
tance to the debate. Prior to becoming the 
Task Force's Chairman, Congressman Lee 
Hamilton stated, 


If the allegations are true, we would 
do a serious disservice to the country 
if we failed to pursue a formal inquiry. 
If the allegations are false, we would 
do a disservice to those who have been 
accused of misconduct if we failed to 
go forward, because the passage of 
ате has already shown that the 
charges are not going to fade away.! 


One overriding consideration has directed 
this investigation: that it be conducted in as 
balanced, professional, dispassionate, and bi- 
partisan a manner as possible. The individuals 
who took positions on the October Surprise al- 
legations did not have access to records, wit- 
nesses, and materials that would be available to 
the Task Force. Our hope was that, once all ap- 
propriate witnesses were interviewed, most 
under oath; all available documentation was 
gathered, reviewed, and analyzed; all available 
classified intelligence matter was reviewed and 
analyzed; and the results of previously unavail- 
able oral and wire intercept communications 
were reviewed, the facts would speak for them- 
selves with little or no editorial characteriza- 


tion. To a large extent, we believe we have met 
that goal. This report details the course of our 
investigation since the passage of House Reso- 
lution 258, and explains why either wholly in- 
sufficient or no credible evidence exists to sub- 
stantiate the allegations that form the October 
Surprise theory. 


B. Task Force Organization 
and Structure 


1. Legislative History 


The Task Force of Members of the Foreign 
Affairs Committee to Investigate Certain Alle- 
gations Concerning the Holding of American 
Hostages by Iran in 1980 (hereinafter Task 
Force) was formed on February 5, 1992, with 
the adoption of House Resolution 258 by the 
House of Representatives. 

In reporting the resolution to the House of 
Representatives, the House Committee. on 
Rules provided the following background on 
the events which led to the formation of the 
Task Force: 


By the fall of 1980, fifty-two Ameri- 
cans had been held hostage in Iran for 
nearly a year. Securing the release of 
these hostages was an issue at the 
forefront of the 1980 presidential race 
between then incumbent Jimmy Carter 
and the Republican candidate Ronald 
Reagan. Despite President Carter's 
effort to free the hostages prior to the 
November election, the hostages were 
not released until January 20, 1981, 
shortly after Ronald Reagan's inaugu- 
ration. 


In recent months, allegations have 
been made in the media and elsewhere 
that in the fall of 1980 individuals as- 


sociated with the campaign organiza- 
tion of presidential candidate Ronald 
Reagan conspired with representatives 
of the Iranian government to delay the 
release of United States hostages until 
after the election, in exchange for the 
sale of arms to the government of 
Iran. 


Allegedly, this secret agreement was 
made to prevent presidential incum- 
bent, Jimmy Carter, from accomplish- 
ing an "October Surprise", an elec- 
tion-eve hostage release that would 
likely have bolstered his campaign. 


On August 5, 1991, Speaker of the 
House Thomas Foley and Senate Ma- 
jority Leader George Mitchell an- 
nounced that they had requested 
House and Senate committees to con- 
duct separate but parallel investiga- 
tions into these allegations.? 


Pursuant to Section 1 of House Resolution 
258, the Speaker appointed the following 
Democratic members of the House to the Task 
Force: Mr. Hamilton of Indiana, Chairman, Mr. 
Solarz of New York, Mr. Gejdenson of Con- 
necticut, Mr. Torricelli of New Jersey, Mr. 
Dymally of California, Mr. Berman of Califor- 
nia, Mr. Feighan of Ohio, and Mr. Weiss of 
New York.? 

After consultation with the Republican 
Leader, the Speaker also appointed the follow- 
ing Republican members of the House to the 
Task Force: Mr. Hyde of Illinois, Mr. Leach of 
Iowa, Ms. Snowe of Maine, Mr. Bereuter of Ne- 
braska, and Mr. Goss of Florida. 


2. United States Senate October 
Surprise Probe 


'The Near East and South Asia Subcommittee 
of the Senate Foreign Relations Committee re- 
tained a special counsel to conduct an October 
Surprise investigation and released a report of 
its findings оп November 23, 1992. To the 
extent appropriate, the Task Force coordinated 
its efforts with the Senate probe to avoid un- 
necessary duplication of effort and to reduce 
inconvenience to witnesses. This coordination 
between the two inquiries was consistent with 
the Task Force mandate and rules. 


2 


3. Legislative Mandate 


The Task Force was authorized to conduct a 
thorough and complete investigation and to 
make such findings as warranted by the evi- 
dence—including a finding, if appropriate, that 
no credible evidence exists to support a specific 
allegation—with respect to the following mat- 
ters: 


(a) Communications by or on behalf 
of the 1980 Reagan Presidential Cam- 
paign, or individuals representing or 
associated with that campaign, with 
any person or persons representing or 
associated with Iranian Government or 
those persons with Iran holding Amer- 
icans as Hostages during 1979 and 
1980; 


(b) Any attempt or proposal to at- 
tempt, by the 1980 Reagan Presiden- 
tial Campaign or persons representing 
or associated with that campaign, to 
delay the release of the Americans 
held as hostages in Iran; 


(c) Any activity by the 1980 Reagan 
Presidential Campaign to acquire or 
disseminate any information relating 
to actions being taken or considered 
by the United States Government in 
an effort to obtain release of the 
Americans being held as hostages in 
Iran; 


(d) Any sale or other transmittal of 
arms, spare parts or other assistance 
to Iran, in 1980 or thereafter, by any 
person or nation, intended to delay 
the release of Americans held as hos- 
tages by Iran, and any approval, acqui- 
escence or knowledge of such sales or 
transmittals by the 1980 Reagan Presi- 
dental Campaign or persons repre- 
senting or associated with the cam- 
paign; and 


(e) Any actions taken to keep com- 
munications or actions as described 
above, if any such actions or communi- 
cations took place, from being re- 
vealed to the Government of the 
United States or the American 
people.* 


In addition, the Task Force was further au- 
thorized to make such recommendations to the 
Committee on Foreign Affairs as it deemed ap- 
propriate including recommendations concern- 
ing the possible amendment of existing legisla- 
tion or the enactment of new legislation. The 
Task Force had no other investigatory authority 
and therefore scrupulously avoided unnecessar- 
ily inquiring into related but separate issues. 
Task Force counsel determined at the outset 
that, given the limited time period within which 
the Task Force had to complete its investiga- 
tion, examining other issues would divert re- 
sources from our central focus. 


Endnotes 


1. Floor Statement of Rep. Lee H. Hamilton (Feb. 5, 1992) at 
4-5 (in support of H. Res. 258). See Appendix at 1-3. The Task 


Force has prepared an unclassified appendix and a classified ap- 
pendix containing unredacted classified documents. The page 
references to the appendix are the same in both the classified 
and unclassified appendix. Негетайег the appendices will be re- 
ferred to as “Арр.”. 

2. Н.В. Кер. 102-296, 102nd Cong., Ist Sess., pt. 1, at 4-5 
(1991). 

3. The Task Force wishes to express its sorrow at the loss of 
Congressman Ted Weiss, who passed away last September. Ted 
was a man of unusual intelligence, compassion, and integrity. He 
was a voice of conscience on the Foreign Affairs Committee, 
where he earned a reputation as one of Congress” most ardent 
advocates of a just American foreign policy. Ted made a valuable 
contribution to the Task Force during the seven months he 
served on it. As a colleague and as a friend, Ted will be deeply 
missed. 

4. H. Res. 258. 

5. Areas that touched on our investigation but which the Task 
Force avoided included such things as: (1) evaluaüng the effec- 
tiveness of the Carter administration's handling of the hostage 
crisis; (2) analyzing the impact of the hostage situation on inter- 
nal United States politics; and, (3) examining the relationship be- 
tween the October Surprise allegations and other investigations 
such as Inslaw and Iran-Contra. 


II. Executive Summary 


A. Findings and Conclusions 


1. Conduct of Investigation 


The House October Surprise Task Force 
with an authorized budget of $1.35 million was 
fully staffed to investigate thoroughly the Octo- 
ber Surprise allegations. Ten attorneys and six 
professional investigators on loan from various 
law enforcement agencies were employed by 
the Task Force throughout the duration of the 
investigation. 

With a few exceptions ! the Task Force locat- 
ed and interviewed nearly all the individuals 
around the world who claimed either to have 
participated in, or have knowledge of, the al- 
leged events. The Task Force interviewed and/ 
or deposed more than 230 people. Interviews 
were conducted across the United States as 
well as in Algeria, Belgium, France, Germany, 
Italy, Portugal, South Africa, Spain, Switzerland 
and the United Kingdom. 

The Task Force also had direct access to vo- 
luminous documents which had heretofore 
been unavailable to the scores of investigative 
reporters and authors who have examined 
these allegations. The Task Force received and 
reviewed tens of thousands of documents from 
the Department of State; the Department of 
Defense, the Central Intelligence Agency, the 
National Security Council, and from other ex- 
ecutive branch agencies. The Task Force staff 
was particularly fortunate to have had access to 
the FBI's electronic surveillance tapes of Cyrus 
Hashemi and others in the September 
1980-February 1981 time period, as well as 
critical telephone toll records for the summer 
of 1980 from Cyrus Hashemi's residence and 
the residence and office of his lawyer, Stanley 
Pottinger. The Hashemi electronic surveillance 
included over 21,000 recorded conversations 
on 548 tapes. With coverage that comprehen- 


sive, what did not appear was often as impor- 
tant as what did appear. Further, the Task 
Force had access to a significant collection of 
intelligence community material which often 
filled in holes in the factual record and cor- 
roborated testimony. This intelligence material 
included thousands of raw, unredacted docu- 
ments from the CIA, NSC, and National Securi- 
ty Agency (NSA). The Task Force also obtained 
access to documents and evidence gathered 
during previous congressional investigations 
such as the Iran-Contra and Debategate inquir- 
ies. Likewise, the Task Force obtained access to 
the privately held documents of many of the in- 
dividuals involved in the October Surprise alle- 
gations. This material included hundreds of 
pages of documents from foreign private citi- 
zens, former government officials of Iran, for- 
eign journalists, former Reagan-Bush campaign 
officials, the families of deceased individuals 
(including William Casey) and many others. 
The Task Force also obtained public service 
documents available from various electronic in- 
formation networks, the Foreign Broadcast In- 
formation Service, and the Library of Congress. 
In the final analysis, Фе Task Force staff ex- 
pended thousands of hours reviewing and ana- 
lyzing these materials. 

While these documents and materials did not 
establish to a certainty each person's where- 
abouts or activities on every single day during 
the relevant period, or conclusively resolve all 
of the October Surprise questions, when com- 
bined with certain sworn testimonial evidence 
and related government documents they made 
it possible for the Task Force to reach with 
confidence the conclusions in this report. In 
fact, they dictated the conclusions that follow. 

'The Task Force believes that it has conduct- 
ed the most thorough and complete investiga- 
tion and analysis of the October Surprise alle- 
gations to date. This report does not and could 
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not analyze or report every single lead that was 
investigated, every single phone call that was 
made or received, every single contact that was 
initiated. Similarly, the Task Force did not re- 
solve every single one of the scores of curiosi- 
ties, coincidences, sub-allegations or unan- 
swered questions that have been raised over 
the years and become part of the October Sur- 
prise literature. The Task Force concluded that 
attempting to "prove a negative"—or in this 
case many of them—would indeed be a fool's 
errand that would satisfy no one and serve no 
useful purpose. Given the time available to it, 
the Task Force fully investigated all of the prin- 
cipal allegations and most of the less significant 
ones before it reached the conclusions con- 
tained in this report. 

It is worth noting that the work of the Task 
Force simultaneously benefited from and was 
handicapped by the passage of twelve years 
since the period during which the October Sur- 
prise events were said to have occurred. The 
Task Force benefited from the fact that it 
could, when investigating the complicated 
world of Iranian politics during the 1979-1981 
period, draw upon years of historical analysis 
and the clarity of hindsight. For example, the 
Task Force was able to evaluate the stops and 
starts of the formal U.S.-Iranian hostage nego- 
tiations without having to guess blindly as to 
the underlying political reasons for these inter- 
ruptions. In this respect, the Task Force bene- 
fited from the insight of several Iran scholars 
who were periodically consulted by the Task 
Force on discreet areas of inquiry. 

The passage of time also sometimes prevent- 
ed the Task Force from acquiring records that 
could have confirmed the whereabouts of sev- 
eral alleged participants in the October Sur- 
prise scenario. This was principally because 
many ofthe records generated by businesses— 
such as credit card receipts and telephone bills, 
tickets and expense vouchers—are routinely de- 
stroyed after several years. As a consequence, 
the Task Force was unable to determine con- 
clusively all the movements of several of the 
principal protagonists with irrefutable docu- 
mentary evidence. This inability to obtain cer- 
tain records did not affect the quality or con- 
tent of the conclusions ultimately reached by 
the Task Force. | 

Before summarizing its conclusions, the Task 
Force believes it necessary to describe the 
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standard which guided its evaluation of the еуі- 
dence it reviewed. 


2. Standard of Review 


The principal allegations that were the focus 
of this investigation are extraordinarily serious 
and strike at the heart of the constitutional 
government of this country. The suggestion, in 
essence, that leaders of one of our two princi- 
pal political parties would attempt to "steal" a 
presidential election by seeking to prolong the 
incarceration of fellow American citizens by 
foreign terrorists is little short of treachery. If 
true, it would not only call into question the le- 
gitimacy of an entire presidency, but expose a 
series of heinous acts unparalleled in the histo- 
ry of the American political system. While such 
conduct might be expected in certain dark cor- 
ners of the world, it would be wholly beyond 
the wildest excesses in our constitutional histo- 
ry. But if these allegations are not true, the 
cloud that has settled over the reputations of 
those alleged to have been involved must be 
lifted. 

Accordingly, in evaluating the testimonial 
and documentary evidence gathered to deter- 
mine whether there was any credible evidence 
tending to support these allegations, the Task 
Force was very careful to determine: 


1. Whether the evidence was from a 
credible source; 


2. Whether the evidence was inde- 
pendently corroborated; 


3. Whether the evidence was handi- 
capped by internal inconsistencies; 


4. Whether the evidence was incon- 
sistent with other more credible evi- 
dence; and 


5. Whether the evidence had proba- 
tive value. 


Furthermore, the Task Force particularly fo- 
cused on certain contemporaneous documenta- 
ry evidence, the creation and contents of which 
were clearly independent of and relevant to the 
events alleged. The Task Force benefited from 
the extensive law enforcement experience of its 
professional staff in evaluating the testimony, 
motives, and conduct of witnesses who had 
made significant allegations after they had 


either been indicted, tried, or incarcerated т 
the American criminal justice system. The Task 
Force also was sensitive to the fact that wit- 
nesses to the same event often describe that 
event differently due to variances in recollec- 
tion, perception and personal biases. Indeed, 
often the most difficult witness to evaluate is 
the one who is telling the truth, but for a varie- 
ty of reasons, may be mistaken as to the facts 
he is describing. 

Because this was not a criminal investigation, 
the Task Force did not apply to these allega- 
tions strict evidentiary standards of admissibil- 
ity or a burden of proof beyond a reasonable 
doubt. Rather, it focused on collecting and 
evaluating whatever evidence it could obtain re- 
lating to these allegations in an effort to deter- 
mine if there was any credible evidence tending 
to support these allegations, and if so, how 
much. The Task Force only reached a conclu- 
sion or made a finding after determining that 
there was substantial credible evidence to sup- 
port it. 


3. Conclusions 


The following are the bipartisan conclusions 
the Task Force reached regarding the five in- 
quiries mandated by its authorizing legislation, 
House Resolution 258: 


(1) There is wholly insufficient. credible 
evidence of any communications by or on 
behalf of the 1980 Reagan Presidential 
campaign with any persons representing or 
connected with the Iranian government от 
with those holding Americans as hostages 
during the 1979-1981 period. 


The Resolution directed the Task Force to 
determine whether there was any credible evi- 
dence of communications by or on behalf of 
the 1980 Reagan Presidential Campaign, or in- 
dividuals representing or associated with that 
campaign, with any person or persons repre- 
senting, or associated with, the Iranian govern- 
ment, or with those persons in Iran holding 
American hostages during the 1979-1981 
period. This directive primarily concerns cer- 
tain alleged meetings in 1980 between Reagan 
campaign officials and Iranian government rep- 
resentatives in Madrid and Washington.” In 
each case, the Task Force met with the living 
alleged participants in, or proponents of, these 
allegations including: Jamshid Hashemi; Ahmed 


Madani; Arif Durrani; Heinrich Rupp; Ari Ben- 
Menashe; and Richard Babayan. In addition, 
the Task Force was able to obtain invaluable 
documentary evidence relating to the where- 
abouts of the participants (living and dead) al- 
leged to have been at these meetings, including 
the original records from the Plaza Hotel in 
Madrid, calendars of some alleged participants, 
telephone toll records, as well as certain credit 
card bills and receipts. Based upon these inter- 
views, and a thorough review of the docu- 
ments, the Task Force has concluded that there 
is wholly insufficient credible evidence of any 
communications by or on behalf of the Reagan 
Presidential campaign with any persons repre- 
senting or connected with the Iranian govern- 
ment or with those holding American hostages 
during 1979-1981. 

Specifically, with respect to the alleged meet- 
ings in Madrid, the Task Force found that the 
evidence allegedly supporting each of these 
meetings was neither from credible sources nor 
corroborated. That is, of the five individuals, in 
addition to Jamshid Hashemi, who were alleged 
to have independent knowledge of the Madrid 
meetings, three (Madani, Durrani, and Rupp) 
testified under oath that they had no knowl- 
edge of the meetings. The Task Force found 
the testimony of Babayan and Ben-Menashe to 
be wholly lacking of any credibility. In addition, 
the Task Force found that other evidence said 
to support the Madrid meetings was either of 
limited probative value or inconsistent with 
credible evidence which indicated that the 
meetings had not occurred. For example, the 
hotel records, which could be said to corrobo- 
rate the presence of Jamshid Hashemi in 
Madrid are not by themselves proof of any 
other individual's presence when balanced 
against other evidence. Telephone toll records 
from Cyrus Hashemi and his attorney, as well 
as his attorney's notes, renders unlikely Cyrus 
Hashemi's presence in Madrid. Similarly, the 
Task Force found no evidence establishing that 
Reagan campaign manager William J. Casey 
was in Madrid rather than in London attending 
a conference. Furthermore, overwhelming evi- 
dence indicates that the preceding weekend 
(July 25 to July 27, 1980) Casey attended the 
Bohemian Grove encampment and then flew to 
London; arriving on July 28 and remaining in 
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London until he returned to the United States 
on July 29, 1980. 

With respect to the allegation that the L'En- 
fant Plaza meeting was for the purpose of dis- 
cussing an October Surprise deal, the Task 
Force concluded that those allegations by Hou- 
shang Lavi and Ari Ben-Menashe, concerning 
their participation in and description of the 
meeting, are internally inconsistent and not 
credible. The testimony of Lavi's attorney, 
Mitchell Rogovin, as well as Rogovin's contem- 
poraneous notes, further undercut Lavi's asser- 
tion that he participated in this meeting. Fur- 
thermore, the testimony of Lavi and Ben-Men- 
ashe is inconsistent with the more credible tes- 
timony of Richard Allen, Laurence Silberman 
and Robert McFarlane as to who was present 
and what actually happened in the meeting. 

With regard to three additional meetings al- 
leged to have occurred in 1980 and 1981 be- 
tween certain Reagan campaign officials and 
Iranians at different hotels in New York, Wash- 
ington, and London, the Task Force found no 
credible evidence as to the Washington and 
New York meetings and insufficient. credible 
evidence as to the London meeting. The Task 
Force found the uncorroborated testimony as 
to each of the meetings to be the product of a 
non-credible source. The testimony was wholly 
inconsistent with the more credible testimony 
of those alleged to have been there and the cir- 
cumstantial evidence strongly suggested that 
the alleged participants were elsewhere. In one 
of these instances, in fact, the source denied 
ever alleging the meeting took place. 

Finally, in certain limited instances, the Task 
Force encountered evidence relating to possi- 
ble communications between Republicans and 
Iranians in 1980 from sources that were either 
credible or whose credibility could not be as- 
sessed. In those instances, the probative value 
of the evidence was so limited that it did not 
tend to either support or undermine the occur- 
rence of the possible communication. For ex- 
ample, it is worth noting that with regard to 
the meeting alleged to have taken place in 
Paris, discussed in this Report, the Task Force 
reviewed evidence of possible contacts between 
Republicans and Iranians offered in the public 
statements and writings of Sadegh Ghotbzadeh. 
It also spoke to those individuals with whom 
Ghotbzadeh himself had spoken about these al- 
leged contacts. While the Task Force could not 


directly assess Ghotbzadeh's credibility, the 
Task Force determined that the basis for his 
beliefs may well be irrelevant to the October 
Surprise allegations. That is, as discussed fully 
in Section VII of the Report, Ghotbzadeh most 
probably was referring to earlier non-hostage 
related contacts made by Henry Kissinger and/ 
or David Rockefeller on behalf of the Shah, and 
not by William Casey on behalf of the Reagan 
Presidential campaign when he spoke of Re- 
publican contacts. Thus, while Ghotbzadeh's 
statements may well be credible, they remain 
subject to interpretation. What ijs certain, is 
that he never offered corroborative evidence to 
those with whom he spoke and the Task Force 
found none. Accordingly, the Task Force con- 
cludes that there is wholly insufficient credible 
evidence to support the allegations of contacts 
between Republicans and Iranians. 


(2) There is no credible evidence support- 
ing any attempt or proposal to attempt, by 
the Reagan Presidential Campaign—or per- 
sons representing or associated with the cam- 
paign—to delay the release of the American 
hostages in Iran. 


Several individuals have alleged that William 
Casey and other Reagan campaign officials en- 
gaged in discussions with Iranians calculated to 
delay the release of the American hostages 
until after the 1980 election. These discussions 
are said to have occurred primarily in a series 
of meetings in Paris in October 1980. 

The Task Force questioned under oath the 
witnesses who claimed to have relevant knowl- 
edge of these alleged meetings and reviewed 
any documentary evidence purporting to sup- 
port the existence of these meetings. The Task 
Force found no credible evidence that the 
meetings took place as alleged. Particularly, the 
Task Force has found the testimony of those 
individuals claiming personal knowledge of the 
meetings to lack credibility. 

The Task Force identified and investigated 
various allegations of an October meeting in 
Paris between representatives of the Reagan 
campaign and of the Iranian government. One 
of the most prominent accounts is attributed by 
numerous reporters and journalists to Ari Ben- 
Menashe. Another account has been given by 
Richard Brenneke. Variations have also been 


given by Jamshid Hashemi, Houshang Lavi and 
others. 

Ап Ben-Menashe made several allegations 
that proved to be factually incorrect. Documen- 
tary evidence showed that Ben-Menashe was 
not in Paris during the time period he had al- 
leged. Brenneke's accounts of the meetings 
also were disproved by forensically examined 
documentary evidence that showed that he too 
was not in Paris during the period alleged. 
When deposed under oath by the Task Force, 
Jamshid Hashemi denied that he had any 
knowledge of a Paris meeung, that he had ever 
been told about a meeting, and that he had 
ever meant to say that he had such knowledge, 
even though numerous reputable journalists 
had attributed the story to him. Lavi's assertion 
that he and Cyrus Hashemi were in Paris is re- 
futed by authorized wiretaps and the diary of 
Mitchell Rogovin, Lavi's lawyer. The testimony 
of others claiming personal knowledge of these 
events was impeached either by documentary 
evidence or, in the case of one, by an admis- 
sion that he had fabricated his story. In addi- 
tion to the absence of corroborative evidence 
to support them, their accounts are riddled 
with internal inconsistencies and are contradict- 
ed by a considerable amount of credible docu- 
mentary evidence. The Task Force also found 
credible, consistent and corroborated Secret 
Service evidence demonstrating that Vice Presi- 
dential candidate George Bush was in Washing- 
ton on the weekend in question, not in Paris, as 
has been alleged. Similarly, the presence of 
Donald Gregg in the United States rather than 
in Paris, as has been alleged, was verified 
during the investigation. 

Finally, the Task Force concludes that to the 
extent there was any supporting evidence pro- 
vided by parties claiming to have heard state- 
ments from others about such meetings, the in- 
formation was either of limited probative value 
or far less compelling than the more credible 
evidence which suggested that the meetings 
had not occurred. Accordingly, the Task Force 
has concluded that there is no credible evi- 
dence supporting these delay allegations. 


(3) There is substantial credible evidence 
that individuals associated with the 1980 
Reagan Presidential campaign did acquire 
and or disseminate information relating to 
actions being taken or considered by the 
United States government to obtain the re- 


lease of the Americans being held as hostages 
т Iran. 


The Task Force has found that a number of 
Reagan Presidential Campaign staff members 
had obtained and/or disseminated information 
relating to actions being taken or considered by 
the United States government to obtain the re- 
lease of the Americans being held as hostages 
in Iran. But the Task Force found no credible 
evidence that these campaign aides illegally 
sought or disseminated classified information. 

The record further demonstrates that the 
Reagan campaign was very concerned with the 
impact a release of the hostages before the No- 
vember election would have on the American 
electorate. Thus, they established both formal 
and informal working groups that concentrated 
on hostage related issues. Additionally, the 
Reagan campaign perceived that President 
Carter had manipulated the timing of a press 
statement on the hostage situation for political 
gain during the April 1980 Wisconsin primary. 
To insure that the hostage issue would not 
upset their campaign strategy, the Reagan cam- 
paign undertook a series of activities to remain 
abreast of the Carter administration's hostage- 
related activities. Included among the Reagan 
campaign activities was the purposeful monitor- 
ing of public source information concerning 
the hostage crisis. Reagan-Bush campaign for- 
eign policy advisors often spoke with their 
counterparts in the executive branch to learn 
what information they could. In addition to 
monitoring information of developments con- 
cerning the hostage crisis, the campaign staff 
additionally conducted visual monitoring of 
certain military locations to determine whether 
it could detect any activities suggesting either a 
possible rescue mission, staging for the hos- 
tages’ return, or shipment of military equip- 
ment in exchange for the hostages' release. 
The Reagan campaign staff also obtained non- 
public information regarding a variety of issues 
including the Iran-Iraq war, a possible second 
rescue mission, and the location of the hos- 
tages. The Task Force has found no credible 
evidence that these activities were illegal. 

The Majority believes that legitimate ques- 
tions can be raised about the campaign staff's 
failure to notify U.S. government officials about 
the receipt of certain “over the transom” con- 
veyances of information, and about the trans- 
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mission of this information to selected media 
outlets to influence reporting on activities of 
the Carter administration. But, the Task Force 
found that none of the information received or 
disseminated was acquired or passed on for the 
purpose of undermining the Carter administra- 
tion's efforts to gain the release of the hos- 
tages. Although the Majority believes that an 
argument can be made that some materials that 
were disseminated had an unintended impact 
on the hostage negotiations, the Task Force 
found insufficient credible evidence suggesting 
that Reagan campaign officials willfully ге- 
ceived, obtained or disseminated classified in- 
formation, the release of which might have 
jeopardized either the conducting of American 
foreign policy or the release of the hostages. 


(4) There is no credible evidence of any 
link between any sales or transmittals of 
U.S. arms, spare parts or other assistance to 
Iran with the release of American hostages in 
Iran. 


The central, and unifying аПерапоп, among 
those the Task Force investigated was that the 
Iranians received arms from, or through, the 
Reagan Administration as a quid pro quo for de- 
laying the release of the hostages. The Task 
Force investigated the specific transactions 
cited by the accusers, as well as the records of 
the various government agencies involved in 
maintaining and participating in all other arms 
transactions involving Iran in the pertinent 
üme period. Based on this extensive review, 
the Task Force has concluded that there is no 
credible evidence linking the release of the hos- 
tages to any arms transactions with Iran. 

First, as to the credibility of those alleging a 
link. between the two, these witnesses were 
found to be unworthy of belief as to their alle- 
gauons regarding arms sales. Further, in some 
cases, these accusers were contradicted by inde- 
pendent documentary evidence. 

With respect to those arms transactions sup- 
posedly linked to the hostages, the Task Force 
interviewed and deposed most of the principles 
involved in those transactions. These individ- 
uals specifically denied any knowledge linking 
their sale with the hostages, and described the 
events surrounding each transaction in such a 
way as to obviate the possibility of linkage. 
That is, all of the participants in the October 
23, 1980 sale of F-4 tires by Israel to Iran testi- 
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fied that this sale was a small part of a larger 
series of private arms deals the purpose of 
which was to make money for the arms brokers. 
They had no hostage-related ulterior motive 
for the sale. The Task Force found their testi- 
mony credible. 

Moreover, the Task Force through its docu- 
mentary evidence gathering process was able to 
review the United States government agency 
records relating to Iranian arms transactions 
during relevant periods. Interviews relating 
thereto clearly demonstrate that the myriad in- 
telligence, defense, and foreign service person- 
nel monitoring such transactions found no evi- 
dence of the quid pro дио” alleged. 

Indeed, in the one instance in October 1980 
where the Iranians had the opportunity to 
obtain military spare parts, among the other 
assets which President Carter would unfreeze 
upon the release of the hostages, they refused 
to pursue the opportunity despite the pressures 
of the Iraqi war. In the absence of credible evi- 
dence of a better deal by the Republicans, 
Iran's refusal to deal with the United States 
strongly suggests that the release of the hos- 
tages was a political decision inextricably linked 
to an array of complex internal factors. 

Finally, the Task Force reviewed extensive 
cable traffic between the State Department and 
the U.S. Embassy in Israel, as well as the Em- 
bassy's contacts with the Israeli government, in 
an effort to determine whether the Reagan Ad- 
ministration might have secretly authorized 
Israel to facilitate post-release arms deals with 
Iran as a quid pro quo. This documentary review, 
combined with the sworn testimony of key 
Reagan and Carter administration officials, in- 
cluding career senior State Department officials 
and intelligence officers, conclusively estab- 
lished that the Reagan Administration upheld 
the arms embargo with Iran and encouraged its 
allies to do the same. An internal Israeli inves- 
tigation conducted for the Task Force, corrobo- 
rated the Task Force's findings. The Task 
Force concluded that arms transactions of the 
kind suggested by the allegations could not 
have occurred without many career intelligence 
and foreign affairs officers learning about 
them. Accordingly, the Task Force finds no 
credible evidence to support this allegation. 


(5) There is no credible evidence of апу 
actions being taken by Reagan campaign of- 


ficials to keep any communications or actions 
from being revealed to the Government of the 
United States, other than in one instance 
about which the Majority and Minority dis- 


agree. 


Allegations that Reagan campaign officials 
covered up certain communications or actions 
have been less central to the key allegations 
which prompted this investigation. А number 
of discrete events could be included under the 
umbrella of this mandate. As to those, the Task 
Force has concluded that these acts, in and of 
themselves, cannot convincingly be said to have 
been performed for the ulterior motive of con- 
cealing information of a supposed October Sur- 
prise deal or denying the U.S. government of 
information to which it was objectively entitled. 

For example, it has been alleged that certain 
Reagan Administration law enforcement deci- 
sions (i.e., the termination in 1981 of the FBI's 
electronic surveillance of the Hashemi broth- 
ers, and the dismissing of the indictment 
against Jamshid Hashemi), were intended to 
cover up an October Surprise deal. Interviews 
with the principals involved, as well as a thor- 
ough review of the relevant documents, led the 
Task Force to conclude that these decisions 
were made for legitimate law enforcement rea- 
sons. 

It has also been alleged that the sudden 
death of Cyrus Hashemi in 1986 was actually 
an assassination by an American Customs agent 
to prevent Cyrus from revealing the Reagan 
Campaign's 1980 arms for hostages deal. 
Again, as with the other law enforcement 
issues, there is no credible evidence to support 
this allegation and there is overwhelming evi- 


dence indicating that Cyrus Hashemi's death 
was, in fact, caused by natural causes. 

In one instance, the Majority Members of the 
Task Force believe that Reagan campaign offi- 
cials received information at the L'Enfant Plaza 
Hotel which should have been brought to the 
attention of the U.S. government, and that 
their failure to do so constitutes some credible 
evidence of “an action being taken . . . to keep 
[that information] from being revealed." On 
the other hand, given the nature and contents 
of this conversation, the Minority Members of 
the Task Force neither believe that these indi- 
viduals were required by any objective standard 
to bring that information to the attention of the 
U.S. government, nor that their failure to do so 
constituted an "action" to conceal that infor- 
mation from the U.S. government. Regardless, 
both the Majority and Minority agree that con- 
trary to what has been alleged, the purpose of 
the L'Enfant Plaza meeting was not connected 
to any attempt to affect the release of the 
American hostages. 

Otherwise, both the Majority and Minority 
agree that there is no credible evidence indicat- 
ing Reagan campaign officials kept communica- 
tions of the kind described in the mandate 
from U.S. government officials. 


Endnotes 


1. The Task Force was denied entry into Iran. Israel conducted 
its own investigation after consulting with the Task Force. The 
results of its inquiry were forwarded to Task Force counsel. 

2. For the purposes of this report, the Task Force considered 
the evidence of the Paris meeting in the section involving at- 
tempts to delay the release of the hostages (Section 2). This 
placement, while somewhat arbitrary, was made because the Paris 
meetings have always been alleged to have been the time at 
which the decision to delay the release date in exchange for 
promises of military equipment was finalized. 
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Ш. Standard of Review and Memorandum 
of Understanding 


A. Standard of Review 


The principal allegations that were the focus 
of this investigation are extraordinarily serious 
and strike at the heart of the constitutional 
government of this country. The suggestion, in 
essence, that leaders of one of the two princi- 
pal political parties would even attempt to 
“steal” a presidential election by seeking to 
prolong incarceration of fellow American citi- 
zens by foreign terrorists is little short of out- 
right treachery. If true, it would not only call 
into question the legitimacy of an entire presi- 
dency, but expose a series of heinous acts un- 
paralleled in the history of the American politi- 
cal system. While such conduct might be ex- 
pected in certain dark corners of the world, 
they would be wholly beyond the wildest ex- 
cesses in our constitutional history. 

Similarly, if these same principal allegations 
were not true, the cloud that settled over the 
reputations of those alleged to have been in- 
volved must be lifted. 

Accordingly, in evaluating the testimonial 
and documentary evidence gathered to deter- 
mine whether there was any credible evidence 
tending to support these allegations, the Task 
Force was very careful to determine: 


1. Whether the evidence was from a 
credible source; 


2. Whether the evidence was inde- 
pendently corroborated; 


3. Whether the evidence was handi- 
capped by internal inconsistencies; 


4. Whether the evidence was incon- 
sistent with other more credible evi- 
dence; and 


5. Whether the evidence had limited 
probative value. 


Moreover, the Task Force particularly Ю- 
cused on certain contemporaneous documenta- 
ry evidence, the creation and contents of which 
were clearly independent and relevant to the 
events alleged. The Task Force was particularly 
mindful of the extensive collective law enforce- 
ment experience of its professional staff in 
evaluating the testimony, motives and conduct 
of those witnesses who had made substantial al- 
legations in this matter after they had been 
either indicted, tried or incarcerated by the 
American criminal justice system. That same 
collective experience made us sensitive to the 
regularly occurring phenomena of multiple wit- 
nesses to the same event describing that event 
differently based on their own powers of recol- 
lection, perception and biases. The most diffi- 
cult witness to evaluate is the one who is telling 
the truth, but for a variety of reasons, may be 
mistaken as to the facts they are describing. 

Because this was not a criminal investigation, 
the Task Force did not concern itself with judg- 
ing these allegations utilizing evidentiary stand- 
ards of admissibility or burdens of proof 
beyond a reasonable doubt. Rather, it focused 
on collecting and evaluating whatever evidence 
it could obtain relating to these allegations in 
an effort to determine if there was any credible 
evidence tending to support these allegations, 
and if so, how much. In the course of that 
process, the Task Force only reached a conclu- 
sion or made a finding after determining that 
there was substantial credible evidence to sup- 
port it. 

Аз we indicated in our executive summary, 
the Task Force did not believe it would serve a 
useful purpose or satisfy common sense by 
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trying to "prove a negative." In other words, 
the Task Force set out to locate, review and 
analyze all evidence tending to show certain al- 
leged activities occurred. We did not try to 
show that under no circumstances did the al- 
leged activities not occur. 


B. Memorandum of 
Understanding 


To enable the Task Force to conduct a thor- 
ough, independent, and professional investiga- 
tion, the chairman and ranking minority 
member asked the Departments of Justice and 
the Treasury to assign six experienced, special 
agents to the investigation. These agents pro- 
vided outstanding support to the Task Force. 
In an effort to ensure that the inquiry would be 
conducted in as bipartisan a manner as possi- 
ble, chief counsel and chief minority counsel 
agreed to a Memorandum of Understanding 
(МОП) with respect to the utilization of the 
agents detailed to the Task Force.’ The MOU 


provided that the investigators assigned by Jus- 
tice and Treasury would be a joint resource. It 
was also agreed that, all assignments to the in- 
s of the chief counsel and/or the 
chief minority counsel, would, for administra- 
tive purposes be made either by or through the 
chief counsel. In all cases, however, the chief 
counsel would provide timely notice to chief 
minority counsel of all investigative assign- 
ments. The MOU further provided that inter- 
views would be conducted under oath only at 
the direction of the chief counsel upon consul- 
tation with the chief minority counsel, and that 
the schedule of interviews would be provided 
by the parties with sufficient advance notice to 
ensure attendance by both sides. Finally, the 
MOU provided that the investigators' interview 
reports would be completed expeditiously and 
would be furnished both to minority and ma- 
jority staff simultaneously. 


vestigator 


Endnote 


1 See App. at 4-5. 


IV. Evidence Gathering and Investigative 
Process 


A. Testimony 


The overwhelming majority of the testimony 
was taken under oath. Both majority and mi- 
nority staff counsel were present at all inter- 
views and depositions. The testimony was 
either preserved by tape recorder or was tran- 
scribed by a certified court reporter provided 
by the Office of Official Reporters to Commit- 
tees of the House of Representatives. Testimo- 
ny was taken in either of two formats. Prelimi- 
nary “discovery” inquiries were conducted in a 
less formal interview format, many under oath. 
Depositions were taken in a more formal ques- 
tion and answer format. The Task Force staff 
interviewed 230 individuals. 

The Subcommittee on Near Eastern and 
South Asian Affairs of the United States Senate 
Committee on Foreign Relations authorized a 
limited investigation pursuant to a formally 
adopted “Guiding Principles for Investigation.” 
To the extent appropriate, the Task Force co- 
ordinated its efforts with those of the Senate 
staff, primarily to avoid unnecessary duplication 
of effort, to lessen inconvenience to witnesses 
and generally to maximize efficiency and econ- 
omy. To the extent that the Task Force and 
Senate investigators conducted joint interviews 
and shared information, the cooperation was 
effected in a manner consistent with this Task 
Force mandate and Rules. In addition, the Task 
Force had access to all the testimony taken by 
the Senate. We are grateful to the Senate staff 
for their assistance, diligence and analysis. 


B. Documents 


Documents were obtained from Federal 
agencies and from private individuals. Docu- 
ments are identified by the name of the source 


and type of document. All documents received 
by the Task Force were stamped with a Bates 
identification number. 

The Task Force sought relevant documents 
and information from various federal agencies. 
Nearly all the federal agencies contacted by the 
Task Force cooperated expeditiously with doc- 
ument requests. 

Much of the information and documents 
sought by the Task Force had been created 
during 1979 and 1980. The October Surprise 
allegations did not surface until the mid-1980's, 
however. Because of the long evolution of the 
October Surprise story, executive branch agen- 
cies did not begin to organize their relevant in- 
formation and documents in a manner consist- 
ent with the concerns of the Task Force until 
late 1991 in response to requests from either 
the Task Force or the White House Interagen- 
cy October Surprise Working Group estab- 
lished by the White House in 1991 prior to the 
formal creation of the House October Surprise 
Task Force. The Task Force attempted to ac- 
quire from executive branch agencies all of the 
documents which they transmitted to the White 
House Inter-Agency Working Group on the 
October Surprise. 

The Task Force also obtained an historical 
chronology of the internal politics of Iran pre- 
pared by an independent scholar, with review 
and assistance by a number of other Iranian ex- 
perts.! The chronology provided an historical 
context essential for understanding the events 
and conduct evaluated by the Task Force. The 
Task Force elected to have the chronology pre- 
pared by an independent scholar in order to 
ensure its objectivity. Many Task Force wit- 
nesses linked their testimony to events in Iran. 
The chronology gave the Task Force an inde- 
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pendent baseline from which to evaluate wit- 
ness statements. 


1. Acquisition of Classified and 
Non-Classified Federal 
Goverment Documents 


The Task Force sought relevant documents 
from numerous federal agencies. Although the 
pace and scope of соорегапоп varied by 
agency, most were generally cooperative, with 
some committing substantial resources to assist 
the Task Force. 

The Task Force initially submitted written re- 
quests to Federal agencies based on informa- 
tion available in the public record. The agen- 
cies identified responsive documents and, with 
few exceptions, made them available for review. 
Security arrangements were made for review of 
classified documents. As the investigation pro- 
gressed and the Task Force discovered new in- 
formation, written or oral requests for addi- 
tional documents were made. The Task Force 
also deposed relevant agency personnel regard- 
ing the nature and contents of many of the 
documents. 

Some agencies permitted the Task Force to 
retain copies of pertinent documents, others 
did not. Review of highly classified documents 
was difficult logistically because the Task Force 
did not have a secure facility for storage of 
such documents until mid-December. As а 
result, staff were required to go to agency of- 
fices to review the documents or to rely on 
agency security personnel to bring documents 
to the Task Force office for review. 

Upon the conclusion of the Task Force's 
business, most classified materials will be re- 
turned to their originating agencies. Task Force 
materials which contain classified information 
will become the records of the House Perma- 
nent Select Committee on Intelligence. 

This report was reviewed by relevant agen- 
cies for disclosure of classified material. Where 
disclosure was a possibility, an effort was made 
to provide the relevant information in unclassi- 
fied form. Pertinent classified information is 
preserved in the Classified Appendix. 


а. Central Intelligence Agency (CIA) 


The Central Intelligence Agency was highly 
responsive to requests for information and doc- 
uments from the Task Force. The CIA provid- 
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ed unrestricted access by a limited number of 
Task Force staff to a wide variety of requested 
materials, including files maintained on several 
individuals relevant to the October Surprise al- 
legations as well as internal memoranda and 
cables regarding various October Surprise re- 
lated events. The open access provided by the 
CIA enabled the Task Force to assess meaning- 
fully the credibility of the information provid- 
ed. The CIA also made numerous current and 
former Agency employees available to the Task 
Force for interviews or depositions. The Task 
Force reviewed agency files on over 85 individ- 
uals, as well as sensitive operational files. The 
Task Force reviewed well over 5,000 pages of 
CIA documents. The combination of unedited 
access to documents and unrestricted access to 
current and former personnel was of substan- 
tial assistance to the Task Force. 


b. Department of Defense (DOD) 


Approximately 17,000 documents from 47 
DOD organizations were provided to the Task 
Force for review. At the Task Force's request, 
DOD allowed the Task Force to retain copies 
of approximately 680 documents. 


(1) National Security Agency (NSA) 


Тһе National Security Agency also respond- 
ed fully and completely to Task Force requests, 
making available thousands of pages of unre- 
dacted, highly-classified material. This material 
provided significant corroboration to some 
Task Force conclusions. The agency also freely 
made available its relevant personnel to assist 
in our search and analysis. 


(и) Defense Intelligence Agency (DIA) 


The Defense Department permitted the Task 
Force to review DIA reports that described al- 
leged Iranian arms transactions. These reports 
assisted the Task Force in identifying over 25 
countries from which arms were directly or in- 
directly sold to Iran. 


c. Department of Justice (DOJ) 


The Task Force was granted access to rele- 
vant files from the Department of Justice relat- 
ing to legal proceedings involving Richard 
Brenneke, Dirk Stoffberg, Reiner Jacobi, Ari 
Ben-Menashe and the Hashemi brothers. The 


Justice Department also made personnel avail- 
able for informal interviews concerning the 
handling of certain cases. The Department 
maintained its highly rigid prohibition based 
upon a standing precedent regarding deposi- 
tions from line prosecutors, but was responsive 
to acceptable alternatives. 


(1) Federal Bureau of Investigation (FBI) 


No agency was more responsive to document 
requests or provided more personnel assistance 
than the FBI. The Task Force made numerous 
requests to the FBI and all were promptly ad- 
dressed with complete professionalism. FBI in- 
formation reviewed by the Task Force included 
investigative files оп Cyrus Hashemi, Jamshid 
Hashemi, and numerous other persons who 
said they witnessed or participated in October 
Surprise-related events. 

The FBI also made available investigative 
files concerning its 1983-1984 investigation of 
the theft of the 1980 Carter campaign debate 
book. The Task Force reviewed the relevant 
portions of those investigative files and found it 
extremely valuable especially where interviews 
on relevant areas took place much closer in 
time to the events in question. 

In addition, as discussed throughout this 
report, the FBI made records and analysis of its 
electronic surveillance logs and tapes of Cyrus 
Hashemi and others available to the Task Force 
as well as making available its forensic analysis 
laboratories. 


d. Department of State 


The Task Force submitted numerous docu- 
ment requests to the Department of State and 
reviewed well over 100,000 documents relating 
to the hostage crisis. The Task Force retained 
over 18,000 documents for further analysis. 
Documents reviewed included daily situation 
reports for the White House, documents relat- 
ing to hostage negotiations, documents relating 
to United States policy regarding sale of arms 
to Iran, intelligence reports on arms shipments 
to Iran, cable traffic to and from United States 
embassies, internal memoranda and numerous 
telexes and handwritten notes. The State De- 
partment also assisted in locating retired per- 
sonnel and arranging for those interviews and 
present employees as well. 


e. Department of Treasury 


The Department of the Treasury was the 
least responsive executive branch agency for 
the Task Force to deal with on document re- 
quests. Treasury' treatment of requests for 
Secret Service records was on occasion unnec- 
essarily cumbersome. Its refusal to make some 
of the Secret Service agents available for inter- 
views slowed the work of the Task Force. 

The Task Force believes that the discrete 
issue of vice-presidential candidate George 
Bush's whereabouts in October, 1980 could 
have been more simply and easily resolved 
early in the investigation had the Treasury De- 
partment directed the Secret Service to re- 
spond in a more timely fashion to Task Force 
requests. Negotiations finally resulted in a com- 
promise which permitted a final and conclusive 
resolution of the allegation that George Bush 
was in Paris in October, 1980. The Task Force 
was sensitive to the security concerns of the 
United States Secret Service and would not un- 
dermine or diminish that function in any way. 
Nonetheless, the Task Force found the Secret 
Service to be unnecessarily difficult to deal 
with, even in light of those security concerns. 


(1) Customs Service 


The response by Treasury to requests for 
Customs Service documents was also unaccept- 
able. While the Customs Service assisted the 
Task Force by assigning extremely capable in- 
vestigative personnel to the Task Force, its re- 
sponsiveness to document requests was gener- 
ally inadequate. Several of the most important 
participants in the alleged October Surprise 
events were subjects of, or sources for, Cus- 
toms Service investigations. The Customs Serv- 
ice refused to provide the Task Force copies of 
its source files involving Cyrus Hashemi and 
Hushang Lavi, despite the fact that both men 
have been dead for some time. This refusal was 
particularly disappointing in light of the fact 
that the Central Intelligence Agency permitted 
the Task Force to review unredacted source 
files of far greater sensitivity. Access to the ap- 
propriate case agents for interview avoided any 
depreciation of our conclusions, but limiting or 
denying access to the  contemporaneous 
records of those agents was unnecessary. 


17 


-—————À———Á——— un en 


f. Federal Election Commission (FEC) 


The Task Force requested and received ex- 
penditure reports filed by the 1980 Reagan- 
Bush campaign from the FEC. 


6. General Accounting Office (САО) 


The GAO gave the Task Force access to in- 
vestigative files relating to its preliminary in- 
quiry into allegations by Richard Brenneke that 
George Bush and others were in Paris in Octo- 
ber 1980. These files included reports of inter- 
views with relevant witnesses and reports of the 
results of other investigative efforts. The Task 
Force reviewed those files and retained copies 
of relevant documents. 


h. House of Representatives Committee 
on Post Office and Civil Service 
Subcommittee on Human Resources 
(“The Albosta Committee”) 


The Task Force reviewed the report of the 
Albosta Committee’s investigation of the theft 
of the Carter campaign debate book. In addi- 
tion, the Task Force had access to the original 
files of the “Albosta Committee" which were in 
the possession of former Congressman Donald 
Albosta at his farm in Michigan, as well as 
counsel to his committee. We understand that 
the Committee on Post Office and Civil Service 
will be responding to that issue when the 103rd 
Congress convenes in January, 1993. 


i. National Security Council (NSC) 


After some delay, the National Security 
Council ultimately provided documents re- 
quested by the Task Force. The Task Force re- 
viewed thousands of NSC documents, which 
were housed at the Carter and Reagan librar- 
ies. The NSC's security procedures were, in 
some instances in the view of the Task Force, 
unnecessarily burdensome. 


j. Office of the Independent Counsel 
(Iran-Contra) 


The Independent Counsel's Office respond- 
ed in a timely fashion to the Task Force's re- 
quests to review files for information relevant 
to the October Surprise allegations. Two vol- 
umes of material were reviewed by the Task 
Force. In addition, attorneys employed by the 
Independent Counsel were fully responsive to 
Task Force requests for assistance. 
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k. Senate Intelligence Committee 


The Senate Select Committee on Intelli- 
gence, which is the repository for tens of thou- 
sands of Iran-contra documents was extremely 
responsive to the Task Force and helpful in its 


work. 


2. Acquisition and Review of 
Electronic Media 


a. FBI Tapes of Surveillance of Cyrus 
Hashemi 


From September 24, 1980 until February 12, 
1981, the FBI maintained extensive electronic 
surveillance of Cyrus Hashemi's office and 
other locations. Pursuant to this surveillance, 
the FBI recorded approximately 21,000 conver- 
sations,? totalling nearly 1,800 hours. 

The surveillance was initially ordered to in- 
vestigate allegations that Cyrus Hashemi was 
involved in the July 22, 1980 assassination of 
Ali Akbar Tabatabai, a former Iranian diplo- 
mat. Ali Akbar Tabatabai had previously told 
the FBI that Cyrus Hashemi and his brother 
Reza were utilizing the United States bank they 
operated (First Gulf Bank and Trust) to chan- 
nel Iranian government funds to Khomeini's 
secret police and intelligence operatives in the 
United States.? Following Ali Akbar Tabatabai's 
assassination, the FBI heard from a reliable 
source that Hashemi had instructed that Taba- 
tabai be assassinated and had financed the op- 
eration through his bank.* 

On August 29, 1980, the FBI applied for an 
order under the Foreign Surveillance Intelli- 
gence Act (FISA) authorizing electronic surveil- 
lance of Hashemi's office and other locations.’ 
Surveillance authority was granted for 90 days. 

Although the FBI discovered no evidence re- 
lating to the assassination allegations, the FBI 
did find that Hashemi was engaged in other in- 
telligence activities, including the illegal pro- 
curement of military equipment for Iran and ef- 
forts to locate the assets of the Shah of Iran.” 
Based on this information, the FBI sought and 
received a 90-day extension of the authority for 
the FISA surveillance on November 23, 1980.89 
Тһе surveillance was discontinued in February 
1981.19 

АП the tapes from the ЕВГ surveillance of 
Cyrus Hashemi were made available to the 


Task Force.!! The FBI listened to and analyzed 
every tape in its possession, provided tran- 
scripts of relevant tapes, and translated many 
conversations from Farsi and other languages. 
Every tape was made concurrently available to 
the Task Force for its own review and analysis. 
Additionally, the FBI also reviewed other FISA 
surveillance that was taking place during this 
period of time and potentially related to the 
October Surprise allegations. These reviews 
also provided helpful material. The FBI, in 
conjunction with Task Force staff, created a 
calendar of Cyrus Hashemi's whereabouts 
based on the information derived from the sur- 
veillance. This information has been incorpo- 
rated into the Task Force's report. The Task 
Force is especially grateful to the FBI for its co- 
operation and assistance throughout the course 
of this investigation. 


3. Acquisition of Documents at 
Presidential Libraries 


a. Carter Library 


The Task Force sought to review presidential 
records at the Carter Presidential Library. The 
majority of the materials sought were classified 
and approval for Task Force access was re- 
quired from the numerous government agen- 
cies. Approval was ultimately granted and Task 
Force investigators reviewed thousands of clas- 
sified documents relating to the hostage situa- 
tion, including the files of the president and 
the National Security Council. These files in- 
cluded correspondence between and intelli- 
gence reports from other domestic and foreign 
governmental agencies. 

President Carter and the personnel at the 
Carter Library were extremely cooperative and 
made every effort to assist the Task Force. 


b. Reagan Library 


The Reagan-Bush 1980 campaign documents 
are housed at the Ronald Reagan Presidential 
Library in Simi Valley, California. These are 
non-presidential records and, at this time, are 
not open to the public. The Task Force was re- 
quired to and did request President Reagan's 
permission to review these documents. After 
several efforts to agree on the parameters of 
the document review with the President's attor- 
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ney, consent to review the documents at the Li- 
brary was provided by Mr. Reagan's attorney. 

The Task Force reviewed thousands of docu- 
ments and is confident that it had access to all 
campaign materials at the library. Most senior 
campaign officials, including William Casey and 
Richard Allen, did not turn over their own doc- 
uments for storage at the Reagan Library. *? 

The Task Force also sought to review perti- 
nent presidential records in the library's hold- 
ings. Most of the documents requested were 
classified and, after appropriate security meas- 
ures were agreed upon, the Task Force was 
able to review those records. 

Personnel at the Reagan Library were ex- 
ігетеіу cooperative and accommodating. 


4. Acquisition of Privately Held 
Documents 


Throughout the course of the investigation, 
all non-governmental witnesses interviewed 
were asked whether they were in the possession 
of documentary evidence that could support 
their testimony. In the case of former officials 
from either the Carter or Reagan administra- 
tions, the answer was generally negative, be- 
cause most relevant documents were retained 
by the government. In the case of journalists, 
several were willing to furnish copies of docu- 
ments they had collected in the course of their 
own investigations, while others were only will- 
ing to summarize the content of what they had 
discovered. Most foreign private citizens, 
former government officials of Iran, and for- 
eign journalists most expressed a willingness to 
share whatever documents they possessed. The 
Task Force received several hundred pages of 
documents requiring translation by the Library 
of Congress.?? Finally, the Task Force staff ob- 
tained many public documents available 
through the Lexis/Nexis computer network, the 
Foreign Broadcast Information Service (FBIS), 
the Library of Congress, and Ігап specialists 
many of whom possessed newspapers, pam- 
phlets, and other documents written contempo- 
raneously with the events under investigation. 

The Task Force sought access to the full 
panoply of corroborative documents that would 
normally be sought in a criminal investigation, 
including copies of credit card receipts; travel 
records; frequent flyer mileage records; bank 
account information; hotel records; telephone 
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records; and travel reimbursement receipts 
from private employers and the Reagan cam- 
paign. Unfortunately, many of the categories of 
records described above are destroyed in the 
routine course of business between seven and 
ten years after they are created. Because we 
were investigating events alleged to have oc- 
curred 12 years ago, we were unable to obtain 
a number of potentially valuable records. 


a. Cyrus Hashemi 


The Task Force sought numerous documents 
generated by or concerning Cyrus Hashemi. As 
with many other aspects of the inquiry, the pas- 
sage of time significantly limited the Task 
Force’s ability to obtain these documents. 

Among the individuals from whom we sought 
documents were Homa Hashemi, Hashemi’s 
first wife, to whom he was married during the 
1979-1981 period; Stanley Pottinger, Jackson 
Cook, and Jay Springer, who all served as attor- 
neys for Hashemi; William Wachtel and Elliott 
Richardson, counsel who represented Hashemi 
during his investigation by the United States 
Attorneys Office of the Southern District. of 
New York; the family of John Shaheen, who 
had a business relationship with Cyrus Ha- 
shemi; and various business associates and/or 
employees of Cyrus Hashemi. 


b. William J. Casey 


The Task Force sought to obtain relevant 
documents that belonged to William J. Casey. 
In particular, the Task Force focused on files 
related to the hostage issue, as well as Mr. 
Casey's calendars, appointment books, and 
passports for the relevant time period. 
Through the Casey family, the CIA, and others 
who had worked with Mr. Casey, the Task 
Force obtained and reviewed a significant 
number of Mr. Casey's documents. 

The location of Mr. Casey's documents over 
the last 12 years has been well documented. 
Like most senior members of the Reagan-Bush 
campaign, Casey did not forward his campaign 
files to the Hoover Institute for storage at the 
Reagan Presidential Library. Mr. Casey kept the 
majority of his campaign files and stored them 
in two safes at his CIA office at the Old Execu- 
tive Office Building.!* Casey's secretary at that 
office, Doris Gibbons, indexed those files after 
she began working for Mr. Casey in 1982.!5 In 
Ms. Gibbons' index, there were four items of 
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interest to the Task Force: (1) Standard 
Diary—1980, (2) Monthly Minder—1980, (8) 
Loose calendar pages—July 24, 1980-Decem- 
ber 18, 1980, and (4) a campaign file marked 
“Hostages”. 

In addition to Ms. Gibbons” index, there 
were several other indexes made over the years 
which assisted the Task Force in tracking Mr. 
Casey's documents. In 1984, the Federal 
Bureau of Investigation indexed the Casey files 
during its investigation of the alleged theft of 
government documents and the Carter cam- 
paign debate book. In addition, when the FBI 
sought to review the remaining portion of 
Casey's personal files from the 1980 campaign 
period which were stored at Mr. Casey's New 
York law office, they were shipped to Mr. 
Casey's office at the Old Executive Office 
Building. Prior to their shipment however, the 
law firm also prepared an index.! The FBI re- 
viewed the law firm files and prepared an index 
of those documents as well. 

In 1987, following Mr. Casey's resignation as 
Director of the CIA, all the campaign files, in- 
cluding the law firm files, were transferred to 
CIA headquarters at Langley, Virginia." Prior 
to their transfer, Doris Gibbons prepared an- 
other index of the files. The campaign files 
and personal files from Mr. Casey's Langley 
office were sent to the Casey family at their 
home in McLean, Virginia. Some of the files 
stored at the McLean home were later moved 
to the Casey home in Rosslyn Harbor, New 
York.?? The Task Force staff obtained access to 
documents stored at the Casey home in Virgin- 
ia on August 12, 1992 and to the home in New 
York on August 24, 1992. 


(1) Casey's Calendars 


According to the various indexes of the 
Casey files, William Casey maintained three cal- 
endars іп 1980: a “Standard Diary”, a “Month- 
ly Minder" and a desk top calendar from 
which, according to the Gibbons index, some 
loose pages were retained. The Task Force 
staff did not find the calendars which were 
listed in the various indexes when reviewing 
the boxes of documents at the Casey homes in 
Virginia or New York. The Task Force's com- 
parison of the file folders at the Virginia home 
with the Gibbons index indicated that the file 


folders surrounding the calendars were intact 
in the sequence noted on the index. 

Barbara Hayward, one of Mr. Casey's secre- 
taries at the Reagan-Bush campaign headquar- 
ters, had reviewed а red hardbound “Standard 
Diary" for 1980 at the Virginia home on May 
20, 1991. Hayward informed the Senate For- 
eign Relations Committee that Robert Gray, 
the Director. of Communications during the 
campaign, had asked her to review Mr. Casey's 
files at the McLean house to look for any dia- 
ries relevant to the October Surprise allega- 
tions.? Upon receiving Mrs. Casey's consent, 
Hayward reviewed documents at the Virginia 
home. Hayward reported that “there was noth- 
ing in [the calendar] very much" and it did not 
“clear up the situation". 21, 22, 23 24 

Subsequent to the Task Force's review of 
documents at the Virginia home, Bernadette 
Casey Smith and her husband Owen Smith met 
with Task Force counsel and counsel for the 
Senate Investigation and provided two calen- 
dars and some loose calendar pages from a 
desk calendar originally listed in Mrs. Gibbons' 
indexes.” According to Ms. Gibbons’ indexes, 
loose calendar pages for the time period July 
24, 1980 to December 18, 1980 had been kept 
in a file folder in a safe in Casey's CIA office in 
the Old Executive Office Building. When deliv- 
ered to the Task Force, the following pages 
were missing from the loose calendar pages: 
July 26-27, October 21, October 29, November 
3-11, and November 13. The dates July 26th 
and October 21st are of particular interest to 
the Task Force.? The 1980 Monthly Minder 
and the Standard Diary provided by Mrs. Smith 
were completely intact. The relevant informa- 
tion from these calendars was utilized by the 
Task Force to develop a comprehensive ac- 
counting of Casey's whereabouts during the 
relevant time period.” 

The Task Force has not found any evidence 
to explain why the dates identified above are 
missing from the loose calendar pages found in 
Casey's files. 


(и) Casey s Passports 

No witness has ever stated that he or she re- 
calls seeing a 1980 passport for William Casey. 
Nonetheless, the Task Force tried to locate his 
1980 passport because it reasonably assumed 
that he possessed one due to several foreign 
trips he took in that time period. In a deposi- 


tion, Mr. Casey's secretary at CIA headquar- 
ters, Betty Murphy, testified that, following his 
death in 1987 she gave several of Mr. Casey's 
expired passports as well as a folder labeled 
“Passport” 28 to his widow, Mrs. Sophia Casey. 
She couldn't recall which passports were in- 
cluded among the ones she gave Mrs. Casey. 
However, Task Force investigators did not find 
any passports in the limited areas to which they 
were given access in the Casey homes in the 
summer of 1992. The Task Force did find an 
empty file folder labeled “Passport”. In her 
deposition, Bernadette Casey Smith testified 
that the family had tried unsuccessfully to 
locate the passports. Mrs. Smith also testified 
that Richard Allen had asked the family to 
locate the passports and that, pursuant to that 
request, she thought Barbara Hayward had 
looked for but was unable to find any passports 
at the Virginia home in 1991.29 

On December 10, 1992, a Task Force investi- 
gator contacted Mrs. Smith to determine if the 
family had found the passport. Mrs. Smith 
stated that she was just about to call the inves- 
tigator to inform him that she had found two 
passports. Mrs. Smith stated that her husband, 
Owen, had located two of her father's pass- 
ports in the Virginia home. Thereafter, Mrs. 
Smith mailed two (2) expired passports to the 
Task Force: a tourist passport issued in 1958 
through 1960, and one official passport from 
the CIA issued in 1981 through 1986. The 
Task Force has been unable to locate Mr. 
Casey's 1980 passport. 


(11) The “Hostages” File 


The indexes prepared by Doris Gibbons in 
1982 and 1987 at the Old Executive Office 
Building also indicate that Mr. Casey had a 
small file from the campaign labeled “Ноз- 
tages." That file was not included in the FBI 
index of Mr. Casey's files prepared in August 
of 1983 in the course of the investigation of the 
theft of the Carter debate book. Whether FBI 
agents ever actually saw the “Hostages” file is 
unknown. In any event, sometime after the FBI 
had reviewed his files, Mr. Casey removed 
some documents from the file. 

On the Gibbons' index, a handwritten note 
by Doris Gibbons indicates that Mr. Casey re- 
moved some pages from the “Hostages” file on 
February 27, 1984. On the same day he re- 
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moved pages from the file, Casey wrote to Rep- 
resentative Donald ). Albosta that he was “іп 
the process of checking some facts" and would 
provide him with an affidavit shortly.?? On 
March 2, 1984, three (3) days after he removed 
pages from the “Hostages” files, Casey signed 
an affidavit for the Albosta committee discuss- 
ing his receipt of information concerning the 
hostages. Ms. Gibbons testified that she con- 
trolled access to those safes and, to her knowl- 
edge, Casey never returned the material he re- 
moved from the file prior to his death.?! She 
testified that it was her custom to note on the 
indexes when materials were returned to the 
files.?? The index contains no such notation. 

When Task Force investigators initially ques- 
tioned Mr. Casey's widow, Sophia Casey, and 
daughter, Bernadette Casey Smith, neither re- 
called seeing any “Hostages” file.’ Тһе day 
after this discussion, Bernadette Casey Smith 
called the Task Force and reported that she 
and her mother had found a “Hostages” file at 
the Casey home in New York. She testified 
later that she and her mother had removed the 
file previously from McLean and taken it to 
New York, but that she had not recalled this 
event when she discussed the matter with the 
Task Force previously. Mrs. Smith forwarded to 
the Task Force copies of approximately 50 
pages of campaign documents which she stated 
were from the “Hostages” file. At their deposi- 
tion, Mr. and Mrs. Smith produced approxi- 
mately 12 additional documents regarding Iran 
which she stated she had found at the New 
York home.?* 


(tv) Casey Personal Documents at Langley 


The Task Force attempted to obtain access 
to some of Mr. Casey's campaign and transition 
files relating to the hostage situation which 
were maintained at CIA headquarters in Lang- 
ley, Virginia. Sam Watson, an employee of the 
Reagan-Bush CIA transition team, testified 
that, to the best of his recollection, one of Mr. 
Casey's secretaries in late January or February 
of 1981 asked him to review “а box or two" of 
Mr. Casey's files from either the Reagan-Bush 
campaign or transition offices. Watson testified 
that he recalled reviewing files related to the 
Iranian hostage situation.* 

Betty Murphy confirmed that one or two 
boxes of Mr. Casey's files from the campaign 
were at his Langley office.* She believed that 
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these files were among Mr. Casey's personal 
files from his Langley office that had been de- 
livered to the Casey home in McLean, Virgin- 
ia. However, the Task Force learned that 
some of Casey's personal files from the transi- 
tion period inadvertently remained at the CIA 
with Casey's official papers. 

The Chief of the CIA Security Director's Se- 
curity Staff from 1984 until the time of Casey's 
death testified that “just over a year ago some- 
one ran across some material" in the CIA Di- 
rector's office and asked him to deliver them to 
Mr. Casey’s widow, Sophia.?® Bernadette Casey 
Smith testified that someone from the CIA Di- 
rector's office called her mother and told her 
that they had found some documents regarding 
"October Surprise" that might be "helpful" 
and sent them to her mother.?? 

The Task Force deposed Becky Rant, the 
Deputy Executive Secretary of the CIA, regard- 
ing the discovery of this material. Rant testified 
that in the summer of 1991 she had requested 
that a box of Mr. Casey's materials be retrieved 
from the CIA document storage facility for pur- 
poses of accessing documents unrelated to 
these allegations.* In the course of reviewing 
that box of files, Rant noticed a file labeled 
"WJC Personal, January 1980 to December 
1980." * She believes that the personal file was 
inadvertently included with his Agency files 
when Casey's personal files were boxed for de- 
livery to Mrs. Casey. 42 

Rant notified her supervisor of the misplaced 
file and prepared an inventory of the files 
which described the contents and the number 
of pages of each document. 43 The CIA Security 
Detail Chief delivered 624 pages to Mrs. Casey 
and her daughter, Mrs. Smith, at the home in 
New York.** After the DCI Security Detail Chief 
delivered the materials, Mrs. Casey mailed a 
portion of them to Congressman Henry 
Hyde,* Ranking Minority Member of the Task 
Force, and to members of the media. 46 

The CIA maintained copies of the documents 
it provided to the Casey family and provided 
these copies to the Task Force. Although Mrs. 
Casey provided 45 pages of documents in the 
packet to Mr. Hyde, the Task Force has re- 
viewed and identified approximately 240 pages 
that relate to the Iranian hostages from among 
those provided to the Casey family. 


In conclusion, although the Task Force is 
confident that it eventually received sufficient 
evidence to make sound conclusions regarding 
Mr. Casey's whereabouts during relevant time 
periods, it was disappointed with the timeliness 
and quality of the document production by the 
Casey family. 


c. John Shaheen Documents 


John Shaheen died on November 1, 1986. 
He was a close personal friend of William 
Casey dating back to World War II. He was 
also involved in business relationships with 
Cyrus Hashemi before, during and after the 
1980 hostage crisis. The Task Force originally 
sought from members of the Shaheen family all 
of John Shaheen's documents pertaining to 
meetings and discussions with William Casey 
and/or Cyrus Hashemi concerning the Ameri- 
can hostage crisis in Iran in 1979-1981. Calen- 
dars, diaries and appointment books which 
would place his whereabouts during the rele- 
vant time period also were requested. 

The family produced thirteen classifications 
of John Shaheen's documents including: a large 
gray rolodex; a yellow envelope containing a 
listing of the relatives of the Shah of Iran; a 
photocopy of a Power of Attorney from Cyrus 
Hashemi to Lawrence A. Blatte, dated 4/15/80; 
a Shaheen Natural Resources Company, Inc./ 
MacMillan Ring-Free Oil Company, Inc. list of 
employees and residence telephone numbers 
for 1980 and 1985; a letter of Intent for Agree- 
ment for Joint Venture between John Shaheen 
and Cyrus Hashemi, dated 4/16/80; a memo- 
randum of joint venture between John Shaheen 
and Cyrus Hashemi dated 4/29/80; a Thank 
You card from Richard V. Allen, dated 1/13/ 
82; John Shaheen's cash receipts and disburse- 
ments for the period of 1975-1982; First Gulf 
Bank and Trust loan documents for Mid 
Ocean, dated 6/30/80; First Gulf Bank and 
Trust loan documents to Mid Ocean, dated 10/ 
4-6/80; a document entitled "Arrangement of 
Banking Facility for Mid Ocean," dated 10/31/ 
80; a document entitled “$3,500,000 closing 
with First Gulf Bank and Trust," dated 3/6/81 
(folders +1 and #2), and a document entitled 
"First Gulf Bank and Trust $3,500,000 loan to 
Mid Ocean," dated 1/7/81. 

Copies of the following documents were ob- 
tained from the Senate "October Surprise" 
special counsel staff: selected rolodex cards 


from the aforementioned gray rolodex; telexes 
sent to Shaheen for Cyrus Hashemi; Shaheen 
Natural Resources office telephone directories; 
a news clipping pertaining to Iran Seaoil Co.; a 
telephone directory of Bradford Shaheen; back- 
ground and reference addresses for John Mi- 
chael Shaheen; miscellaneous addresses and 
telephone numbers; an envelope addressed to 
John Shaheen, and a letter addressed to Sha- 
heen from The Hague. 

Lastly, a copy of John Shaheen's permanent 
diary for the year 1980 was obtained from the 
Senate "October Surprise" special counsel 
staff. This was a hard cover book, red in color, 
prepared by his secretaries. It contained limited 
information regarding his whereabouts, out of 
town appointments, and the individuals with 
whom he dined. It was used primarily for tax 
purposes. This book was based on information 
Shaheen furnished to his secretaries and was in 
yearly increments. 

The Task Force determined that not all of 
Shaheen's relevant documents had been locat- 
ed. According to Maureen McPartland Brokaw, 
Shaheen's former personal secretary, John Sha- 
heen maintained two other calendars, in addi- 
tion to the one secured by the Senate special 
counsel staff.*' The most detailed was ап Econ- 
omist Pocket Diary which he personally pre- 
pared and carried on his person. It resembled a 
checkbook in size, contained his appointments, 
and was in yearly increments. The other was an 
appointment book prepared by his secretaries 
from information relayed by Shaheen. It had a 
soft cover, was spiral bound, written in pencil, 
and broken down into yearly increments. 

In addition, Shaheen carried a personal ad- 
dress book with him in his briefcase. It was 
known in the office as the “blue book". It was 
the size of a novel but with spiral binders. A 
loose leaf version of the "blue book", which 
contained basically the same information, was 
maintained in the office for staff use.*? Finally, 
John Shaheen always kept his current passport 
in his briefcase. 

Brokaw believed the books and passport that 
were not provided to the Task Force were in 
the custody of the Shaheen family. She stated 
that Bradford Shaheen, John's son, went 
through his father's effects after his death and 
took them. Brokaw was not present when this 
happened. She stated, however, that Bradford 
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acknowledged to her that he had done this. 
Brokaw assumed the aforementioned docu- 
ments would be together. 9 

Moreover, in a deposition by the Task Force, 
Bradford Shaheen admitted that he had taken 
the documents. He stated that he brought vir- 
tually all of his father's personal documents to 
the family home ш Southampton, New York, 
over a six month period after his father's death. 
However, he was vague and ambiguous in ex- 
plaining why the missing documents were not 
found during the searches by the House Task 
Force and Senate investigation staff.°° 

Photocopies of Shaheen's soft, spiral bound 
appointment book for relevant dates, 
July-November 1980, however, were provided 
to the Task Force by Roy Furmark at his No- 
vember 24, 1992 deposition. Furmark stated 
that he had requested this portion of the diary 
from Bradford Shaheen in 1991, after the 
media made inquiries of him.?! These entries 
show that Shaheen travelled to London on 
seven occasions and to Paris twice during the 
July-November time period. Cyrus Hashemi 
was mentioned three times. They also show 
that Shaheen met Stan Pottinger in London on 
October 6, 1980. The calendar contains no evi- 
dence that Shaheen brokered a contact between 
Cyrus Hashemi and William Casey during the 
July-November 1980 period. 

The United States Senate “October Sur- 
prise” special counsel staff made two visits to 
the Shaheen family home in the spring and 
early summer of 1992 but did not receive any 
of the missing documents. In late June and 
early July, the House Task Force initiated fur- 
ther discussions with the Shaheen family in an 
effort to secure the production or the review of 
the documents at their storage site. The Task 
Force sought the cooperation of Shaheen's son, 
Bradford, and his widow, Barbara. Neither was 
cooperative. After a reasonable period of time 
during which little or no progress was made, 
the Task Force served a subpoena on Barbara 
Shaheen, on July 17, 1992. 

Shortly thereafter, the Task Force learned 
that the Shaheen estate had never been probat- 
ed, and that therefore John Shaheen's docu- 
ments were in the constructive custody of the 
executor of his estate and brother, Raymond 
Shaheen, a Chicago attorney. А second subpoe- 
na was served on Raymond Shaheen. In re- 
sponse, Barbara Shaheen grudgingly agreed to 


24 


permit Task Force investigators to enter her 
private home and examine a voluminous 
amount of documents, but for only for a period 
of two days under her arrangements with the 
Task Force. 

On July 28, 1992, a Task Force investigator 
went to the Shaheen residence pursuant to the 
subpoena and Barbara Shaheen's prior verbal 
agreement. At first she refused to give the in- 
vestigator access to a third-floor bedroom 
where documents were stored. After approxi- 
mately one hour of discussion, she reluctantly 
agreed to telephone her attorney. She permit- 
ted the investigator to view the documents 
stored in the basement while she attempted to 
consult with her legal counsel. The attorney 
subsequently related to the Task Force investi- 
gator that he had suggested to Barbara Sha- 
heen that it would be in her best interests to 
cooperate, and the document search continued. 
The search revealed approximately 47 Trans- 
files and similar boxes of documents in the 
basement of the Shaheen home, 23 boxes in a 
third floor bedroom. 

On July 17, 1992, a subpoena duces tecum 
was served on the European American Bank for 
the financial records of John Shaheen. In view 
of the amount of time that had passed between 
the time the account was active and the date of 
the subpoena, all the records had routinely 
been destroyed.°? 


d. Abol Hassan Bani-Sadr 


Former Iranian President Bani-Sadr was very 
helpful to the Task Force with both time and 
documentation. He consented to more than ten 
hours of interviews. During the course of these 
interviews, President Bani-Sadr furnished the 
Task Force staff with a complete collection of 
the newspaper articles which he wrote contem- 
poraneously with the events under investiga- 
tion. President Bani-Sadr also wrote a book on 
his political experiences, My Turn to Speak. This 
book chronicles and analyzes Iranian political 
developments throughout the time period rele- 
vant to the October Surprise allegations. Presi- 
dent Bani-Sadr provided the Task Force with a 
compilation of letters he wrote to other Iranian 
political figures during his presidency. Finally, 
he remains in contact by phone and fax with 
many people in Iran. Through these contacts, 
he was able to obtain additional materials, 


mostly letters, relevant to the Task Force's т- 
quiry. 


e. Gunther K. Russbacher 


Gunther Russbacher, an inmate in the Mis- 
souri State Prison, was contacted by the Task 
Force in March, 1992. Russbacher claimed to 
have flown then vice presidential candidate 
George Bush and others to Paris aboard a 
BAC-111 supersonic aircraft in October, 1980. 
Through claimed counsel, Russbacher fur- 
nished the Task Force with reams of material 
alleging knowledge of and/or complicity in the 
October Surprise allegations. 


f. Richard J. Brenneke 


On March 17, 1992, pursuant to a Task 
Force subpoena, Peggy Robohm provided doc- 
uments and personal effects of Richard Bren- 
neke which were given to her by Brenneke in 
1991. The documents received were extensive 
and, as relevant, are discussed in detail in the 
report. 


g. James A. Baker, III 


The Task Force also sought the 1980 cam- 
paign records of James A. Baker III from both 
the Bush and Reagan/Bush campaigns. On De- 
cember 29, 1992 the Task Force was granted 
complete access to those records archived at 
the Rice University in Houston. The Task 
Force is grateful for Mr. Baker's full compli- 
ance, even though more timely access would 
have eased the Task Force Staff's review. 


h. Others 


Documents were also sought and received by 
the Task Force from individuals who allegedly 
could corroborate certain specific events. For 
example, the July 28-31, 1980 Anglo-American 
conference held at the Imperial War Museum 
in London and attended by William Casey. In 
addition to documents provided by Jonathan 
Chadwick, the director of the British Imperial 
War Museum, the Task Force obtained records 
from the Royal Army Medical College and vari- 
ous airlines, diary entries and calendars from 
numerous attendees at the conference. The 
Task Force is very appreciative of this coopera- 
tion. 


C. Assistance From Foreign 
Countries Including Algeria, 
Germany, Great Britain, 
France, Iran and Israel 


The Task Force sought the assistance of а 
number of foreign governments; because most 
of the alleged meetings took place overseas and 
most of the alleged participants were foreign 
nationals, the assistance of certain countries 
was deemed critical. Agencies of the govern- 
ments of Great Britain and France, for exam- 
ple, were asked to provide access to records 
and/or individuals. Germany and Algeria were 
asked to permit interviews with certain current 
and former officials who parücipated in the 
hostage negotiations. Israel conducted an inde- 
pendent and thorough examination of all the 
issues presented to it by the Task Force. Israeli 
witnesses were interviewed and documents ana- 
lyzed and produced for the Task Force to 
review. 

The agencies in Great Britain. апа France 
from which assistance was sought generally 
complied with Task Force requests, but many 
of the records sought could not be located. 
The government of Iran, contacted on numer- 
ous occasions through its Permanent Mission to 
the United Nations, denied the Task Force's re- 
quest to travel to Iran to conduct interviews. 
Although the Task Force was able to contact 
several critical Iranian nationals while they 
were traveling outside of Iran, the inability to 
travel to Iran prevented access to many individ- 
uals who might have had knowledge relevant to 
the allegations. 

The government of Israel also declined to 
allow the Task Force to travel to Israel to inter- 
view current and former government officials. 
The government of Israel, did, however, ap- 
point a special investigator, Israeli General 
(Res.) Raphael Vardi to act as liaison with the 
Task Force. General Vardi interviewed certain 
individuals on behalf of the Task Force. The 
Task Force also sought certain documents from 
Israel. General Vardi submitted the results of 
his investigation to the Task Force, and the 
government of Israel has given us permission 
to utilize these findings in this report. While we 
would have preferred to conduct our own 
interviews, General Vardi's report reflects sig- 
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nificant effort under severe time constraints. 
The Task Force is grateful to the government 
of Israel for its effort. 

The government of Germany permitted the 
Task Force to conduct interviews and deposi- 
tions in Germany and made available its former 
foreign minister, Hans-Dietrich Genscher, who 
played a critical role in the hostage negotia- 
tions. The Task Force is grateful to the govern- 
ment of Germany for its assistance in this 
regard. 

The government of Algeria provided valua- 
ble assistance to the Task Force. The govern- 
ment of Algeria invited the Task Force to Al- 
giers and arranged for interviews. The Algeri- 
ans were scrupulous in maintaining their dis- 
cretion and neutrality while being generous 
with their time and insight. Algerian assistance 
was particularly useful in understanding the 
crucial last few months of the negotiations that 
ended the hostage crisis. 


D. Foreign Hotel Records 


The Task Force, with the assistance of the 
FBIs Legat in Madrid, Spain, Interpol, and 
Spanish Police authorities, was able to obtain 
the originals of the Madrid Plaza Hotel's head 
tax records for the period of 1980. These tax 
records, maintained to cover a Spanish head 
tax on each hotel guest for the period, while 
useful, do not in any way provide any identify- 
ing information other than the guest's name 
and the date the head tax was applicable. 

Extensive efforts were also made to obtain 
the Plaza Hotel registration entrance card 
records for this same 1980 period, which be- 
sides the guest's name, would have included 
address, date of birth, passport number, etc. 
These efforts through local Spanish police au- 
thorities and the Plaza Hotel in Madrid estab- 
lished that these records as of September 1992 
were no longer maintained, and had been rou- 
tinely destroyed by the Plaza Hotel and local 
Spanish police authorities. 

Similarly, the Task Force approached the 
hotels in Paris that were discussed in the vari- 
ous October Surprise allegations. Some of the 
hotels меге cooperative in searching Юг 
records, although in most cases they were 
unable to locate them after twelve years. The 
results of the Task Force efforts on Paris hotel 
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records collection will be referred to as appro- 
priate in this report. 


E. Assistance From 
Journalists/Writers/ 
Researchers 


A number of journalists, writers, and re- 
searchers have devoted considerable attention 
to the October Surprise allegations. Many jour- 
nalists, as well as Iranian scholars, provided the 
Task Force with valuable insights into the mat- 
ters under invesügation. The journalists we 
spoke with fell into two classes of witnesses: 
those with whom the Task Force conducted 
either a formal on-the-record interview or a 
deposition and those with whom we met infor- 
mally. The Task Force also benefitted from the 
assistance of Gary Sick who submitted to 
formal interviews and sworn deposition testi- 
mony. The Task Force met with more than a 
dozen journalists and writers in the United 
States and abroad who have written extensively 
on the October Surprise proposition. In par- 
ticular, Steven Emerson, Barbara Honegger, 
Магип Kilian, Peggy Robohm, Robert Parry, 
Tara Sonenshine and David Marks provided the 
Task Force with valuable time, documents, and 
information. 
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V. Historical Overview of the Hostage 
Crisis 


On November 4, 1979, a mob of Iranian stu- 
dent radicals attacked the United States Embas- 
sy in Tehran, took 63 Americans hostage, and 
demanded that the United States extradite the 
deposed Shah of Iran. Three embassy officials 
visiting the Iranian Foreign Ministry were also 
taken hostage. At approximately 3:00 a.m. EST, 
State Department officials in Washington re- 
ceived word of the takeover and began an 
effort to manage a crisis that would not be re- 
solved for 444 days. Events in Iran moved 
swiftly and inexplicably, and numerous simulta- 
neous and successive initiatives were put in 
motion in the United States to address the 
crisis. To understand and analyze the allega- 
tions at issue in this investigation and to deter- 
mine whether events followed their own logic, 
or as alleged, were manipulated for electoral 
advantage, it is essential to understand the his- 
torical context of the crisis and the actions of 
the United States government. This section of 
the report provides some background on the 
hostage crisis from the perspective of the Irani- 
an and United States governments, and de- 
scribes those actions of “diplomacy and pres- 
sure" ! taken by the United States government 
to resolve the crisis. 


А. Iran: Historical. 
Perspective 


In February 1979, the Pahlavi dynasty in Iran 
collapsed after two years of public protest and 
political unrest in opposition to the reign of 
Muhammad Reza Shah Pahlavi (hereinafter the 
"Shah"). Replacing the Shah's government was 
a fundamentalist Islamic movement led by Aya- 
tollah Ruhollah Khomeini (hereinafter Kho- 
meini). Khomeini's revolutionary Islamic gov- 
ernment reshaped the landscape of Iranian pol- 


itics and, ultimately, provoked one of the most 
serious crises in the history of American for- 
eign relations. 

Reza Shah Pahlavi came to power in Iran in 
1925, and ruled his country until the allied oc- 
cupation of Iran in 1941.? With the occupation, 
Reza Shah was forced into exile and replaced 
by his son, the Shah.? In the post-World War II 
era, political and social movements multiplied 
in Iran, bringing with them increased attention 
to issues of nationalism and the role of the 
British government in Iranian affairs.* The 
leader of the Iranian nationalist movement, 
Mohammad Musaddeq, made among his goals 
the nationalization of the Anglo-Iranian Oil 
Company (“АІОС”), in which the British main- 
tained a majority ownership interest until Mu- 
saddeq became prime minister іп 1951.5 In 
August, 1953, however, the government was 
overthrown with covert assistance from the 
American and British governments. $ 

In the early 1960s, Iran again experienced 
political unrest, this time in response to the 
Shah's “White Revolution,” which proposed, 
among other things, land reform and suffrage 
for women.” The religious leadership, in par- 
ticular Khomeini, who had previously distin- 
guished himself in 1962 with opposition to pro- 
posed laws providing for the election of local 
councils throughout the country, opposed the 
reform.® In 1964, Khomeini opposed Majlis 
(the Iranian parliament) approval of a measure 
that extended diplomatic immunity to Атеп- 
can military personnel and their families sta- 
tioned in Iran.? Khomeini's political opposition 
grew so strong that the Shah's government ar- 
rested him and forced him into exile in Turkey 
on November 4, 1964.!? For the next fifteen 


29 


VNDE NBI 


years, Khomeini sustained in exile his opposi- 
tion to the Shah's government." 


1. The Path to Revolution: 
1963-1979 


Oil revenues fueled economic growth in Iran 
during the late 1960s and early 1970s. The re- 
sults of this growth were not all positive and, as 
the government expanded spending in the 
1970s, prices increased quickly, causing wide- 
spread opposition. The poor economy was fur- 
ther aggravated by social problems and grow- 
ing pressure to ease political repression. 

In 1977, following the adoption of new liber- 
alization policies by the Shah, opposition to the 
Shah's policies escalated. Throughout 1977 and 
1978, many Iranians moved “to Islam as a 
force of liberation and a refuge from the op- 
pressive secular politics of Pahlavi rule." 1? 
With this movement, clerics and religious stu- 
dents became increasingly active in political ac- 
tivity, which often turned violent. When riots 
occurred in the religious city of Qom in Janu- 
ary, 1978 after a government-sponsored article 
attacked Khomeini, police opened fire on the 
protestors and killed two dozen people.'? The 
Qom killings led to more protests and vio- 
lence.'* 

Religious leaders in Qom, who were in com- 
munication with the exiled Khomeini, contin- 
ued to mobilize support.!? By September, dem- 
onstrators were openly denouncing the Shah 
and demonstrating with greater frequency and 
in larger numbers. To quell the demonstra- 
tions, the Shah imposed martial law, which led 
to further confrontation and violence. ! 


a. Reaction to Revolution: American 
Foreign Policy and the Fall of the Shah 


Тһе crisis in Iran posed a sharp challenge to 
United States policy. As historian James Bill 
summarized, “(t]he American foreign policy es- 
tablishment was badly divided over the Iranian 
situation and the major actors were involved in 
a tangled web of personal and policy rivalry." 17 
Iranian specialists in the State Department be- 
lieved the Shah had limited time remaining in 
power. American Ambassador to Iran William 
Sullivan, who had earlier been optimistic about 
the Shah's political future, sent a cable to Sec- 
retary of State Cyrus Vance on November 9, 
1978 advocating a change in the policy of sup- 
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porting the Shah and advising that the domi- 
nant figure in Iran was Khomeini.** Sullivan 
titled his cable: “Thinking the Unthinkable.” 
President Jimmy Carter and his national securl- 
ty advisor, Zbigniew Brzezinski, however, re- 
mained loyal in their support for the Shah. 19 

By December, 1978, with his political power 
further eroding, the Shah turned to a centrist 
coalition party, the National Front, with the 
idea of transferring power to a transition gov- 
ernment. He appointed Shapur Bakhtiar, a lib- 
eral member of the National Front from the 
time of Musaddeq, as prime minister on De- 
cember 30. The Shah left Iran on January 16, 
1979.20 Bakhtiar was expelled from the Nation- 
al Front for excepting this appointment. 

As President Carter's concern over the situa- 
tion in Iran grew, he ordered General Robert 
Huyser, deputy commander of United States 
forces in Europe, to Iran to conduct an assess- 
ment.?! General Huyser arrived in Iran on Jan- 
чагу 4, 1979, and later said that “[i]n general 
terms [ was sent there by the Government of 
the United States to stabilize the Iranian mili- 
tary and to encourage the Iranian military to 
support their legal government.” Huyser 
found the Iranian military in a “state of confu- 
sion,” but nonetheless willing to find common 
ground with the Bakhtiar government to pre- 
vent the communists and other radical left 
groups from coming to power.?? 


b. The Birth of the Islamic Republic of 
Iran: 1979-1980 | 


The situation in Iran did not stabilize with 
the Shah's departure and the transition of 
power to Bakhtiar. Bakhtiar had little power 
and lacked the backing of Khomeini. When 
Khomeini returned to Iran on February 1, 
1979, he appointed his own prime minister, 
Mehdi Bazargan, and announced the formation 
of an Islamic state.?* Ten days later, Bakhtiar’s 
government collapsed. 

Bazargan was a moderate with strong ties to 
the Islamic clerics who had promoted the idea 
of Islam as a force for social and political 
change.” Bazargan's eight months as prime 
minister, however, “emphasize[d] the gap 
rather than the community of interests between 
the secular and the cleric forces, the moderates 
and the radicals who had made the revolution. 
It was also a period when the revolutionaries 


shaped the institutions of the new order, re- 
formed old and established new political move- 


ments, and defined the issues which would: 


excite and agitate the country over the next 
several years.” 

Before the fall of the Shah, Khomeini had es- 
tablished the Revolutionary Council? which 
would later play a major function in the gov- 
erning of Iran. When the Shah’s government 
fell, the Revolutionary Council seized extensive 
powers, which strengthened the clerics and 
weakened the influence of Bazargan and the 
moderates.?? The Council came to be dominat- 
ed by Ayatollah Mohammad Beheshti ? and 
other clerics from the newly-formed Islamic Re- 
public Party (IRP). 

A range of political parties and movements 
arose, ranging from “Islamic-fundamentalist to 
Islamic-radical, from liberal to conservative, 
from socialist to Marxist-Leninist апа 
Maoist.” In addition to the ТЕР, a group asso- 
ciated with a centrist political rival of Kho- 
meinis in Qom, Ayatollah Shariatmadarı, 
formed the Islamic People’s Republican Party 
(IPRP).?! The IPRP was dedicated to the broad 
goals of the Islamic Republic, but differed from 
the IRP in many respects. It criticized the revo- 
lutionary committees and the revolutionary 
courts, which were dispensing summary justice 
across Iran.*? Leftist elements also supported 
several political parties, including the Iranian 
communist party (the Tudeh) and two more 
radical groups, the Mojahedin-e Khalq and the 
Fadayan-e Khalq.?? 

These parties competed for power and strug- 
gled for influence over the institutions of the 
new government. The new government's effort 
to draft a constitution that “would define the 
new political order lent urgency and intensity 
to the debate.“ The lines were drawn be- 
tween secular parties, which called for an open 
referendum оп the choice between an “Islam- 
ic" or "democratic" republic, and the clerics, 
who called for a purely Islamic form of govern- 
ment.?* On June 18, 1979 a committee present- 
ed a constitutional draft (һас provided for a 
strong presidency and some individual rights 
and freedoms.?* While it paid lip service to the 
idea of an Islamic state, it gave no special au- 
thority to the religious leaders.” Opposition 
groups sought changes, and in August 1979 an 
"Assembly of Experts" convened to review the 
constitution.3® It was in the midst of this strug- 


gle for power that a group of militant students 
seized control of the American embassy. From 
its beginnings, the hostage crisis was closely 
intertwined with an internal power struggle 
that would occupy Iran for over a year. 


c. Events Leading to Embassy Seizure 


Several factors led to the seizure of the 
American embassy in Tehran, including the cir- 
cumstances surrounding the exile of the Shah. 
Тһе Shah and Empress of Iran and a small en- 
tourage departed Iran for Egypt on January 16, 
1979, and for Morocco a week later.?? The 
Bakhtiar government fell on February 1. 

Early in February, the Shah announced that 
he would enter the United States on February 
22. This created a delicate situation. An attack 
on the American Embassy by armed militants 
on February 14 had indicated the depth of hos- 
tility toward a continuing official American 
presence in Iran.* The Moroccan government 
was exploring ways to deport the Shah and 
contacted a United States public relations firm 
for assistance in arranging his entry into the 
United States. 

While Morocco intensified pressure on the 
Shah to depart, former Secretary of State 
Henry Kissinger and the chairman of the Chase 
Manhattan Bank, David Rockefeller, worked to 
encourage the Bahamas to accept the Shah and 
his entourage.* On March 30, the Shah left for 
the Bahamas, but expressed displeasure with 
his status. Kissinger and Rockefeller lobbied 
the Carter administration to allow the Shah to 
come to the United States.” 

In late September 1979, it was disclosed that 
the Shah had been suffering from two forms of 
cancer for several years. On October 21, Presi- 
dent Carter, citing the Shah's declining health, 
allowed him to be admitted to the United 
States from Mexico.** The President also in- 
structed the United States charge d'affaires in 
Tehran, Bruce Laingen, to inform Prime Minis- 
ter Mehdi Bazargan of the latest developments. 
The Iranians were skeptical of United States 
motives. They criticized the decision, arguing 
that the Shah should be treated ш Western 
Europe. Carter stood firm, but he made it clear 
that the Shah was being admitted solely for hu- 
manitarian reasons. * 

Despite predictions of a major anti-American 
reaction in Iran if the Shah were admitted into 
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the United States, the initial response of the 
Iranians was “curiously muted.”* Other 
events, however, heightened Iranian distrust of 
American motives. For instance, National Secu- 
rity Advisor Zbigniew Brzezinski met in Algiers 
with Mehdi Bazargan, Foreign Minister Ibrahim 
Yazdi and Minister of War Mustafa Chamran 
on November 1, 1979. On that day in Tehran, 
huge crowds demonstrated in anti-American 
processions, and nearly two million demonstra- 
tors chanted "Death to America" while listen- 
ing to provocative speeches about the criminal 
harboring of the Shah by the United States. 
That evening Iranian television showed pic- 
tures of Brzezinski meeting with the Iranian 
delegation. Iranian extremists “interpreted this 
as evidence of the Bazargan government’s col- 
lusion with an American that had just given 
refuge to the Shah, whom they held responsi- 
ble for all their problems.” 48 

On November 4, 1979, less than two weeks 
after the Shah was admitted to the United 
States, a massive demonstration occurred in 
Tehran. Hundreds of thousands of protesters 
marched through the capital commemorating 
the first anniversary of the killing of students 
by the Shah's troops.* During the mass dem- 
onstration about 400 students, some of them 
reportedly armed, forced open the gates of the 
United States embassy and scaled the com- 
pound walls.5° After entering the compound, 
the students encountered little resistance. A 
small group of United States Marines stationed 
on the grounds fired tear gas canisters to no 
aval. The students rushed into the embassy 
buildings and took all the personnel hostage. 

The students announced in a press confer- 
ence that day that the captives would not be re- 
leased unless the exiled Shah was returned to 
Iran to stand trial. They also claimed that their 
actions had received the support of Iran's as- 
sembly of constitutional experts, which was 
dominated by the clergy and had voted that day 
in favor of the seizure." A spokesman for Kho- 
meini claimed that the occupation had the reli- 
gious leader’s personal support. 


2. The Election of a President 
and a Majlis 


Within weeks of the taking of the hostages, 
the assembly of experts completed its work on 
the new constitution.?? The constitution intro- 
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duced in the summer of 1979 had been entirely 
reworked into a document creating a theocratic 
state. Islamic jurisprudence served as the foun- 
dation, the cleric community was the key insti- 
tution, and the faqih, or islamic jurist, played а 
vital role in the state.5* Rival political parties 
continued their opposition to the constitution, 
but were ultimately defeated by the IRP. 

With the constitution in place, Khomeini 
turned his attention to the first presidential 
elections for the Islamic republic. The IRP, suf- 
fering from disorganization after the disqualifi- 
cation of its leading candidate,9? was defeated 
by Abol-Hasan Bani-Sadr.* Bani-Sadr, who 
viewed himself as the "spiritual son" of Kho- 
meini, enjoyed a broad margin of victory; a 
margin that did not accurately reflect his politi- 
cal power.*” Because Bani-Sadr interpreted the 
results as a personal endorsement and a rejec- 
tion of the IRP,% he believed that he could 
transform his electoral victory into control of 
the Majlis in the forthcoming parliamentary 
elections and ultimately control the appoint- 
ment of cabinet officials.5? This was not to be. 

IRP leadership took a different view of the 
parliamentary elections and Bani-Sadr. Ayatol- 
lah Beheshti 69 suggested that Bani-Sadr was in- 
capable of leading a country in a state of revo- 
lution, and that the IRP would support his 
presidency only so long as he pursued a mili- 
tant Islamic path.9' These political disputes, 
along with the American hostage crisis and the 
impending war with Iraq, severely strained the 
revolutionary government. 62 

Bani-Sadr failed to win a majority in the 
Majlis elections (held in two stages in March 
and May, 1980). Of 234 deputies elected, more 
than 130 were IRP members, while Bani-Sadr's 
supporters took only a “handful” of seats.® 
The Majlis elected Hashemi Rafsanjani as its 
speaker, and the power struggle shifted to the 
cabinet's composition.** Bani-Sadr suffered fur- 
ther defeat in the summer of 1980 when, after 
a prolonged power struggle in June and July, 
he accepted the IRP prime minister candidate, 
Mohammad-Ali Raja’i.® Bani-Sadr and Raja’i 
then fought bitterly over cabinet appointments, 
with Bani-Sadr seeking educated and experi- 
enced people while Raja'i sought those who 
were "one hundred percent Islamic and revolu- 
tionary.” 66 


The prime minister's selection and the open- 
ing of the Majlis did not put an end to Iranian 
political struggles. In fact, political rivalries in- 
tensified in the late summer and early fall of 
1980. Harold H. Saunders, Assistant Secretary 
of State for Near Eastern and South Asian Af- 
fairs, received a report in mid-July that the 
Majlis “already shows all the signs of being a 
shambles. It will not be an effective legislative 
instrument because its members lack experi- 
ence . . . [and] because many of its members 
will use it as a debating chamber . . . . To the 
west, the hostage issue comes first; to the Irani- 
ans it has slipped down the list.” 67 


3. The Islamic Government's 
Motives in the Hostage Crisis 


The 1979 Islamic revoluuon totally changed 
Iran's politics апа governmental system. Be- 
cause Khomeini's followers tried to promote 
radical, anti-American Islamic fundamentalist 
revolt throughout the region, while forming 
factions and competing for power among them- 
selves, they had motives for sustaining the hos- 
tage crisis. 

First, the Khomeini government wished to 
destroy relations with the United States be- 
cause Iran's leaders saw any United States pres- 
ence as a threat to subvert the revolution and 
their rule. “Your government has not yet given 
up the idea of ruling Iran," Bani-Sadr told 
Washington in November 1979. ® Khomeini 
said, “Our relations with the United States are 
the relations of the . . . plundered with the 
plunderer . What need have we of the 
United States?" 8? Ayatollah Hussein Ali Monta- 
zeri told the Muslim world that the crisis 
showed, “Уои do not need the United States. 
The United States needs you.” 79 

Second, Iran's leadership wanted to discredit 
Iranian moderates as American puppets, dis- 
parage the policies they advocated, and deny 
them United States support. The main targets 
of this assault shifted during the crisis, from 
pro-Shah or centrist forces (like Bakhtiar, de- 
posed in February 1979), to moderate Kho- 
meini supporters (like Bazargan, deposed in 
November 1979), to less militant revolutionar- 
ies (like Bani-Sadr, deposed in 1981). As a left- 
ist leader noted, "Without the embassy attack 
there would never have been any radicalization, 
still less a change in the government team.”” 


Third, Iran's new leaders wanted to rally the 
public behind a program of anti-American Is- 
lamic solidarity by sustaining a crisis in which 
the United States could be portrayed as a 
threat and a villain. In a period of intense civil 
conflict—with leftist and ethnic groups in 
revolt, and material deprivation sparking public 
discontent—a battle with the United States was 
a vital prop for the regime. 

Finally, Iran's leaders used the crisis—and 
their own zeal in opposing the United States 
and any compromise—to compete against fac- 
tional rivals, who they portrayed to Khomeini 
and the public as too conciliatory and too fear- 
ful of the United States. Once Khomeini en- 
dorsed the embassy takeover, hostage taking 
and breaking ties with the United States, any 
Iranian politician seeking to end the conflict 
could be portrayed as disloyal.?? 

Added barriers to a quick resolution were the 
absence of any clear structure of authority in 
Iran ? and the difficulty in convincing Kho- 
meini, who had to approve every decision, to 
make a deal.’* Any Iranian politician who tried 
to broker a compromise risked his own posi- 
tion. These factors made it difficult for United 
States officials to accurately evaluate represen- 
tations made by those in power. Throughout 
the crisis, discussions would repeatedly break 
down as United States officials misread Teh- 
ran’s hard line. 


B. United States Response to 
the Crisis 


Early in the crisis, Secretary of State Cyrus 
Vance was told by a prominent Islamic states- 
man that the United States would not win free- 
dom for the hostages until Khomeini had “рш 
all the institutions of the Islamic revolution in 
place." ?5 But rather than wait for this to occur, 
the United States left no stone unturned in 
pursuing a solution. With hindsight, it is clear 
that the hostages were released only when they 
were no longer useful in consolidating the Is- 
lamic revolution, and that all attempts to free 
them were thwarted by the political struggle 
inside Iran. In the days and months following 
the hostages’ seizure, however, the United 
States used every tool at its command to gain 
their release. 
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Within the United States government, central 
responsibility for the crisis was lodged in the 
State Department. Almost immediately, the De- 
partment established an “Iran Working Group" 
to monitor the crisis.” The Working Group 
was staffed 24 hours a day by people from vari- 
ous components of the Department," and 
headed by Harold Saunders.?? Henry Precht, 
the director of State's Office of Iranian Affairs, 
was the operational head of the group, which 
had as its primary function the development of 
channels of communication. With the United 
States Embassy out of service, and CIA and De- 
fense Intelligence Agencies links severed, mem- 
bers of the Working Group had to develop new 
methods of gathering information inside Iran. 

It soon became clear that, although technical- 
ly able to speak with individuals inside Iran,?? 
the United States did not know with whom, in 
the midst of the revolution, they could effec- 
tively communicate to resolve the crisis. The 
United States Embassy's Charge d'Affaires, 
Bruce Laingen, Laingen's deputy Victor Tom- 
seth, and Security Officer Michael Howland 
were not among the hostages seized at the Em- 
bassy because they had been visiting the Irani- 
an foreign ministry when the embassy was at- 
tacked.* Initial hopes for establishing a diplo- 
matic channel via Laingen's direct access to Ira- 
nian Prime Minister Mehdi Bazargan and For- 
eign Minister Ihrahim Yazdi were dashed when 
efforts by those men to convince Khomeini to 
release the hostages failed. Bazargan resigned 
in protest, leaving the reins of government in 
the hands of the radical Revolutionary Council 
forbidden by Khomeini to communicate with 
the members of the United States team. 

To attempt to understand the situation inside 
Iran, the Working Group focused on the vast 
network of people in the United States with 
family or friends within Iran. The Working 
Group coordinated all units of the United 
States government working on the issue, identi- 
fied and prepared courses of action, and for- 
mulated them for presidential decision.9?? Each 
day the Working Group prepared a memoran- 
dum for the White House,®? titled an “Iran 
Update", in which they summarized the day's 
events and indicated what they would be doing 
the following дау. 8* 

The Working Group was in constant contact 
with some agencies such as United States Im- 
migration Service and the Department of the 
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Treasury concerning public affairs issues. Al- 
though they received some information from 
the intelligence community,’ for operational 
reasons, CIA-developed intelligence stayed 
within the CIA which had its own channels of 
communication.®’ The National Security Coun- 
cil provided the forum to bring cabinet level 
officials together to coordinate policy deci- 
sions.$ The crisis-management tool of the NSC 
was the Special Coordination Committee 
(SCC), which was chaired by Zbigniew Brze- 
zinski and met almost daily. 8° 

Members of these crises teams focused on a 
two-track strategy: to maximize communication 
with Iran to effect the release of the hostages, 
and to exert pressure on Iran via economic 
sanctions ° and, if appropriate to use military 
force.?! In exploring these options, the United 
States had to balance concern for the safety of 
the hostages held in Iran against national hu- 
miliation and the view that the United States 
was impotent to protect its own citizens. 


1. Official Communication 
Channels 


The United States explored every potential 
channel of communication inside and outside 
the normal diplomatic apparatus. On Novem- 
ber 6, President Carter sent former Attorney 
General Ramsey Clark and former Foreign 
Service Officer William Miller to Iran to ask for 
release of the hostages. It was thought that 
Clark, who had been to Tehran and met with 
people in Khomeini's circle, would be viewed 
as someone sympathetic to Iranian griev- 
ances.? Although the United States wished to 
keep this mission secret, the press reported it 
on Tuesday night, November 6, and by 
Wednesday morning Khomeini had forbidden 
any contact with the United States.?? When this 
initial effort failed, the United States turned to 
others for assistance. If someone had a rela- 
üonship, contacts or a communications channel 
that could produce useful information, they 
were consulted by United States officials. 


a. The Swiss 


While it is customary when diplomatic rela- 
tions are broken for each government to ap- 
point a "protecting power" to help conduct its 
business in the other's capital, the Swiss gov- 


ernment began supporting United States politi- 
cal interests in Tehran long before the United 
States broke relations with Iran.?* As the Swiss 
Ambassador to Iran, Eric Lang, became а 
bearer of sensitive United States messages to 
key Iranians, a principal analyst of political dy- 
namics in Tehran, and an independent source 
of judgment on other negotiating channels.” 
Lang communicated with the Swiss Ambassa- 
dor in the United States, who communicated 
directly with. the. Working Group. Lang's pri- 
mary contacts in Tehran were Sadegh Ghotbza- 
deh and Bani-Sadr, whom he described as a 
"very, very honest man" who wanted to solve 
the hostage problem.?** 


b. The PLO 


The PLO began almost immediately to ad- 
dress the hostage issue as well, signaling the 
United States that they sought no quid pro quo 
and were essentially acting on their own and 
not as mediators.?? Тре United States initially 
sought through the PLO assurances that Kho- 
meini could effect the release of the hostages. 
In response the United States received word on 
November 9, 1980 via PLO channels that Kho- 
meini was seriously considering the release of 
women and black hostages. On November 14 
the United States was notified again through 
the PLO that Iran was prepared to release 
these hostages but expected a United States 
statement regarding the departure of the 
Shah.?* Although no statement was issued, Iran 
released thirteen women and black hostages on 
November 18 and 19. PLO officials remained 
active for more than two months, until early in 
1980, when they apparently judged the situa- 
поп in Iran so chaotic as to preclude their as- 
sistance. 


c. The United Nations 


On November 13, Iranian Foreign Minister 
Bani-Sadr called for a United Nations Security 
Council meeting accusing the United States of 
creating an “atmosphere of war".!? Mansour 
Farhang, an Iranian active in the human rights 
movement who was in Washington when the 
hostages were seized, organized a group of Ira- 
nians and Americans to propose UN mediation 
to Bani-Sadr and through him, to the Revolu- 
tionary Council.'?! The Revolutionary Council, 
which at that time had moderate elements, 


"thought it was a good idea," and asked Far- 
hang to go to the United Nations as their rep- 
resentative to organize an international tribunal 
to investigate alleged United States crimes 
against Iran.!?? 

The United States believed that convening 
such a tribunal would "constitute further and 
grave violations of international law" and 
would substantially undercut the standing and 
prestige of the United Nations. The United 
States government insisted that Iran should re- 
lease the hostages before Iran's grievances could 
be discussed.*% Secretary General Waldheim 
announced the United States position to the 
Iranians on November 17: 1) Release of all 
American personnel held in Tehran; 2) The es- 
tablishment of an international commission to 
inquire into violations of human rights in Iran; 
3) The availability of United States courts to 
hear Iranian claims for return of assets believed 
illegally taken from Iran; and 4) Affirmation of 
Iran and the United States that they would 
abide by the Declaration of Principles of Inter- 
national law. . .!94 

Bani-Sadr sent two representatives to New 
York, where negotiations with the United Na- 
tions and United States intermediaries nar- 
rowed the differences between the Iranian and 
the United States positions, and plans were 
made for Bani-Sadr to address the United Na- 
tions and meet with Vance to agree on a final 
position.’ Waldheim called for a Security 
Council meeting and debate began on Decem- 
ber 1. Bani-Sadr, who had apparently failed to 
convince Khomeini that he should attend the 
debate, was removed as Foreign Minister. On 
November 28, Ghotbzadeh became the third 
Iranian foreign minister in as many weeks. 

Debate ended on December 4 with unani- 
mous passage of Resolution 457, calling for the 
release of the hostages and for the United 
States and Iran to resolve peacefully the re- 
maining issues between them. On December 
22, the United States formally requested the 
United Nations Security Council to “consider 
measures which should be taken to induce Iran 
to comply with из international obligations.” 196 
On December 31, the Security Council passed 
resolution 461, instructing Waldheim, who had 
left for Tehran, to “evaluate the United States- 
Iran confrontation and to report the results of 
his mission by January 7. If he made no 
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progress, the Council would adopt economic 
sanctions." 107 When he returned to the United 
States, Waldheim met with President Carter 
and asked that the United States government 
put aside its intention to seek economic sanc- 
tions and make an offer to constitute an inter- 
national tribunal to investigate the crimes of 
the Shah in exchange for release of the hos- 
tages.*% Carter rejected this proposal—he 
wanted the hostages released first. 

On January 13, 1980 the Security Council 
voted on the sanctions. The Soviet Union 
vetoed the measure. The United States de- 
clared that it would proceed with sanctions de- 
spite the veto and called for other nations to 
join in. European nations unanimously refused 
to do so, arguing that severe economic sanc- 
tions would force Iran to turn to the Soviet 
Union. They urged United States рапепсе.199 
The United States reiterated its intention. to 
impose unilateral sanctions but stated these 
would be “held іп abeyance" while diplomatic 
negotiations at the United Nations contin- 
ued. 110 

On January 25, Bani Sadr was an easy victor 
in the Iranian presidential election, receiving 
between 75% and 80% of the vote.!!! After 
being confirmed by the Interior Ministry as the 
winner of the election, Bani-Sadr said that the 
hostages could be released if the United States 
acknowledged its "crimes" for supporting the 
Shah, approved Iran's right to begin proceed- 
ings against the Shah (presumably a trial), and 
offered guarantees not to interfere in Iranian 
affairs in the future. 112 

A United Nations-sponsored commission was 
named by Waldheim on February 18 and ar- 
rived in Teheran on February 23, 1980 to hear 
grievances relating to the Shah's reign. Al- 
though Bani-Sadr announced һе was “now in a 
position to resolve the problem,” 113 the day the 
commission arrived, Khomeini announced that 
"the representatives of the people" (the Majlis 
or Iranian parliament) would decide on the re- 
lease of the hostages.!* Although the Majlis 
elections were scheduled for mid-March, it 
would not be able to address the issue until 
mid-April. On March 10, 1980, Khomeini an- 
nounced that the commission would not be al- 
lowed to meet with the hostages until after the 
Majlis had issued its own report on the hostage 
situation. These conditions were unacceptable 
to the United States and the commission de- 
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parted Iran the following day.* The United 
States would continue to explore ways to gain 
the release of the hostages. 


d. International Court of Justice 


On November 29, the United States had peti- 
tioned the International Court of Justice at the 
Hague to declare the hostage seizure illegal 
and order their immediate release.!!5 On De- 
cember 10, the Department of Justice implored 
the Court to take “the quickest possible action" 
to ensure the release of the hostages.*!” On De- 
cember 15, the same day the Shah left the 
United States for Panama, the court issued a 
unanimous opinion ordering the release of the 
hostages. ® 

The State Department prepared briefs for 
the International Court to study in anticipation 
of a final decision on the case. On May 24, 
1980, the Court acted on the United States 
appeal and issued final orders to Iran to re- 
lease the hostages, condemned Iran for “ге- 
peated and flagrant" violations of international 
law, and mandated that it pay reparations for 
damages.!? The Court also voted that Iran 
should return to the United States its diplomat- 
ic properties in Iran. ?? The captors at the 
United States Embassy rejected the decision, as 
did Khomeini. 121 


2. Private Channels 


In addition to pursuing official channels, the 
State Department was continuously in contact 
with many private citizens who would become 
interlocutors between the United States and 
Iran. Because Khomeini was unreachable, the 
United States had to identify people around 
him with whom they could communicate. The 
following individuals were the most prominent 
“channels” utilized during the crisis. 


a. Cyrus Hashemi 


Among those who approached the United 
States government were two men who play 
prominent roles in the allegations under inves- 
tigation by the Task Force: Cyrus and Jamshid 
Hashemi. Ultimately neither would prove reli- 
able, but their contact with the United States 
government during this period perhaps created 
the appearance to some that they were acting 


in an official capacity. For this reason, their ac- 
tivities are detailed here. 

On December 7, 1979, Stanley Pottinger, a 
former official in the Justice Department under 
President Ford, wrote to Warren Christopher 
on behalf of his client, Dr. Cyrus Hashemi." 
Pottinger enclosed a memorandum setting 
forth the issues Hashemi believed were of con- 
cern to Iran,!? and suggested that Hashemi, 
who was in daily contact with “high levels of 
Iranian government,” was willing to act as an 
intermediary.!?* Hashemi had already ap- 
proached Ramsey Clark and claimed that he 
was in contact with “key individuals in 
Tehran", and that he hoped to arrange a meet- 
ing between Khomeini's nephew and a United 
States representative, possibly Clark. 125 

Christopher sent the letter to Saunders, who, 
because Hashemi proposed involving signifi- 
cant Iranians,(i.e., that members of Khomeini’s 
family) believed и merited ацепиоп. {26 Saun- 
ders met with Hashemi in Pottinger's office on 
December 12, before Hashemi was to return to 
Tehran.*?” He reported to the Working Group 
that Hashemi did not view United States con- 
centration on contacts with those on the Revo- 
lutionary Council as the best approach to the 
hostage issue. Hashemi viewed Bani-Sadr and 
Ghotbzadeh as “uncertain in their positions” 
and “vulnerable to attack” and therefore un- 
likely either to tell Khomeini what he did not 
want to hear or to try to implement a course of 
action opposed by the revolutionaries. 128 

Hashemi recommended that the United 
States develop channels with individuals who 
had no immediate political ambitions such as 
himself, the Ayatollah Passendideh, Admiral 
Madani (a high ranking member of the Iranian 
armed forces), or Dr. Mahmoud Moini, 
whom, Hashemi claimed, could explain the 
economic damage being done to Iran by 
United States pressure.**° Hashemi proposed а 
two-step strategy: To establish contact between 
the United States and Khomeini governments 
by arranging a meeting with Reza Passendideh 
to discuss the release of the hostages; and to 
act as a conduit to provide financial support to 
Admiral Madani, who had fallen out of favor 
with Khomeini but was a credible candidate in 
the Iranian presidential elections to be held in 
January, 1980.131 

Even at the outset, the Working Group was 
skeptical of Hashemi, concluding that while he 


"seem[ed] sensible", there was *a shadow of 
suspicion that he [was] serving his own person- 
al interests," perhaps seeking to avoid law- 
suits.*% On December 21, Secretary of State 
Vance wrote to President Carter summarizing 
the Hashemi proposal to “find a channel direct 
to Khomeini" and indicaüng that Hashemi had 
informed them that Khomeini had approved a 
preliminary meeting between one or two Атег- 
ican officials and three or four Iranians. 133 

Vance expressed skepticism about those who 
put  "[themselves] forward as potential 
mediator[s]," saying that, while these people 
appeared to be responsible individuals, he had 
no way of "measuring their effectiveness to 
Khomeini." ?* Nevertheless, because the 
United States had “experienced the inability of 
members of the Revolutionary Council to 
follow through on proposals made to Kho- 
meini." Vance recommended preliminary secret 
exploration of the Hashemi channel. While he 
did not hold "high hopes," it seemed to Vance 
unwise not to take seriously any reasonable 
proposal. 135 

On January 2, Saunders and Mark Feldman, 
State Department deputy legal advisor, met 
with Hashemi, Pottinger, Dr. Moini (represent- 
ing his brother-in-law and Khomeini's nephew, 
Reza Passendideh),** and Mohammad Ali Bala- 
mian Hashemi (Cyrus Hashemi's step-broth- 
ег).137 The latter offered to establish direct con- 
tact with the Ayatollahs Passendideh and Kho- 
meini to discuss the release of the hostages and 
an investigation of Iran's grievances.!?? 

Following this meeting, Saunders and the 
Chief of the CIA's Near East Division, Charles 
Cogan, met on January 5, 1980 with the Hashe- 
mis in London to discuss implementation of 
the second prong of the proposal. Cogan was 
introduced as Saunders’ "colleague." The 
brothers claimed to represent Admiral Ahmad 
Madani, who needed campaign funds to run for 
president іп Iran. °? Mohammad Hashemi said 
he was “fully mandated by Madani” to seek 
campaign funds from the United States. 14° 

The CIA had desired access to Madani and 
the CIA viewed the Hashemi's as potential ve- 
hicles. Сорап called to set up a meeting with a 
key assistant to Ahmad Madani, Houshang 
Aranianpour, but said that Mohammed Ha- 
shemi need not attend.!*! Cogan gave the Ha- 
shemis a portion of the $500,000 in cash as an 
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initial contribution for the Mandani political 
campaign and said that there were "no strings 
attached," but that the United States govern- 
ment would like an accounting of how funds 
were spent and wanted the hostages back un- 
harmed.!? When Сорап asked how Madani 
would gain the release of the hostages, Cyrus 
Hashemi said that if the Passendideh mediation 
did not work and if Madani were not elected 
president, the hostages would be released as a 
part of an overall military action carried out 
under Madani's leadership. 

On February 7, 1980, CIA officials deter- 
mined that Mohammed Ali Balanian Hashemi, 
also known as Jamshid Hashemi, was a “traf- 
ficker in intelligence to whomever would buy 
it," and “dishonest and untrustworthy beyond 
belief." 143 Тһеу determined that one or both 
of the Hashemis had exaggerated some of their 
claimed contacts with Madani and had withheld 
ninety percent of the financial aid that was to 
be forwarded to him.*** After confronting Jam- 
shid Hashemi with what they had learned, the 
CIA demanded a full accounting from the Ha- 
shemis and terminated the relationship. 145 

Cyrus Hashemi, represented by counsel Stan- 
ley Pottinger, returned the half of the funds 
that had not been provided for the operation 
involving Madani. Another substantial portion 
of the funds were provided in a non-negotiable 
check for Iranian Rials to be cashed at a Bank 
іп Пап. 146 By late February 1980, the CIA had 
ceased contact with the Hashemis because they 
were not "proving able to achieve the accom- 
plishment of hostage release," because they 
had reports that prominent members of the op- 
position in Iran did not trust and respect the 
Hashemis, and because they had uncovered 
substantial information about fraudulent busi- 
ness dealings by the Hashemis—particularly 
Jamshid, “who [had] a record of working for 
foreign intelligence services." 147 

Meanwhile, Cyrus Hashemi's plan to arrange 
a meeting between United States officials and 
Reza Passendideh was still of interest. Hashemi 
"surfaced again” in late February, reporting to 
the State Department that Reza Passendideh 
would meet with Hashemi and Pottinger in 
Europe.!^ Saunders told the Working Group 
that he would brief Pottinger with "just enough 
to give him some innocent but cogent ques- 
tions" to ask in order to determine whether 
there was anything to gain from the Passendi- 
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deh contact “if it materiali[zed].” 149 He added 
that, at that point, the State Department, too 
“ha[d] taken [their] distance from" the Hashe- 
mis.1%% The meeting did not materialize until 
july 2, when Cyrus Hashemi, Reza Passendi- 
deh, Моіпі,151 and Pottinger met at the Madrid 
Hilton.*%2 Passendideh said that his “close rela- 
tive" knew he was in Madrid, as did Bani- 
Sadr,1% and after discussing methods for open- 
ing contact between Iran and the United States, 
they settled on a letter from then-Secretary of 
State Muskie to Bani-Sadr. Passendideh told 
the group that he was there because Kho- 
meini's "key people" wanted to end the 
crisis. 154 

The only operative suggestion that flowed 
from the meeting was that Muskie send a mes- 
sage directly to Iran. By the time the meeting 
occurred, the Majlis was being formed and it 
would have been appropriate for there to be 
direct communication between the United 
States and the new prime minister. Thus, the 
meeting was not viewed as significant. 155 

On September 18, Saunders reported to the 
Working Group that Pottinger had advised him 
that Rafsanjani, Speaker of the Majlis, had 
asked Cyrus Hashemi to serve as one of two 
advisors to the Special Parliamentary Commis- 
sion to consider the hostage crisis.!56 One week 
later, Saunders reported that Hashemi and Pot- 
tinger were trying to work Hashemi back into 
the negotiation process by offering to trace the 
Shah's assets. Hashemi claimed to have a list of 
the assets prepared by Ali Reza Nobari, head of 
the Iranian Central Bank. Hashemi also claimed 
to have submitted a paper to Majlis Speaker 
Rafsanjani pertaining to the use of the Shah's 
assets as a basis for a settlement of the crisis. 157 

Also, in September 1980, the United States 
government received second-hand information 
from a former employee of the Hashemis that 
they were helping the Khomeini regime to cir- 
cumvent the United States arms embargo and 
sanctions and were distributing pro-Khomeini 
propaganda in the United States.!55 Indeed, in 
order to establish their bona fides with the 
Carter Administration, the Hashemis previously 
had claimed to have participated in the Kho- 
meini government. 159 

Saunders advised the CIA that he was receiv- 
ing conflicting information from Cyrus Ha- 
shemi on Khomeini's position regarding the 


hostages. While receiving positive signals from 
his West German channel, he had more de- 
tailed information from Hashemi that Khomeini 
was “balking” at release of hostages in the im- 
mediate future. In early October 1980, the CIA 
uncovered substantial information about fraud- 
ulent business dealings by the Hashemis. 180 

Nevertheless, Cyrus Hashemi remained in 
contact with the State Department and 
"became interesting again" during the final ne- 
gotiations, when he claimed to be in contact 
with Rafsanjani's office and provided some in- 
formation on how United States proposals were 
being handled.** On November 17, the Work- 
ing Group noted that Hashemi had reported 
"his impression" that a central Iranian concern 
was that funds in overseas branches of United 
States banks would not be available immediate- 
1у.262 Hashemi also reported that conflicting 
legal advice from private American lawyers on 
the extent of the United States government's 
ability to deal with the various claims and at- 
tachments was confusing to the Iranians.!9? Al- 
though Hashemi suggested he would go to 
Paris to meet with an aide to Raja'i, Roberts 
Owen, Legal Advisor, Department of State, and 
Lloyd Cutler, White House counsel, said the 
United States would meet directly to clear up 
any confusion.!9^ That same day, according to 
Pottinger, Hashemi sent a telex to Raja' giving 
his views on the financial aspects of the United 
States proposal ie, that Iran's financial inter- 
ests could be protected. 185 

The Iranians indicated they wanted to main- 
tain the existing channel of communication 
through the Algerians and not deal directly 
with the United States.!96 Moreover, toward the 
end of December, as Hashemi's information 
seemed to conflict with information received 
from other channels, 167 Saunders reported from 
Algiers that “Hashemi [was] not dealing with 
people who [were] plugged in” to the negotia- 
tions, and expressed his concern about “cross- 
ing wires.” 168 

Clearly Cyrus Hashemi's insights and sugges- 
tions were not generally of much value to the 
United States government.! Henry Precht, 
who, as operational head of the working group, 
had the most detailed information from all the 
private channels, believed Hashemi to be “un- 
reliable".!?? The State Department, always sus- 
picious of Hashemi's motives, did not rely 
heavily upon him, but his judgements about the 


powerlessness of Bani-Sadr and Ghotbzadeh 
were consistent with other analysis of the situa- 
tion. 


b. Professor Richard Cottam 


Many others in contact with the United 
States government, such as Professor Richard 
Cottam, professor emeritus at the University of 
Pittsburgh, proved valuable to the United 
States in interpreting events in Iran and cor- 
roborating or refuting information provided by 
others. Professor Cottam, who had spent a year 
in Iran as a Fulbright scholar in 1951 was ап 
early source and conduit for information. 1"! 
Not only were his educational credentials im- 
pressive, he had worked for the United States 
government and been stationed in Iran from 
1956 to 1958. 

Given Cottam's background and previous 
contacts with Precht,!? he was a natural “chan- 
nel” of communication. Cottam's communica- 
tions with Ghotbzadeh 79 and others were re- 
ported in Iran updates as early as November, 
1979. On December 11, 1979 Cottam called 
Ghotbzadeh at Precht's request to “гаКе sound- 
ings on Iranian internal debate on ending the 
crisis." !?* Ghotbzadeh said he knew Iran's “ulti- 
mate condition" (presumably extradition of the 
Shah) could not be met but that Iran would 
need some concessions from the United 
States." At the end of the conversation Ghotb- 
zadeh said he hoped to see Cottam “уегу 
soon," which Cottam understood as a coded 
reference, which they had agreed on earlier, in- 
dicating that a settlement might be near. 176 

The first information from Ghotbzadeh that 
Cottam was able to corroborate concerned the 
possible extradition of the Shah. With the 
Soviet invasion of Afghanistan іп December, 
1979, Ghotbzadeh had become aware of the in- 
ternal and international costs that Iran paid for 
the holding of the hostages.!"" He had tried to 
work with the United States on the United Na- 
tions Commission of Inquiry, while at the same 
time emphasizing his plan to extradite the Shah 
to Iran." He told Cottam that he did not be- 
lieve Khomeini would be receptive to the argu- 
ment that, once the hostage issue was resolved, 
Iran could assume a role in opposing the Sovi- 
ets. 

The State Department was advised by Am- 
bassador Lang, also in touch with Ghotbzadeh, 
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that he was interested in a three-point United 
Nations Security Council resolution that could 
form the starting point for a shared United 
States-Iranian interest in Afghanistan. "° Ghotb- 
zadeh believed the Security Council should rec- 
ommend as “parallel and interconnecting,” the 
following: extradition of the Shah and restitu- 
tion of imperial assets by the Americans and re- 
lease of the hostages by the Гатапз. 18° Al- 
though Lang, as had Cottam, pointed out the 
difficulties of extradition, Ghotbzadeh re- 
mained focused on the concept, saying we 
should not be deterred by “technicalities.” 181 

Cottam also reported to the State Depart- 
ment that Iranian presidential politics seemed 
to be at play in Ghotbzadeh's interest in reach- 
ing a settlement, as he believed a settlement 
would advance his own political fortunes. 182 

After Bani-Sadr was elected president, 
Cottam was advised that there would be no real 
progress until he had parliamentary control. 183 
This was echoed by Ambassador Lang.?** 
Ghotbzadeh told Cottam that he and Bani-Sadr 
were “not getting on well" in early February, 
but that he expected to remain in office for two 
months.! In those months he continued to 
work diligently to extradite the Shah and gain 
the release of the hostages. 


c. The French Lawyers and Ghotbzadeh 


One channel that appeared to have the most 
likelihood of ending the hostage crisis was 
Hamilton Jordan's contact with Ghotbzadeh 
through French lawyers Francois Cheron and 
Christian. Bourguet, and Агрепипе business- 
man Hector Villalon. Jordan's contacts with the 
lawyers originated from his relationship with 
Panamanian President Omar Torrijos, cultivat- 
ed during the Panama Canal treaty negotiation. 
Jordan, who had arranged the transfer of the 
Shah from the United States to Panama, hoped 
"to create a better atmosphere for resolving 
the hostage crisis.” 186 

As noted above, Ghotbzadeh had raised with 
Cottam the issue of the Shah's extradition from 
Panama as a first step towards the release of 
the hostages, and, despite Cottam's skepticism, 
Ghotbzadeh seemed confident Panama would 
surrender the Shah.'” Panamanian officials 
suggested to Jordan that he meet directly with 
the French lawyers to discuss extradition. He 
agreed, and on January 19, 1980 Jordan and 
Saunders met in London with Bourguet and 
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Hector Villalon.!** During the meeting, Bour- 
guet called Ghotbzadeh direcdy in Tehran. 
While Ghotbzadeh would not speak with 
Jordan, it clearly demonstrated Bourguet's 
access to the Iranian foreign minister. 189 

Nearly three months of serious and extreme- 
ly sensitive negotiations followed. Given the 
fact that Khomeini had forbidden such direct 
contact, these meetings and this channel of ne- 
gotiations were viewed as the most hopeful 
channel then being pursued. On February 4, 
President Carter noted in his diary that Presi- 
dent Bani-Sadr was “sending word to us direct- 
ly that he wants to proceed with the resolution 
of the hostage question" but that he “does not 
want us to identify him as a friend of the 
United States or as a moderate. He wants to be 
known as a revolutionary, protecting the inter- 
ests of Iran against both  superpowers' 
threats." 190 

In fact, in mid-February, Jordan held a 
secret, face-to-face meeting with Ghotbzadeh in 
Paris. What was most encouraging about the 
meeting was the fact that it happened at all.!?! 
Villalon reported to the State Department on 
March 3 that “they had worked all day to per- 
fect the final stages of the scenario." 192 The 
final step in the scenario was for the Joint 
Commission “to resolve all unresolved bilateral 
problems" on a date to be determined by Iran 
and the United States within one month after 
the transfer of the hostages from the students' 
custody.’ As the days passed and nothing 
happened, the United States considered “stiffer 
measures” against Iran. 194 

The failure of the United Nations Commis- 
sion to influence the hostage transfer, the de- 
parture of the Shah from Panama to Egypt on 
March 23,1980, and poliücal strife between 
clerics and secular leaders in Tehran all dimin- 
ished the prospects for success through the 
Jordan channel. The French lawyers had been 
unable to reach Panama with their extradition 
papers prior to the Shah's departure. The Ira- 
nians, urged on by numerous press reports in 
Panama and America, believed that Henry Kis- 
singer and David Rockefeller had orchestrated 
the Shah's flight to Egypt. 15 

With the situation deteriorating, Carter sent 
a letter on March 25, 1980 indicating that if the 
hostages were not transferred to Iranian gov- 
ernment custody by March 31, additional “поп- 


belligerent" measures would be taken. Carter 
decided to delay imposition of more severe 
economic sanctions if certain steps were taken 
by Iran. These prospects were complicated on 
March 29 by the appearance in Iran of an 
"apology letter" supposedly sent by Carter to 
the Iranian government. The White House im- 
mediately denied the authenticity of the docu- 
ment, but media speculation about the letter 
continued. As Jordan recalled, “the American 
media thought there was a greater chance that 
their own president was lying to them than 
there was that the Iranian Revolutionary Coun- 
cil was lying to them." 19 On March 31, Bour- 
guet told the White House that Bani-Sadr had 
met with the student leaders and would an- 
nounce the details of a hostage transfer in a 
speech scheduled for noon the following day. 197 

Early the next morning, Vance, Brzezynski, 
Christopher, Saunders, Aaron, Jordan, Powell, 
and Sick joined the President in the Oval 
Office to listen to and read the translation of 
the speech delivered by Bani-Sadr. They had 
also received the night before an advance copy 
of a four-page statement, attributed to Kho- 
meini, rejecting any transfer of the hostages to 
government control.!?9 Because of the shifting 
political landscape in Iran, as well as these ap- 
parently contradictory Iranian statements, there 
was uncertainty in the Oval Office as to an ap- 
propriate response. Jordan told the Task Force 
that the President and his top advisors recog- 
nized by that point that Ghotbzadeh, and even 
Bani-Sadr, had limited power. At that time, 
however, this channel was their only close 
option for a release of the hostages. 19 

In response, President Carter adjourned the 
meeting and told a press conference at 7:20 
a.m. that Bani-Sadr's statement represented a 
positive step, and that the United States would 
defer imposition of additional economic sanc- 
tions.200 It was becoming clear that moderate 
secularist elements in Iran, such as Ghotbza- 
deh, were losing in the power struggle with 
Khomeini's clerical faction and could not con- 
trol the hostage situation. 20! 

It became obvious within a few days that 
Ghotbzadeh and Bani-Sadr would not be able 
to pull off the transfer of the hostages to gov- 
ernment custody.? Because President Carter 
had called the Bani-Sadr speech a “positive 
step” on the morning of the Wisconsin Demo- 
cratic primary, many commentators and key 


Reagan campaign officials later viewed this as 
an attempt by President Carter to use the hos- 
tage crisis to manipulate the American political 
process. Jordan, along with the others who par- 
ticipated in the meeting on the morning of 
April 1, flatly deny this. ?03 

On April 7, 1980 President Carter broke dip- 
lomatic relations with Iran and ordered imposi- 
tion of the sanctions that had been rejected by 
the UN Security Council.?^ The United States 
intensified planning for a military rescue. On 
April 11, 1980 President Carter approved mili- 
tary action and told Secretary Vance that, for 
secrecy reasons, the State Department was not 
to be involved in planning the mission.?® 

The mission began on the evening of April 
24, 1980, when eight helicopters took off from 
an aircraft carrier near Iran. Several helicopters 
developed mechanical problems апа dust 
clouds caused navigational problems.?° The 
commander on the scene aborted the mission, 
with President Carter's concurrence. During 
the evacuation, a helicopter collided with a re- 
fueling aircraft, killing eight United States mili- 
tary personnel. The failed rescue mission 
prompted the resignation of Secretary Vance 
and forced the United States to seek alternate 
routes to achieve the hostages” release. 

The failed mission also strengthened radicals 
in Iran who argued that the United States was 
cooperating with moderate Iranians. When the 
Majlis convened on May 28, the IRP held an 
overwhelming majority. State radio denounced 
the Foreign Ministry as soft on America and 
the international commission as a United States 
tool. Hasan Ayat, an IRP leader, said on June 
20 that Bani Sadr was a United States agent, 
“acting like the Shah” and “towing the United 
States line.” 207 

Most members of parliament spoke in favor 
of putting the hostages on trial. On July 20 
Khomeini again endorsed the radicals, de- 
nouncing Bani-Sadr's regime as non-revolu- 
попагу, urging more militancy, and adding, 
"We cannot tolerate those people who have 
been educated in Europe." ?% While the new 
Majlis speaker Rafsanjani and Bani-Sadr again 
spoke on August 1 of a quick solution, Rafsan- 
jani and Ayat called for putting the hostages on 
trial. When Muhammad Ali Raja! was made 
prime minister on August 11, Behesht openly 
said that Bani-Sadr would have no more au- 
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thority. A new cabinet was not named until 
September 2.2% On September 10 the Majlis 
formally approved the fourteen-man cabinet of 
Prime Minister Mohammad Ali Raja'i.?!9 


d. Sadegh Tabatabai 


In early September, Iran, through West 
German diplomatic channels, indicated some 
interest in discussions with the United States 
government to resolve the crisis.?!! On Septem- 
ber 10, 1980, the State Department received a 
cable from Gerhard Ritzel, the German Ambas- 
sador to Iran. Ritzel reported that an Iranian, 
Sadegh Tabatabai, had visited him on Septem- 
ber 9, 1980 and had set forth conditions for 
the release of the hostages which Tabatabai 
said had been approved Бу Khomeini. ?!? 

Although the message from Iran was viewed 
with skepticism, the reliability of the German 
intermediaries lent it greater credence. Presi- 
dent Carter approved efforts to pursue this 
channel and the Germans were asked for au- 
thentication from Tabatabai. Khomeini gave a 
speech several days later and announced the 
four issues to be resolved before the hostages 
would be released. ?!* 

On September 15 and 17, 1980 Warren 
Christopher and a small team of Americans met 
with Sadegh Tabatabai and Hans-Dietrich 
Genscher, the German foreign minister, at a 
German guest house near Bonn.?!* During the 
first meeting, Tabatabai raised the issue of 
arms already paid for by Iran but not yet deliv- 
ered because of the arms embargo.” Christo- 
pher explained to Tabatabai that this issue 
would only complicate negotiations, but that 
about $50 million in spare parts could be 
shipped promptly to Iran when the crisis was 
resolved.?!$ The issue was not raised again 
during the negotiations in Сегтапу.?17 Christo- 
pher and Tabatabai ended their two days of ne- 
gotiations confident that the hostage crisis 
would be resolved shortly.?% They agreed to 
confer with their respective governments and 
meet again in late September. 

On September 22, 1980, ten days after Kho- 
meini's speech on the conditions for release of 
the hostages, and five days after the meetings 
in Germany, Iraqi forces launched multiple 
military attacks against Iran, its airfields, and its 
cities, including Tehran.?** Iran and Iraq had а 
long history of troubled relations. Border 
clashes had occurred in April 1980.220 Iraq's 
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September invasion and declaration of War 
(which Iranians believed had been ordered by 
the United States) had direct consequences for 
the hostage negotiations. ??! 

In the short-term, the invasion focused the 
attention of Iranian leaders on the war.?? The 
war also intensified the political struggle be- 
tween Bani-Sadr and Raja'i. This struggle, how- 
ever, highlighted the decline in Bani-Sadr's 
power, as well as the political gains of the IRP. 
On October 12, Khomeini named Bani-Sadr as 
the chairman of the Supreme Defense Council, 
which had broad powers to conduct the маг. 223 
Raja'i, however, instructed government depart- 
ments to deal with Bani-Sadr only through his 
office.?* Raja'i also took steps to control Irani- 
an foreign policy, including personally taking 
Iran's case against Iraq to the United Nations 
Security Council in mid-October, 1980. Ват- 
Sadr reacted in late October by asking Kho- 
meini to use his power to dismiss the Каја? 
cabinet, but Khomeini refused.?? In a newspa- 
per column, Bani-Sadr accused the IRP and its 
Majlis members of “undermining the war 
effort, breaking the spirit of the army and 
acting as ‘а poison dagger that strikes at our 
heart from behind.’ ” 226 

In addition to reigniting the internal political 
struggle, the Iranian leaders became aware of 
the impact on their war effort of their interna- 
tional isolation.” This isolation manifested 
itself in a number of ways, including the slow 
sale of oil in international markets and the lack 
of access to military material and badly-needed 
spare parts.??* Iran’s isolation was further dem- 
onstrated in Raja’i’s visit from October 16-19 
to the United Nations, which Iran had boycott- 
ed since the Security Council called for the re- 
lease of the hostages. Raja’i was at the 
United Nations to press Iran’s case against 
Iraq, but “learned firsthand the lack of sympa- 
thy for Iran as a result of its holding hos- 
tages.” 230 Raja’i called for a condemnation of 
Iraqi aggression, but was answered by efforts to 
discuss the hostages. 231 

When Tabatabai returned to Tehran ten days 
later, he reported the results of his meetings 
with Christopher to the Iranian leadership. 
They decided that the assurances of the United 
States government had to be reviewed by the 
Majlis, which had already approved a seven- 
man commission on September 30, 1980 to ne- 


gotiate the conditions for the release of the 
hostages. 233 

Following Tabatabai's initial request for arms 
during the September meetings with Christo- 
pher, the Department of Defense prepared an 
inventory of arms purchased by Iran but not 
delivered because of the embargo. The NSC 
thought that a discussion of some arms might 
break potential deadlocks in the negotiations 
and planned for this possibility.??* The Defense 
Security Assistance Agency prepared а com- 
plete list of critical and noncritical end items, 
spare parts, and repairable items valued at 
about $550 тіШоп. 235 

On October 9, 1980, Ambassador Gerhard 
Ritzel,?6 in a cable to Bonn, relayed reports of 
Tabatabai’s fruitful meetings in Iran.??? He also 
reported that the Majlis Commission intended 
to add conditions to the release of the hos- 
tages, but within the framework of what had 
been discussed between Tabatabai and Christo- 
рһег.2% On October 10, 1980, Ambassador 
Ritzel cabled through Bonn to the State De- 
partment that Tabatabai had asked if the U.S. 
could provide a list of goods, and their value, 
which had been ordered by Iran but not deliv- 
ered.?? At this same time, the State Depart- 
ment prepared an analysis suggesting that it 
would be contrary to United States declarations 
of neutrality in the Iraq-Iran war not to supply 
the military spare parts which had been or- 
dered and approved for sale to Iran.?* 

Prior to reviewing the Carter administration's 
ultimate response to the Tabatabai request by 
including spare parts and military equipment 
among the frozen assets it would unfreeze 
upon the hostages' release, the Minority would 
note the following historical observations: First, 
according to former NSC staff member Gary 
Sick, on October 11, the Carter administration 
in response to the Tabatabai request began 
constructing a package of military equipment 
that would be attractive to the Iranians while 
avoiding items that were very sensitive (such as 
electronic counter measures devices) or highly 
lethal (such as missiles, bombs and torpe- 
does).?* As Sick later wrote, "[m]any of the 
items would be of little value to the Iranian air 
force, but others could potentially be quite im- 
portant." ? Second, Sick's superior, National 
Security Advisor Brzezinski, also noted that, in 
the wake of the outbreak of the Iran-Iraq war, 
the United States "began to hold out that 


option [of including spare parts among the 
frozen assets to be released] as a way of entic- 
ing the Iranians into a prompt settlement. By 
the middle of October, we were even discuss- 
ing among ourselves the possibility of pre-posi- 
tioning some of these spare parts in Germany, 
Algeria, or Pakistan, so that the Iranians could 
then promptly pick them up with their own air- 
craft." 243 Indeed, Brzezinski described to the 
Task Force the Carter administration’s ap- 
proach to the spare parts issue as follows: “Our 
position was, you have grabbed our people. We 
have grabbed your stuff in retaliation. You re- 
lease our people. We will release your stuff. 
Since some of that stuff was military. equip- 
ment, and they were now under duress with the 
Iraqi invasion, our thinking was they may be 
more susceptible to entertaining the idea of a 
quid pro quo.” 244 

In any event, President Carter ultimately ap- 
proved the package, and Christopher respond- 
ed by cable to Tabatabai's request on October 
11, 1980, by providing a list of previously pur- 
chased spare parts, military equipment and 
cash valued at approximately $230 million that 
could be made available upon release of the 
hostages.?5 On October 13, Bonn reported 
that Tabatabai had been told of the cable and 
that he had advised Bani-Sadr.?* 

The Majority notes here that President 
Carter reiterated his position to Christopher 
that only previously purchased  non-lethal 
spares would bé available following the release 
of the hostages. The President also asked 
Christopher on October 14, 1980 to seek 
German Foreign Minister Genscher's view on 
pre-positioning selected military spare parts 
outside the United States as proof of U.S. in- 
tentions and as a potential way to deflect an 
Iranian suggestion of a staggered hostage ге- 
lease. Later in the day, he again spoke with 
Christopher and agreed with Genscher's sug- 
gestion that the proposal to pre-position these 
spares not now be made.?* Christopher told 
the Task Force that staff discussions at various 
levels were ongoing during this period, and 
that lists of assets being prepared were 


“ ..on an entirely contingency 
basis so we would be in a position to 
move quickly if the Iranians at least 
started a conversation. 
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We were very anxious in this period, 
of course, to be in a position to move 
rapidly, not for any other reason than 
every day longer that the hostages 
were there was one more on our 
minds. 


So, frustrated by not having heard 
back from Tabatabai, I think all of us 
in the working group were trying to 
find some way to jump-start the nego- 
tiations again. And I can only think 
that Gary [Sic] and his people were 
sending these lists forward so they 
could be used if the negotiations could 
be restarted, which they weren't. 
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I would want to emphasize that from 
my standpoint President Carter never 
signed off on any final offer to be 
made, except the document he finally 
signed on the 20th of January. 


But he did, I think reluctantly, agree 
that we should be prepared to discuss 
that issue. It was pretty consistent with 
the instructions he gave me before the 
original Tabatabai meeting. 248 


On October 18, Christopher sent a cable to 
Genscher asking whether it would be useful to 
pass to the Iranians “at the highest level possi- 
ble” several draft orders that the United States 
was prepared to execute. These orders dealt 
with release of assets frozen since the seizure 
of the hostages, including $2.5 billion in funds 
frozen in the Federal Reserve in New York and 
$4.9 billion in funds frozen in overseas banks; 
and making available upon the hostages' re- 
lease "certain military equipment and spare 
parts previously purchased by Iran." The offers 
in the cable would be “ауаПаМе for acceptance 
only for a limited period." Christopher did not 
receive a response and did not meet again with 
Tabatabai. 

The Majority would further note that the 
State Department was reviewing the situation 
as a result of various simultaneous events—Ta- 
batabai's request, the Houshang Lavi initia- 
tive,?*? and a request from Israel that they be 
allowed to ship arms to Iran.?*? As stated in ап 
October 22, 1980 message to the Israelis, 
"[t]he position of the United States has consist- 
ently been that when the hostages are released 
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the United States could consider unblocking 
certain military orders stopped т tran- 
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On October 28, President Carter stated his 
position regarding the availability of the frozen 
assets in the Presidential debate.?°? 

Approval of Khomeini's four conditions by 
the Majlis was delayed for three weeks due to 
parliamentary maneuvering and the boycotting 
of sessions by extremist members.?? Ahmed 
Salamatian, a former member of the Iranian 
Parliament, reported these delays in the hos- 
tage discussions, but he attributed them to the 
creation of a commission to negotiate the re- 
lease terms.2°* Other reports surfaced suggest- 
ing widespread confusion in the Iranian gov- 
ernment.” Tabatabai advised he was “not op- 
timistic" because the “entire leadership [was] 
tied up with the war with Iraq.” ?56 

On November 2, 1980, the Majlis voted to 
approve the four conditions for the release of 
the hostages.757 On November 3, 1980, formal 
Iranian Resolution documents were presented 
to the State Department by the Algerian gov- 
ernment.?5$$ Seven days later, Christopher de- 
parted for Algeria 259 for the first in a series of 
meetings that would lead to the release of the 
American hostages on January 20, 1981.260 
While it is not clear that Iranian leaders made a 
considered decision regarding the timing of the 
election eve conditions for the release of the 
hostages, in the end, they saw their contribu- 
tion to Carter’s defeat as demonstrating the 
revolution’s power, proof that the United 
States did not control Iran and that the United 
States’ leaders must tremble before Tehran.” 


C. The Banking Channel and 
Final Negotiations 


On January 7, 1981, Warren Christopher and 
a full negotiating team again travelled to Al- 
giers to work directly with Foreign Minister 
Benyahia and the Algerian negotiating team. 
With the dispatch of Christopher and his nego- 
tiating team, the United States entered the final 
two-week period of the negotiations. Working 
twenty-four hours a day, the negotiations took 
place among six separate locations. The Presi- 
dent, his counsel, Lloyd Cutler, and others in- 
volved in the financial side of the negotiations 
stayed principally in Washington. The banks 


had personnel in Washington, New York, 
London, and Algiers. Christopher and his 
group were in Algiers with Benyahia, where the 
final papers were being written. An Algerian 
negotiaüng team was also in Tehran to work 
directly with the Iranians. Attorneys represent- 
ing Iran were in London, New York, and 
Frankfurt, Germany. 262 

The issues to be resolved in this last fort- 
night were exceedingly complex and filled with 
complications. ?®? The process by which these fi- 
nancial issues were ultimately disentangled has 
been fully treated in Chapters 5 and 6 of Amen- 
can Hostages in Iran. The Task Force set out to 
understand this part of the negotiations in 
order to enable it to answer the question: Was 
the release of the hostages on the day of the in- 
auguration of President Reagan the final act of 
an October Surprise deal or merely the culmi- 
nation of difficult negotiations handled in good 
faith by all parties? To this end, all of the par- 
ticipants in this aspect of the negotiations were 
interviewed by Task Force counsel. 


1. Record of the Negotiations 


On January 15, 1981, after weeks of advances 
and setbacks in the negotiating process, the 
Iranians said they would accept the following 
terms: (1) paying off outstanding bank loans to- 
taling $4.8 billion, either immediately or sub- 
ject to verification at a later date; (2) returning 
the hostages upon the receipt of $8.1 billion, 
and; (3) accepting in principle the United 
States proposal that $2.2 billion in deposits in 
the United States be returned later, with a $1 
billion escrow account established as security 
for a claims program.?** This proposal raised 
problems 265 but, in principle, was acceptable to 
all рагиез. A meeting was convened for the 
next day. After a day-long session on January 
16, the banks agreed to the proposal with slight 
modifications.?8 Warren Christopher sent the 
cable containing the counter offer to Tehran 
on the morning of January 17. By day's end, 
after hours were spent correcting technical 
errors in the language of the documents, Chris- 
topher reported that the Iranians accepted the 
basic terms of the Declarations except for the 
total amount of the assets Iran would re- 
ceive.? On January 18 and January 19, the 
United States and Iran, respectively, initialed 
the Declarations and other supporting docu- 
ments.?9$ President Carter announced the 


agreement in principle on the afternoon of Jan- 
uary 19, 1981. An hour after his announce- 
ment, however, it was discovered that Iran had 
refused to sign the Implementing Technical 
Clarifications and Directions (ITCD). As indi- 
cated previously, the ITCD contained Attach- 
ment B, a Form of Payment Order. As a gener- 
al rule, banks will not make payment from ac- 
counts on deposit without having first received 
such a payment order. Attachment B was thus a 
critical document to the banks. This failure 
threatened the entire deal. It was at this point 
that proponents of the October Surprise allega- 
tions have asserted that the negotiations 
bogged down for inexplicable or artificial rea- 
sons. ?69 


2. Delays 


The Task Force made a special effort to de- 
termine the reasons for the delays which oc- 
curred in the final hours of the negotiations. 
Task Force investigators interviewed all the key 
participants in these talks. 

Two delays, in particular, needed to be ex- 
plained: (1) Iran’s refusal to sign the Form Pay- 
ment Order on January 19; and, (2) the delay 
in the hostage turnover on the morning of Jan- 
uary 20. 


a. January 19, 1981 
(1) Ali Reza Nobari 


АП Reza Nobari was appointed governor of 
the Central Bank of Iran (Bank Markazi) оп 
November 15, 1979, one day after President 
Carter froze Iran's assets. In this capacity, he 
was responsible for the central management of 
the Bank, worked with the Iranian Revolution- 
ary Council and, on occasion, made payments 
for arms agreements between Iran and third- 
party individuals or countries. Nobari also 
chaired the committee tasked with overseeing 
the financial aspects of the Algiers negotiations. 

Nobari prefaced his comments by explaining 
that, in order to understand the delays, one 
had to understand the role the hostages played 
in the internal politics of Iran. 

According to Nobari, after the Shah left and 
Khomeini returned to Iran, power was initially 
based in the secularist government headed by 
Barzagan and later by Bani-Sadr. The clerics 
did not wield absolute power. But, it was never 
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their intention to remain outside of the power 
structure. The seizure of the hostages provided 
a vehicle by which the clerics would seize con- 
trol of the government and fulfill their ultimate 
objective of establishing an Islamic Republic. 
According to Nobari, the clerics, therefore, had 
strong and independent reasons for keeping 
the hostages until they solidified their power 
base. They felt that as long as the hostages re- 
mained in captivity, the secularists could never 
solidify their hold on the government. Instabil- 
ity worked to the advantage of the clerics. 
Nobari suggested that many apparently inexpli- 
cable halts in the negotiations could be attrib- 
uted to internal political struggles. 

With the selection of Raja'i as Prime Minis- 
ter, Khomeini had effectively taken control of 
the government. The hostages then became ex- 
pendable, and a solution could be negotiated. 

With respect to the January 19 delay, Nobari 
admitted that Iran did not have a way to estab- 
lish with any certainty the amount of assets ac- 
tually frozen by the United States. They were 
forced to negotiate the sum to be released by 
offering their best estimates of their total claim. 
Тһе Iranians feared that final agreement would 
be construed as a waiver of future claims if ad- 
ditional assets should be discovered. It is 
against this backdrop, suggested Nobari, that 
the objection by Iran to the language of the 
form payment order must be understood. 

According to Nobari, he personally received 
the payment order and had to agree to its 
terms. In his view, the payment order appeared 
to contain language that would release the 
Americans from future liability even if it was 
later discovered that ап American. depository 
institution had deposits on hand that had not 
been turned over to Iran at the time of the 
final settlement. Nobari said he could not sign 
such a general release. He said that he felt that 
the United States banks were acting like “vul- 
tures" and that their payment demands subject- 
ed Iran to a "total surrender". When Nobari 
resurfaced after several hours and made his ob- 
jections known, the matter was resolved to his 
satisfaction by the removal of the general re- 
lease language by the banks. 

When asked whether he was told by anyone 
to delay the signing of the payment order, 
Моран answered categorically, “no.” When 
asked whether any aspect of the delays on Jan- 
uary 19 appeared to be related to the October 
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Surprise hypothesis he again said, “по”. He 
said that the delays were the natural result of 
the effort to disentangle complicated and politi- 
cally-charged events. He added that the Iranian 
government wanted to be finished with the 
hostages before Reagan became President. 


(11) John Hoffman 

John Hoffman is a partner with the law firm 
of Shearman and Sterling. In 1979 he was re- 
sponsible for the supervision of litigation, espe- 
cially involving international matters, that per- 
tained to Shearman and Sterling's client, Citi- 
bank.?? On May 2, 1980 Hoffman said he was 
informed by a German counsel for the govern- 
ment of Iran that Iran was interested in pursu- 
ing a financial settlement to the hostage 
crisis.?”! Although unknown to him at the time, 
this contact was instigated by Ali Reza Nobari 
and Bank Markazi. The conditions upon which 
the financial discussions could be initiated were 
that the negotiations had to be kept strictly 
secret and that Iran would not put up any 
monies in addition to those under the freeze 
order.??? 

Hoffman and, eventually, a consortium of 
bank counsel received permission to begin talks 
from Deputy Treasury Secretary Robert Cars- 
well. Іп December, 1980, these negotiations 
merged with the “official” negotiations that led 
to the final settlement of the hostage crisis. 
Throughout the eight months from May 2, 
1980 to January 20, 1981, Hoffman was inti- 
mately involved in the financial side of the ne- 
gotiations. 

In his sworn statement Hoffman offered the 
following analysis of the January 19th incident: 


О; So now January 19th is upon us 
and the ITCD, the papers are drawn 
and communicated and there are two 
things 1 want to have you discuss. First 
is the 11 page appendix. 


A: The famous 11 page appendix. 
Frank 29 will tell you all about that. 
"Cause he wrote it. 


О; But it is sent, what I am interest- 
ed in, not so much the technical terms 
of it at this juncture but we read that 
all of a sudden, that between the 15th 
and the 19th, you seemed to have de- 
cided that down and dirty was the way 


to do it, that everyone was proceeding, 
telexes are sent on the 19th and all of 
a sudden we are in a black hole again. 
No communication. Tell us about your 
appreciation of that situation. 


A: Yes. Well during those closing 
days, it was pretty natural that there 
were drafüng problems to say the 
least. Because you didn't get everyone 
together. You had guys in different 
places and different time zones. And 
all that. But the concept that we were 
working on we understood to be a 
fairly simple set of payment instruc- 
tions that would be agreed upon in ad- 
vance. 
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We would have a text of a message 
that would come to the banks, if you 
are instructed to do this with the 
money and then the money gets into 
the escrow and then there are instruc- 
tions to the escrow agents, that upon 
the happening of this thing, you are 
instructed to do this. And that was the 
sort of flowback to the escrow account, 
the so called dollar account number 
one, and number two at the Bank of 
England and that is what provided the 
banks with assurance that they were 
going to get paid because other than 
that you had a lick of a promise from 
the Iranians and nothing else. So it 
was essential in my perception and I 
think for everyone else, that you have 
that kind of instruction agreed upon in 
advance otherwise you couldn’t be 
sure, —that one of these banks 
wouldn't balk. And we had good 
reason to believe that at least one of 
them would balk. Because we had, 
there had been some strains in the 
fabric all along. 
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It was essential to get that instruc- 
tion. 
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It was tough. And we were working 
literally around the clock for several 


days there. And you know, you were 
working constantly. The text of the 
famous 1l page appendix was sent to 
Brown on the morning of, Sunday 
morning, whatever that date was. Here 
was the last version. And it contains 
some language which it turns out the 
Iranians took serious umbrage at. And 
in retrospect, were rationally con- 
cerned with. Which they read to be a 
requirement that the Iranians release 
their claims against US banks across 
the board. Now, part of this settlement 
was these deposits would get turned 
over and the litigation would be termi- 
nated by Iran against the banks and 
the banks against Iran. And a provi- 
sion was written into the telex that this 
instruction contained our mutual un- 
derstanding that the amount set forth 
was owing by the banks listed to Iran. 
The Iranians took that to mean a gen- 
eral release. They did not know, and 
as it turned out, and I found out 
through my ensuing ten years, they 
still don't know a lot of what their ac- 
counts were. They didn't know where 
they were, how much they were, 
etc... . And they were afraid they 
were simply giving a general release of 
claims that they hadn't even made. 
And that looked offensive, or was cer- 
tainly a reason for them to take of- 
fense at. But anyhow, that language in 
that effect was in that draft 11 page 
appendix. We didn't know what their 
concern was, because we had sent that 
language to Brown on the morning of 
Sunday and didn't hear a peep until, 
for about 24 hours. Until all of а 
sudden after the Algiers accords were 
initialed I guess on Sunday night by 
Christopher and the other guys. АП of 
a sudden everything came into a halt. 
And we couldn't figure out what was 
going on. Where is the response back 
on this language, what 1$ the status of 
the escrow agreement? They said the 
escrow agreement hadn't been ap- 
proved yet or something. That starts 
this kind. of crazy 12 hour period 
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where no one knew what was going 
on. 


* * * * * 


Only later in the day did it begin to 
appear that their concern was over the 
reading of the language and it sound- 
ed like a general release. And I said 
jesus, Roger, we're not asking for a 
general release. If the banks have got 
a deposit that they owe, they are going 
to pay it. That is what they are in the 
business of doing. So, you know, if 
that is what it is, we can fix it. Quick. 
And I started writing and Bruce Nich- 
ols comes down, and poor Bruce is 
now dead and started drafting some- 
thing. Roger started drafting зоте- 
thing. Meanwhile, in zings a series of 
payment orders from Bank Markazi 
into three US banks demanding pay- 
ment on the accounts. Framed in the 
language of the telex but having but 
nothing about the escrow. Just pay or 
else. And this is Monday night. And I 
tell Carswell and Cutler and I think 
Ham Jordan who suddenly showed up 
at this point. And I said look, we're 
not going to do this. Give us some 
ите. Brown has got some language, 
he says he is sending it out to Tehran 
for them to approve. He is sending it 
to me. I will take a look at it. If it 
looks like it is going to work, we think 
we can get this done. They decide, 
okay. We'll go along with that. Cutler 
I know was very dubious about it. I 
was afraid that the government was 
simply going to call an end to the 
process. And order the banks to pay 
on the basis of those truncated pay- 
ment orders. And that would have 
blown this thing sky high. Because I 
am sure that at least one institution 
would not have paid. And that would 
have really clobbered it. But you don't 
know. What happened was, we looked 
at the language Roger had drafted, I 
think Bruce and I made a couple of 
comments on it and then we decided 
to pray. And at that point he sent it 
out and we waited. And as you know it 
came through, with some quirks, but it 


came through. And it got done. Now, 
did someone use that as an excuse (0 
hold this up and delay it for a little 
while? The somebody was obviously 
Nobari who was balking at issuing the 
payment instructions the way it was 
framed. And balking at the last minute 
anyhow. My own view anyhow had 
always been, as I say, I never met 
Nobari and I don't know really what 
his problem was. But I know they had 
a problem with this language. Because 
it was an issue that came up in the 
subsequent negotiations. Time and 
again this issue of unidentified ac- 
counts was something that we had to 
work out literally over the next ten 
years. So it was a real issue for those 
guys. And we didn't know that too 
much at that time. So there was a real 
issue there which I can see rationally 
would give somebody heartburn and 
which we could have solved faster and 
easier if in fact we had been sitting 
around a table rather than at opposite 
side of the world. The fact is that we 
did resolve it through really the cre- 
ative intervention of one of the Iranian 
lawyers. And the thing got sent and 
the money moved and that was that. 274 


In short, Hoffman did not think the objection 
to the language of the payment order raised by 
Nobari on January 19 could properly be seen 
as a deliberate effort to delay the negotiations. 
He observed that in “retrospect their position, 
to me, 15 quite understandable." 275 He added 
that over the succeeding ten years, as he con- 
tinued to negotiate the remaining Iranian 
claims, “the biggest problem ... was this 
concern over unidentified accounts and the 
breadth of these releases they were giving 
up." ?* Objectively speaking, he concluded, it 
was a legitimate concern. 


(їй) Algerian Negotiators 


On November 18, 1992, Task Force counsel 
met in Algiers with former Algerian Ambassa- 
dor to Iran, Abdul Kharim Gheraieb. former 
Ambassador to the United States Redah Malek, 
and former Algerian Central Bank Director 
Mustafi. All three men were members of the 
Algerian negotiating team. 
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The Task Force asked the Algerians to help 
explain developments in the final months of 
the negotiations.??? The issue of the last-minute 
delays in January, 1981 featured prominently in 
the discussion. The Algerians, like Ali Reza 
Nobari, felt it important to explain these delays 
by first placing them in context. They pointed 
out that the hostages served as a political 
weapon in the struggle between the radicals 
and the moderates. They agreed that no nego- 
tiated settlement could be completed until the 
radicals consolidated their power and took con- 
trol over the central positions of Iranian gov- 
ernment. Indeed, the Algerians pointed out 
that not until Raja'i became Prime Minister 
were all of the pieces іп place for “serious ne- 
gotiation" to begin.?78 

The Algerians used the Tabatabai initiative 
as a case study of the overall problems faced by 
the negotiators throughout the negotiations. 
Ambassador Gheraieb explained that the Taba- 
tabai initiative had the earmark of a successful 
negotiation. Tabatabai had a close relationship 
with Khomeini and appeared to have Kho- 
meini's approval to negotiate a settlement pro- 
vided the four negotiating points brought by 
Tabatabai to Bonn could be met. Yet this initi- 
aüve failed for two reasons, according to the 
Algerians. First, Tabatabai himself was a liberal 
with a western education. He also held a posi- 
tion in the Bazargan government, which was 
distrusted by the more radical elements in Iran. 
Even with the apparent support of Khomeini, 
the radical factions viewed Tabatabai with so 
much suspicion that it was doubtful to the Al- 
gerians that he would be “allowed” to reach а 
settlement.” Second, Iraq's invasion of Iran 
on September 22, 1980 caused massive demon- 
strations against Iraq and the United States. 
Radical elements in Iran argued that the United 
States was behind the invasion and had pressed 
Iraq to continue its attacks. When Tabatabai 
was able to return to Iran, the Majlis was being 
boycotted by hard-line factions that refused to 
permit the hostage issue to be discussed on the 
heels of the Iraqi invasion. The Algerians con- 
cluded that an initiative which had begun with 
promise had fallen victim to internal politics. 

The Algerian negotiators said the January 19 
delay was directly caused by the American 
banks. They pointed to general release lan- 
guage in the document which they said was 
drafted by Chase Manhattan Bank, as the 


source of the problem.?*? This language caused 
Nobari's refusal to sign the document. The AI- 
gerians indicated that this "banking glitch" 
caused a 24 to 36 hour delay. The Algerians 
did not believe the problem was contrived by 
the Iranians to delay the release of the hostages 
as part of an October Surprise deal. 


(iv) Warren Christopher 


Warren Christopher was the Deputy Secre- 
{агу of State їп November, 1979 when the 
Americans were taken hostage at the United 
States Embassy in Tehran, Iran. He became 
acting Secretary of State April 19, 1980 and 
continued for several days until the swearing in 
of Secretary Muskie, after Secretary Vance re- 
signed his post. With the assistance of Assistant 
Secretary Harold Saunders, Christopher was 
the State Department official chiefly responsi- 
ble for overseeing the hostage negotiations in 
the final months of the process. 

On January 9, 1981, Christopher was, for the 
last time, sent to Algiers to complete the hos- 
tage negotiations.??! Тһе Task Force asked 
Christopher to explain the reasons for the 
delay on January 19, 1981. Christopher sug- 
gested that it would be a “mistake” to focus on 
one delay over all of the others that occurred 
in the final stages of the negotiations.?®? Не 
pointed out that January, 1981 was a continu- 
um of stops and starts caused by the complex- 
ity of negotiaung a nine billion dollar, multi- 
party funds transfer agreement. He cited as ex- 
amples of earlier problems faced by the negoti- 
ating team the question of a complete pay-off 
versus bringing current outstanding loans, and 
a matter involving the Federal Reserve that re- 
quired the intervention of Lloyd Cutler. These 
two issues, among others, were no different or 
less vexing than the issues faced on January 19, 
1981. 

Turning to that day, Christopher indicated 
that this was a pure banking matter that had to 
be resolved among the bankers present in AI- 
giers and elsewhere. While he was not intimate- 
ly involved in the details of the issue, he stated 
that it was explained to him by Frank Logan 
and Robert Carswell. Based on these explana- 
tions and discussions with the Algerian Foreign 
Minister Benyahia, he believed at the time and 
continues to believe that the issue was not con- 
trived by the Iranians. Rather, they raised le- 
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gitimate concerns that had to be addressed т 
the same deliberate manner as the preceding 
problems. He saw nothing at the time that 
would lead him to conclude that the January 19 
delay was calculated to delay the release of the 
hostages beyond 12 noon on January 20, 1981. 


(v) Robert Carswell 


Robert Carswell, now a partner in the law 
firm of Shearman and Sterling, was the Deputy 
Secretary of the Treasury in the Carter admin- 
istration. He began dealing with Iran at the 
time of the revolution because Iran had a great 
deal of money on deposit at the Federal Re- 
serve Bank in New York. When Iran's govern- 
ment changed hands, questions arose as to who 
retained control over these accounts. 283 

After the United States government froze 
Iran's assets in the United States on November 
14, 1979, other creditors followed suit until vir- 
tually every asset Iran had in the United States 
was tied up in one fashion or another. Private 
parties would routinely contact Treasury in an 
effort to determine what Treasury intended to 
do with respect to the frozen assets.?* In this 
context, John Hoffman on behalf of Citibank 
contacted Secretary Carswell to advise him that 
he had been contacted by a German attorney 
named Waggendorf, who represented the Irani- 
an Central Вапк. 285 Waggendorf was authorized 
to pursue negotiations aimed at unfreezing Ira- 
nian assets. 

Secretary Carswell and Deputy Secretary of 
State Warren Christopher agreed that Hoffman 
should be allowed to pursue their talks on the 
condition that he kept Secretary Carswell in- 
formed and that he let it be known that there 
could be no financial settlement unless the hos- 
tages were released. 286 

Carswell oversaw the financial aspects of the 
final hostage negotiations from the Department 
of Treasury. He recounted for the Task Force 
his best recollection of the delays on January 
19 and 20, 1981. On the morning of January 
19, Carswell testified, the negotiations came to 
an inexplicable halt. After several delays, the 
Iranians let it be known that they believed “the 
banks had tried to trick the Iranians and that 
was not going to be accepted." 287 After addi- 
tional inquiries, United States negotiators de- 
termined that the problem was “Appendix B to 
the ITCD which [Carswell] regrettably had not 
read.” 298 All the negotiators had considered 
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this to be the least substantive of the docu- 
ments being written. Carswell noted “the bank- 
ers had simply done it themselves. Everybody 
knows how to write a release so nobody spent 
much time on it.” 289 Yet according to Carswell, 
it was quite important. When Carswell read it, 
һе saw the problem immediately. “ОҒ course, it 
had in it a general release that was much 
broader than it needed to have been. I con- 
cluded and I think everyone who read it con- 
cluded that it overreached. So I suggested to 
them that they draft a release that was more 
appropriate and covered only the payments in- 
volved. So they went ahead and did it.” 290 

The new draft was forwarded to Roger 
Brown in London, who was acting as counsel 
for the Iranians. Brown drafted a form of re- 
lease that he thought the Iranians would 
sign.??! This was cleared through the United 
States bankers who tinkered with it a little and 
then sent it back to Brown for final review and 
forwarding to the Iranians for approval. Cars- 
well noted that although the drafting process 
itself was not very difficult, “it took most of the 
day because of the communications.” 292 Final- 
ly, the release was signed early the next morn- 
ing. In all, it took an entire working day to cor- 
rect the problem.?% It was, he said, a problem 
substantially of our own making: 


Bankers always draft forms that have 
belt and suspender provisions in them. 
They always go farther than they need 
to. So I am not surprised that these 
fellows produced something that was 
broader than it needed to have been. I 
think, in context, the Iranians' objec- 
tion to that broad release was under- 
standable and probably correct.?% 


b. January 20, 1981 
(1) Introduction 


The Form of Payment Order had been cor- 
rected, the negotiations were back on track. All 
that remained was for the parties to transmit 
the necessary certifications; the hostages could 
then be released. The parties appeared ready 
to do this as of 8:00 am EST on January 20. 
But, another delay prevented the hostages from 
leaving Mehrabad Airport in Tehran before the 
inauguration of Ronald Reagan. The Task 
Force sought to determine the causes of this 
delay. 


(1) АВ Reza Nobari 


Nobari asserted no direct knowledge as to 
the reasons for the delay between 8:00 am and 
12:00 noon EST on January 20, 1981. He 
maintained that neither he nor Bank Markazi 
was responsible for the second delay. 295 


(iii) John Hoffman 


John Hoffman, like Nobari, had no specific 
information on the delay between 8:00 am and 
12 noon EST on January 20. He stated that by 
8:00 am, everything was on track, but that the 
Iranians had not received notification that the 
money had been placed on deposit with the 
Bank of England: 


O; At that point, at 8:00 EST or 
9:00 EST, the Iranians had not gotten 
notification that the money was on de- 
posit? 


A: That's what I was told, yeah. 


О; But there was no technical 
glitches in the Payment Orders or any- 
thing like that? 


By 8:00 am, when the Algerian government 
was notified that the funds were placed on de- 
posit with the Bank of England the primary re- 
sponsibility to complete the deal shifted to Al- 
giers. At this point, Hoffman said that he 
joined others in the Secretary's dining room for 
breakfast. A watch officer had reported that the 
planes were at the end of the runway and the 
engines were warming up. But, then “ме didn't 
hear anything.” 286 Hoffman remembered 
saying that he “smelled a rat” 797 and put a call 
through to Roger Brown in London to find out 
what was happening. Hoffman said that it ap- 
peared that the certificates attesting to the 
transfer of the funds into the escrow account 
had been completed but not delivered by the 
Algerians to the government of Iran. It was the 
delivery of these certificates to Iran which trig- 
gered Iran's obligation to release the hostages 
under the terms of the negotiated settlement. 
No one knew what was happening for a couple 
of hours, said Hoffman.?** Hoffman related: 


О; But the Iranians before they were 
releasing the hostages were looking 
for those guarantees? 


A: Yes, 
Q; That notification. 
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А: Yeah let me tell you that on this, 
please bear in mind that this is my 
own speculation, but what I thought 
had happened and what I expected 
had happened, this is an off the cuff 
comment. Lloyd Cutler and I have 
talked about this, we were all sort of 
puzzling what was going on. I thought 
that they wanted to be sure that they 
got them all safely on the plane and in 
the confusion, when you saw the pic- 
tures afterward there was a little bit of 
confusion, and I had heard somewhere 
that they had temporarily lost one or 
two of them. What would have hap- 
pened if those planes had landed in 
Algeria with three people missing. So 
if there was some sort of confusion 
under the hecüc circumstances of the 
ате, they wanted to be sure they 
weren't sort of obligated to move 
before they were assured of that certif- 
icate being on its way. I had believed 
that was a factor. The other factor that 
I guess I have always believed was that 
the Iranians, or someone on the Irani- 
an side felt this was some way to give 
Carter a black eye. The deal was done, 
they didn't physically get out while it 
was on his watch. That would be per- 
sonally disappointing to him and I am 
sure that it was. I never talked to 
Carter afterwards, but I know he 
talked to Lloyd. And I know this had 
to be a tremendous disappointment. 299 


(iv) The Algerians 


The Algerians were asked to comment on the 
last-minute delay on the morning of January 
20, 1981. This delay, they said, was the result 
of legitimate Iranian security concerns. The А]- 
gerians pointed out that the release of the hos- 
tages was an extremely volatile issue in Iran up 
until the very end. As a result, the Iranian gov- 
ernment wanted to wait until after dark to 
transport the hostages by bus to the airport. 
Ambassador Gheraieb was at the airport when 
the hostages arrived. He stated that there were 
large demonstrations not only at the airport 
terminal but on the runways as well. The Am- 
bassador recalled that the hostages arrived 
shortly after dark. Their departure was held up 


51 


= کک و‎ Ежа tr A == 


while a list of all of the hostages could be 
checked to ensure that everyone was accounted 
for and aboard the aircraft. 

The Algerians indicated that they were not 
aware of any secret meetings between the Irani- 
ans and members of the Republican party nor 
any agreement between the two groups that 
caused this delay. To their knowledge, the Jan- 
uary 20 delay was simply the product of the 
confusion on the ground and security concerns 
at the time of the scheduled departure. 399 


(v) Warren Christopher 


With respect to the morning of January 20, 
1981, Warren Christopher noted that the sever- 
al-hour delay was a source of some frustration 
for two reasons. First, as a personal matter, 
Christopher very much wanted the hostages to 
be released on President Carter’s watch. 
Second, as a legal matter, his authority to act 
on behalf of the United States government 
technically ended at noon. Christopher also 
stated that Foreign Minister Benyahia had as- 
sured him that the release would take place 
before noon. 

Christopher stated that, to the best of his 
recollection, the Algerian government transmit- 
ted the certificates regarding the deposit of 
funds to Iran approximately one hour after 
they were received at 8:06 a.m., January 20, 
1981.301 Christopher stated that the hour-long 
transmission delay was due to of the fact that 
the Algerians took extra precautions to ensure 
that all the preconditions negotiated by the 
parties had been fulfilled before they sent the 
final telex that would trigger the release of the 
hostages. While the hour-long wait was 
somewhat frustrating, Christopher did not at- 
tribute it to anything other than fatigue.?9? 

Assuming a transmission delay of approxi- 
mately one hour, Christopher was asked why he 
thought there had been a three hour delay. He 
indicated that he had no clear answer for this. 
He was told at the time by the Algerians, and 
subsequently by former hostages, that there 
was great confusion in getüng the hostages to 
the airport and into the air. He attributes the 
delays to these "mechanical" issues. He has no 
indication that the delay was intended to deny 
President Carter a release during his presiden- 
cy, yet һе has no information that absolutely 
precludes this possibility.°°* 
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Finally, the Task Force asked Christopher to 
comment on the views of the Algerian negotiat- 
ing team concerning the reasons for the Janu- 
ary 20, 1981 delays. Christopher stated that the 
Algerians perspective generally squared with 
his view that the delay was a result of the con- 
fusion in Tehran. He also stated that he had a 
vague recollection that the Algerians had a 
presence on the ground in Tehran, and would, 
therefore, be in a better position to evaluate 
the actual reasons for the final delay. 


(vi) Robert Carswell 


Reflecting on the morning of January 20, 
1981 Robert Carswell observed that all the pa- 
perwork had been completed by 8:00 am. The 
group was filled with anticipation. But, “then 
nothing happened." 355 They were frustrated 
that there was nothing they could do. The com- 
munication lines to Tehran were not very 
good. “We didn't have any way to find out 
what was going оп.” 39 Carswell said the nego- 
tiators never found out exactly what caused the 
delay. The United States team did not know 
then, nor did they learn later, at exactly what 
time on the morning of January 20, 1981 the 
Algerians had actually advised the Iranians that 
all of the monies had been moved.??? Carswell 
said he was aware that there was confusion in 
Tehran and that the hostages did not leave 
Iran until after Ronald Reagan was sworn in as 
president. He would not speculate on the rea- 
sons for this last delay. 208 


D. Conclusion 


The majority believes that negotiating the re- 
lease of the American hostages was ultimately, 
in many respects, a triumph of international di- 
plomacy. As опе observor noted, ““Тһе Iranian 
hostage crisis provided dramatic proof ef our 
nation's commitment to the basic principles of 
international law and its affirmation of the use 
of existing international institutions for the 
peaceful settlement of disputes." 3% The dem- 
onstrated commitment of the United States to 
the peaceful resolution of this dispute affirmed 
our status as a nation that values human life 
and the rule of law.?!9 

The minority shares the majority's apprecia- 
поп of those precious values reflected in our 
peaceful resolution of the hostage crisis. How- 


ever, the minority believes that before it com- 
ments on the manner in which the crisis was re- 
solved a more comprehensive analysis of all of 
the factors that led to and impacted upon the 
ultimate resolution of this crisis should be per- 
formed in another forum. 

Negotiaung the release of the American hos- 
tages was both "challenging and frustrat- 
ing," 31 due in large measure to the state of 
revolution which existed in Iran throughout 
this period of time as well as the shifting deci- 
sions throughout by the Ayatollah Khomeini. 
Indeed, as indicated in this chapter, in spite of 
constant efforts by both the United States and 
the international community, it was not until 
the late summer of 1980, “when a parliament 
was seated and a new government was in 
power, did the Iranians concert their atten- 
tion" 312 on the hostages. Even then, it initially 
required the imaginative assistance of the gov- 
ernments of Germany and Switzerland, and the 
creative and skiliful diplomacy of the govern- 
ment of Algeria to resolve the crisis. Looking 
back, it 15 clear that the difficulty and delays 
that attended to the resolution of this unprece- 
dented international crisis was due in major 
part to the fact that Iran “had no discernable 
fixed rules, goals, or even identity.” 313 

As indicated in the introduction to the 
report, the Task Force has not sought to ana- 
lyze the skillfulness with which the crisis was 
settled. It sought only to determine whether, in 
the final analysis, it could be credibly argued 
that the delays in the resolution of the hostage 
situation were attributable in any manner or 
degree to a secret deal struck between the 
Reagan presidential campaign and representa- 
tives from Iran. In this regard, for all the rea- 
sons set forth throughout this report, the Task 
Force concludes that no credible evidence 
exists to support such a deal. There was no Oc- 
tober Surprise agreement ever reached. 
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300. Ambassador Gheraieb indicated that Bani-Sadr did in fact 
complain to Ambassador Gheraieb for their endorsing their 
agreement, despite Bani-Sadr's view that it was harmful to Iran. 
Ambassador Gheraeib indicated that he did tell Bani-Sadr, basi- 
cally as Bani-Sadr relates in his book, that the Algerians had told 
Nabavi "that this agreement was not good for Iran, but he 
[Nabavi] told us he would sign it anyway. We [the Algerians] 
were intermediaries with Carter, but not the other one, the one 
Веһезһи and Rafsanjani concluded with Reagan." Ambassador 
Gheraieb indicated that he did not mean to suggest by that com- 
ment that he was, in fact, aware of any arrangement between the 
Republicans and the Beheshti/Rafsanjani group, but was rather 
repeating the rumor that Ghotbzadeh and others had earlier 
been promoting, particularly Ghotbzadeh's public statement in 
Sept., 1980. АШ three of the Algerian gentlemen indicated that 
they were not themselves aware of any secret meetings between 
Iranians and members of the Republican party nor any agree- 
ments between those two groups. Ambassador Gheraieb Inter- 
view (Nov. 18, 1992). 

301. Christopher prefaced his comments by stating that he had 
not taken any documents with him when he left the Department 
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of State and had not had the opportunity to review documents 
prior to his voluntary meeting with Task Force counsel. Аз such, 
he offered his best recollection of the events given these short- 
comings. Christopher Dep. at 2. 

302. Christopher also noted that all the parties were exhausted 
which argued for special precautions to make sure everything was 
done properly. 14. at 10-11. 

303. 14. at 10. 

304. Id. at 14. 

305. Carswell Dep. at 14. 

306. Id. at 14. 

307. 14. at 15. 

308. Id. at 17. 

309. W. Christopher et al., American Hostages in Iran: The Conduct 
of a Crisis, at 374. 

310. 14. at 375. 

311. Id. at 6. 

312. Id. at 7. 

313. 14. at 8. 


VI. Evolution 


The work of the Task Force simultaneously 
benefited from and was handicapped by the 
passage of time since the period the October 
Surprise events were said to have occurred. 
The Task Force's investigation of events during 
the years 1979-1981 benefited from years of 
historical analysis and the luxury of hindsight. 
The Task Force was able, for example, to make 
firm determinations about the causes of stops 
and starts in the formal U.S.-Iranian hostage 
negotiations. But the passage of time also de- 
prived the Task Force of records that could 
have confirmed the whereabouts of several key 
individuals in these alleged events. This was 
mainly due to the destruction of records rou- 
tinely kept by businesses—such as credit card 
and telephone companies, or airlines and travel 
agencies—after a specified time limit. As a 
result, the Task Force was unable to conclu- 
sively determine the activities of several of the 
principal October Surprise protagonists. We do 
not believe this handicap undermines the valid- 
ity of the conclusions we ultimately reached. 

The October Surprise story has evolved over 
a twelve-year period, first appearing as specula- 
tion in publications with limited distribution 
and then in general circulation new articles, tel- 
evision programs and investigative books in the 
period from 1988 to 1992. A survey of some of 
the key press reports, and a brief description of 
some of the allegations made in these reports, 
follows. 

Washington Post: On November 29, 1986, an 
article in the Washington Post by Bob Woodward 
and Walter Pincus raised several claims that 
would become keystones in the October Sur- 
prise theory. ! Specifically, the article stated 
that “Іп 1981, then-Secretary of State Alexan- 
der M. Haig, Jr., gave his permission in 1981 
for Israel to ship U.S.-made military spare parts 
and fighter plane tires to Iran, nearly four years 
before similar shipments set in motion the con- 


of Allegations 


troversy now besetting the Reagan administra- 
tion." 2 The article mentioned David Kimche 
and Robert McFarlane as other officials having 
a role in this policy.? 

The article also reported that even before 
1981, “McFarlane proposed dramatic covert 
initiatives involving Iran. In 1980, while he was 
on the staff of the Senate Armed Services Com- 
mittee, McFarlane approached the Reagan cam- 
paign's foreign policy adviser, Richard V. Allen, 
with an Iranian exile who proposed to deliver 
the American hostages then held in Iran to the 
Reagan camp prior to the November elec- 
tion." * The article also stated that Allen had 
been approached in late 1980 concerning how 
the Reagan administration would view Israel's 
shipment to Iran of F-4 fighter parts. 

Miami Herald: On April 12, 1987, Alfonso 
Chardy at the Miami Herald wrote an article 
stating that Richard Allen, Laurence Silberman 
and Robert McFarlane met with “а man who 
said he represented the Iranian government 
and offered to release the 52 American hos- 
tages held in Tehran." 6 The article stated that 
the objective of this meeting was to ensure 
President Carter's defeat in the November 
presidential election. Silberman and Allen, ac- 
cording to Chardy, acknowledged their partici- 
pation, but "considered the offer absurd and 
rejected it." The article also reported that Abol 
Hassan Bani-Sadr, former President of Iran, 
said “Һе learned after the hostage release that 
two of [Khomeini's] closest advisers had been 
involved in negotiations with the Reagan 
camp.” ^ The article stated that the negotia- 
tions allegedly were to delay release of the hos- 
tages until after Reagan became president. 

In August 1987, Chardy reported that the 
CIA knew that Israel was shipping United 
States weapons to Iran as early as February, 
1981, thus allegedly raising new questions 
about the timing of the arms shipments and the 
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origin of the Reagan Administration's dealings 
with Iran.® This report also quoted an Ameri- 
can lobbyist for Israel as saying that a key 
Reagan aide encouraged the shipments. Chardy 
also quoted former Iranian President Abol 
Hassan Bani-Sadr as saying that he believed the 
arms transactions were the result of an agree- 
ment between Reagan campaign officials and 
representatives of the Khomeini government in 
Iran. Bani-Sadr said that “as а deal was about 
to be made with the Carter Administration, 
suddenly the negotiations stopped. I now be- 
lieve this happened because of secret contacts 
between Reagan and Khomeini representa- 
tives.” 9 

In an April 1988 article, Chardy focused on 
the efforts of an Iranian-born arms dealer to 
strike a deal with the Carter Administration on 
a swap of military spare parts for the hostages. 
Using declassified Carter CIA and State De- 
partment documents, Chardy revealed that 
arms dealer Hushang Lavi attempted to broker 
a $10 million arms-for-hostages deal with the 
Carter Administration but was rebuffed because 
he did not have the backing of Iran's president 
at the time, Bani-Sadr. 

The Nation: On June 20, 1987, Christopher 
Hitchens's column in The Nation suggested that 
an Argentine plane carrying American-made 
weapons from Israel to Iran, which crashed in 
February 1981, was part of a series of Reagan 
Administration-sanctioned arms shipments de- 
signed as the payoff for an agreement to hold 
American hostages until after the 1980 presi- 
dential elections. Hitchens questioned why 
the Reagan Administration sent weapons to 
Iran after the American hostages in Tehran had 
been flown home, yet before any Americans 
had been abducted in Lebanon. 

Over the next several years, Hitchens contin- 
ued to write about the October Surprise 
theory, incorporating new pieces of information 
as they became available.!! Hitchens cites sever- 
al allegations in support of his hypothesis that 
a deal was made, including: (1) the presence of 
hostage watch groups in the Reagan campaign 
to provide early warning of a Carter Adminis- 
tration breakthrough in the hostage negotia- 
tions; (2) an October, 1980 meeting among two 
Reagan campaign advisers, Richard Allen and 
Robert McFarlane, and an unidentified Iranian 
official, presumably to discuss a hostage-related 
deal; (3) remarks by former Iranian President 
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Bani-Sadr asserting that a deal had been struck 
between representatives of Reagan and Kho- 
meini to delay the hostages’ release; (4) an inci- 
dent recalled by Richard Allen in which Presi- 
dent-elect Reagan, upon hearing that an Ameri- 
can was still being held hostage the day after 
the inauguration, remarked, “Get the word out 
that the deal's off” unless the remaining hos- 
tage was released; and (5) President Reagan's 
remarks on a California golf course in 1991 
about his campaign's conduct with respect to 
the hostages. 1? 

New York Times: The first time October Sur- 
prise related allegations appeared in the New 
York Times was an article by William Safire on 
November 24, 1986 in which he stated that: 
"Robert McFarlane first approached the 
Reagan campaign in the summer of 1980 with 
an Iranian in tow who proposed to deliver our 
hostages to Mr. Reagan rather than President 
Carter, thereby swinging the U.S. election. The 
Reagan representatives properly recoiled, but 
Mr. McFarlane has had Iranian held hostages 
on the brain ever since." The reference to the 
meeung in the article was based on a comment 
made to Safire by Laurence H. Silberman in 
1984. 

October Surprise allegations next appeared 
in the New York Times in ап August 3, 1987, 
column by Flora Lewis, who interviewed former 
Iranian President Bani-Sadr.!? Bani-Sadr told 
Lewis that the abrupt halt in negotiations be- 
tween Tehran and the Carter Administration in 
October 1980 could be traced to the maneuver- 
ing of hard-line clerics intent on bringing 
Carter down. “Му aides found out it [the halt 
in negotiations between Iran and the Carter 
Administration] was because the group in 
charge of hostage policy, Rafsanjani, Moham- 
med Beheshti, апа Khomeini's son, did not 
want Carter to win the election," Bani-Sadr 
said.!^ Bani-Sadr also alleged that there was a 
meeting in Paris in 1980 between representa- 
tives of Beheshti and Reagan campaign officials 
that sealed the deal. Lewis stated that Bani- 
Sadr “offers no proof of the charge.” 15 

In а May 15, 1991 article іп the New York 
Times Lloyd Cutler, who was President Carter's 
legal counsel between 1979-1981, expressed 
doubt that a deal had actually occurred.!9 De- 
spite this skepticism, Cutler argued that it 
would be “important to learn, if we сап, wheth- 


er anyone in the Reagan campaign tried to 
interfere with the hostage negotiations and how 
members of the team reacted to any bait the 
Hashemi brothers or others may have dangled 
before them. Even without the testimony of Mr. 
Casey and Cyrus Hashemi, there are several 
living witnesses who can prove or disprove 
whether somebody at some level on the Reagan 
team was negotiating with Iranian middle- 
men." 17 

Washington Report on Middle East Affairs: In Oc- 
tober 1987, Richard Curtiss wrote an article for 
Washington Report on Middle East Affairs repeating 
claims from Bani-Sadr similar to those made in 
the Flora Lewis story for the New York Times, 
and mentioning the names of Iranians who 
were “backstopping the 1980 Reagan-Iran пе- 
gotiations," including Rafsanjani, Mohammed 
Beheshti, Mohammad Ali Rajai and Behzad 
Nabavi. 18 

In These Times: In October, 1988, In These 
Times, a bi-weekly paper that had reported on 
October Surprise allegations since June 1987, 
identified Richard Brenneke as a source “who 
claims to have been at one of those Paris meet- 
ings [and who] has given In These Times a first- 
hand account [of them].” 19 While printing 
Brenneke’s charges that a Paris meeting did 
take place, In These Times cautioned that Bren- 
neke’s reliability as a source should be ques- 
tioned and his "assertions about the alleged 
deal are not the final words on this very impor- 
tant subject.” 29 

In These Times presented another story on the 
October Surprise in an April 17, 1991 cover 
story titled "Dirty Dealers and Election Steal- 
ers." The article featured an extensive inter- 
view with Ari Ben-Menashe, a self-described 
high-level Israeli intelligence operative. Ben- 
Menashe made several claims in this interview. 
First, he said that he helped arrange the sale to 
Iran of United States F-4 jets tires owned by 
Israel, in contravention of the Carter Adminis- 
tration arms embargo against Iran. Ben-Men- 
ashe also alleged that Robert McFarlane and 
Earl Brian traveled to Tehran in February, 
1980 to meet with a prominent Iranian moder- 
ate named Mehdi Bazargan and prepare for a 
series of future meetings between Casey and 
Khomeini's hard-line representatives. 

Ben-Menashe also said that he and Hushang 
Lavi were at the L'Enfant Plaza Hotel meeting 
of October 2, 1980. Ben-Menashe stated that 


he offered the three members of the Reagan 
campaign team—Robert McFarlane, Richard 
Allen, and Laurence Silberman—an alternative 
to the alleged agreement worked out by Casey 
and the Iranians during the previous summer 
in Madrid. The reason for an alternative deal, 
said Ben-Menashe, was that Israel “had qualms 
about playing a role in helping the Republicans 
subvert the Carter Administration's attempts to 
negotiate with the Iranians for the hostages' re- 
lease.” 21 Ben-Menashe said that the campaign 
members rejected the overture because they 
"wanted to strike their own deal, not an Israeli 
one, with the Iranians, so they threw that one 
out the window and struck their own deal later 
[that month] in Paris." ?? 

Playboy: In the October, 1988 issue of Playboy, 
Abbie Hoffman and Jonathan Silvers offered a 
more detailed account of the October Surprise 
theory.?? The authors claimed that the L'Enfant 
Plaza meeting served as the catalyst for a deal 
consummated later that month, in which the 
Reagan campaign and the government of Iran 
agreed to a delay of the hostages' release in 
return for the shipment of United States arms 
from Israel to Iran. 

Bani-Sadr was interviewed for the article and 
provided circumstantia] evidence to support 
this claim. He said that he first sensed that a 
secret deal in September 1980, when, as presi- 
dent, he learned that a key religious leader and 
confidant of Khomeini, Hashemi Rafsanjani, 
was sending a secret emissary to the United 
States to seek а more lucrative settlement in 
the hostage dispute than what was then being 
offered by the Carter Administration. Accord- 
ing to Bani-Sadr, it was this secret emissary 
who attended the L'Enfant Plaza meeting. 

In addition, Bani-Sadr, who admitted that 
most of his information was second-hand, 
stated that, at the L’Enfant Plaza meeting, 
Reagan campaign advisors expressed interest in 
the envoy's idea to delay the release of the hos- 
tages. The plan was allegedly further advanced 
in later meetings between the Iranian repre- 
sentative and other senior Reagan advisors. 
“Тһеу agreed in principle that the hostages 
would be liberated after the election, and that, 
if elected, Reagan would provide significantly 
more arms than Carter was offering," Bani- 
Sadr said.?* 
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Bani-Sadr also said that at a second meeting 
held in Paris approximately two weeks before 
the election, a deal to delay the release of the 
hostages in exchange for a pledge of United 
States military supplies was finalized. This 
meeting, Bani-Sadr said, took place at the 
Hotel Raphael and involved high-level repre- 
sentatives from both the Reagan campaign and 
the religious wing of the Iranian government, 
as well as a number of middlemen. 

According to Bani-Sadr, “There were three 
factions present. Representatives of the Reagan 
campaign, representatives of the Ayatollah Mo- 
hammed Beheshti and Rafsanjani, and inde- 
pendent arms merchants . . . Cyrus Hashemi, 
Manucher Ghorbanifar, and Albert Hakim.” 
Bani-Sadr said vice presidential candidate 
George Bush represented the American side in 
these final talks. 

The Playboy article also attempted to confirm 
the allegations of arms transactions. The au- 
thors contended that the an Argentine plane 
that crashed en route from Israel to Iran was 
carrying shipments of United States spare parts 
for Iran's fleet of M-48 tanks. The authors also 
cited comments made by Secretary of State AI- 
exander Haig, Israeli Ambassador Moshe Arens 
and Hushang Lavi to bolster the claim that a 
significant quantity of United States manufac- 
tured arms were transported from Israel to Iran 
shortly after President Reagan took office. 
These arms reportedly represented the payoff 
for Iran's decision to delay the release of the 
hostages. 

Barbara Honegger: In April 1989, Barbara 
Honegger's book, October Surprise, was released, 
providing a comprehensive exposition of her 
version of the October Surprise theory. In her 
book, Honegger discussed Richard Brenneke's 
claim that he had first-hand knowledge of Wil- 
liam Casey's attendance'at the Paris meetings 
in October 1980. Brenneke's claim was the first 
to place a Reagan campaign official in the al- 
leged Paris meetings. Honegger had been ac- 
tively discussing her October Surprise allega- 
tions for several months, and had held a press 
conference on August 25, 1988 at the National 
Press Club to discuss the Brenneke's state- 
ments. Honegger also introduced Brenneke to 
Martin Kilian, another investigative reporter 
working on the October Surprise story. 

Martin Kilian: Martin Kilian published a story 
concerning an overview of the October Sur- 
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prise allegations in the German magazine Der 
Spiegel in early September 1988.27 Kilian relied, 
in part, upon claims made by Oswald LeWinter 
supporting the alleged October Paris meet- 
ings.?® | 

Gary Sick: The October Surprise allegations 
received additional attention and gained added 
credibility following the publication of an April 
15, 1991 New York Times op-ed article by Gary 
Sick, a former National Security Council staff 
member for Iranian affairs in the Carter admin- 
istration.?? In the article, Sick summarized the 
central allegations later contained and com- 
mented on in depth in his book, October Surprise, 
which was published in November 1991. 

Sick's thesis was as follows: In late February 
or early March 1980, Reagan's new campaign 
manager, William Casey, approached Jamshid 
Hashemi, the brother of Iranian arms dealer 
Cyrus Hashemi, in an effort to recruit them for 
an operation to delay the release of the hos- 
tages until after the November 4, 1980 presi- 
dential election and thereby prevent President 
Carter from gaining political advantage from a 
hostage release. The Hashemis, according to 
Jamshid, said they were willing to cooperate in 
the endeavor. 

Jamshid Hashemi claimed that he and his 
brother, acting upon Casey's request, arranged 
meetings in Madrid in late July and August 
1980 between Casey, Jamshid Hashemi, Cyrus 
Hashemi, and a representative of the religious 
faction in Iran, Mehdi Karrubi. Hashemi 
clamed that during these meetings, Karrubi 
agreed to cooperate with the Reagan campaign 
by delaying the hostage's release in return for a 
promise from Casey that the Reagan Adminis- 
tration would release Iran’s frozen assets and 
help Tehran acquire military spare parts after 
President Reagan took office. Hashemi also 
claimed that, at about the same time, Reagan 
campaign operatives entered into an agreement 
with Israel, which pledged to act as the channel 
for the arms deliveries Casey had promised 
Iran. 

According to Sick, the deal to delay the re- 
lease of the hostages scenario was finalized at a 
meeting, held in October 1980 in Paris. These 
meetings allegedly featured three key compo- 
nents: (1) William Casey and Mehdi Karrubi 
were key participants; (2) Cyrus Hashemi at- 
tended these meetings; (3) the Iranian emissar- 


ies agreed to hold the hostages until after the 
presidential election on November 4; and (4) 
the Israeli officials stated that their country 
would serve as a conduit for arms and spare 
parts transfers to Iran. Sick contended that, 
shortly after the hostages' release, "according 
to Israeli and American former officials, arms 
began to flow to Iran in substantial quanti- 
ties.” 30 

Sick's thesis relied on several sources from 
the United States, Israel, and other countries. 
Sick himself expressed skepticism about the 
credibility of some of the sources, acknowledg- 
ing that he had found no "smoking gun," and 
that there is “the possibility of an elaborate dis- 
information campaign." ?! 

PBS Frontline: The Public Broadcasting Serv- 
ice's Frontline documentary series broadcast two 
programs examining the October Surprise 
theory.?? Frontline reporter Robert Parry, pur- 
sued the allegations for a number of years, first 
as a correspondent for Newsweek and later for 
Frontline.?? 

The first Frontline program aired on April 16, 
1991, and presented allegations concerning: (1) 
whether Cyrus Hashemi and Reagan campaign 
manager William Casey tried to reach a deal т 
Madrid to delay the hostages’ release from 
Iran; (2) whether a Paris meeting to finalize the 
hostage deal occurred; and (3) whether alleged 
shipments of American-made arms from Israel 
to Iran occurred. 

Frontline quoted a variety of sources allegedly 
confirming the Madrid meetings, including the 
principal source, Jamshid Hashemi, Cyrus' 
brother. Jamshid Hashemi said that he first put 
Casey in touch with his brother in March 1980, 
and then helped arrange a meeting between 
Casey and an Iranian cleric, Mehdi Karrubi, in 
Madrid in July 1980. Jamshid said that Casey 
offered a “blunt” proposal of United States 
arms and the release of Iran's frozen assets if 
Iran would hold the hostages until after the 
presidential election.?* 

Jamshid Hashemi also claimed that several 
weeks later, in August 1980, Karrubi and Casey 
met again in Madrid to finalize the October 
Surprise deal. Jamshid claimed to have wit- 
nessed this meeting, at which “[Ayatollah] Kar- 
rubi expressed acceptance . . . The hostages 
would be released after Carter's defeat." ?5 

Frontline stated that Jamshid Hashemi's ac- 
count was corroborated by two other individ- 


uals: Arif Durrani, an arms dealer; and self-pro- 
claimed Israeli intelligence officer Ari Ben- 
Menashe. 

Frontline also investigated the allegations of 
Paris meetings in October 1980, and reported 
that former Iranian President Bani-Sadr was 
the first to allege that a Paris meeting took 
place. An arms dealer with close ties to French 
intelligence, Nicholas Ignatiew, said on the pro- 
gram that he “1з convinced" the meetings oc- 
curred sometime between October 19 and Oc- 
tober 22.36 Frontline also interviewed Richard 
Brenneke, who asserted that he attended one 
of the meetings in question, though the pro- 
gram questioned his credibility." 37 Frontline 
also quoted arms dealer Hushang Lavi as 
saying that he accompanied Cyrus Hashemi to: 
Paris, but that he “did not interfere in any of 
those meetings." ?? Finally, Frontline interviewed 
an American arms merchant, William Herr- 
mann, who said that he learned of the Paris 
meetings from an Iranian arms procurer named 
Hamid Naqashan. 

The final segment of the Frontline program 
dealt with the question of shipments of United 
States military parts from Israel to Iran. Front- 
line reported that arms did flow from Israel to 
Iran. Nicholas Veliotis, an Assistant Secretary 
of State for the Middle East in the early 1980's, 
stated on the program that he knew of the 
secret arms transactions as early as February, 
1981.39 Referring to the State Department's 
discovery that an Argentine plane filled with 
American materiel had crashed while on its way 
from Israel to Iran, Veliotis said, “It was clear 
to me, after my conversations with people on 
high, that indeed we had agreed that the Israe- 
lis could transship to Iran some American- 
origin military equipment.” 49 

Frontline also obtained then-classified Iran- 
contra testimony of David Satterfield, who in 
the early 1980's had been an officer on the 
State Department's Israel desk. Satterfield had 
testified that then-Secretary of State Alexander 
Haig tacitly approved of the Israeli arms trans- 
fers. 

Frontline also quoted Houshang Lavi, who 
said he was part of the arms network and that 
Iranian officials personally visited NATO bases 
in Europe to compile a shopping list of Ameri- 
can military equipment and that those arms 
were then shipped from Belgium to Iran.* 
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The second Frontline show, which aired one 
year later, reviewed allegations concerning: (1) 
the whereabouts of William Casey; (2) the 
whereabouts of the Iranian envoy, Ayatollah 
Mehdi Karrubi; (3) the credibility of certain key 
witnesses to the alleged meetings; and (4) other 
theories about the alleged evidence. 

Frontline reporters attempted to document 
Casey's location for three time periods in 1980: 
July 24-29, August 8-12, and mid-October. 
Drawing upon records obtained from Casey's 
secretary, Barbara Hayward, of a World War II 
conference in London which Casey attended, 
and the testimony of an American professor 
who also attended the conference, Frontline al- 
leged that Casey's whereabouts were in ques- 
tion for a three-and-a-half day gap from July 
25, 1980 until 4:00 p.m., July 28, 1980.43 Front- 
line offered no proof that Casey may have been 
in Madrid at the time of his alleged absence 
from the London conference. ** 

Frontline had difficulty establishing Casey's 
whereabouts in early August, and stated that 
scores of interviews, both on and off the 
record, with Casey campaign co-workers, 
friends, and relatives, did not establish the lo- 
cation of Casey during the period in which 
Jamshid Hashemi alleges the second Madrid 
meetings took place. Frontline also stated that 
Jamshid Hashemi's claim to have been in 
Madrid during that time was backed up by 
hotel records. 

With respect to the mid-October period, 
Frontline reported that it could not conclusively 
determine Casey's whereabouts on October 19 
and part of October 20, “but neither did we 
find any evidence that he had traveled to Paris 
over the weekend. * 

Frontline also interviewed Mehdi Karrubi, who 
categorically denied being part of the an arms- 
for-hostages deal, saying “It's a total lie. The 
amusing part is that 1 have never been to 
France or Spain.” 46 

Frontline also stated that heavily-redacted FBI 
wiretaps of Cyrus Hashemi's telephone conver- 
sations precluded a determination of whether, 
as some had alleged, he acted as a double 
agent for both the Carter Administration and 
the Reagan campaign. 

Frontline also probed the allegation that then- 
vice presidential candidate George Bush par- 
ticipated in the alleged Paris meeting. The pro- 
gram offered two conflicting statements on this 
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allegation. Ari Ben-Menashe said that Bush, 
along with himself, was in Paris. But John 
McLean, a reporter with the Chicago Tribune, 
said that he could find no evidence supporting 
the rumor.* 

Finally, Frontline explored alternate interpre- 
tations of “the body of circumstantial evidence 
that exists.” 48 Noting Ronald Reagan's state- 
ment on a Palm Springs golf course in 1991, 
Frontline quoted a South African arms dealer, 
Dirk Stoffberg, as saying that Casey asked him 
personally not to help delay the hostages, but 
to aid in getting them out as soon as possible. 
Frontline concluded: "However the evidence is 
viewed, there seems to be no explanation for 
the mass of circumstantial evidence that exists. 
The overriding truth about 1980 may be that 
the American people may never know what 
happened." 5? 

ABC News Nightline: Тһе АВС News “Night- 
line" program also has addressed the October 
Surprise allegations.°! Nightline’s first program 
on this subject, broadcast on April 15, 1991, 
featured Gary Sick, former Reagan campaign 
foreign policy chief advisor Richard Allen, and 
Carter's former State Department spokesman 
Нодар Carter.*? This broadcast discussed the 
allegations in broad terms. Nightline's second 
segment on the October Surprise, broadcast on 
June 20, 1991, investigated the alleged Madrid 
meetings and offered some “independent docu- 
mentation” of the alleged meetings. The 
broadcast also sought to determine Casey's 
whereabouts during various periods and con- 
cluded that the lack of documentation on Casey 
"simply adds more fuel to the allegation that 
Mr. Casey could indeed have been participating 
in negotiations with the Iranians.” 54 

Nightline also aired an interview with Jam- 
shid Hashemi, who provided a detailed account 
of the two sets of alleged meetings in Madrid, 
naming alleged participants, relating the sub- 
stance of the discussions, and recounting the 
alleged agreements that were reached. 

Nightline stated that it corroborated some as- 
pects of Hashemi's story. For example, Night- 
line stated that both Jamshid Hashemi and his 
brother, Cyrus, were in Madrid on both dates 
in which Jamshid said the meetings occurred. 
Nightline could not precisely place William 
Casey during the dates in question. Nightline 
also received an official Iranian reply to the al- 


legations, which Koppel characterized as not an 
absolute disavowal of Iran's participation in an 
October Surprise deal.°® 

In a program aired approximately one week 
later, Nightline claimed to have discovered ad- 
ditional information regarding Casey's where- 
abouts in late July 1980.56 Nightline stated that 
Casey had attended a conference at the Imperi- 
al War Museum in London, thus eliminating 
two dates on which Casey could have been in 
Madrid: late on July 28 and the morning of July 
29. Nightline pointed out, however, that 
Casey's presence at the conference during the 
day of July 27 and the morning of July 28 
could not be confirmed. 

Village Voice: Village Voice writers have reported 
on the October Surprise story since 1991, in- 
cluding three articles by Frank Snepp. An arti- 
cle on September 10, 1991, provided informa- 
tion to disprove Richard Brenneke's claims that 
he was an eyewitness to the alleged October 
1980 meetings in Paris.?? This story relied on 
signed credit card receipts and personal diaries 
obtained through a former business associate 
of Brenneke to determine that Brenneke could 
not have attended the alleged Paris meetings in 
October 1980, in which Brenneke claimed to 
have participated.** During the October 18-22, 
1980 period, Snepp placed Brenneke not in 
Paris, but at various locales in and around 
his home in Portland, Огероп.59 

Another article written by Snepp drew upon 
the redacted FBI surveillance records to dis- 
prove Cyrus Hashemi's claim that he was the 
broker of the Reagan campaign-Iran deal.‘ A 
third article written by Snepp claimed that the 
October Surprise hypothesis is the product of 
an exchange of stories and second-hand re- 
ports among a group of journalists, self-de- 
scribed intelligence operatives, and arms deal- 
ers. $! 

Esquire: In an article published in October 
1980, Craig Unger reported allegations similar 
to those of Gary Sick. Like Sick, Unger 
claimed that negotiations occurred in Madrid in 
the summer of 1980, and later in Paris, where a 
deal was allegedly sealed. Unger provided addi- 
tional details on these alleged meetings, ob- 
tained primarily from interviews with Ari Ben- 
Menashe; Richard Babayan, who Unger de- 
scribed as an Iranian who began working for 
the CIA in the 1970's; and from accounts given 
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Unger also alleged additional meetings, 
based on statements by Ben-Menashe. Unger 
wrote that "the earliest stages of the crisis" 
began with a meeting in Georgetown in late 
1979 in which Ben-Menashe, retired CIA offi- 
cer Miles Copeland, and others discussed how 
to arm Iran to counter the Iraqi threat.® Ben- 
Menashe also said that in February 1980, 
Robert McFarlane, who at the time was an aide 
to Senator John Tower, and Earl Brian met 
high-level Iranian officials іп Tehran.* These 
meetings, according to Unger, paved the way 
for the later meetings in Madrid and Paris. 

Unger also addressed the alleged arms ship- 
ments which allegedly constituted the payoff 
for the October Surprise deal, and relied on 
Babayan's claims that he knew that an agree- 
ment arnong the parties to ship United States- 
made weapons to Iran had been made. 

New Republic: Steven Emerson and Jesse 
Furman wrote a November 3, 1991 article in 
The New Republic that found that the “conspira- 
су as currently postulated is a total fabrication 
and that none of the evidence cited to support 
the October Surprise stood up to scrutiny." 67 
Emerson and Furman traced the evolution of 
the October Surprise conspiracy as it emerged 
in the media in 1987 and blossomed into a full- 
blown conspiracy theory by 1991.58 In their in- 
vestigation, Emerson and Furman examined the 
statements and backgrounds of key October 
Surprise "sources," including Richard Bren- 
neke, Barbara Honegger, Abol Hassan Bani- 
Sadr, Heinrich Rupp, Ari Ben-Menashe, Hu- 
shang Lavi, and Jamshid and Cyrus Hashemi. 69 

Emerson and Furman wrote that Brenneke 
first emerged as a press source in late 1986, 
claiming inside knowledge about undisclosed 
covert operations relating to the Iran-contra 
affair. Although he made numerous unsubstan- 
tiated allegations, Brenneke "quickly discov- 
ered that is was possible to get away with any 
allegation in the national security arena: if an 
intelligence agency, already suspect in the pub- 
lic's mind, denied something, that merely rein- 
forced the authenticity of the charges." 79 Em- 
erson and Furman suggest that Brenneke did 
not say anything about the October Surprise 
conspiracy until he met Barbara Honegger in 
August 1988.71 After that meeting, Brenneke 
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emerged as the primary October Surprise 
source in the United States. 72 

Emerson and Furman also obtained redacted 
Secret Service records and contemporaneous 
news accounts which indicated George Bush's 
location on October 15 through October 20, 
1980. These records suggested, according to 
Emerson and Furman, that Bush could not 
have been in Paris during this time period, as 
Brenneke had alleged.” 

Emerson and Furman reviewed Ari Ben-Men- 
ashe's statements and found that, like Richard 
Brenneke, Ben-Menashe fabricated his allega- 
tions, often drawing upon things he read in the 
newspaper.?* Emerson and Furman also exam- 
ined Ben-Menashe's military personnel records, 
which showed that he served as a low-level 
translator, not as an intelligence operative, 
from 1977 to 1987. 

Emerson and Furman also addressed Cyrus 
and Jamshid Hashemi. Using court records and 
transcripts of FBI surveillance records from 
1980, the authors wrote that neither Hashemi 
was involved in any secret meeting in October 
1980 in Paris and that neither man was in- 
volved in any campaign-directed conspiracy to 
sell arms to Iran in exchange for release of the 
hostages. 75 

Newsweek: 'The November 11, 1991 issue of 
Newsweek carried an article by John Barry ad- 
-dressing the October Surprise allegations, 
which he called “а conspiracy theory run 
wild”.?$ Barry sought to discredit four of the 
major sources behind the October Surprise 
tale: Barbara Honegger, Richard Brenneke, Ari 
Ben-Menashe, and Jamshid Hashemi. Barry 
also concluded that two key events at the 
center of the controversy—alleged meetings be- 
tween Reagan campaign operatives and Iranian 
representatives in July 1980 in Madrid, and in 
October 1980 in Paris—could not be con- 
firmed. 

With respect to the first alleged meeting in 
July 1980 in Madrid, Barry argued that a key al- 
leged participant, William Casey, could not 
have attended because he was in London for a 
World War II conference. According to Barry, 
attendance records from the conference, as well 
as records from the places where Casey ate and 
slept, conclusively demonstrated that he was in 
London for the period in question. 

Barry also concluded that a Paris meeting did 
not occur because the two principal sources 
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who made this allegation offered conflicting 
and unprovable versions of the alleged event. 
Barry wrote that the "vast discrepancies be- 
tween Ben-Menashe's account and Brenneke's 
account show, at the very least, that one of the 
two men are lying. But the weight of the evi- 
dence suggests that both versions are false." ?? 

Finally, Barry criticized “two broad-brush as- 
sumptions" of the Qctober Surprise theory— 
first, that the Reagan Administration sent large 
quantities of arms to lran as the payoff for 
Tehran's willingness to keep the hostages until 
after the election; and second, the “pivotal 
notion" that promising behind-the-scenes ne- 
gotiations between the Carter Administration 
and Iran in October, 1980 were inexplicably 
broken off by Iran.?* 

On the arms shipments, Barry stated “there 
is oddly little evidence of any substantial weap- 
ons ‘payoff to Iran" between 1980 and 1983.79 
He said that the only verified arms shipment 
involved a $50 million spare parts transaction 
between Israel and Ігап in the spring of 1980.89 
This shipment, Barry argued, would be “chick- 
en feed for swinging the United States presi- 
dential election.” 81 Barry also offered an his- 
toric explanation for the breakdown in negotia- 
tions between the Carter Administration and 
Iran, stating that it could be attributed to the 
outbreak of the Iran-Iraq war in late September 
and the Iranian leaders’ intense hatred for 
then-President Carter. 

Los Angeles Times: In an unpublished letter to 
the New York Times in late January 1992, which 
was referred to in a Los Angeles Times article in 
January 1992, Warren Christopher wrote: 
“While not having reached a conclusion оп the 
ultimate issue, I believe that there are enough 
suspicious circumstances to warrant a full and 
fair bipartisan investigation by the Con- 
gress." 83 

Hostages Join in Call for an Investigation: Follow- 
ing these news accounts, many of the Ameri- 
cans held hostage for 444 days in Iran called 
for an inquiry into the serious allegations that 
their release was delayed by Republicans for 
political purposes during the 1980 Presidential 
campaign. Open letters were sent to Congress 
on June 13, 1991 and on January 29, 1999 call- 
ing for an official investigation. 84 

Because the hostages had a legitimate and 
abiding interest in the allegations which drasti- 


cally affected their lives, the Task Force inter- 
viewed several of those who signed the letters 
during the course of its inquiry. U.S. Charge 
d'Affairs in Iran at the time, Bruce Laingen, 
held at the Foreign Ministry Building in 
Tehran, and Moorehead Kennedy, the Eco- 
nomics Officer held at the U.S. embassy com- 
pound, offered insightful comments and obser- 
vations given their limited capacity to observe 
events in Iran. Laingen and Kennedy have writ- 
ten books on their experiences as hostages in 
Iran, and their written works were also useful 
in developing understanding of events in Iran 
at the time from the hostages perspective. 85 
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УП. Alleged Contacts Between 1980 
Reagen Campaign Officials and 
Representatives of the Iranian Government 


Н. Res. 258, Section 1(а): Communi- 
cations by or on behalf of the 1980 
Reagan Presidential Campaign, or in- 
dividuals representing or associated 
with that campaign, with any person or 
persons representing ог associated 
with the Iranian Government or those 
persons with Iran holding Americans 
as Hostages during 1979 and 1980. 


A. Introduction 


Paramount among the allegations that the 
Task Force investigated are the allegations that 
representatives of the Reagan Presidential cam- 
paign met with representatives of the Iranian 
government during the summer and fall of 
1980 in order to delay the release of Americans 
being held hostage in Iran. 

Certain of these allegations may fairly be 
characterized as “principle allegations.” Those 
allegations concern meetings which supposedly 
took place in Madrid during the summer of 
1980; at the L'Enfant Plaza Hotel in Washing- 
ton, D.C. in the early fall; and in Paris in Octo- 
ber 1980. Other alleged meetings or contacts 
of lesser importance and may therefore be 
characterized as “ancillary allegations.” The 
latter allegations relate primarily to meetings or 
encounters that reportedly took place at the 
Mayflower Hotel in Washington, D.C. in the 
early spring of 1980; at the Churchill Hotel in 
London during the summer of 1980; and at the 
Sherry Netherlands Hotel in New York in Janu- 
ary 1981.* 


B. Meetings in Madrid 
During the Summer of 1980 


1. The Allegations 


Of the principle allegations of contact be- 
tween the Reagan campaign and the Iranian 
government, the meetings in Madrid occur first 
in chronological order. In essence, these allega- 
tions hold that during the summer of 1980, 
William Casey and other Americans met on 
several occasions in Madrid with Cyrus and 
Jamshid Hashemi and with two Iranian officials 
sent at the direction of the Khomeini regime, 
and that a deal was struck to delay the release 
of Americans being held hostage in Iran. 

Although other individuals claim to have 
knowledge about the Madrid meetings—or are 
alleged by others to have knowledge of the 
meetings—it is Jamshid Hashemi who is the 
principal source of these allegations, and it is 
Jamshid’s account which merits the greatest 
focus.? Jamshid is the only living person who 
claims to be an eyewitness to the alleged 
events, and he is the first individual known to 
have made allegations about meetings in 
Madrid. 

In their original form, Jamshid’s allegations 
are that meetings took place at the Hotel Ritz 
in Madrid in July 1980 between Americans and 
representatives of the government of revolu- 
tionary Iran.“ The American delegation consist- 
ed of William Casey, Donald Gregg, and one 
other unidentified man. The Iranian delegation 
consisted of Mehdi Karrubi and his brother 
Hassan Karrubi. Cyrus and Jamshid Hashemi 
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also attended the meetings, providing transla- 
tion services to the American and Iranian dele- 
gations. 

Jamshid Hashemi had arrived in Madrid a 
few days before the meetings began. Upon his 
arrival, he and Hassan Karrubi registered at the 
Plaza Hotel under false names. Mehdi Karrubi 
stayed at the residence of the Iranian Ambassa- 
dor to Spain,? while Cyrus Hashemi took a 
lavish suite at the Hotel Ritz. 

According to Jamshid, the American and Іга- 
nian delegations held meetings on two consec- 
utive days.° The first meeting took place in 
Cyrus Hashemi's suite at the Ritz. Mehdi Kar- 
rubi opened the meeting by criticizing U.S. 
policy toward Iran. When Karrubi finished, 
Casey spoke about the history of U.S.-Iranian 
relations. As alleged, the theme of Casey's 
presentation was that relations between Iran 
and the United States were good when Repub- 
licans were in control of the White House, and 
poor when Democrats were in control. Casey 
allegedly added that Ronald Reagan was going 
to win the upcoming presidential election, and 
that, if the hostages were released, the new 
Reagan Administration would return all of 
Iran's frozen financial assets as well as military 
equipment that had been purchased by the 
Shah's government but withheld by the Carter 
Administration after the hostages were taken. 
After approximately three hours, the meeting 
adjourned for lunch, with an agreement to 
meet again. 

The next day, the two delegations recon- 
vened. Mehdi Karrubi began the meeting by 
asking Casey about the purpose of these meet- 
ings. In particular, Karrubi wanted to know 
what Casey was authorized to say about the re- 
lease of Iran's frozen assets. Karrubi acknowl- 
edged that it might be difficult for the Republi- 
cans to arrange the release of Iran's military 
equipment since they were not yet in power, 
but he inquired whether arms shipments might 
be arranged through a third country. 

According to the allegations, Casey respond- 
ed by asking if Iran was ready to deal with the 
Republicans, whether Karrubi had authority to 
conclude a deal on behalf of Khomeini, and 
whether he could give assurances that the hos- 
tages would be well treated. In addition—as de- 
scribed by Jamshid himself on a broadcast of 
ABC News Nightline—“Casey said the Iranians 
should hold the hostages until after the elec- 
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tion . . . and the new Reagan administration 
would feel favorably towards Iran, releasing 
military equipment and the frozen Iranian 
assets." 7 Mehdi Karrubi allegedly replied that 
he had no authority to make this kind of a com- 
mitment and would have to return to Tehran 
to seek instructions from Ayatollah Khomeini. 
The parties understood that Karrubi would fly 
back to Iran, reporf on the meetings with 
Casey, and reestablish contact at a later date. 

At this point in the story, there is a signifi- 
cant divergence between what Jamshid told 
Gary Sick and the sworn testimony that Jam- 
shid gave to the Task Force. According to the 
version given to Sick, Jamshid was contacted by 
Mehdi Karrubi several days after the meetings 
in Madrid had ended. At that time, Karrubi 
told Jamshid that he wanted to meet again with 
Casey in Madrid. Jamshid, in turn, contacted 
Cyrus, who passed the message to Casey. Sub- 
sequently, a second round of meetings was 
scheduled for the second week in August. On 
about August 12, 1980, the same group that 
had attended the late July meetings reconvened 
at the Hotel Ritz in Madrid for another two-day 
round of meetings.? 

According to Jamshid's sworn testimony, as 
much as seventeen days elapsed between the 
first and second sets of meetings in Madrid: 


Counsel: "Let me make sure I un- 
derstand something here. You have a 
meeting in Madrid.” 


Mr. Khan: ? “Yes.” 


Counsel: “And a couple of weeks go 
by.” 


Mr. Khan: “Yes.” 


Counsel: “And then your brother, 
Cyrus, asks you to set up another 
meeting.” 


Mr. Khan: “Not to set up another 
meeting, to find out whether what Mr. 
Casey had asked Mr. Karrubi has 
reached a point where there could be 
another meeting, whether there was a 
possibility that he has had some an- 
swers from, let's say, Khomeini, and 
we could have another meeting in 
order to explain what Khomeini says." 


Counsel: “бо at that point you con- 
tact Mr. Karrubi." 


Mr. Khan: “На) Hassan, yes." 


Counsel: “How long after that dis- 
cussion do you have the next meet- 
ing?" 

Mr. Khan: "Probably two or three 
days thereafter." 


Counsel: “Two or three days later." 


Mr. Khan: "That is right. Nothing 
more, because they were ready. They 
were actually expecting the call." 


Counsel: “Апа that was in Madrid, 
too?" 


Mr. Khan: "Yes." !? 


As for the content of the discussions between 
Casey and Mehdi Karrubi, Jamshid told Gary 
Sick the following: 


Karrubi opened the meetng by 
saying that Khomeini had approved 
Casey's proposal. The hostages would 
be removed from their prisoner status 
and would be “treated as guests.” The 
Islamic Republic of Iran . . . would 
“ро through the protocol" with the 
Carter administration, but the hos- 
tages would only be freed as a "ges- 
ture of goodwill" to the U.S. govern- 
ment on the day of Reagan's inaugura- 
tion. In return . . . Iran expected that 
Casey and his colleagues, although not 
currently holding government office, 
would help the Iranians obtain certain 
arms and ammunition that they 
needed. Casey replied that he could 
not promise, but he said he had 
friends and he would try. He would 
give Karrubi an answer later. ™ 


Casey and Karrubi then discussed details re- 
garding how to delay the release of the hos- 
tages.!? Karrubi told Casey that if he did not 
arrange for delivery of the weapons Iran 
needed, the hostages would not be freed. Sub- 
sequently, the meeting adjourned. 

On the following day, Casey told Karrubi 
that Cyrus Hashemi would be introduced to a 
man in Madrid who would help Hashemi to re- 
ceive and execute orders for military equip- 


ment. According to Jamshid, this man turned 
out to be an Israeli military officer. 

Since the publication of the accounts on 
which the above narrative is based, Jamshid 
Hashemi has given sworn testimony to the 
Task Force. As indicated above, certain impor- 
tant aspects of Jamshid's original allegations 
have changed, such as when Jamshid asked 
Mehdi Karrubi to come out of Iran for the first 
meeting with Casey, how much time elapsed 
between the first and second rounds of meet- 
ings in Madrid, whether both sets of meetings 
occurred over a two-day period, and whether 
Casey proposed that Iran delay the release of 
the hostages. But other central components of 
the story have remained constant. Specifically, 
Jamshid has continued to maintain that Cyrus 
‘Hashemi, William Casey, and Donald Gregg si- 
multaneously attended both sets of meetings in 
Madrid; that Jamshid stayed at the Plaza Hotel 
while in Madrid for the meetings; that the 
meetings took place at the Ritz Hotel; and that 
there were discussions regarding the American 
hostages in Iran. 


2. Evidence Alleged To Support 
Jamshid Hashemi's Story 


Evidence alleged to support Jamshid Hashe- 
mi's charges about meetings іп Madrid falls 
within three categories: (1) records from the 
Plaza Hotel, where Jamshid and Hassan Kar- 
rubi allegedly stayed when the meetings took 
place; (2) documentary and testimonial evi- 
dence regarding William Casey's attendance at 
a conference in London at the same time of the 
alleged meetings in Madrid; and (3) supposed 
corroborating testimony by five individuals with 
knowledge of the Madrid meetings. 


a. Records from the Plaza Hotel 


The Task Force obtained original records 
from the Plaza Hotel which indicate that Jam- 
shid Hashemi may have been a guest at the 
hotel during July and August 1980.13 These 
records, which are compiled and maintained by 
the hotel for tax purposes, show the names of 
individuals registering at the hotel and the date 
of check-in.** The Task Force also obtained re- 
liable supplementary information from а reli- 
able but confidential source which confirmed 
that the dates shown in the Plaza Hotel tax 
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records are the date of check-in and, іп addi- 
tion, established the dates of check-out. 

Considered as a whole, the information from 
the Plaza Hotel records shows the following ac- 
tivity during July and August 1980: 

July 23, 1980 Robert Gray Checks in 

July 25, 1980 Robert Gray Checks out 

Abdululi Hashemi Checks in !5 

July 29, 1980 Abdululi Hashemi Checks out 

July 30, 1980 Jamshid Khalaj Checks in 

August 2, 1980 Jamshid Khalaj Checks out 

August 8, 1980 Ali Balanian Checks in 

August 11, 1980 Hasan Mohamad Checks in 

August 12, 1980 Parsa Jamshid Checks in 16 

August 13, 1980 Ali Balanian Checks out 

Parsa Jamshid Checks out 

At his deposition, Jamshid claimed to have 
had an independent recollection that he used 
the names “Abdula Hashemi,” “Jamshid 
Khalaj," and “Jamshid Parsa” as aliases in 
1980.17 He also testified that he used the name 
"Mohamed Balanian” in 1980.18 Jamshid identi- 
fied the name “Наззап Mamoud" as an alias 
used by Hassan Karrubi. 19 

It is uncertain whether Jamshid Hashemi 
originally claimed that the two sets of meetings 
in Madrid occurred during the period reflected 
in the Plaza Hotel records. Gary Sick, for exam- 
ple, writes that Jamshid "remembered the 
meetings being in July and August, but he was 
unable to reconstruct the precise dates." ?? The 
uncertainty regarding the dates of the alleged 
meetings, however, while not eliminated, has 
been substantially diminished as a result of 
sworn testimony given by Jamshid to the Task 
Force. 

At his deposition, Jamshid claimed to have 
shown copies of pages from the Plaza Hotel tax 
records on which the names shown above 
appear.” Jamshid recalled being shown similar 
information from Plaza Hotel records by ABC 
News personnel Tara Sonenshine, Ted Koppel, 
and Jeff Greenfield, who were then working on 
a production of “Nightline” regarding the “Ос- 
tober Surprise" allegations.?? Although Jamshid 
distinguished the format of the information 
shown to him by ABC from the Plaza Hotel tax 
records shown to him by the Task Force, he 
testified that "the list which Mr. Ted Koppel 
gave me coincided with the dates that I have 
been [to Madrid].” ? The following exchange 
between counsel and Jamshid then took place: 

COUNSEL: “So if I understand you 
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correctly, . . . if we went to Ted Kop- 
pel and his associate, Tara Sonenshine, 
whatever, and we got the hotel records 
that they presented to you and which 
you identified as the dates when you 
are in Madrid—" 

Mr. KHAN: “Yes.” 

COUNSEL: “—those would be the 
dates that were accurate?” 

Mr. KHAN: “Absolutely, yes. 100 
percent.” 24 


In sum, information from records of the 
Plaza Hotel could be construed to corroborate 
Jamshid Hashemi's assertion that he was in 
Madrid in July and August 1980. Equally im- 
portant, as discussed above, Jamshid testified 
that the meetings which allegedly took place in 
Madrid between William Casey, the Hashemi 
brothers, and the Karrubi brothers occurred 
during the period encompassed by the hotel 
records on which his alias names appear. Ac- 
cording to this testimony, the two sets of al- 
leged meetings occurred within the period of 
July 25-August 13, the first and last times that 
names recognized by Jamshid appear in the 
hotel records.? 

Further, it must be remembered that Jamshid 
has alleged that the first set of meetings took 
place in late July, that the second set of meet- 
ings occurred in August, and that the two sets 
of meetings were approximately two weeks 
apart.” Thus, using the same analysis, the 
hotel records indicate that the first meetings 
would have occurred during the period of July 
25-29, and that the second set of meetings 
would have occurred during the ‘period of 
August 8-13.27 


b. Casey's Attendance at London Conference 


During the last week of July 1980, William 
Casey attended a conference in London on the 
Second World War, at which he presented a 
paper on intelligence operations during the 
war.?® The conference began on July 28 апа 
concluded on July 31.29 

Prior to the Task Force's investigation, cer- 
tam portions of Casey's whereabouts during 
the three-day period before the conference 
began could not be established. In addition, 
Casey could not be located for certain periods 
of time during the conference. These factors, 
combined with the fact that the dates of the 


conference coincide with the alleged meeting т 
Madrid in late July, generated great speculation 
that Casey used the London conference as a 
cover to attend meetings in Madrid.?? Indeed, 
the discovery of Casey's attendance at the con- 
ference was widely regarded as a major break- 
through which put Casey in Europe at a time 
when, in theory, he could have attended the al- 
leged meetings. 


c. Corroborating Testimony 


According to one published account, Jam- 
shid's allegations regarding the Madrid meet- 
ings have been corroborated by five individ- 
uals: (1) Ahmed Madani; (2) Arif Durrani; (3) 
Heinrich Rupp; (4) Ari Ben-Menashe; and (5) 
Richard Babayan. These individuals reportedly 
"have independently confirmed that these 
meetings took place and that Jamshid Hashe- 
mi's account with respect to the content of the 
Casey-Karrubi talks is substantially accurate 
2.2.73: А sixth person, Hushang Aryanpour, 
testified that Jamshid informed him on two sep- 
arate occasions that meetings had occurred in 
Madrid in 1980.?? 


(1) Admiral Ahmed Madani 


A former Iranian Minister of Defense and 
candidate for the presidency in Iran, Madani 
has known Cyrus and Jamshid Hashemi since 
childhood and was in contact with them during 
1980.33 Madani allegedly told Gary Sick that he 
“was aware of the Hashemis' contacts with Wil- 
liam Casey starting in early 1980 and of the 
Madrid meetings." ?* 


(à) Arif Durrani 

A Pakistani-born arms dealer, Durrani told 
journalists Robert Parry and Robert Ross that 
he was informed of the meetings in Madrid by 
Mohsen Rafiqdust, the head of Iran's Revolu- 
tionary Guard. In an on-camera interview, 
Durrani has also claimed that he was informed 
by Rafiqdust and Mohsen Reza'i "and the Rev- 
olutionary Guard officials" that Mehdi Karrubi 
had meetings with William Casey іп Ѕраіп. 2 


(iii) Heinrich Rupp 
Rupp, a self-professed former pilot for the 
CIA, reportedly told Robert Parry and Robert 


Ross that “he was involved in several flights to 
Spain in the summer of 1980, two of which 


were to Madrid for secret contacts between 
Casey and the Iranians.” 37 


(tv) Ап Ben-Menashe 


Ben-Menashe, a former Israeli intelligence 
officer, told Gary Sick that he has “read Israeli 
intelligence reports describing these meetings" 
and, according to Sick, “volunteered significant 
details that independently confirmed [Jamshid] 
Hashemi's account.” 38 

Ben-Menashe is an Israeli citizen who was 
born in Tehran, Iran on December 4, 1951. He 
left Iran at the age of 14 for Israel.?? Ben-Men- 
ashe stated that he attended the American 
School and the Bar Ilan Orthodox University of 
Israel, graduating in 1973. On May 6, 1974, he 
joined the Israeli Army.* Ben-Menashe stated 
that he received full infantry basic training with 
the Golan Brigade.*' Thereafter, he indicated 
that he signed a two-year contract with a sig- 
nals intelligence unit responsible for de-coding 
Iranian messages.“ Ben-Menashe claimed to 
have remained with this unit until 1977.43 

Ben-Menashe told the Task Force that he 
was court-martialled for refusing an order to be 
transferred to a signal intelligence unit in Italy. 
He said that he received а fourteen-day jail 
term but was awaiting a full pardon two days 
after being released from jail.** Ben-Menashe 
testified that he was subsequently recruited by 
the Israeli secret service Mossad and the inter- 
nal security service Shin Bet but decided not to 
work with either of them.** Instead, Ben-Men- 
ashe said he decided to join the External Rela- 
tions Department, a unit of Israeli Military In- 
telligence which handled liaisons with foreign 
intelligence services. 

In his duties in the External Relations De- 
partment, Ben-Menashe said that he dealt with 
the CIA and that beginning in late 1977, he 
began traveling to Tehran.* During this time, 
Ben-Menashe testified that he became acquaint- 
ed with Mehdi Kashani, an Iranian who alleged- 
ly had ties to Ayatollah Khomeini. Ben-Men- 
ashe said that he also had contacts with Uri Lu- 
brani, the Israeli Ambassador to Iran at the 
time, and with the deputy Israeli military atta- 
che in Tehran.* 

According to Ben-Menashe, in late 1979, 
David Kimche, then a top official of Mossad, 
asked Ben-Menashe to accompany Kimche to 
the United States to provide a briefing on Iran. 
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During this trip, Ben-Menashe allegedly deliv- 
ered this briefing at a private home in Wash- 
ington, D.C., where he met Miles Copeland, a 
former CIA official (now deceased), William 
Casey, and Robert McFarlane.*® Ben-Menashe 
said he overheard discussions by the parties on 
how to restore the hostage crisis and how 
Israel could assist in normalizing the United 
States' relations with Iran. 

Ben-Menashe said that in early 1980, he ar- 
ranged a meeting between Kashani and the Di- 
rector of Israeli military intelligence, General 
Yehoshua Saguy. From April to August 1980, 
Ben-Menashe allegedly met with Kashani and 
other Iranians in Europe. During the course of 
these meetings, he allegedly learned from Ka- 
shani that Casey had met with Mehdi Karrubi 
on four occasions in Spain. 

Ben-Menashe testified that he has knowledge 
of four meetings in Spain in 1980 between Wil- 
liam Casey and Mehdi Karrubi, although he 
was not present at any of these meetings.* He 
claimed that he learned of these meetings from 
Mehdi Kashani and another Iranian by the 
name of Khosro Fakhrieh.*? According to Ben- 
Menashe, the first three meetings took place in 
Madrid, and the fourth one occurred in Barce- 
lona.** The first meeting allegedly took place in 
February or March; the second meeting took 
place in April or May; the third one at the end 
of July; and the fourth one in August or Sep- 
tember. Ari Ben-Menashe testified that the 
purpose of the Americans who were involved in 
these meetings was to obtain the release of the 
hostages.** The Iranian side’s objective was to 
obtain the release of assets frozen by the 
United States in order to enable Iran to pur- 
chase arms. *4 

According to Ben-Menashe, the Americans in 
attendance at the meetings in Madrid were Wil- 
lam Casey, Robert Gates, Earl Brian, and 
Robert McFarlane. The Iranians allegedly 
present were Mehdi Karrubi, Mehdi Kashani, 
Ahmed Omshei, and Khosru Fakhrieh.* Cyrus 
and Jamshid Hashemi, Ben-Menashe testified, 
were not present at any of these meetings, and 
Ben-Menashe specifically distinguished these 
meetings from meetings that the Hashemi 
brothers allegedly had with Casey and Mehdi 
Karrubi in Spain during the same регіоа. 5% 
Ben-Menashe could not offer any explanation 
for the Hashemi meetings, which he character- 
ized as separate side meetings." Nor could he 
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explain why Cyrus Hashemi, whom he por- 
trayed as a representative of the Carter Admin- 
istration at secret talks held with Reza Passindi- 
deh in Madrid on July 2, 1980, would be meet- 
ing with William Casey, a senior official of the 
Reagan Presidential campaign.** 

Ben-Menashe allegedly learned about the 
first meeting in Madrid from Kashani when Ka- 
shani traveled to Israel in early April 1980.59 
Kashani allegedly told Ben-Menashe that both 
Kashani and Karrubi were present at this meet- 
ing, as was William Casey. This information 
was subsequently confirmed to Ben-Menashe 
by Rafi Eitan in the presence of Israeli intelli- 
gence officials Yehoshua Saguy and Yitzhak 
Hebroni.9  Ben-Menashe allegedly learned 
about the Casey-Karrubi meeting in Madrid in 
July 1980 in the same manner: ie, originally 
from Kashani, and subsequently confirmed by 
Eitan. 

According to Ben-Menashe, the meetings in 
Spain were preceded by a trip to Iran by Earl 
Brian and Robert McFarlane to lay the ground- 
work for meetings between William Casey and 
senior Iranian officials. At his deposition, Ben- 
Menashe testified that Robert McFarlane and 
Earl Brian traveled to Iran in January or Febru- 
ary 1980 to begin discussions with Iranian gov- 
ernment officials regarding the hostages.* Ben- 
Menashe claimed that the purpose of the 
McFarlane-Brian trip to Tehran was to arrange 
for a meeting between William Casey and 
Mehdi Karrubi in Spain.® Ben-Menashe further 
testified that while McFarlane and Brian were 
in Tehran, they did, in fact, arrange for Casey 
and Karrubi to meet in Spain. 

Ben-Menashe allegedly learned about the 
McFarlane-Brian trip in 1980 from Mehdi Ka- 
shanı. Rafi Eitan allegedly later confirmed Ka- 
shani's information to Ben-Menashe, based on 
information he had obtained from McFarlane. 66 
Ben-Menashe asserted that Rafi Eitan, Yesho- 
shua Saguy, Yitzhak Hebroni, and Meir all can 
corroborate the allegations regarding a McFar- 
lane-Brian trip to Tehran. 


(v) Richard Babayan 


Babayan, an Iranian national presently in jail 
in Florida on securities fraud charges, testified 
that an Iranian Intelligence official by the name 
of Mohsen Baranriz visited Babayan in Paris in 
early August 1980 and told him about meetings 
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that just concluded in Madrid at the end of July 
1980 involving William Casey and Iranian offi- 
cials.€® According to Babayan, Baranriz was one 
of the members of the Iranian delegation to 
Madrid.** Babayan testified that he knew in ad- 
vance that Baranriz was coming to Europe to 
attend meetings, although Babayan “did not 
know the nature of these meetings." 70 He also 
testified that he had knowledge that Mehdi 
Karrubi and Hassan Karrubi were members of 
the Iranian delegation to the Madrid meet- 
ings."' Baranriz allegedly told Babayan that at 
the Madrid meetings, Casey told the Iranians 
that the incoming Reagan Administration 
would resume U.S. arms shipments to Iran in 
return for delaying the release of the hos- 
tages.?? Baranriz also allegedly told Babayan 
that he had come to Paris “to brief us on what 
he had seen. And then he had to fly straight 
back to Madrid because there were more meet- 
ings needed to be held in August of 1980." 73 
According to Babayan, Baranriz telephoned 
him three or four days after he left Paris and 
told Babayan that a second set of meetings in- 
volving Casey had taken place.?* 


(vi) Houshang Aryanpour 


Aryanpour, a former Admiral in the Iranian 
Army and a close associate of Ahmed Khomeini 
in 1980, testified that he learned about the al- 
leged meetings in Madrid from Jamshid Ha- 
shemi. Aryanpour said that Jamshid first told 
him about the meetings in Madrid in mid-1988. 
Aryanpour had gone to see Jamshid to show 
him a letter that he had written to ABC News 
about the shooting down in July 1988 of an 
Iranian Airbus by U.S. military forces in the 
Persian Gulf region. On that occasion, Aryan- 
pour and Jamshid discussed the Iran-Contra 
affair and reports of contacts between the 
Reagan Administration and representatives of 
the Iranian government regarding Americans 
held hostage in Lebanon.” When Aryanpour 
told Jamshid that he believed there had been 
similar meetings before Reagan's election. Jam- 
shid replied that he had attended a meeting in 
Spain in 1980 between William Casey and 
Mehdi Karrubi."* According to Aryanpour, jam- 
shid did not mention Cyrus Hashemi's pres- 
ence at this meeting.?* Aryanpour did not recall 
whether Jamshid said that Hassan Karrubi was 
at the meeting.” 


Aryanpour testified that Jamshid did not pro- 
vide any additional information on this occa- 
sion about the alleged meetings in Madrid.* 
Aryanpour, for his part, did not ask Jamshid 
where in Spain the meetings had occurred. 
Aryanpour did ask Jamshid, however, if he had 
any proof of the alleged meetings in Spain. Ac- 
cording to Aryanpour, Jamshid replied that 
“when the time comes, I will provide . . . the 
proofs . . ."$? Jamshid did not mention any 
particular proof of the meetings at the ите. 83 

Following the April 16, 1991, “Frontline” 
broadcast regarding the October Surprise alle- 
gations, Aryanpour saw Jamshid again at Jam- 
shid’s home in McLean, Virginia.** During this 
visit, Aryanpour asked Jamshid about news re- 
ports of contacts between the 1980 Reagan 
campaign and Iranians. Jamshid re-affirmed 
that meetings between Reagan campaign offi- 
cials and representatives of the Iranian govern- 
ment had taken place in Spain in 1980, and 
that he attended these meetings.* Jamshid also 
told Aryanpour that he possessed a photograph 
of one of the meetings in Spain involving 
Casey.* When Aryanpour asked who is in the 
photograph, Jamshid indicated that himself, 
Casey, and Mehdi Karrubi appear in the photo- 
graph.?? 

Jamshid made no mention to Aryanpour of 
Cyrus Hashemi's presence at the meetings in 
Spain. According to Aryanpour, Jamshid told 
him that “[njobody else" but Jamshid, Casey, 
and Mehdi Karrubi attended the meetings. In 
fact, Jamshid has never indicated to Aryanpour 
that Cyrus had a relationship with Casey. 89 

When asked by Task Force counsel if he had 
knowledge of meetings in Spain from any 
sources other that Jamshid, Aryanpour testified 
that various persons affiliated with Iranian dis- 
sident organizations in Paris have told him that 
they believe these were meetings in 1980 be- 
tween Reagan campaign officials and represent- 
atives of the Iranian government.? When he 
asked them for proof, these individuals simply 
told Aryanpour that “this is an understanding 
... fan] adding up of two and two togeth- 
er." 91 Aryanpour did not ask these persons to 
identify their sources of information about the 
alleged meetings.” He testified, however, that 
apart from Jamshid, no one has ever told him 
that they personally observed Casey with any 
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Iranian officials, or with either of the Hashemi 
brothers. 93 


(vii) Abol Hassan Bani-Sadr 


Bani-Sadr claims to have hearsay knowledge 
of the alleged meetings in Madrid by virtue of 
information obtained essentially contemporane- 
ously from a variety of sources close to Kho- 
meini. None of these sources of information ac- 
tually participated in the events. Bani-Sadr also 
has formed an opinion that the meetings oc- 
curred based on his examination of events after 
the fact. That is, he has studied the historical 
record, spoken to others alleged to have knowl- 
edge of the events under investigation shortly 
after the events in question, and he continues 
to maintain channels of communication with 
dissident elements within Iran who are still 
making inquiries into the October Surprise 
story. Bani-Sadr could offer no direct evidence 
that the matters under review actually occurred. 
Furthermore, according to Bani-Sadr's analysis, 
the October Surprise allegations are integrally 
intertwined with his overthrow, thereby compli- 
cating an already complex line of reasoning.?* 

On January 25, 1980, Bani-Sadr was elected 
president. Ghotbzadeh was named as the For- 
eign Minister. Bani-Sadr was still actively trying 
to solve the hostage crisis. Khomeini and his 
son Ahmed appeared to be working at cross 
purposes with Bani-Sadr. As spring ар- 
proached, no real progress had been made 
toward the resolution of the crisis. Ghotbzadeh 
opened a channel involving the use of French 
lawyers, Francois Cheron and Christian. Bour- 
get. The U.N. General Secretary was entrust- 
ed to establish a commission of inquiry to help 
resolve the situation. Bani-Sadr felt progress 
was being made. However, just as a break- 
through was about to occur according to Bani- 
Sadr, Khomeini did something to quash it. 
Bani-Sadr called for a meeting of the Council 
of Ministers threatening to resign because of 
the resistance he was receiving from the mul- 
lahs regarding the hostage negotiations. At the 
meeting Beheshti is said to have admitted to 
running interference and promised future co- 
operation. In fact, according to Bani-Sadr, Be- 
heshti's gesture was insincere. Bani-Sadr stated 
that Beheshti and the mullahs sull planned to 
sabotage any hostage negotiaüon progress so 
as to allow the ascension of the clerics.? 
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It is this perception, that Beheshti was work- 
ing behind his back to sabotage the Bani-Sadr/ 
Carter hostage negotiation process, that leads 
Bani-Sadr to the conclusion that Beheshti was 
secretly working with the Republican party as 
early as the spring of 1980. When pressed for 
details as to the underlying facts which lead 
him to reach this conclusion, Bani-Sadr offered 
the following explanation: 


Q: So, from that we can conclude 
that Mr. Beheshti was not working 
with you, he was working against you. 
Now you conclude from that because 
he was working against you and be- 
cause he was working against Mr. 
Carter, he must have been working 
with Mr. Reagan. Now, could it be that 
he was just working against you and 
working against Mr. Carter without 
working with Mr. Reagan? 


A: It was not a conclusion. It was a 
confirmation. A confirmation of infor- 
mation which they already had about 
contacts having been made with Rea- 
gan's clan. 


Bani-Sadr provided nothing more specific in- 
formation on this point. No documentary evi- 
dence was furnished to the Task Force counsel 
on this matter. 

Bani-Sadr continued with his analysis that 
contacts had been made and meetings were 
held between Republicans and Iranians by re- 
viewing the events surrounding the meeting be- 
tween Reza Passendideh, Cyrus Hashemi and 
Stanley Pottinger on July 2, 1980 in Madrid, 
Spain.?? 

Reza Passendideh was the son of Ayatollah 
Passendideh, Khomeinis older brother. 
Through a series of negotiations involving 
Cyrus Hashemi, Max Moini-Eraghi and Stanley 
Pottinger, Reza Passendideh obtained Kho- 
meini's permission to meet with an American 
government representative regarding the hos- 
tages. The State Department elected not to 
participate directly in the meeting. Instead, it 
relied on Stanley Pottinger, a former Justice 
department official in the Ford Administration, 
and then an attorney/business associate of 
Cyrus Hashemi to meet with Passindideh. Pot- 
tinger was only commissioned to “hear out" 
Passindideh and aid in determining his credibil- 


цу. He was not authorized to speak formally on 
behalf of the United States. Objectively, noth- 
ing ever came out of the meeting as far as the 
hostage negotiations were concerned.?9 

Bani-Sadr saw these events differently. He 
told the Task Force he did not authorize or 
even know of the Passendideh trip before 
hand.” According to Bani-Sadr, Passindideh 
therefore must have travelled to Madrid with 
Khomeini's permission as, according to Bani- 
Sadr, Passindideh lacked the clout to make 
such a trip on his own without some form of 
official sanctioning. At the time of his trip, the 
Carter administration had three avenues of ne- 
gotiation already open.’ Accordingly, said 
Bani-Sadr, Passindideh could not, in fact, have 
gone to Madrid to negotiate with Carter's rep- 
resentatives. Such an exercise would have been 
redundant. As Bani-Sadr related it: 


О; Well, did Mr. Passindideh tell 
you, Mr. President, who he had met? 


A: So I said “who are these Ameri- 
cans?" And he said it was Mr. Rea- 
gan's envoys. 


О; So, Mr. Passindideh believed that 
the people that he was meeting were 
people that Reagan had sent? 


A: Yes, quite. Because he told me 
that if the “deal is not made with you 
then theyll make a deal with your 
rivals." And with Mr. Carter they were 
already in contact. They had three dif- 
ferent channels of communication with 
President Carter. Those two French 
lawyers, the Swiss Ambassador, the 
German Ambassador. So it wasn’t 
worth talking about that with Mr. Pas- 
sendideh. 


О; So your, just for the sake of sum- 
marizing so that I clearly understand 
it. Mr. Carter has three channels open 
through you. Mr. Passindideh, at Mr. 
Khomeini's behest, meets with two 
people in Madrid, Mr. Hashemi and 
Mr. Pottinger. You believe that when 
Mr. Passindideh met with them, all 
they did was discuss negotiations on 
behalf or Mr. Reagan and not Mr. 
Carter, is that right? 191 


A: Uh huh. 


Q: And you believe that because 
that's what Mr. Passindideh told you 
when he got back from the meeting, 
that they never mentioned that they 
were there at Mr. Carter's request. 


A: Absolutely. 192 


Thus, the second basis upon which Bani-Sadr 
concludes that contacts had been made be- 
tween the Republicans and Iranians stems from 
his perception of the “true purpose” of the 
Passindideh trip. Indeed, it is this trip by Pas- 
sindideh that Bani-Sadr says is in July between 
Republicans and Iranians.*% He never dis- 
cussed anything about the alleged July 26-27, 
1980, Madrid meetings. 

It should be noted that while Bani-Sadr is 
correct that the Carter Administration had 
been utilizing the French lawyer, Ambassador 
Lang and Ambassador Ritzel, given the pace of 
those channels, it is hardly surprising that the 
Carter Administration would be trying to accel- 
erate the process through any viable channel. 

Bani-Sadr offered no specific information 
about alleged meetings in Madrid in August 
1980. Rather, he told the Task Force that after 
Passindideh returned from Madrid in July, he 
continued to receive information of continuing 
contacts between Republicans and Iranians. Не 
stated only the following about an August con- 
tact: 


О; Okay, so during this time, after 
Passindideh came back, what you're 
saying is that you were receiving vague 
information that there were continuing ' 
contacts between Mr. Beheshti, the 
Rafsanjani group and the Republicans, 
at the time. Did Г say that correctly? 


A: They met once in August. It was 
a Revolutionary Council. They met 
and Khomeinis son Ahmed was 
present. It was there that Mr. Beheshti 
asked Mr. Bani-Sadr for a letter. The 
letter was suppose to say that Mr. 
Bani-Sadr pledges himself if this thing 
with the hostages is solved he is going 
to abstain from any criticism. So Mr. 
Bani-Sadr told Mr. Behesti “if it’s a 
matter of negotiating with Carter, it is 
not up to you, it is up to the President 
to do. If you are speaking about set- 
tling this with the rivals, with Carter's 
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rivals, this is the worst possible thing. 
How can you possibly expect me to 
give you such a letter of guarantee?" 
So then he didn't say they were going 
to deal with Carter or solve it with 
Carter. So Bani-Sadr said “Well this 
proves that you've been in contact 
with the Reagan group if not." Be- 
heshti could not say no, could not 
deny this. So Ahmed, Khomeini's son 
was present so Mr. Bani-Sadr said “во 
tell about this to your father." !9* 


* * * * * 


О; When was this meeting with you 
and Behesti when Behesti wanted you 
to write this letter wherein you would 
not criticize them if they settled the 
hostage crisis? 


A: 27th of August 1980.195 


The significance of this dialogue, according 
to Bani-Sadr, is that Bani-Sadr attended a Rev- 
olutionary Council meeting with Behesti where- 
in Beheshti asked Bani-Sadr to promise not to 
criticize Beheshti if the hostage crisis was not 
solved through the auspices of Bani-Sadr. Bani- 
Sadr, as a president of Iran, properly believed 
that only he was authorized to negotiate on 
behalf of Iran. Thus, when Behest asked for 
the letter of guarantee and refused to deny that 
he (Beheshti) may be trying to solve the hos- 
tage crisis himself, Bani-Sadr concluded that 
these two factors established that the clerics 
were engaged in negotiations with Republicans 
(as well as trying to topple his presidency).*% 

Bani-Sadr's position, while interesting, does 
not establish a factual predicate upon which the 
Task Force could concur in his conclusion. 
Bani-Sadr offered no other specific information 
regarding he alleged August meetings in 
Madrid. 


(viii) Sadegh Ghotbzadeh 


Sadegh Ghotbzadeh made several public 
statements in September and October 1980 al- 
leging that a deal to delay the hostages’ release 
may have taken place.’ 

On September 6, 1980, the French news 
agency Agence-France-Presse quoted Ghotbza- 
deh as saying that he had "information" prov- 
ing that the "Reagan camp was trying hard to 
block a solution of the [hostage] problem 
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before the elections." He added: “Іп addition, 
the Soviet Union and its agents inside lran, 
that is, the Tudeh are insisting that this prob- 
lem not be solved. The most important agree- 
ments the USSR has ever concluded with the 
United States have been made with Republican 
administrations." 1% 

Apparently, Ghotbzadeh's cryptic comment 
came from an open letter he wrote to the 
Majlis on August 18, 1980 in which he argued 
for a quick release of the hostages. The letter 
was carried in the Iranian newspaper Islamic 
Revolution on September 11, 1980.19 In the 
letter, Ghotbzadeh said: “Another point is that 
we know that the United States Republican 
Party, in order to win the coming election cam- 
paign, is trying hard to delay the solution of 
the hostage issue until after the United States 
elections. It is clear that under such conditions 
during the four coming years anytime this 
problem is solved we have acted according to 
the wishes of the United States Republican 
Party. Even so we have not proved anything in 
our interest but have acted to bring a more 
dangerous group than the incumbent one to 
power." 119 Later, he added: “It is interesting to 
note that some people suggest that let the hos- 
tage issue be settled a few months later; that 
sounds pleasing to the ears of the Republi- 
cans." 111 

Sounding the alarm that aiding a Republican 
victory would spell dire consequences for Iran, 
Ghotbzadeh said, “When we are talking about 
how to exploit the American domestic conflicts 
it means that if the Republicans win they will 
not have the problem of elections for a period 
of four years and the Rockefeller banks which 
have frozen our assets will keep the existing 
conditions as they are and will never allow us 
to withdraw our money and create problems 
for those banks. Then, they will have four more 
years to delay the matter." 112 

Five days after his letter to the Majlis was 
published in the Iranian press, Ghotbzadeh 
told Reuters that it would be a "disaster if 
Reagan becomes President" because "Reagan, 
supported by Kissinger and others, has no in- 
tention of resolving the problem. They will do 
everything in their power to block it. And obvi- 
ously the election of Mr. Reagan, in our estima- 
tion, will be a disaster." 113 


Many years later, Joseph Persico added the 
potential for some additional insight into 
Ghotbzadeh's comments while reviewing Gary 
Sick's book October Surprise for the New York 
Times. At the conclusion of his review, Persico 
wrote that “two friends of Ghotbzadeh who 
spoke to him frequently during this period 
[September 1980] said that he insisted repeat- 
edly that the Republicans were in contact with 
elements in Iran to try to block the hostage re- 
lease." 114 

Manucher Ghorbanifar, an Iranian arms 
dealer who figured prominently as a middle- 
man in the Iran-contra affair, added another 
twist to Ghotbzadeh's saga. Ghorbanifar wrote 
in the New York Times on August 28, 1991 that 
Ghotbzadeh was receiving messages from the 
Reagan campaign in late summer or early fall 
1980 not to delay the hostages’ release but 
rather, warning the foreign minister to resolve 
the crisis before the United States presidential 
elections. Ghorbanifar said his information 
came from “former and current government of- 
ficials at the highest levels in Europe and 
Iran." 115 As with any statement by Mr. Ghor- 
banifar, one must consider the source. 116 

Carol Jerome was the Paris bureau producer 
for the Canadian Broadcasting Corporation 
when she met Ghotbzadeh in 1978 and became 
intellectually, professionally and romantically 
involved with him up until his death in 1982. 
In an interview with the Task Force, she inter- 
preted Ghotbzadeh’s comments as meaning 
that Henry Kissinger and David Rockefeller 
were behind the continued breakdown in the 
negotiations between the Carter Administration 
and Ghotbzadeh to effect a hostage release. 
She said that Ghotbzadeh’s suspicions that Kis- 
singer and Rockefeller were involved traced 
back to the failure of the Iranian government 
to extradite the Shah from Panama and Ghotb- 
zadeh’s suspicion that the two men had a hand 
in ensuring that the Shah left Panama before 
the official extradition papers could be present- 
ed to the Panamanians. But she could find no 
proof of the allegation. 117 

Jerome testified “when I was writing the 
book that I could not give any credit or cre- 
dence to that story. That in any way the Re- 
publicans had interfered with Sadegh’s or any- 
body else’s negotiations that might have helped 
free the hostages,” Jerome said under oath.!!? 
Jerome also said under oath that Ghotbzadeh 


never mentioned to her anything about con- 
tacts between representatives of the Iranian 
government and individuals associated with the 
Reagan campaign. !!? 

Christian Bourguet was a close friend of 
Ghotbzadeh who also handled Iran's legal af- 
fairs throughout the hostage crisis. He met 
Ghotbzadeh in March 1972, when he was asked 
by Ghotbzadeh to look into human rights 
abuses by the Shah's regime in Iran. In an 
interview and deposition with Task Force coun- 
sel, Bourguet stated that Ghotbzadeh suspected 
there were contacts between members of the 
Republican party and the clerical elements of 
Iran's government in 1980, specifically men- 
tioning Kissinger as one of the individuals 
whom Ghotbzadeh believed was a party to the 
contacts. However, Bourguet said that neither 
he nor the former foreign minister had any evi- 
dence that such contacts were taking place. 

Bourguet testified under oath that "I have 
not seen anything, anything about that. The 
only thing I can say as I told you, the fact that 
such contacts could happen, was in Ghotbza- 
deh's mind for sure. [He] always told me that 
he suspected that things like that were happen- 
ing. He had no evidence of that but he was sus- 
pecung that. And he was, he believed that Kis- 
singer or people around him had kept the close 
contacts in Iran and could discuss behind his 
back with the clerics through commercial chan- 
nels. He was positive of it.” 120 

Bourguet then said that he believed Ghotbza- 
deh's hunch that Kissinger was involved in con- 
tacts with the religious party in Iran's govern- 
ment had its roots in Iran's failed attempt to 
extradite the Shah from Panama in late March, 
1980. Bourguet said his reasoning for this as- 
sumption was three-fold: (1) the officials in 
Panama knew Bourguet was coming to Panama 
with the extradition documents; (2) the Shah's 
people had knowledge of the extradition 
papers' contents before they arrived in Panama; 
and (3) the mystery surrounding a $1 million 
check that was sent to Ghotbzadeh as a reward 
for his alleged help on the hostage issue. 121 

Task Force counsel also interviewed and de- 
posed Francois Cheron, another of Ghotbza- 
deh's close legal associates and personal 
friends in France. Cheron said that during one 
of his many stops in Tehran in the summer of 
1980, Ghotbzadeh told him that indirect meet- 
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ings were held between Reagan campaign offi- 
cials and high-level members of the Islamic Re- 
publican Party (IRP) in August 1980 in either 
Paris or Madrid. Cheron said Ghotbzadeh did 
not specifically name anyone from the Reagan 
team who were allegedly part of these indirect 
contacts, though, on the Iranian side he did 
mention “the religious Beheshti and the son of 
Khomeini (Ahmad Khomeini).” 122 

Jacques Montanes is a French pilot who al- 
legedly was one of three members of a techni- 
cal team sent to Iran in September 1980 to de- 
velop a procurement list of military supplies 
needed by Tehran. Montanes informed the 
Task Force that Ghotbzadeh told him “оп one 
occasion" that he knew of secret contacts be- 
tween officials connected with the Reagan cam- 
paign and representatives of the religious fac- 
tion in Iran's government. Moreover, Montanes 
said that “Ghotbzadeh tried to slip the word to 
the Carter Administration, I know that because 
I went with him, that negotiations were taking 
place." 123 On that front, Montanes added that 
he thought Ghotbzadeh "might have slipped 
some information to some French people he 
was dealing with, some people who were later 
dealing with the Carter Administration" about 
his knowledge of the secret contacts. 124 Howev- 
er, Montanes said that Ghotbzadeh did not en- 
lighten him as to who the parties were to the 
alleged negotiations and that he did not have 
any proof that any contacts actually took place. 

The Task Force cannot determine with cer- 
tainty the underlying basis behind Ghotbza- 
deh's statements to the press and his letter to 
the Majlis baldly stating that the Republican 
campaign was making a concerted effort to bar 
the hostages' release. Task Force interviews 
with Carol Jerome, Christian Bourguet, Fran- 
cois Cheron, and Jacques Montanes, all of 
whom who were closely associated with the 
former foreign minister, offer some insight. 
That is, Ghotbzadeh comments appear likely to 
be a reference to contacts made by Kissinger 
and Rockefeller on behalf of the Shah or in fur- 
therance of their banking interests. Further- 
more, the Task Force uncovered nothing to 
corroborate Ghotbzadeh's statements, and the 
absence of corroboration is itself telling. The 
safe conclusion is that Ghotbzadeh had a bona 
fide belief in the truth of his assertions. Logic 
dictates, given his repeated reference to Henry 
Kissinger and David Rockefeller, that his belief 
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was rooted in the actions taken by those two 
Republicans to assist the Shah in finding a safe 
exile.!?5 It is also plausible, given the turbulent 
political maelstrom in Tehran in 1980, that 
Ghotbzadeh's statements were colored by his 
abiding belief that the clerics were twisting the 
true path of the Iranian revolution, were using 
the hostage detention to their advantage, and 
were capable of any perfidy. What is clear is 
that his oft-repeated statements provided the 
basis for more elaborate statements made by 
others. 

d. References to Madrid on Electronic Sur- 
veillance 

The Task Force has obtained evidence that 
Cyrus Hashemi may have traveled to Spain on 
one occasion during 1980. Homa Hashemi tes- 
tified that Cyrus traveled to Spain in the 
summer of 1980 to pick up his parents, who 
had recently left Iran and were on their way to 
London.?$ But information from the FBIs 
electronic surveillance of Cyrus Hashemi indi- 
cates that Cyrus made this trip in September 
1980, long after the alleged meetings in 
Madrid.!?? Further, Mrs. Hashemi testified that 
had Jamshid Hashemi been in Madrid when 
Cyrus was there to pick up his parents, Cyrus 
"definitely" would have mentioned Jamshid's 
presence to һег.128 


3. Evidence Tending To Refute 
the Allegations 


a. Whereabouts of Alleged Participants 


The whereabouts of the participants in the 
alleged meetings in Madrid during the relevant 
time period is the best evidence of whether 
these meetings could have taken ріасе.129 Obvi- 
ously, establishing the whereabouts of any of 
the alleged participants at a location other than 
Madrid during the relevant time period is a 
strong basis to conclude that the allegations of 
meetings in Madrid are untrue. 

The principal allegation, authored by Jam- 
shid Hashemi, is that William Casey, Cyrus Ha- 
shemi, Donald Gregg, and Mehdi Karrubi met 
together in Madrid in July and August of 1980. 
Jamshid also alleged that each set of meetings 
took place during a two-day period.!?? Based 
on Jamshid's testimony, the alleged meetings 
most likely took place during the periods of 
July 25-July 29 and August 8-17. 


(1) Cyrus Hashemi 


Cyrus Hashemi, of course, is one of the 
linchpins in the Madrid allegations. According 
to Jamshid Hashemi's allegations, Cyrus made 
the arrangements for the Madrid meetings, the 
meetings took place in Cyrus's suite at the Ritz 
Hotel, and Cyrus attended all of the meet- 
ings.*** Without Cyrus Hashemi, these meet- 
ings simply could not have occurred. 

Utilizing telephone records and other con- 
temporaneous documents, the Task Force was 
able to determine with substantial precision 
Cyrus Hashemi’s whereabouts during the 
period of July 25-29, 1980. Of particular value 
were telephone records and attorney time 
sheets provided to the Task Force by Stanley 
Pottinger, who worked closely with Hashemi 
during the summer of 1980. 

Telephone toll records obtained by the FBI 
provided additional evidence of Cyrus's where- 
abouts. These records, combined with other in- 
formation obtained by the FBI, provided infor- 
mation regarding outgoing calls from Cyrus 
Hashemi's home in Wilton, Connecticut, in- 
cluding the date of the call, the number called, 
the subscriber to that number, the time of day 
the call was made, and the duration of the 
call.!3? 

Together, the aforementioned records рго- 
vide the following picture of Cyrus Hashemi's 
whereabouts: 


July 25, 1980 (Friday) 


—According to Stanley Pottinger's 
contemporaneous notes and diaries, 
Pottinger met with Cyrus Hashemi in 
New York on this date.?? 


July 26, 1980 (Saturday) 


—At 10:05 a.m., a call was made 
from Cyrus Hashemi's home in 
Wilton, Connecticut to John Shaheen's 
home in Southampton, New York. Ac- 
cording to the toll records, the call 
lasted for 2 minutes. At 10:07 a.m., 
another call of 4 minutes' duration was 
made to Shaheen's home in South- 
ampton. 


—At 10:19 a.m., a call was made 
from Cyrus Hashemi's home to the 
Bethesda, Maryland, home of Stanley 
Pottinger, Cyrus Hashemi's attorney. 
At 10:20 a.m., a call was made from 
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Cyrus Hashemi's home to Мг. Pot- 
tinger’s office in Washington, D.C. Ac- 
cording to the toll records, the dura- 
tion of both calls was 1 тіпше.134 


—At 4:49 p.m., a 2-minute call was 
made from Cyrus Hashemi's home to 
a number in New York subscribed to 
by Paul W. Skinner. 


—6:50 p.m., a 2-minute call was 
made from Cyrus Hashemi's home to 
a number in Queens, New York, sub- 
scribed to by Mrs. Dora Bahrami. 


—At 7:18 p.m., a 6-minute call was 
placed from Stanley Pottinger's home 
in Bethesda to Cyrus Hashemi's home 
in Wilton. 


July 27, 1980 (Sunday) 


—At 8:05 p.m., a l-minute call was 
made from Stanley Pottinger's office 
in Washington, D.C. to Cyrus Hashe- 
mi's home in Wilton. 


—At 8:54 p.m., a 1-minute call was 
made from Cyrus Hashemi's home in 
Wilton, Connecticut to the Bethesda, 
Maryland, home of Stanley Pot- 
tinger.!?5 


July 28, 1980 (Monday) 


—At 9:58 a.m., a 3-minute call was 
made from Stanley Pottinger’s office 
in Washington, D.C. to Cyrus Hashe- 
mi’s office in New York. 


—At 7:50 p.m., a l-minute call was 
made from Cyrus Hashemi’s home in 
Wilton, Connecticut to the Queens, 
New York, home of Alanna Torres, 
Cyrus Hashemi’s secretary. At 7:51 
p.m., another one-minute call was 
made to Ms. Torres’ home. 


—At 10:32 p.m., Stanley Pottinger 
placed a 6-minute call to Cyrus Hashe- 
mi's home in Wilton from a locale in 
New York. 136 


July 29, 1980 (Tuesday) 


—At 1:35 p.m., a 5-minute call was 
made from Stanley Pottinger’s office 
to Cyrus Hashemi's office. 
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—At 2:12 p.m., а 10-minute call was 
made from Pottinger's office to Hashe- 
mi's office. 


—At 5:51 p.m., an 8-minute call was 
made from Pottinger's office to Hashe- 
mi’s office. 137 


Although circumstantial in nature, the weight 
of the evidence dictates the conclusion that 
Stanley Pottinger and Cyrus Hashemi made the 
calls described above, and that Cyrus was 
therefore in Wilton, Connecticut during the 
critical three-day period of July 26-28. Pot- 
tinger’s testimony and related documentation 
provides strong evidence that he actually spoke 
with Hashemi on the dates referenced above. 
The evidence also strongly indicates that the 
calls made from Wilton were placed by Cyrus 
Hashemi. 

Calls to John Shaheen. Cyrus had a business re- 
lationship with John Shaheen during this time 
period. Electronic surveillance of Cyrus’s calls, 
which began in September 1980, shows numer- 
ous calls between Shaheen and Cyrus relating 
to business matters.!?® The surveillance records 
also demonstrate no calls to John Shaheen 
during the period of surveillance of Cyrus Ha- 
shemi's were initiated by Нота Hashemi.**? 
Further, it is unlikely that anyone else tele- 
phoned Shaheen from the Wilton residence. 
Нота Hashemi, Cyrus's wife at the time, testi- 
fied that, although she spoke to Shaheen when 
Shaheen called Cyrus at home, she never called 
Shaheen from the Wilton home, and would re- 
member if she had.** Indeed, Mrs. Hashemi 
testified that she was not even aware that Sha- 
heen maintained а home in Southampton in 
1980.14 

Calls to Stanley Pottinger. By late July 1980, 
Cyrus Hashemi and Stanley Pottinger had de- 
veloped a close working relationship.“ They 
had been working .together on the hostage 
crisis since December 1979 and, as discussed 
above, had traveled to Spain together in early 
July 1980 to meet secretly with an official Irani- 
an envoy. According to Mr. Pottinger’s records, 
he and Cyrus Hashemi met in New York on 
July 24.14 

At his deposition, Pottinger did not have a 
specific recollection of receiving calls at home 
from Cyrus Hashemi on the morning of July 26 
or the night of July 27.!^* But he testified that 
it was not uncommon for Cyrus to call him at 
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home both early in the morning and late in the 
evening.1% In contrast, Mr. Pottinger did not 
recall ever receiving such calls at home from 
Нота Hashemi.!* Mr. Pottinger's only specific 
recollection of speaking to Mrs. Hashemi оп 
the telephone concerned an immigration 
matter, and he testified that he did not begin 
assisting her with this matter until late 1980 or 
the spring of 1981.147 

Нота Hashemi testified that she did not 
recall phoning Pottinger from Wilton.** If she 
had called Pottinger, she testified, she would 
have called him at his office.!^? She emphatical- 
ly rejected the possibility that she might have 
called Pottinger at home, saying “If I would 
have called him [at home], Cyrus would have 
killed me.” * She further testified that she did 
not know where Pottinger resided in 1980 and 
did not know his home рһопе.151 

The FBI's electronic surveillance of Cyrus 
Hashemi do not reveal any calls from Homa 
Hashemi to Stanley Pottinger's home. The sur- 
veillance records do show that Mrs. Hashemi 
called Pottinger's office in Washington, D.C. 
three times on September 30, 1980, but they 
indicate that these calls related to an immigra- 
поп matter—thereby coinciding with Pot- 
tinger’s single recollection of speaking to Mrs. 
Hashemi by telephone. Other than the calls on 
September 30, the surveillance contains no evi- 
dence of calls from Mrs. Hashemi to Pot- 
tinger’s office. 

Calls to Alanna Torres. Homa Hashemi testified 
that the calls to Alanna Torres “definitely” 
must have been placed by Cyrus.*%? Mrs. Ha- 
shemi testified that she had a business-like rela- 
tionship with Torres in 1980, although they 
were on friendly terms and often spoke to each 
other when Mrs. Hashemi called Cyrus’s office 
in New York.*% But she did not recall ever call- 
ing Torres from the Wilton home, and she 
found the possibility of such a call inconceiv- 
аЫе. 54 She also testified that neither her son 
or daughter, nor her housekeeper—the only 
other people living at the Wilton residence— 
would have called Torres. 155 | 

Alanna Torres testified that Cyrus Hashemi 
often called her at home, at “апу time of 
day." 156 On these occasions, Cyrus would often 
give Torres instructions regarding the office, 
such as “ “Ро this. Do that. Have this done by 
[nine] o'clock.' " 157 Torres also testified that 


Нота Hashemi and her children never called 
her at Һоте. 158 In addition, she testified that 
she did not have a good relationship with Jam- 
shid Hashemi, and that Jamshid never called 
her at home. As she put it, "Cyrus was the only 
one who called me if for whatever reason." 159 

Calls to Numbers of Paul Skinner апа Mrs. Dora 
Bahrami. As mentioned above, telephone com- 
pany records also show that calls were made 
from Cyrus Hashemi's home on Saturday, July 
26, to numbers subscribed to by Paul Skinner 
(in the late afternoon) and Mrs. Dora Bahrami 
(in the evening). Despite efforts by FBI agents 
to trace Mr. Skinner's whereabouts, the Task 
Force has been unable to locate him. The Task 
Force did locate Paul Bahrami, the husband of 
Dora Bahrami, who testified that he played 
poker with Cyrus Hashemi during the summer 
of 1980. 160 

It is unlikely that Homa Hashemi placed 
either of these calls. She testified that she had 
no knowledge of anyone by the name of “Раш 
Skinner," and that she had never heard the 
name “Bahrami” before.!9! She also said that 
the name “Bahrami” is an Iranian name, and 
that she would remember if she had had con- 
tact with someone by that пате. 182 


(и) William Casey 


Prior to the Task Force's investigation, diffi- 
culty in establishing William Casey's where- 
abouts during the last week of July 1980 con- 
tributed to speculation that Casey attended 
meetings in Madrid during this репоч. 183 Belat- 
ed discovery by the media of a trip that Casey 
made to London in late July added fuel to such 
speculation. 164 

The Task Force cannot account for every 
moment of Casey's schedule during this period. 
Nonetheless, the Task Force is satisfied that 
there is sufficient hard evidence to reach a con- 
clusion regarding the allegations that Casey at- 
tended meetings in Madrid. 

A Pre-Conference Rendezvous т Madrid? Credi- 
ble testimonial and documentary evidence indi- 
cates that Casey was in California during the 
period of July 25-27, 1980. Darrell Trent, then 
a California-based policy advisor to the Reagan 
campaign, gave credible sworn testimony that 
Casey was his guest during the summer of 1980 
at the Bohemian Grove, an all-male club retreat 
located on the Russian River about north of 
San Francisco.*% Trent specifically recalled that 


he and Casey shared a cabin together in the 
"Parsonage Camp," one of many living subdivi- 
sions at the Bohemian Grove. 166 

Trent provided the Task Force with credible 
documentary records evidencing both Trent's 
and Casey's presence at the Bohemian Grove 
that summer. 157 These records show that Casey 
incurred charges at the 1980 Bohemian Grove 
for a two-day period, although they do not re- 
flect the actual dates on which the charges were 
incurred. 168 

According to the records provided by Trent, 
the Bohemian Grove retreat in 1980 took place 
during the period of July 18 through August 
3.169 Ттепі was certain that he did not attend 
the first weekend of the Bohemian Grove (i.e., 
the weekend of July 18-20), either alone or 
with Casey.'”° He recalled that he attended the 
second and third weekends of the Bohemian 
Grove that summer (1.е., the last weekend іп 
July and the first weekend in August), and 
records that he produced corroborated this tes- 
timony.!? Trent was uncertain whether Casey 
was his guest during the second or third week- 
end of the Bohemian Grove.!? But his best 
recollection was that he and Casey attended the 
retreat during the second, or "middle," week- 
епа.173 

Trent testified that the middle weekend ай 
Bohemian Grove is the most popular weekend 
for members to bring guests.??* The third and 
final weekend, in contrast, is usually “а quieter 
weekend.” 175 Trent also recalled injuring him- 
self during one of the Grove weekends in 1980, 
and expressed his БеһеҒ that the injury ос- 
curred on the third weekend.*”* Explaining his 
recollection that Casey was his guest during the 
middle weekend, Trent stated “I certainly don't 
recall [the injury] being during the time that 
Mr. Casey was there . . . because I sat in the 
camp with my foot up in an ice pack, and I 
think I would have remembered if Casey had 
been my guest and I was sitting in the camp 
with my foot up in an ice pack. 17” 

Finally, Trent testified that he had obtained 
information Нот Ben Smith, another camp 
member who attended the 1980 Bohemian 
Grove, "which caused me to think that [Casey] 
was there оп the middle weekend." 178 Smith 
told Trent that he remembered seeing Casey, 
and that Smith had not attended the third 
weekend of activities.!7? As mentioned above, 
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Trent was certain that he had not attended the 
first weekend. 

The Task Force subsequently contacted Ber- 
пага Е. (“Веп”) Smith, Jr. Smith gave credible 
sworn testimony—and provided the Task Force 
with corroborating documentary evidence—that 
he attended the 1980 encampment during the 
period of July 24-28.1% Smith testified that he 
flew from New York to California on Thursday, 
July 24, arriving at Bohemian Grove late in the 
evening.!?! He flew back to New York on 
Monday, July 28.182 Smith also testified that the 
period of July 24-28 was the only time in 1980 
that he was at Bohemian Grove. 183 

Smith was certain that Trent was at the 1980 
encampment, and that Casey was Trent’s 
guest.1% Smith estimated that he saw Casey at 
the Bohemian Grove at least "half a dozen" 
times during the 1980 епсатртепи. 185 He re- 
called speaking to Casey while they were at the 
Bohemian Grove, although he could not re- 
member the content of any specific conversa- 
tions. 156 

Further evidence that Casey was at Bohemian 
Grove on the weekend of July 25-27 came from 
Warren Poole, who also attended the 1980 
summer encampment. Poole testified that he 
has been a member of Parsonage Camp since 
1978, and that he attended the 1980 Grove fes- 
tivities on all three weekends.!*? Poole had ап 
independent recollection of seeing Casey at the 
Grove during the summer of 1980 as a guest of 
Darrell Trent.!5** Although he had no documen- 
tation, his best recollection was that Casey was 
at the Grove during the middle weekend.!*? 
Poole also recalled that he and Trent were 
both present for the taking of a camp photo- 
graph, and testified that this photograph usual- 
ly is taken on the middle weekend.!9?? Poole's 
testimony was corroborated by McGowan, who 
told the Task Force that the 1980 summer 
camp photo in his possession has a sticker on 
the back bearing the date July 27, 1980.1?! 

The Task Force also obtained testimony 
from Matthew McGowan regarding the 1980 
Bohemian Grove encampment. McGowan re- 
called that he attended all three weekends 
during the summer of 1980, that Casey was at 
the Grove as Darrell Trent's guest, and that 
McGowan was introduced to Casey at the 
Grove.!?? McGowan also identified himself and 
Bernard Smith in а group photograph taken at 
Parsonage Camp on July 27, 1980, but he 
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could not recall whether he saw Casey at Bohe- 
mian Grove during the weekend on which this 
photograph was taken. 193 

McGowan also provided the Task Force with 
a copy of pages from his calendar for July and 
August 1980.19 These calendar pages show the 
following: 

Jul 17: "Went to the Grove. Parsonage 
Camp dinner.''!9$ 

July 18: “At the Grove. Alden Yates joined us 
as my guest." 

july 19: *At the Grove. Alden Yates my 
guest." 

July 20: "Returned home from the Grove.” 

July 25: “Went to the Grove. Alden Yates my 
guest." 

July 26: No calendar entry. 

July 27: No calendar entry. 

July 31: "Went to the Grove. Yates mot a 
guest." 

August 1: “At the Grove." 

August 2: “At the Grove.” 

August 3: “1980 Bohemian Grove Епсатр- 
ment closed this date. A very good encamp- 
ment for me. We had Bill Casey, Gov. Reagan's 
campaign mgr. as our guest this last weekend." 

On its face, McGowan's calendar entry for 
August 3, 1980, indicates that Casey was at the 
Bohemian Grove on that date. In weighing this 
entry against other evidence, however, the Task 
Force has concluded that it was much more 
likely that Casey attended the Bohemian Grove 
on the weekend of July 25-27, and that he was 
not there on the weekend of August 1-3. 
McGowan told the Task Force that the date on 
which a certain entry appears in his calendar 
does not necessarily correspond to the actual 
date of the event for which the entry was 
made.' In this regard, he did not rule out the 
possibility that the reference to “last weekend” 
in the calendar entry for August 3 actually per- 
tains to the middle weekend of July 25-27, 19 

In contrast, Bernard Smith provided credible 
testimonial and documentary evidence that he 
attended only one weekend at the 1980 Bohe- 
mian Grove—the middle weekend—and that he 
saw Casey on several occasions during that 
weekend. Darrell Trent testified that Casey- was 
his guest on only one of the three weekends. 
Warren Poole had a specific recollection that 
Casey was at the Grove on the middle week- 
end, and testified that a camp photograph in 


which Bernard Smith appears probably was 
taken on the middle weekend. Given the nature 
and quality of this evidence, and McGowan's 
testimony regarding the potential inaccuracy of 
his calendar entry for August 3, the Task Force 
believes that the great weight of evidence 
places Casey at the Bohemian Grove on the 
weekend of July 25-27, 1980. 

In any event, the Task Force has determined 
that Casey almost certainly could not have trav- 
eled to Madrid on the weekend of August 1-3, 
1980. Credible testimonial and documentary 
evidence establishes that Casey was in Los An- 
geles on Friday, August 1, attending a meeting 
of Reagan's domestic policy advisors and senior 
campaign staff.!?? The evidence also suggests 
that Casey was home in Long Island, New York 
on Saturday, August 2. Richard Allen's notes 
for that day contain Casey's name and phone 
number in Long Island among notes relating to 
other telephone calls that дау. !% At his deposi- 
tion, Allen interpreted this note to mean that 
he had initiated a call to Casey in Long Island 
on August 2.2% Another document from Allen's 
personal records contains a handwritten nota- 
tion suggesting that Allen spoke to Casey in 
the late afternoon. 201 

The possibility that Casey met with Iranians 
on the weekend of August 1-3 is further obvi- 
ated by evidence regarding Cyrus Hashemi's 
whereabouts during the first week in August 
1980. According to Stanley Pottinger's tele- 
phone records and time sheets, Pottinger called 
Hashemi on Friday, August 1, at his New York 
office from London, where Potünger among 
other things, was trying to secure crude oil 
supply contracts for Hashemi.?? According to 
an entry in two of John Shaheen's calendars for 
1980, Hashemi also apparently had lunch on 
August 1 with John Shaheen іп New York.” 
On Saturday, August 2, a one-minute call was 
made at 2:11 p.m. from Hashemi's home in 
Wilton, Connecticut to the home of his secre- 
tary, Alanna Тоггеѕ.2% On the same day, Stan- 
ley Pottinger, then in Geneva, Switzerland, 
made a 15 minute plane call to Cyrus Hashe- 
mi's home in Wilton, Connecticut. On Sunday, 
August 3, Cyrus made a telephone call the resi- 
dence of an Iranian living in the United States 
who was under electronic surveillance for pos- 
sible terrorist activity. During this call, Cyrus 
told the individual that he was calling from St. 
Louis, Missouri. For the reasons stated above, 


the Task Force believes that the calls to Torres 
were made by Cyrus Hashemi. 

Although the Task Force has concluded that 
Casey attended the middle weekend of the 
1980 Bohemian Grove, the date on which 
Casey arrived at the Grove is uncertain. Trent 
recalled walking into Casey's campaign office in 
the Century City section of Los Angeles, pick- 
ing up Casey, and flying with Casey to San 
Francisco. He did not recall precisely when he 
went to Casey's office in Los Angeles, but he 
said that it is "customary" to leave Los Angeles 
for San Francisco at “about noon" in order to 
"beat the traffic" in driving out to the Bohemi- 
an Grove.?% Trent did have a specific recollec- 
tion of driving with Casey from San Francisco 
to the Bohemian Grove.?96 

Trent was not certain whether he picked up 
Casey in Los Angeles on Thursday, July 24, or 
Friday, July 25.27 He acknowledged that 
charges on his bill for Thursday, July 24 
"would seem to indicate" that he was at the 
Bohemian Grove on that day.?% He stated, 
however, that “it would probably make more 
sense for me to have come up on Friday from 
Los Angeles than on Thursday. . . .” 29 He 
also suggested that the Bohemian Grove's 
records might be incorrect. 219 

Other evidence regarding Casey's where- 
abouts, however, militates against the possibili- 
ty that Casey and Trent arrived at the Bohemi- 
an Grove on Thursday, July 24. On that day, 
Casey was photographed accepting a campaign 
check for $24.9 million from the Federal Elec- 
tion Commission in Washington, D.C.?!! In ad- 
dition, an invoice from the Metropolitan Club 
in Washington, D.C., where Casey was a 
member, shows a charge for July 24 for the use 
of a telephone.?!? 

On Friday, July 25, Casey apparently flew on 
the Eastern Airline shuttle between Washing- 
ton, D.C. and New York.?? A signed receipt for 
a shuttle ticket bearing this date was found 
among Casey's personal records at his home in 
McLean, Virginia.?!* The receipt does not indi- 
cate whether Casey was flying to New York or 
to Washington. Nor is it clear what time of day 
Casey made this flight.?15 

The Task Force obtained credible testimonial 
evidence regarding Casey's departure from Bo- 
hemian Grove. Darrell Trent testified that he 
drove Casey on a Sunday afternoon from the 
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Grove to the airport in San Егапсіѕсо. 216 Trent 
specifically recalled stopping to have lunch with 
Casey on the way back to San Егапсізсо.217 
Trent further recalled that Casey was flying 
from San Francisco to London, although he 
could not explain the basis for that recollec- 
поп. 218 

The London Conference. The Таѕк Force ob- 
tained voluminous credible testimonial and 
documentary evidence regarding Casey's at- 
tendance at the 1980 Anglo-American Confer- 
ence on the History of the Second World War, 
which took place between July 28-31, 1980. 
When viewed as a whole, this evidence makes it 
practically impossible for Casey to have attend- 
ed meetings in Madrid during his stay abroad. 

As a preliminary matter, there is substantial 
evidence—both documentary and testimonial— 
that Casey's attendance at the London confer- 
ence was not a pretext for going to Madrid. As 
early as January 11, 1979—ten months before 
Ronald Reagan formally declared his candidacy 
for the presidency—Professor Arthur Funk, 
Chairman of the American Committee on the 
History of the Second World War, wrote to 
Casey and invited him to present a paper at the 
conference.’ In a March letter, Funk stated 
that he already had the “tentative acceptance” 
of nine people to present papers at the confer- 
ence, including Casey.?? Richard Wirthlin, a 
senior official in the Reagan presidential cam- 
paign, testified that he was aware of Casey's 
plans to attend the London conference “еагіу 
in the campaign cycle." 221 

As the date for the conference drew closer, 
the Imperial War Museum received word about 
Casey's expected arrival date. On July 16, 
1980, Professor Arthur Funk telephoned Jona- 
than Chadwick at the Museum to inform Chad- 
wick that Casey would arrive on July 29, 
1980.22? It had been decided earlier that Casey 
would likely stay at the Royal Army Medical 
College, where a number of the attendees and 
speakers at the conference would be staying.??? 

For administrative purposes, Chadwick pre- 
pared two charts for the conference. The first 
chart was a detailed list of speakers and atten- 
dees which graphed the scheduled events 
during the four-day conference and noted 
which attendees were expected at what 
events.?* The second was an accommodation 
chart noting the expected accommodations for 
the speakers at the conference. The purpose of 
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the first chart was essentially to note who 
would be attending which event—a concern 
brought on both by the capacity of the room in 
which the conference was to be held as well as 
a desire on the part of the organizers to pay for 
no more meals than were expected to be con- 
sumed.??5 Chadwick told the Task Force that 
throughout the pre-conference preparation 
period, he made notations on this chart regard- 
ing his expectations of when various individuals 
would attend the сопѓегепсе. 226 Chadwick ex- 
plained that he put a penciled check in the ap- 
propriate box on the chart to indicate the ex- 
pected attendance of a given conferee at a par- 
ticular event. Conversely, he put an "X" оп the 
chart when the individual was not expected to 
attend a particular session.” If a change in 
what was expected took place, an ink check or 
“Х” would be put in the appropriate box. Since 
there were sixty-seven names and some fifteen 
events, the chart had over a thousand boxes. 

Certain details of Casey's travel from the 
United States to England remain unclear. As 
discussed above, Darrell Trent testified that he 
took Casey to the airport in San Francisco on 
the afternoon he believed of Sunday, July 27.229 
Trent also recalled that Casey was flying to 
London that day.?? The Task Force has been 
unable to establish Casey's flight itinerary to 
London, or precisely when Casey arrived in 
England.?*! It has learned, however, that there 
was a British Airways flight scheduled to depart 
San Francisco International Airport on Sunday, 
July 27, at 6:00 p.m. (California time), and to 
arrive at Heathrow Airport at noon, London 
time.?32 

The opening session of the conference took 
place between 9:30-11:00 a.m. on Monday, July 
28.733 This session was followed by a coffee 
break between 11:00-11:30 a.m., a session on 
China between 11:30 a.m. and 1:00 p.m., lunch 
between 1:00-2:30 p.m., and a final session on 
Russia between 2:30-4:00 p.m. Tea was served 
between 4:00-4:30 p.m., and at 6:15 there was 
a formal reception at the Imperial War 
Museum hosted by the Trustees of the Imperial 
War Museum and the British National Commit- 
tee. 

The Task Force has concluded that Casey 
did not attend the morning sessions on the first 
day of the conference, and that he probably did 
not appear at the conference until late in the 


afternoon. Although the official attendance 
chart for the conference shows Casey present 
at these sessions (as well as at lunch), the Task 
Force has determined that the chart contains 
inaccuracies regarding the attendance of both 
Casey and other conference participants, there- 
by diminishing its reliability as an accurate 
record of the proceedings. 734 

The final attendance chart, which Chadwick 
maintained and revised throughout the confer- 
ence, shows Casey present at all of the events 
for July 28.235 Chadwick explained that since 
Casey was not expected until July 29, he initial- 
ly penciled in “X’s” for Casey through the first 
three sessions and lunch on July 28. The final 
version of the chart, however, reflects an ink 
checkmark for the three sessions and lunch on 
July 28. According to Chadwick, the supersed- 
ing ink checkmarks indicate that Casey arrived 
unexpectedly for the opening session on July 
28.236 Chadwick's chart, however, shows that 
for the afternoon session on Russia, a penciled 
“X” is covered by what appears to be an ink 
checkmark, which has a diagonal ink line 
through it making it appear to be an “X”.27 То 
add to the confusion, the box concerning 
Casey's attendance at the afternoon session 
contains the handwritten annotation “came at 
4:00 p.m.” 238 Chadwick identified the hand- 
written annotation as his own handwriting and, 
based on the chart, testified that Casey must 
have come into the conference room toward 
the end of the session on Кив5іа.239 Chadwick 
also explained that when the afternoon session 
began, he saw that Casey was not present and 
converted the ink check into an “X” by draw- 
ing a diagonal line through it.?* He further tes- 
tified that when he noticed Casey came into the 
room later, he added the annotation about 
Casey's arrival at 4:00 p.m.?*! Credible sworn 
testimony supports the proposition that Casey 
was absent from the morning sessions on July 
28 and refutes the checkmarks on Chadwick's 
chart to the contrary. Robert Dallek, an Ameri- 
can professor who presented a paper on China 
between 11:30 a.m. and 1:00 p.m., gave credi- 
ble testimony that Casey was not in attendance 
during Dallek's presentation.?*? Dallek recalled 
that he was eager to “strut my stuff" in front of 
Casey, that he looked around the conference 
room for Casey, and that Casey never appeared 
during Dallek's presentation.?* Dallek also re- 
called a statement made at the conference pro- 


ceedings on Monday that Casey had been de- 
layed by business, although he could not recall 
who made the statement, whether the state- 
ment was made in the morning or afternoon, 
or whether the statement was in the form of a 
formal announcement.?** 

Sir James Murray, one of the British partici- 
pants at the conference, testified that he was 
introduced to Casey on Monday, July 28, by Sir 
William Deakin, the British co-chairman of the 
conference.?* He was certain that the introduc- 
поп took place “іп the course of proceedings" 
that day and that the introduction was made in 
the conference room.?* He recalled that the in- 
troduction “wasn't in the morning," but he 
could not remember precisely when it oc- 
сиггеа. 247 

There is also credible testimonial апа docu- 
mentary evidence that Casey attended the 
formal reception at 6:15 p.m. At least five 
people testified that they saw Casey at this re- 
ception: Professor Robert Dallek, Professor 
Jones, Jonathan Chadwick, Sir James Murray, 
and Professor Donald Watt.?* Three of these 
individuals—Dallek, Jones, and Murray—specif- 
ically recalled talking with Casey during the re- 
ception. 249 

After the reception, Professor Reginald Jones 
took Casey, Arthur Funk, and Harold Deutsch 
to dinner as his guests at the Caledonian Club 
in London.” As Jones recalled the evening, 
the group did not arrive at the club until 8:30 
p.m.?*! After dinner, Jones put the group in a 
taxi, and he walked back to his hotel. 

The Task Force also has obtained an invoice 
relating to Casey's activities in London on July 
28.253 The invoice, which is dated August 27, 
1980, is addressed to Casey from Hatchard's, a 
book store located in the Piccadilly section of 
London, and it shows that Casey purchased 
four books on July 28.25 The Task Force has 
concluded that Casey most likely went to Hat- 
chard's between the time he checked into the 
Royal Army Medical College and his late after- 
noon appearance at the conference. There is 
no evidence that Casey left the Imperial War 
Museum between the time of his arrival in late 
afternoon and his departure for dinner with 
Professor Jones, and Jones” testimony indicates 
that he and Casey did not finish dinner until 
late in the evening.” 
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In light of the substantial evidence regarding 
Casey's whereabouts on July 28, the Task Force 
believes that it can explain how and when 
Casey arrived in England. The Task Force be- 
lieves that Casey most probably took the British 
Airways flight that departed San Francisco on 
July 27 at 6:00 p.m. As mentioned above, this 
flight was due to arrive at Heathrow at noon, 
London time. Assuming that the flight was on 
time, and that it takes approximately one hour 
to one and one-half hours between landing and 
arrival by ground transportation in London, 
Casey probably arrived at the Royal Army Med- 
ical College by approximately 1:00, or 1:30 
p.m. After checking into the College, Casey 
probably washed up from his trip and rested. 
By around 2:30, Casey probably went to Hat- 
chard's—a taxi ride estimated to be between 
twenty and thirty minutes.? By the time he ar- 
rived at Hatchard's, it was probably close to 
3:00 p.m. By the time Casey selected and pur- 
chased his books, it was probably time to leave 
for the Imperial War Museum, where he was 
first spotted at about 4:00 p.m. 

What is known for sure is that the following 
morning (i.e., Tuesday, July 29), Robert Dallek 
had an early breakfast with Casey in the “сот- 
mons room" at the Royal Army Medical Col- 
lege.?°’ Dallek gave credible testimony that he 
was the only person having breakfast in the 
commons room when Casey walked in and sat 
down at Dallek's (аЫе. 25% He specifically re- 
called telling Casey a joke and discussing 
Ronald Reagan's acceptance speech at the Re- 
publican convention.” After breakfast, accord- 
ing to Dallek's testimony, he and Casey went to 
the Imperial War Museum to attend that morn- 
ing's conference proceedings.?* 

According to the conference schedule, Casey 
delivered his paper between 9:30-11:00 a.m. 
Dallek specifically recalled attending Casey's 
presentation, as did Chadwick.?! The Task 
Force was unable to confirm whether Casey at- 
tended the next session of the conference, 
which took place between 11:30 a.m.-1:00 
p.m., but the attendance chart maintained by 
Chadwick shows Casey present at this ses- 
sion. 262 

In any event, there is credible testimonial 
and documentary evidence that Casey attended 
lunch at the Imperial War Museum, which 
began at 1:00 p.m. Sir James Murray specifical- 
ly recalled having lunch with Casey, and his 
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diary contains an entry showing that he had 
lunch with Casey at 1:00 p.m. on July 29, 
1980.26% Murray also recalled that, during 
lunch, he and Casey discussed Casey's presen- 
tation from earlier that morning, and whether 
Casey had known some of Murray's war-time 
colleagues from British intelligence.?9* 

Following lunch, an afternoon session began 
at 2:30 p.m. pertaining to “the Italian Cam- 
paign." Chadwick's attendance chart shows 
Casey present at this session.” The Task 
Force, however, was unable to obtain any evi- 
dence to corroborate the entry on Chadwick's 
chart. Chadwick had no independent recollec- 
tion of seeing Casey either at the afternoon 
session ог the session between 11:30-1:00.266 
Murray, for his part, did not recall if Casey re- 
turned to the conference after lunch.?6? 

The Task Force has concluded that Casey 
left London some time during the afternoon or 
evening of July 29. British Airways Concorde 
flights were scheduled to leave Heathrow Air- 
port for Washington, D.C. at 6:30 p.m., arriv- 
ing in Washington at 5:55 р.т.268 Other British 
Air flights were scheduled to depart Heathrow 
at 3:00 p.m., arriving in New York at 5:35 p.m.; 
and at 6:15 p.m., arriving in New York at 9:05 
p.m. 

Chadwick's attendance chart shows Casey to 
be absent at all conference events on July 
29-30, and none of the conference participants 
that the Task Force interviewed recalled seeing 
Casey on July 30.269 Moreover, there is credible 
documentary evidence that Casey was back in 
the United States on July 30. Casey's calendar 
for July 30, 1980, contains the following entry 
for 6:45 p.m.: "Dinner—George Bush—Alibi 
Club.” 270 Casey also was interviewed at Reagan 
campaign headquarters on July 30 by ABC 
News correspondent Barry Serafin.?”! 

А Return to Madrid? As discussed above, Jam- 
shid Hashemi has alleged that William Casey 
returned to Madrid in August 1980 for a 
second round of meetings with Mehdi Karrubi, 
Hassan Karrubi, Jamshid, and Cyrus Ha- 
shemi.?? Jamshid's testimony regarding when 
the second round of meetings occurred, howev- 
er, is contradictory. At his deposition, Jamshid 
initially testified that 14-17 days elapsed be- 
tween the first and second rounds of mectings 
in Madrid.?? Under this scenario, the second 
Madrid meetings would have begun on or 


about August 15, and would have continued 
until about August 17.274 Later, Jamshid testi- 
fied that the dates shown in the records from 
the Plaza Hotel correspond to when the meet- 
ings in Madrid occurred.?'5 According to this 
testimony, the most likely period for the 
second set of meetings would be between 
August 8—when “АП Balanian" (Jamshid's 
alias) checked into the Plaza Hotel—and 
August 13, when “Ай Balanian" checked out. 

The Task Force could not resolve this incon- 
sistency in Jamshid's testimony. Consequently, 
the Task Force took the most liberal approach 
possible and treated the period of August 
8-August 17 as the operative "window" of time 
for assessing Jamshid’s allegations that a 
second round of meetings occurred. 

The Task Force has found substantial credi- 
ble evidence regarding Casey's whereabouts 
during this time period.?76 


—On August 7, when Casey probably would 
have departed the United States for a 
meeting on August 8, Casey went to the 
Romeo Salta restaurant in New York.” 
Casey's appointment calendar for that day 
also shows an entry at 9:30 a.m. captioned 
"Debate Strategy Meeting" and an ap- 
pointment at 1:00 with his dentist in New 
York, Dr. Grayson.?”® 


—On August 8, Casey was scheduled for an 
8:15 a.m. appointment with Dr. Grayson, a 
1:00 appointment with Pete Dailey, and 
dinner with Eugene McCarthy.??? The Task 
Force also located a receipt for the Creek 
Club, an exclusive country club in Long 
Island 10 which Casey belonged, which 
shows charges on this date for food. 280 


—The Task Force was unable to obtain in- 
formation regarding Casey's schedule for 
August 9. 


— On August 10, Casey was in Chicago, Illi- 
nois for the first day of a three-day nation- 
al conference of Republican State Chair- 
man. Frank Fahrenkopf and Frederick K. 
Biebel, who also attended the conference, 
each gave sworn testimony that they re- 
called driving with Casey from O'Hare Air- 
port to the conference on the first day of 
the conference.?®! Both men also testified 
that Casey was present for all three days of 
the conference. 


--Оп August 11, the first day of the Demo- 
cratic National Convention, Casey's calen- 
dars indicate that he was scheduled to 
meet with Republican State сһаігтеп. 282 
Credible testimony from Frank Fahrenkopf 
and Frederick K. Biebel indicate that Casey 
was in Chicago attending the second day of 
the national conference of Republican 
State Chairman. 283 


—According to credible testimony from Fah- 
renkopf and Biebel, Casey returned to 
Washington, D.C. from the national con- 
ference of Republican State Chairman at 
some point on August 12, where the con- 
ference concluded. Both Fahrenkopf and 
Biebel recalled driving to O'Hare Airport 
with Casey (as well as with each other) for 
the return trip to Washington. 284 


—Thomas Casey (no relation), who worked 
as Casey's personal driver during the 
summer of 1980, gave credible testimony 
that he took Casey to a restaurant in Wash- 
ington, D.C. on the night of August 12, 
where Casey watched a speech by Senator 
Edward Kennedy to the Democratic Na- 
tional Convention.?® Casey vividly recalled 
listening to Kennedy's speech in the car 
while he waited for Casey and his wife to 
finish dinner inside the restaurant. 286 


—Casey's calendars for August 13 include 
appointments at 3:00 p.m. with Bob Gorm- 
ley, at 5:00 p.m. with “Рае Dailey et al," 
and at 7:00 p.m. with “Сапе.” 287 


—On August 14—his putative first day back 
from the alleged meetings ш Madrid— 
Casey appeared on an ABC television pro- 
gram, where he was interviewed by Bar- 
bara Walters.?8 His calendars for his date 
show a 7:00 a.m. staff meeting, an 11:30 
a.m. meeting with Drew Lewis, a 3:00 p.m. 
meeting with Charlie Peckham, and dinner 
at 8:15 p.m. at Sans Souci, a restaurant in 
Washington, D.C. The Task Force has also 
obtained an American Express receipt 
signed by Casey for a meal on this date at 
Sans Ѕоџсі. 289 


—On August 15, Casey's calendars show а 
meeting between 9:30-11:30 a.m. with 
Peter White.” 
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—The Task Force was unable to obtain in- 
formation regarding Casey's schedule for 
the weekend of August 16-17. 


In sum, with the exception of August 9 and 
the weekend of August 16-17, the Task Force 
has obtained credible documentary and testi- 
monial evidence which practically eliminates 
the possibility that Casey attended a second set 
of meetings in Spain in August 1980. The Task 
Force has seen no evidence that Casey was out- 
side of the United States on Saturday, August 9 
or the weekend of August 16-17.79 

With the assistance of Stanley Pottinger's 
records, the Task Force has been able to estab- 
lish much of the whereabouts of the other cen- 
tral character in the Madrid allegation, Cyrus 
Hashemi, during the period of August 8-17, 
1980. 


—On August 8, a 5-minute call was placed at 
8:15 a.m. to Cyrus Hashemi's home in 
Wilton from LaGuardia Airport in New 
York on Stanley Pottinger's credit card. 292 
At 3:57 p.m., a 5-minute call was made 
from Pottinger’s office in Washington, 
D.C. to Hashemi's office in New York. Pot- 
tinger’s time sheet for this day indicate 
that he participated in telephone confer- 
ences concerning a libel lawsuit filed by 
Cyrus Hashemi. 293 


—On August 10, Pottinger called Cyrus Ha- 
shemi at 10:20 a.m. for 2 minutes at his 
home in Wilton from Ваувһоге, New 
York.?®* At 10:51 a.m., another 2-minute 
call was placed to Hashemi's home from 
Bayshore.?95 


—On August 11, Cyrus Hashemi met with 
Stanley Pottinger at JFK Airport in New 
York prior to Hashemi's departure for 
London.?*5 Later that day, Pottinger sent а 
telex to Hashemi at the Dorchester Hotel 
in London regarding negotiations to pur- 
chase Iranian crude о11,297 


—According to Stanley Pottinger's time 
sheets, Pottinger made several calls to 
Cyrus Hashemi in London on August 
19.298 


—Pottinger’s time sheets for August 13 do 
not make it clear whether he spoke with 
Cyrus Hashemi on this date, although they 
do establish that Pottinger participated in 
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—Pottinger's telephone records and time 
sheets for August 14 establish that he 
called Cyrus Hashemi in London for 4 
minutes at 3:00 p.m. from Pottinger's 
office in Washington, D.C.?9? They also es- 
tablish that Pottinger called Cyrus again at 
3:25 p.m. for 21 minutes.??! 


—A note in one of Pottinger's files, com- 
bined with telephone records, establish 
that on August 15, Pottinger called Cyrus 
Hashemi at his office at 12:21 p.m. from 
Pottinger's home in Bethesda, Maryland.??? 


—The Task Force was unable to establish 
Cyrus Hashemi's whereabouts on August 
16-17, 1980.303 


(її) Donald Gregg 


Jamshid Hashemi has alleged that Donald 
Gregg accompanied William Casey to meetings 
in Madrid in July and August 1980. Credible 
documentary and testimonial evidence refutes 
this allegation. The Task Force deposed 
Donald Gregg and his wife Margaret Gregg. 
Donald Gregg provided the Task Force with a 
copy of his calendar for July 1980.354 In addi- 
tion, Mrs. Gregg provided the Task Force with 
а copy of her diary for July 1980.395 

Referring to her diary, Mrs. Gregg testified 
that her sister and brother-in-law, who reside in 
Williamsport, Pennsylvania, visited she and 
Donald Gregg on Friday, July 25.306 Mrs. Gregg 
testified that the four of them attended a birth- 
day party on that day in Chevy Chase. 30? Mrs. 
Gregg also testified that on Saturday, July 26, 
Donald Gregg and the rest of the family trav- 
eled to a locale in the Virginia countryside, 
where they spent the day.” An entry concern- 
ing the trip to Virginia on July 26 is reflected 
on the calendars of both Donald and Margaret 
Gregg.?9? 

On Sunday, July 27, Mrs. Gregg's diary 
shows the family having brunch with Mrs. 
Gregg's sister and  brother-in-law.?!? Mrs. 
Gregg did not have a specific recollection that 
Donald Gregg was home on that day, but she 
testified that it was her practice to note in her 
diary when Mr. Gregg was out of town.?!! 

Donald Gregg, referring to his calendar, tes- 
tified that he traveled to the Special Training 


Center (also known as Camp Perry) near Wil- 
liamsburg, Virginia on Monday, July 28, depart- 
ing by airplane from National Airport in Wash- 
ington, D.C. at 8:30 a.m.**? Gregg recalled that 
he went to Camp Perry to give a lecture to a 
training class on the use of intelligence by 
senior government officials.?!3 

In addition, Gregg gave credible sworn testi- 
mony that he has never met Cyrus or Jamshid 
Hashemi, and Mrs. Gregg testified that her 
husband has never mentioned the names of 
Cyrus or Jamshid Hashemi to her.?!* Mr. Gregg 
also testified that he did not meet William 
Casey until January 1981.?!5 

The circumstances of Gregg's position makes 
it further implausible that he could have at- 
tended meetings in Madrid. As mentioned pre- 
viously, Gregg was a senior staffperson on the 
National Security Council during the summer 
of 1980, responsible for intelligence matters 
and Asian affairs.*** He had no oversight re- 
sponsibility regarding the hostage issue.?!? Nor 
was Gregg included in the official distribution 
of information on the hostage matter. 

When Gregg joined the staff of the NSC in 
1979, he took the place of Samuel Hoskinson, 
who left to join the presidential campaign of 
john Connally.?!? Hoskinson, who is now Vice 
Chairman of the National Intelligence Council, 
testified regarding the administrative proce- 
dures in place when Zbigniew Brzezinski 
headed the NSC. According to Hoskinson, the 
NSC was a relatively small staff run by Zbig- 
niew Brzezinski who ran a pretty tight ship. 
You didn't do anything without checking with 
him. You presented him every night a written 
report on your activities that you conducted 
during the day and things you planned to do 
the next day. As a senior staffer there, it is not 
conceivable that you would be able to kind of 
sneak away. It would have to be approved by 
the National Security Advisor personally. . . . 
The only way you could leave would be at his 
direction. 329 

Hoskinson surmised that Gregg “would have 
been fired, at a minimum,” if it had been dis- 
covered that he had traveled to Madrid without 
the authorization of Brzezinski.??! 


(tv) Mehdi and Hassan Karrubi 


The Task Force is unaware of any credible 
evidence to support Jamshid Hashemi's allega- 
tion that Mehdi and Hassan Karrubi traveled to 


Madrid during the summer of 1980. George 
Cave, an expert on Iranian affairs at the CIA 
during the period of the hostage crisis, testified 
that it was his recollection that Mehdi Karrubi 
did not travel outside Iran for the first time 
until at least 1982, when, according to Cave's 
recollection, Karrubi traveled to Lebanon to es- 
tablish a Martyrs Foundation there.?? Karrubi 
himself has denied the allegations that he par- 
ticipated in meetings in Madrid in 1980. In an 
interview in Iran with reporters Robert Parry 
and Robert Ross in early 1992, Karrubi stated 
that allegations of his involvement in any Octo- 
ber Surprise-related meetings in Europe are “а 
total lie. The amusing part is that I have never 
been to France or Spain. . . I have no knowl- 
edge of such a thing. I vehemently deny it, and 
I am certain it isn't true. There is absolutely no 
proof in this, except a completely fabricated 
rumor which appears to be linked to American 
domestic politics. What difference would it 
make to us Iranians whether Carter or Reagan 
was in power? Firstly, I have no knowledge of 
it, and secondly, I deny everything." ??3 

The Task Force did not obtain any testimoni- 
al or documentary evidence to refute Karrubi's 
denial. It did obtain circumstantial evidence, 
however, that Karrubi did not travel outside of 
Iran during the period of the alleged meetings 
in Madrid. The Foreign Broadcast Information 
Service (“FBIS”), which monitors Iranian radio 
broadcasts for the U.S. Government, did not 
report any travel outside of Iran by Mehdi Kar- 
rubi during the period of July 22 through 
August 13, 1980.324 In contrast, the official Ira- 
nian media did report that Karrubi headed an 
Iranian parliamentary delegation to Lebanon 
and Syria in May 1985.325 

Admiral Ahmed Madani provided the Task 
Force with information regarding Hassan Kar- 
rubi's activities in 1980. Madani testified that 
he met with Hassan Karrubi in Hamburg, West 
Germany, in approximately October 1980.226 
He also testified that Hassan Karrubi's visit had 
been arranged by Jamshid Hashemi, who 
brought Hassan to see Madani.?? At that time, 
according to Madani, Hassan Karrubi was prin- 
cipally engaged in business activities (possibly 
including arms dealing), and “was not engaged 
in politics.” 328 At no time during Madani’s dis- 
cussions with Hassan Karrubi did Hassan indi- 
cate that he or Mehdi Karrubi had met with 
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William Casey in Madrid during the prior July 
or August. ??? 

The Task Force obtained differing views on 
whether Mehdi Karrubi would likely have been 
assigned by Khomeini the task of a meeting 
with a representative of the Republican Party in 
1980. According to Sadegh Tabatabai, who was 
related by marriage (о Khomeini and was а 
senior Iranian official at the time, Karrubi was 
well known in Iran as president of the Martyr's 
Foundation, which was “one of the most fam- 
ous Iranian revolutionary institutions . . .” 330 
Karrubi was also a member of the Majlis (1.е., 
the Iranian parliament). 

Because of Karrubi's public prominence, Ta- 
batabai testified, it would have been difficult 
for Karrubi to travel outside of Iran to attend 
the alleged meetings in Madrid without attract- 
ing attention within Iranian political circles.??! 
Indeed, Tabatabai stated that “I feel it would 
have been virtually impossible for Mehdi Kar- 
rubi to have done this, to participate in these 
meetings because of his office." 332 He added 
that "I would have had to learn of it, at least 
later." Tabatabai testified that he did not learn 
of the allegations relating to meetings between 
Karrubi and Casey until he read about these al- 
legations years later in the press.??? 

Another view regarding the possibility of 
Mehdi Karrubi's involvement in the alleged 
Madrid meetings was obtained from Hamid 
Naghashian. Naghashian testified that he pro- 
vided security for Ayatollah Khomeini in 1980 
and also performed logistics work for the Revo- 
lutionary Guards.?* After Iraq’s invasion of 
Iran in September 1980, Naghashian became 
Vice Minister of the Revolutionary Guards in 
charge of providing equipment and training for 
the volunteer army of Ігап. 235 

Naghashian testified that he has known 
Mehdi Karrubi since prior to the Iranian revo- 
lution, and that he knows him well.??$ Referring 
to the Madrid allegations, Naghashian told the 
Task Force that Khomeini never would have 
sent Karrubi to undertake a complex diplomat- 
ic assignment such as meeting clandestinely 
with William Casey.” He explained that Kar- 
rubi simply did not have the intellect for such 
an assignment, and that it would have been far 
more likely for Khomeini to send someone like 
Sadegh Tabatabai.” Naghashian added that 
Karrubi's position in charge of the Martyrs 
Foundation evidenced his limited abilities, ex- 
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plaining that this position required a strong re- 
ligious commitment rather than intellectual 
acumen. 339 

Hushang Aryanpour offered yet another per- 
spective on Mehdi Karrubi. According to 
Aryanpour,  Karrubi was “а powerful 
man... a very close, reliable friend to... 
Ayatollah Khomeini." ?* In Aryanpour's view, 
Khomeini would have entrusted a sensitive po- 
litical mission to Karrubi.?*! 

In contrast, Aryanpour testified that Mehdi 
Karrubi's brother Hassan was "nobody . .. 
[just a simple mullah who was a second, 
maybe a third-class priest at one of these 
mosques . . . He was the lowest possible rank 
among the religious people." 342 Moreover, 
Aryanpour noted, Hassan Karrubi in 1980 was 
"just a young 25, 27 years old. Nobody." 343 
Aryanpour added that "after the revolution, 
where [Mehdi] came up ав... one of the mem- 
bers of the revolutionary council, [Hassan] 
became powerful . . .” 344 Regarding the allega- 
tions that both Mehdi and Hassan Karrubi at- 
tended meetings in Madrid with Casey, howev- 
er, Агуапроиг testified that there is “по way" 
that Khomeini would have entrusted Hassan 
Karrubi with such an assignment. 345 


b. Prosecution of the Hashemi Brothers 


Another basis for discounting Jamshid Ha- 
shemi's allegations relates to the conduct of 
Jamshid and Cyrus Hashemi during their pros- 
ecution for illegal arms exports during the 
period of 1984-1985. At numerous junctures 
during the investigation into their exports of 
military equipment, and following their indict- 
ments in 1984, Cyrus and Jamshid had oppor- 
tunities to offer information to federal prosecu- 
tors concerning alleged contacts between the 
1980 Reagan campaign and the Iranian govern- 
ment in exchange for the government's agree- 
ment not to indict or, later, to drop charges 
against them.*% Both brothers, through their 
attorneys, tried to persuade prosecutors to 
drop charges, and Cyrus's attorneys at one 
ume issued a veiled threat to disclose informa- 
tion concerning CIA assistance to Admiral 
Madani if his prosecution went forward.?* Jam- 
shid, for his part, also wrote a letter to a senior 
State Department official in which he pointed 
to prior assistance that he rendered to the U.S. 
Government. 348 


Both brothers eventually cooperated with 
U.S. Customs in.a sting operation as part of a 
deal to have their charges dropped. At no time, 
however, did either brother mention anything 
to 0.5. Government officials regarding contact 
in 1980 between the Reagan campaign and the 
Iranian government. 349 

Testimony by attorneys who represented 
Cyrus Hashemi in connection with his prosecu- 
tion is also probative as to whether the alleged 
contacts between the Reagan campaign and Ira- 
nian officials took place. William Wachtel, а 
New York attorney who served as Cyrus Hashe- 
mi's principal criminal defense counsel from 
November 1981 until his death in July 1986, 
told the Task Force that he has no knowledge 
of any contact between Hashemi and William 
Casey.” Wachtel also testified that, after being 
indicted in May 1984, Hashemi was desperate 
to have charges against him dropped so that he 
could safely return to the United States.??! In 
this regard, Wachtel surmised that if Cyrus Ha- 
shemi had possessed information which he 
could have used to blackmail the U.S. Govern- 
ment into dropping its prosecution of him, he 
would neither have withheld such information 
from his attorneys nor refrained from using 
this information to his advantage.?*?? 

Former U.S. Attorney General Elliot Richard- 
son was retained by William Wachtel to assist 
Wachtel in representing Cyrus Hashemi follow- 
ing a search of Hashemi's New York office in 
November 1981.35 Richardson testified that 
Cyrus asked him to contact John Shaheen, a 
mutual friend of Casey and Cyrus,?** and ask 
Shaheen to use his contacts with Casey on 
behalf of Сугиз.355 On a parallel track, Richard- 
son contacted Casey (and other U.S. Govern- 
ment officials) directly. 356 

Richardson testified that he has no knowl- 
edge of any meetings in Madrid in the summer 
of 1980 involving Casey and Iranian officials.?5? 
Indeed, at no time did Cyrus indicate to Rich- 
ardson that Cyrus had prior contact with 
Саѕеу. 258 Conversely, at no time did Casey, in 
his conversations with Richardson, indicate that 
he had prior contact with Cyrus.3%% Further, 
Cyrus never suggested to Richardson that Rich- 
ardson tell U.S. Government officials with 
whom he was in contact that going forward 
with Cyrus's prosecution might result in the 
disclosure of embarrassing or sensitive infor- 
тайоп. 38% Nor did Cyrus ever indicate to Rich- 


ardson that he should convey the notion to 
Casey that Cyrus possessed information about 
Casey that Casey should consider in respond- 
ing to Cyrus Hashemi's request for Іепіепсу. 361 


c. Actual Testimony of Individuals Said 
To Corroborate Jamshid Hashemi 


Of the five individuals who reportedly 362 
provided independent confirmation of Jamshid 
Hashemi's account of the Madrid meetings 
prior to the Task Force's investigation, three 
(Ahmed Madani, Arif Durrani, and Heinrich 
Rupp) testified under oath that they have no 
knowledge of such meetings. For the reasons 
set forth below, the Task Force determined 
that the other two individuals (Richard Babayan 
and Ari Ben-Menashe) are not credible wit- 
nesses. 


(1) Ahmed Madani 


Ahmed Madani disavows any knowledge of 
the Madrid meetings, as illustrated by the fol- 
lowing excerpt from his deposition: 


COUNSEL: Do you have any specific 
knowledge of meetngs in Spain in 
1980 between the Hashemi brothers, 
William Casey, and the Karrubi broth- 
ers? 


MADANI: I heard about that in the 
[Sick] book. I personally have no 
knowledge at all. 


COUNSEL: Prior to reading the 
book, had you ever heard about such 
meetings? 


MADANI: Not at all. No. 


COUNSEL: Did Cyrus ever tell you 
that such meetings had taken place? 
MADANI: Never. 


COUNSEL: Did Jamshid ever tell 
you that such meetings had taken 
place? 


MADANI: Never. 
* * ж ж ж 


COUNSEL: Prior to reading the 
book, had you, Admiral Madani, ever 
indicated or told anyone else that 
meetings between the Karrubis and 
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the Hashemis and William Casey took 
place in Madrid in 1980? 


MADANI: No. 


* * * * * 


COUNSEL: During the course of 
your discussions with Hassan Karrubi 
[in Germany in late 1980], did he ever 
mention to you at all that his brother 
or he had met with William Casey in 
Madrid in July and August of 1980? 


MADANI: No. 

COUNSEL: It never came up? 
MADANI: No. 

COUNSEL: He never mentioned it? 


MADANI: No. I never had heard 
that until it appeared in the press and 
it appeared in the book. I never heard 
about that at all. 363 


Further, Madani denied under oath that he 
told Gary Sick that he had knowledge about the 
alleged meetings in Madrid: 


COUNSEL: During your conversa- 
tion with [Gary Sick] prior to the pub- 
lication of the book, did you ever tell 
him that you had knowledge of meet- 
ings in Madrid as alleged by Jamshid 
Hashemi? 


MADANI: My answer was, that was a 
question of 50/50 . . . I couldn't deny, 
I couldn't accept. 


COUNSEL: Did you tell him that 
you were aware that such meetings 
had taken place? 


MADANI: No. 


COUNSEL: Would such a statement 
be false? 


MADANI: That's false.?8* 


(й) Anf Durrant 


Unlike Madani, Arif Durrani was publicly on 
record as alleging that he had knowledge about 
meetings in Madrid. As discussed above, Dur- 
rani previously had claimed to have learned 
from Iranian military officials about meetings in 
Spain between William Casey and Mehdi Kar- 
rubi.? He recanted this position at his deposi- 
tion. 
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Durrani testified that three Iranians associat- 
ed with the Revolutionary Guard told him 
about meetings between Cyrus Hashemi and 
Iranian officials ш Madrid in the summer of 
1980: Mohsen Rafiq Dost, Mohsen Rezai, and 
Rahim Malekzadeh.*% According to Durrani's 
three sources, Cyrus proposed a deal at these 
meetings whereby the United States would 
return to Iran its frozen financial assets as well 
as military equipment that the Shah's govern- 
ment had purchased.3 But none of these three 
officials has ever told Durrani that he was 
present at any of these meetings with Cyrus in 
Madrid, and none of them ever told Durrani 
the identity of any Iranians present at the meet- 
ings with Сугиз.368 Moreover, none of the three 
Iranians ever told Durrani that (1) Cyrus Ha- 
shemi met in Madrid in 1980 with William 
Casey or Mehdi Karrubi; (2) that Casey and 
Karrubi met in Madrid in the summer of 1980; 
or (3) that Jamshid Hashemi was at any of the 
meetings with Cyrus in Madrid in the summer 
of 1980.369 

Furthermore, Durrani denied telling Robert 
Parry that he had knowledge of meetings in 
Madrid, and he denied discussing with Naqa- 
shan the subject of meetings in Madrid in the 
summer of 1980.3" Durrani also denied telling 
Robert Parry and Robert Ross that he had 
learned from the above-mentioned Revolution- 
ary Guard sources about contacts between the 
Reagan campaign and the Iranian govern- 
ment.?! He specifically denied telling Parry 
and Ross that Naqashan was one of his sources 
on the Madrid meetings.??? When confronted 
with his on-camera statements to "Frontline," 
in which he claimed knowledge of a Casey-Kar- 
rubi meeting in Spain, Durrani initially claimed 
that his statements had been taken out of con- 
text.??? Similarly, he denied ever telling anyone 
that Cyrus arranged meetings between Casey 
and Mehdi Karrubi in Europe, asserting that 
Gary Sick's reporting to the contrary is “іпсог- 
rect.” 374 


(iit) Heinrich Rupp 

Rupp's testimony under oath was at odds 
with the knowledge previously attributed to 
him regarding meetings in Madrid. As men- 
tioned above, Rupp had told journalists Robert 


Ross and Robert Parry that he had been in- 
volved in flights to Spain in the summer of 


1980, “two of which were to Madrid for secret 
contacts between Casey and the Iranians.” 275 
The manner in which these allegations were re- 
ported strongly suggested that Rupp flew 
Casey to Madrid in 1980 for meetings with Ira- 
nians. 

At his deposition, Task Force counsel con- 
fronted Rupp with the allegations regarding his 
involvement in flights to Spain in 1980. Rupp's 
initial response was evasive.°”® Later, the fol- 
lowing exchange between Rupp and counsel 
occurred: 


COUNSEL: Sitting here today, sir, 
do you have any knowledge that Bill 
Casey went to Spain in 1980? 


КОРР: I think so. 


COUNSEL: What is the basis for 
that knowledge, sir? 


КОРР: I have a departure, deadhead 
departure out of Spain, two of them, 
which I definitely brought people in, 
some high-level Middle East meetings 
were scheduled because the British 
pilot came out of the Middle East with 
those people who he told me that is 
meeting some VIP Americans and nice 
things are going to happen. Those are 
pilots’ ramp conversations. 


COUNSEL: Sitting here today, do 
you have any specific knowledge . . . 
that Bill Casey was a passenger опа... 
plane that you piloted to Spain in 
1980. 


RUPP: I would say no.??? 


Rupp also made certain bizarre claims which 
expose his lack of credibility. For example, 
Rupp claimed that the late William Buckley, 
who was kidnapped in Beirut and subsequently 
murdered, “was my station chief.” 378 Rupp tes- 
tified that he had worked for Buckley “іп 
Tehran as well as in Beirut," and that he had 
received instructions from Buckley's offices in 
Tehran and Beirut.??? Similarly, Rupp claimed 
that he first тес William Casey in Germany 
during the Berlin airlift in 1948.38 According 
to Rupp, Casey was dressed at the time as a 
U.S. Air Force officer and was part of a crew 
for one of the aircraft involved in the airlift. 381 
These claims are preposterous and contrary to 
the documentary evidence. 


(1v) Ari Ben-Menashe 


Credible testimonial and documentary evi- 
dence show Ben-Menashe to be totally lacking 
in credibility regarding his allegations about 
meetings in Spain in 1980 between William 
Casey and Mehdi Karrubi. Rafi Eitan, who al- 
legedly confirmed to Ben-Menashe reports of 
such meetings, has informed the Government 
of Israel that he does not know Ben-Menashe 
and has never met him.°®? Yehoshua Saguy, in 
whose presence Eitan allegedly confirmed these 
reports for Ben-Menashe, has also told the 
Government of Israel that he has never met 
Веп-Мепаѕһе. 283 Saguy also has denied any 
knowledge of meetings in Spain between Casey 
and КаггиЫ.384 

Numerous inconsistencies іп Ben-Menashe's 
testimony buttress the Task Force's finding that 
his allegations are untruthful. For example, the 
Task Force has investigated Ben-Menashe's 
claims about his own background and his pur- 
ported participation in alleged Israeli intelli- 
gence operations involving Iran and the United 
States. Aside from early biographical details, 
virtually everything Ben-Menashe told the Task 
Force has been found to be false. 

The file on Ben-Menashe maintained by Is- 
raeli Military Intelligence revealed the follow- 
ing: 

—Ben-Menashe failed the prepatory training 
portion of the officer's course, a fact which 
he omitted from his testimony to the Task 
Еогсе.385 


—Although he was subsequently assigned to 
a signals intelligence unit, Ben-Menashe's 
job was to translate Persian into Hebrew— 
not, as he claimed, to de-code lranians 
messages. 386 


—Contrary to his testimony, Ben-Menashe 
was never ordered to serve in Italy or any- 
where else abroad. Nor was he ever court- 
martialed or imprisoned. 38? 


Ben-Menashe’s military records and inter- 
views with his superiors confirmed that he 
worked for the External Relations Department 
of Israeli Military Intelligence between 
1977-1987. The evidence, however, shows that 
he worked the entire time as a translator of ma- 
terials of relative insignificance and low levels 
of classification.?®® For seven of the ten years, 
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Ben-Menashe’s position in the External Rela- 
tions Department was listed as a translator т 
his annual military efficiency герог(з.389 For the 
other three years, Ben-Menashe was listed as a 
“staff officer in the means of armaments [war] 
unit" of the External Relations Department. 39 
The job description of his job duties, however, 
shows that he served as only a translator. Inter- 
views with Ben-Menashe's superiors and his 
military records also show that he was listed as 
working in the “means of armament [war] unit" 
purely for bureaucratic reasons pertaining to 
available slots and pay: in the underfunded Ex- 
ternal Relations Department. 391 

Contrary to  Ben-Menashe's claims, his 
records also reveal that he had no responsibil- 
ities involving contacts with the CIA or the in- 
telligence service of any other country.??? Nor 
did his job involve or require any travel 
abroad. In particular, Ben-Menashe was never 
sent to Iran. In fact, his job did not entail any 
responsibility concerning Iran. Rather, his work 
consisted of translating documents and materi- 
als from Hebrew to English. 3° 

The evidence obtained by the Task Force re- 
garding foreign travel taken by Ben-Menashe 
further contradicts his allegations. Ben-Men- 
ashe's military record show that-he took many 
personal trips between 1977 through 1987.39% 
Many of these trips according to Israeli military 
and customs documents, were for family and 
medical reasons. Moreover, according to Israeli 
Defense Force records in Ben-Menashe's own 
handwriting, Ben-Menashe never listed Iran as 
a country that he visited throughout his ten- 
year period with Israeli Military Intelligence. 395 

Ben-Menashe's penchant for taking an exces- 
sive amount of personal leave eventually 
prompted disciplinary action. According to 
Ben-Menashe's military file, in 1987 Ben-Men- 
ashe was rebuked by his superior, Dr. Aryeh 
Shur, for taking too much time off abroad on 
personal leave and for being absent so often 
from work. In a letter by Shur dated July 23, 
1987, Shur said that he had met with Ben-Men- 
ashe that day, warned him that he had taken 
too much personal leave, and told him that in 
the future he would not be allowed to do ѕо.396 
On the same day, Ben-Menashe wrote a letter 
to his superiors in the External Relations De- 
partment stating that he wished to leave the 
Army and asking for their help in finding new 
work. 39? 
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Subsequently, Ben-Menashe's relations with 
his superiors apparently further deteriorated. 
According to a document in Ben-Menashe’s 
military file dated September 9, 1987, Ben- 
Menashe complained before the union of civil- 
ian employees in the Israeli defense Forces that 
he had served for ten years as a translator with- 
out ever receiving a significant promotion. 398 
On September 15, 1987, Ben-Menashe re- 
signed from the Israeli Defense Forces.?9?? 

Testimony from former Israeli military and 
intelligence officials further undermines Ben- 
Menashe's credibility. Israeli authorities inter- 
viewed David Kimche, General Yehoshua 
Saguy, Rafi Eitan, Samuel Moriah, Meir Meir, 
and General Yitzhak Segev (chief Israeli mili- 
tary attache to Iran until 1980). According to 
their statements, none of the aforementioned 
individuals ever met, knew or heard of Ben- 
Menashe until he began making his allegations 
in the American media іп 1991.49 None of 
these individuals has any knowledge of any al- 
leged October Surprise agreement, or any al- 
leged meetings involving the United States, 
Israel and Iran related to arms. 

Similarly, Yitzah Hofi, who served as head of 
Mossad during 1980-1982, told Israeli authori- 
ties that he does not know Ben-Menashe, that 
he has never met him, and that Ben-Menashe 
was never assigned to апу mission Бу 
Mossad. 4! 

Тһе Task Force found no evidence to cor- 
roborate Ben-Menashe's allegations regarding 
Mehdi Kashsni's contacts with the Israeli gov- 
ernment. Contrary to Ben-Menashe's allegation 
that Kashani personally informed Saguy about 
meetings in Spain between William Casey and 
Mehdi Karrubi, Saguy told Israeli authorities 
that he does not know Kashani and has never 
met him.*? Israeli military and intelligence 
records contain no evidence of a relationship 
between Ben-Menashe and someone by the 
name of Kashani. 493 

The Task Force found also no evidence to 
substantiate Ben-Menashe's allegations regard- 
ing a trip to Iran by Robert McFarlane and Earl 
Brian. Conversely, there is substantial credible 
evidence to refute these allegations. Earl Brian 
gave credible sworn testimony before the 


-Senate in which he denied these allegations.‘ 


In addition, information obtained by the Task 
Force from the U.S. Department of State's 


Office of Passports established that Brian did 
not even possess a passport for most of 
1980. 105 

The chronology of Ben-Menashe's allega- 
tions about contacts between the 1980 Reagan 
campaign and representatives of the Iranian 
government provides additional grounds for 
impeaching his credibility. Оп November 3, 
1989, Ben-Menashe was arrested with two 
Americans in a U.S. Customs sting operation 
on charges of conspiring to illegally export 
C-130 transport planes. He was released from 
jail in November 1990 after being found not 
guilty. In the fall of 1990, Ben-Menashe began 
giving interviews to journalists and writers in- 
cluding Robert Parry of PBS, Martin Kilian of 
Der Spiegel, and Gary Sick. In those interviews, 
Ben-Menashe began asserting his knowledge 
and participation in the October Surprise con- 
spiracy. 

In his initial interviews, Ben-Menashe did not 
profess to have any knowledge of meetings in 
Madrid in 1980. Rather, he claimed to have 
knowledge only of meetings in Paris in October 
1980. According to personal notes of Richard 
Brenneke, dated November 1990, Ben-Menashe 
told Martin Kilian that “һе [Ben-Menashe] says 
he was in Paris in October 1980 and I [Bren- 
neke] probably was too." Kilian immediately re- 
layed the contents of his conversation to Bren- 
neke. 406 

According to Brenneke's diaries and personal 
records, Kilian spoke to Brenneke and Sick on 
a regular basis, relaying to them bits and pieces 
of conversations with other people who claimed 
to be part of the October Surprise conspiracy. 

Kilian's first contact with Ben-Menashe, ac- 
cording to Brenneke's personal records, was in 
1989 when Kilian found Ben-Menashe in Chile. 

Privy to what everyone else was saying about 
the October Surprise, Ben-Menashe began 
making new claims about his personal involve- 
ment and knowledge of the October Surprise 
conspiracy. After first alleging that he was in 
Paris with Casey in October 1980, Ben-Men- 
ashe began asserting that he—rather than Hou- 
shang Lavi—was involved in the meeting with 
Richard Allen, Laurence Silberman and Robert 
McFarlane at the L'Enfant Plaza Hotel in Wash- 
ington.*” Only after being asked about the al- 
leged meetings in Madrid by Robert Parry and 
Gary Sick, who had been told about the meet- 
ings by Jamshid Hashemi, did Ben-Menashe 


begin to claim that he also knew about those 
meetings. 


(v) Richard Babayan 


The Task Force determined that Richard Ba- 
bayan is not a credible witness. First, with re- 
spect to his allegations about meetings in 
Madrid, no one other than Babayan has ever 
mentioned the name “Морзеп Baranriz" in 
connection with the alleged meetings. Babayan 
also refused to provide the Task Force with 
corroborating information which he claimed he 
possessed, such as the names of other Iranians 
who attended the meetings in Madrid. *% In the 
same vein, Babayan claimed to have knowledge 
of subsequent meetings in Zurich between 
Americans and Iranians, and refused to identify 
his sources of information for these alleged 
meetings. ^? In addition, while such fundamen- 
tal information as where in Madrid the alleged 
meetings took place.*!? Finally, Babayan's testi- 
mony regarding Casey's presence at meetings 
in Madrid has been discredited by strong evi- 
dence that Casey was in the United States 
during these time periods. 

Second, Babayan's credibility is further un- 
dermined by additional claims that he made to 
the Task Force. For example, he claimed to 
have been associated with a CIA “front compa- 
ny" in Switzerland by the name of “Diwan”, 
operated by an alleged CIA asset by name of 
“М.К. Mos”.*!! The Task Force has determined 
that neither Babayan nor “М.К. Moss” has ever 
worked for the CIA, either directly or indirect- 
ly. 

Another story told by Babayan is even more 
illustrative. Babayan testified that he did not 
know who William Casey was at the time Bar- 
anriz mentioned Casey to him in Paris, and that 
only when he was subsequently shown a large 
photograph of Casey by his “CIA contact” ın 
Switzerland, “М.К. Moss”, did he recognize 
Casey.*'? Upon seeing the this photograph, Ba- 
bayan further testified, he remembered that he 
had seen Casey in Paris several weeks earlier in 
June taking a walk with Albert Jolis.*? As to 
this allegation, the Task Force believes that Ba- 
bayan is simply trying to “bootstrap” upon 
published reports of a trip that Casey, Jolis, 
and Richard Allen made to France and England 
in early July 1980.** 
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Third, the Task Force has received reliable 
information from law enforcement agencies 
that Babayan has an extensive criminal record, 
including a history of engaging in criminally 
fraudulent behavior. *!5 


d. Jamshid Hashemi's Lack of 
Credibility 


The Task Force has determined that Jamshid 
Hashemi's allegations regarding meetings in 
Madrid in the summer of 1980 are fabrications. 
Jamshid has no documentary evidence to sub- 
stantiate his allegations, such as a passport, dia- 
ries, calendars or receipts. 416 

Even assuming that the Plaza Hotel records 
constitute credible circumstantial evidence that 
Jamshid was in Madrid during the dates shown 
on those records, the Task Force believes that 
Jamshid testified falsely regarding his reason 
for being in Madrid. Jamshid testified that the 
meetings between Casey and Karrubi were the 
sole purpose of his visit to Madrid.*” In the 
course of its investigation, the Task Force has 
obtained access to credible documentary and 
testimonial evidence which tends to prove that 
Jamshid went to Madrid for an entirely differ- 
ent purpose. 

Islam Kazemieh, an Iranian national now 
living in Paris, worked in Paris in 1980 for an 
organization whose aim was to unify the vari- 
ous anti-Khomeini exile groups.** Kazemieh 
gave credible testimony to the Task Force that 
Jamshid Hashemi asked him during the 
summer of 1980 to arrange for members of Ka- 
zemieh's organization to travel to Madrid with 
Jamshid to meet with representatives of the 
Iraqi government.*? Kazemieh testified that 
Jamshid was seeking to use the names of 
former Iranian Prime Minister Ali Amini, a 
prominent member of Kazemieh's group—and 
Admiral Ahmed Madani—who by that time had 
gone into in hiding in Iran—in order to im- 
press the Iraqis and extract money from the 
Iraqi government to support an overthrow of 
the Khomeini regime. 420 

Kazemieh's testimony is corroborated by 
Houshang Aryanpour, a former Iranian Admi- 
ral who worked closely with Madani in 1980.42: 
Aryanpour testified that Jamshid Hashemi vis- 
ited Madani at least twice in West Germany 
during a six-month period in late 1980 and 
early 1981 when Aryanpour resided there.*?? 
After a visit by Jamshid to Germany in early 
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October 1980, Madani told Aryanpour that 
Jamshid had suggested to. Madani, that he 
travel to Iraq and meet with Saddam Hus- 
sein.?? According to what Madani told Aryan- 
pour, Jamshid also told Madani that Saddam 
Hussein was prepared to give extensive assist- 
ance to Madani. 24 

Aryanpour also testified that on another oc- 
casion, an Iranian colonel by the name of Bani 
Ahmadi came to Germany with Parviz Ansari, 
another Iranian military official, and met with 
both Aryanpour and Madani.“ According to 
Aryanpour, Ahmadi discussed Iraqi financial as- 
sistance to Shahpour Bakhtiar and said that he 
had met Jamshid Hashemi in Baghdad. 426 

Kazemieh's testimony is also corroborated by 
contemporaneous intelligence information ob- 
tained by the U.S. Government which indicates 
that Jamshid was traveling to Madrid in early 
August 1980 to meet with Iraqi officials. 

The FBI's electronic surveillance of Cyrus 
Hashemi provides further corroboration of the 
testimony from Kazemieh and Aryanpour. On 
November 14, 1980, Cyrus Hashemi received a 
telephone call from Aryanpour. During this 
conversation, Aryanpour told Cyrus that he 
wanted to discuss "some things" that Jamshid 
was doing "that are harmful to the country" 
[i.e., Iran] and "harmful to Madani.” 427 Aryan- 
pour proceeded to tell Cyrus that he has heard 
that Jamshid “has written a letter to Iraqi 
leader Saddam Hussein under Madani's signa- 
ture.” 428 

The Task Force also believes that Jamshid 
gave false testimony regarding the meeting in 
Madrid, on July 2, 1980, between Stanley Pot- 
tinger and Reza Passindideh. At his deposition, 
Jamshid claimed that he was in Madrid at the 
time of the Pottinger meeting.“ He did not 
claim to have participated in the meetings, but 
he did say that he “kept close to Mr. Reza Pas- 
sendideh" and that he met with Passindideh 
during the time that Passindideh was in 
Madrid.**° Jamshid also testified that he saw 
Cyrus while the latter was in Madrid for this 
meeting.“ Jamshid's claims are inconsistent 
with credible testimony from Stanley Pottinger 
and Mahmoud (Max) Moini-Eraghi, who accom- 
panied Cyrus Hashemi and Passindideh to the 
meeting. 

Moini-Eraghi testified that Jamshid was furi- 
ous at him after he returned from Madrid to 


the United States and Jamshid discovered that 
the meeting had taken place without him.*2 
Competition between Jamshid and Cyrus Ha- 
shemi also underlay Jamshid's anger. According 
to Moini-Eraghi, Jamshid had wanted to be the 
person to go to Madrid, establish “а bridge" 
with the U.S. government, and receive the 
credit for bringing Passindedeh to a meeting 
with U.S. officials. The fact that Cyrus re- 
ceived the credit instead enraged Jamshid.** As 
for whether Jamshid was in Madrid at the time 
of the meeting, Moini-Eraghi testified that he 
had no knowledge of Jamshid's presence in 
Madrid and that Jamshid gave him the impres- 
sion that he had not been in Madrid at all when 
the meeting took place.** At no time after the 
meeting did Jamshid ever tell Moini-Eraghi that 
he had been in Madrid at the time of the meet- 
ing with Passindideh. 436 

Stanley Pottinger testified that the only 
people he knows to have been in Madrid at the 
time of the Passindideh meeting, other than 
himself, were Cyrus: Hashemi, Passindideh, and 
Moini-Eraghi.*” Pottinger also told the Task 
Force that he had no contemporaneous knowl- 
edge—nor has he since become aware—that 
jamshid Hashemi was also in Madrid when the 
meeting took place. “38 

Jamshid's credibility regarding his claim to 
have been in Madrid when the Passindideh 
meeting occurred is further impeached by a de- 
tailed chronology prepared by Pottinger іп 
early 1984 in connection with the pending 
criminal indictment of Cyrus Hashemi. 439 

The chronology pertains to events in 1979 
and 1980 concerning the Iran hostage crisis 
and, according to a cover memorandum, was 
prepared from “contemporaneous notes, recol- 
lections, and interviews with Cyrus Ha- 
shemi.” * The chronology contains a four and 
one-half page discussion of the Passindideh 
meeting, in which there is no mention of Jam- 
shid's presence in Madrid. **! 

Third, Jamshid has been inconsistent in his 
advancement of the Madrid allegations. Martin 
Kilian, a German journalist then with Der Spiegel 
who has worked extensively on the “October 
Surprise” story, told the Task Force that he 
interviewed Jamshid in London in May 1989 re- 
garding allegations of contacts between the 
1980 Reagan campaign and the Iranian govern- 
ment.** Kilian also provided the Task Force 
with copies of notes that he made contempora- 


neously during his interview of Jamshid. Ac- 
cording to Kilian—and to Kilian's notes—at no 
time did Jamshid mention anything about meet- 
ings in Madrid.“ Rather, Jamshid focused 
during the interview on alleged meetings in 
Paris during the fall of 1980—a subject of 
which he denied any knowledge during his dep- 
osition by the Task Force.*** Further, Jamshid 
denied that he knows Kilian and denied that he 
has ever had any contact with him. 445 

Fourth, Jamshid has made several inconsist- 
ent statements regarding the Madrid meetings. 
Among these inconsistencies are the following: 


—Duration of the Meetings. At his first informal 
interview by the Task Force on April 7, 
1992, Jamshid said that there were two 
meetings, each of which spanned two or 
three days. The discussion of the Madrid 
meetings by Gary Sick and by ABC News 
Nightline—both of which are based solely 
on interviews with Jamshid—also indicates 
that the meetings each took place over a 
two-day period.** At his deposition, Jam- 
shid initially testified that the first meeting 
did not continue over into a second day.“ 
Then he expressed uncertainty, claiming 
that one of the meetings in Madrid was a 
one-day affair, the other was a two-day 
affair, and he could not recall which was 
which. 448 


—Arms for Hostages. In the “Frontline” broad- 
cast of April 16, 1991, Jamshid is quoted 
as follows regarding what happened at the 
first Madrid meeting in late July 1980: 
“Casey said the Iranians should hold the 
hostages until after the election . . . and 
the new Reagan administration would feel 
favorably towards Iran, releasing military 
equipment and the frozen  lranian 
assets." *9 At his deposition, Jamshid 
denied the statement, calling the attribu- 
tion “[a]bsolute rubbish.” 450 


— When Jamshid Asked Катий to Come to 
Madrid. Jamshid told ABC News that the 
meeting with Mehdi Karrubi in Madrid was 
approved in April 1980.4? But he testified 
at his deposition that he did not contact 
Karrubi to ask him to come to Madrid until 
after the Pottinger-Passindideh meeting in 
Madrid in early July 1980.*°? 
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Finally, the Task Force has obtained a sub- 
stantial amount of credible testimony, and re- 
viewed extensive credible documentary evi- 
dence (including intelligence information and 
analyses), which establish that Jamshid Ha- 


shemi has a reputation for untruthfulness and a 


long history of perpetrating fabrications and 
engaging in fraudulent behavior.** In fact, in 
spite of the range of individuals questioned 
about these events, the one area of unanimity is 
Jamshid’s lack of trustworthiness. 

Jamshid’s contacts with U.S. Government of- 
ficials in 1979-1981 concerning Admiral 
Ahmed Madani provides a basic illustration of 
his lack of credibility.*8* In December 1979 and 
January 1980, when the U.S. Government was 
seeking channels of communication to moder- 
ates in the revolutionary Iranian government, 
Jamshid—then using the name Mohammed Ali 
Balanian—repeatedly represented himself to of- 
ficials of the State Department and CIA as the 
official representative of Madani. “55 In late Jan- 
uary 1980, Jamshid provided U.S. officials with 
a letter for President Carter purportedly writ- 
ten by Madani, which, according to Jamshid, 
had been delivered to him from Iran and de- 
coded by an Iranian Navy captain serving as a 
special courier.*° The letter contained a re- 
quest, allegedly from Madani, for U.S. govern- 
ment backing for a military coup in Iran. *°? 

Approximately three weeks later, Jamshid 
traveled to the United States carrying another 
letter purportedly from Madani.5* In this 
letter, which was intended for Secretary of 
State Cyrus Vance, “Madani” expressed dis- 
trust for Cyrus Hashemi and asserted that 
Cyrus should be cut out of the U.S. Govern- 
ment's communication with Madani. 459 

At or around this time, CIA officials discov- 
ered that "Mohammed Ali Balanian" was actu- 
ally Jamshid Hashemi, about whom the Agency 
had issued warnings many years earlier regard- 
ing his veracity.*€ Consequently, Agency offi- 
cials confronted Jamshid with the information 
concerning his background and asked him to 
submit to a polygraph examination. *€* Jamshid 
refused, became belligerent, and the Agency 
from that point forward looked for ways to end 
its reliance on Jamshid to communicate with 
Madani. 462 

Information subsequently received by CIA 
officials confirmed their suspicions about Jam- 
shid's truthfulness. In late February 1980, 
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Agency officials learned that the person who 
supposedly acted as the “courier” for the let- 
ters which Jamshid had said were from Madani 
knew nothing about the letters, was not part of 
any courier system, and had not de-coded any 
messages from Madani.*® Further, both Madani 
and Houshang Aryanpour, his trusted aide, tes- 
tified that Jamshid did not have authority to act 
as Madani's representative to the U.S. Govern- 
ment. 454 

In December 1980, Jamshid again ар- 
proached CIA officials claiming to act as Ma- 
dani's authorized representative.*® He specifi- 
cally told Agency officials that he was contact- 
ing them with Madani's approval, and that he 
wanted Madani to come to the United States to 
meet with William Casey, the newly designated 
CIA Director, and with the President-elect Rea- 
gan's designated White House Chief-of-Staff, 
James Baker.*% Jamshid also told CIA officials 
that they should stop dealing with Aryanpour 
and should rely only on him as an intermediary 
for communications with Madani.*8' In late Jan- 
uary 1981, however, Madani told CIA officials 
that he had not known about, or authorized, 
Jamshid's approach in late December 1980, and 
that he had told Jamshid to “stop interfering" 
in Madani's affairs.* He stressed that Jamshid 
had absolutely no authority to speak on his 
behalf.*? Madani added that only Aryanpour 
and two other trusted aides were to be consid- 
ered his authorized agents in dealing with the 
Agency. “70 


4. Conclusions 


The Task Force has concluded that there is 
no credible evidence to support Jamshid Ha- 
shemi's allegations regarding meetings in 
Madrid in the summer of 1980. The only af- 
firmative evidence supporting these allegations 
are records from the Plaza Hotel in Madrid and 
testimony from Ari Ben-Menashe and Richard 
Babayan. 

The hotel records, at best, indicate only that 
Jamshid Hashemi may have been in Madrid at 
the time of the alleged meetings. They have no 
probative value regarding the alleged presence 
in Madrid of William Casey and Donald 
Gregg.** Nor do they have any probative value 
with respect to whether the alleged meetings 
took place. 


As alleged, these meetings could not have 
taken place without the simultaneous presence 
in Madrid of William Casey, Cyrus Hashemi, 
and Donald Gregg. There is no credible evi- 
dence of any kind to support this proposition. 


—The only evidence that William Casey trav- 
eled abroad during the relevant time 
period is evidence regarding Casey's at- 
tendance at the London conference on the 
Second World War in late July 1980. The 
evidence strongly indicates that Casey de- 
parted the United States on July 27, ar- 
rived in London on July 28, and departed 
London for the United States on July 29. 
There is direct evidence that Casey was 
back in the United States by July 30. There 
is also credible testimonial and documenta- 
ry evidence that Casey was in the United 
States during the two-day period of July 
25-26, and that he therefore could not 
have gone to Madrid prior to the opening 
of the London conference. 


—There is strong circumstantial evidence 
that Cyrus Hashemi was in the United 
States during the period of July 26-28. 


—Similarly, Donald Gregg and Margaret 
Gregg provided credible testimonial and 
documentary evidence that Donald Gregg 
was in the United States during the rele- 
vant time period. 


Thus, substantial credible evidence demon- 
strates that William Casey, Cyrus Hashemi, and 
Donald Gregg were all in the United States at 
the very time they are alleged to have been 
meeting in Madrid. 

The inability of the Task Force to establish 
Casey's whereabouts on Saturday, August 9 
and the weekend of August 16-17 has no pro- 
bative value regarding the allegations of meet- 
ings in Madrid. There is no credible evidence 
that Casey was abroad on these dates, or that 
he traveled to Europe again in 1980 after the 
two trips in early and late July. The absence of 
data in Casey's calendars for certain weekends, 
particularly summer weekends, is, in the experi- 
ence of the Task Force, common among busy 
professionals. Further, Casey's attendance at 
meetings in Madrid on these dates would make 
sense in the context of the allegations only if 
such meetings were the alleged follow-up meet- 
ings to the first round of alleged meeungs in 


Madrid. Given the Task Force's conclusion that 
there is no credible evidence that the first 
round of meetings took place, there is no credi- 
ble basis to believe that follow-up meetings oc- 
curred. 

In addition to the evidence regarding the 
whereabouts of alleged key participants, the 
Task Force has concluded that Jamshid Ha- 
shemi is simply not a credible witness. 


—Jamshid could not provide the Task Force 
with any evidence to corroborate his alle- 
gations. 


—The Task Force obtained credible testimo- 
nial and documentary evidence indicating 
that Jamshid was in Madrid during the 
summer of 1980 for purposes other than 
what he has alleged. 


—During an interview with a journalist in 
May 1989, Jamshid omitted any reference 
to meetings in Madrid, focusing instead оп 
alleged meetings in Paris in late 1980. 


—There are material inconsistencies in Jam- 
shid's story regarding the duration of each 
set of meetings in Madrid, the allegation 
that Casey sought to delay the release of 
the hostages, and the time at which he al- 
legedly asked Mehdi Karrubi to attend 
meetings in Madrid. 


—After his indictment іп mid-1984, at no 
time did Jamshid mention the Madrid alle- 
gations to U.S. law enforcement officials— 
or to his own attorneys—despite making 
other efforts to bargain for leniency. 


—Jamshid gave false testimony to the Task 
Force regarding his presence in Madrid in 
early July 1980 when Stanley Pottinger, 
Cyrus Hashemi, and Mahmoud Moini- 
Eraghi met with the Iranian envoy Reza 
Passindideh. 


— Scores of unguarded recorded conversa- 
tions in late 1980 and early 1981 between 
Jamshid and Cyrus Hashemi—the sup- 
posed coordinators of the Madrid meet- 
ings—do not contain a single indication 
that such meetings took place. 


—U.S. Government records contain volumi- 
nous credible evidence that Jamshid Ha- 
shemi has a history of fraud and fabrica- 
tion, and testimony from witnesses who 
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have known Jamshid further established 
that he has a reputation for dishonesty and 
untruthfulness. 


Nor is there any testimonial evidence to lend 
credence to Jamshid's allegations. Of the five 
individuals who reportedly corroborate Jam- 
shid's story about the Madrid meetings, three— 
Ahmed Madani, Arif Durrani, and Heinrich 
Rupp—testified under oath that they have no 
knowledge of such meetings. The other two— 
Ari Ben-Menashe and Richard Babayan—are 
not credible witnesses. 

Two additional findings by the Task Force 
also tend to negate the possibility that the al- 
leged meetings іп Madrid took place. First, 
there 15 no credible evidence that Cyrus Ha- 
shemi had direct contact with William Casey in 
1980.472 Second, there is no documentary evi- 
dence in U.S. Government files to corroborate 
these allegations, and numerous former U.S. 
Government officials who served in positions of 
sensitivity in the intelligence and foreign policy 
fields in 1980 have given credible testimony 
that they have no knowledge of the alleged 
meetings. 


C. March 1980 Meeting at 
Mayflower Hotel 


1. The Allegations 


Jamshid Hashemi's initial contact with Wil- 
liam Casey allegedly occurred in early 1980 in 
Washington, D.C. According to the version of 
this event that Jamshid provided Gary Sick, 
Jamshid visited Washington in March 1980 for 
meetings with his “intelligence contact in the 
U.S. Government.” * While in his room at the 
Mayflower Hotel, Jamshid received a knock at 
the door. According to the original allegations, 
he opened the door to find two men standing 
in the corridor. One of the men introduced 
himself to Jamshid as Roy Furmark.** The 
other man said he was William Casey. 475 

Casey allegedly said that he was aware of 
Jamshid's contacts in Iran and wanted to dis- 
cuss the American hostages in Iran.* While 
Furmark waited outside in the corridor, Jam- 
shid telephoned Cyrus Hashemi in New 
York.*" According to the allegations, Cyrus 
told Jamshid that Casey was an important 
figure in Republican politics, and that contact 
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with Casey could prove worthwhile.*7? Casey 
and Cyrus Hashemi subsequently spoke to each 
other on the telephone for several minutes, 
agreeing to meet in New York. Casey then 
thanked Jamshid and left abruptly. The entire 
encounter, according to the original allega- 
tions, lasted about twelve minutes. 479 

Subsequently, Jamshid allegedly reported his 
encounter with Casey to his "intelligence con- 
tact", whom he identified to Gary Sick as 
Charles Cogan, then a senior official in the 
Near East Division of the CIA's Directorate of 
Operations. **? According to Sick's contempora- 
neous notes from his conversations with Jam- 
shid, Jamshid told Sick that Cogan told Jamshid 
to “disregard the meeting" and not to meet 
with Casey again. 481 


2. Evidence Tending To Disprove 
the Allegations 


Тһе Task Force has concluded that there 18 
no credible evidence to support these allega- 
tions. Jamshid Hashemi—the only source of 
this story—has never provided any evidence to 
substantiate these allegations. Nor has the Task 
Force found any corroborating evidence of any 
Кіпа.482 Conversely, the Task Force has ob- 
tained credible documentary and testimonial 
evidence which is inconsistent. with. Jamshid's 
allegations. In addition, Jamshid's accounts of 
the incident to different parties are riddled with 
major inconsistencies. 

Roy Furmark, the only living person other 
than Jamshid alleged to be a witness to the 
event, gave credible testimony in which he to- 
tally denied Jamshid’s allegations.*% Furmark 
testified that he did not meet Jamshid until ap- 
proximately 1987.484 He also provided the Task 
Force with a copy of his appointment calendar 
for 1980. Based on this calendar, Furmark testi- 
fied that the only time he traveled to Washing- 
ton in 1980 was a brief business trip which oc- 
curred on May 31, 1980.485 He did not go to 
the Mayflower Hotel during this visit, and he 
has never been there with William Casey.“ 
Nor did he recall ever accompanying William 
Casey to any hotel in Washington, D.C. for any 
purpose. 4% Charles Cogan also testified under 
oath that there is no truth to Jamshid’s allega- 
tions as they relate to him. *88 

At his deposition, Jamshid testified that 
Casey visited him in a hotel in Washington, 


D.C. in 1980. In contrast to his prior accounts 
of the story, however, Jamshid testified that 
Casey was alone when he came to Jamshid's 
hotel room.**? He also denied telling Gary Sick 
previously that Casey was accompanied by Roy 
Furmark.* Further, Jamshid testified that the 
visit by Casey to his hotel room took place after 
the meeting in Madrid involving Stanley Pot- 
tinger and Reza Passandideh, which occurred 
in early July 1980.*?! 

Jamshid's testimony before the Senate For- 
eign Relations Committee also revealed materi- 
al inconsistencies in his story. During that testi- 
mony, Jamshid said that he could not remem- 
ber the name of the hotel in Washington where 
the alleged visit by Casey took place.“ He also 
told the Senate committee that the entire visit 
by Casey probably lasted “по more than three 
ог four minutes." 493 In sum, there is not credi- 
ble evidence to support Jamshid's story. 


D. Spring 1980 Meeting in 
New York With Donald 
Gregg 


In an interview with Gary Sick in London on 
October 15, 1990, Jamshid Hashemi told Sick 
that he and Cyrus Hashemi met with Donald 
Gregg at Cyrus's office in New York City 
during the spring of 1980.5* At the time, 
Gregg was a senior staff person on the Carter 
Administration's National Security Council, 
where he was responsible for intelligence mat- 
ters and East Asian affairs. * According to Jam- 
shid, Cyrus introduced Gregg to Jamshid as 
"the man from the White House.” 498 Jamshid 
also told Sick that he and Cyrus had lunch with 
Gregg at a restaurant in Manhattan near 
Cyrus's office, at which they discussed “the var- 
ious contacts that were under way between the 
two brothers and the U.S. Government. 497 

It has been suggested that there is linkage 
between Gregg's alleged meeting with the Ha- 
shemi brothers and Gregg's relationship with 
George Bush, with whom Gregg had served in 
the U.S. Government. 438 The implication of this 
suggestion is that Gregg was meeting with the 
Hashemi brothers on behalf of the Republi- 
cans. 

The Task Force found no credible evidence 
to support the allegation that Gregg met with 
Hashemi brothers in New York in 1980, either 


on his own behalf or on behalf of the Republi- 
cans. At his deposition, Gregg gave credible 
testimony that the meeting alleged by Jamshid 
Hashemi “did not happen," and that he has 
never met Cyrus or Jamshid Hashemi.*?? He 
further testified that he had no recollection of 
traveling to New York in 1980 for any pur- 
pose. 500 

Moreover, Jamshid Hashemi has recanted his 
allegation. At his deposition, Jamshid testified 
that he has never met Donald Gregg, and that 
he did not "recall" telling Gary Sick that he 
and Cyrus Hashemi met Gregg in New York in 
1980.9?! Incredibly, Jamshid also recently told 
Sick that the person to whom he was actually 
referring when he originally told Sick this story 
was “Robert Gray," not Donald Gregg.*?? 

Gary Sick testified that Jamshid's pronuncia- 
tion of the name “Gray” could be misconstrued 
as “Gregg”.*% Sick also testified, however, that 
he used the name “Donald Gregg” in conversa- 
tion with Jamshid about this matter, that he 
and Jamshid “had been over this Gregg busi- 
ness several times”, and that he, Sick, “talked 
about it in the context of somebody who 
worked with me." 5 Sick further testified that, 
“аз far as I was concerned, the context was 
very clear. There was never any doubt in my 
mind who we were talking about or what the 
circumstances меге.” 505 

Тһе Task Force regards Jamshid's recent 
statements about this matter as totally devoid 
of credibility, and probative of a tendency to 
modify his allegations to conform to subse- 
quent revelations which are inconsistent with 
those allegations.*% 


E. Dirk Stoffberg/Reiner 
Jacobi 


1. Allegations 


Dirk Stoffberg 597 is a South African arms 
dealer, who claimed in October of 1992, while 
awaiting sentencing in a federal prison in New 
York, to have met William Casey in London in 
August, 1980. According to Stoffberg, he was 
introduced to William Casey by Reiner 
ЈасоЫі, 5% who claimed to have gained access to 
William Casey because of his role as a confi- 
dential source for CIA. 59% 
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Stoffberg alleged that during the summer of 
1980 he was called to London by a contact 
from the British Intelligence Service whom 
Stoffberg refused to name. Stoffberg checked 
into the Carlton Hotel for a few days and then 
switched to the Capitol Hotel in the Knights- 
bridge section of London under the name of 
Mr. Вегр.519 Two to four days later the un- 
named British Intelligence officer called him 
again to say that Jacobi was prepared to see 
him. Jacobi and Stoffberg met and spent the 
day together. During their conversations, 
Jacobi told Stoffberg that there was “опе of his 
superiors that [he] had to meet." ?!! Stoffberg 
agreed and Jacobi took Stoffberg to a restau- 
rant where he was introduced to William Casey. 
Jacobi then left. Stoffberg and Casey allegedly 
dined together and during the course of their 
meal, Casey mentioned that Stoffberg was 
brought to his attention because of the work he 
had done with the Briüsh missionaries who had 
been taken hostage in Iran. Casey supposedly 
indicated that he had a similar problem with 
the American hostages and asked Stoffberg if 
he could use his links to the Iranians to help 
get the Americans released.’ Stoffberg told 
Casey that he would try to help. 

Stoffberg reflected that his plan was to use 
Iran's desire for certain embargoed items, in- 
cluding arms, as his mechanism for gaining the 
hostages release. Specifically, he had in mind a 
155mm gun which would work well within the 
Iranian arsenal. At the conclusion of Stoff- 
berg's meeting with Casey, Stoffberg had the 
impression that Casey approved of Stoffberg's 
plan to try to supply Iran with this weapon in 
return for their consideration of the release of 
the American hostages.*!? 


2. Analysis of Allegations 


Stoffberg, like others claiming knowledge of 
an October Surprise deal between Republicans 
and Iranians, first made his story known from a 
jail cell. In October of 1991, Stoffberg was in- 
carcerated in the Metropolitan Correctional 
Center in New York, New York on charges of 
illegal sales of arms, after being apprehended 
in Germany in April 1991 where he was held in 
prison pending his extradition. Stoffberg 
claimed that he and his attorney 514 affirmative- 
ly sought out interviews with reporters of the 
October Surprise allegations as well as Con- 
gressional staffers both because of the difficult 
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conditions he faced in prison and because “it 
was good someone, especially the press, knew 
what I knew.” 515 To this end, Stoffberg was 
interviewed by the Chief Counsel and a Con- 
gressional Member of the House Foreign Af- 
fairs Committee in December of 1991. As a 
result of this interview, the Chief Counsel 
wrote a letter on January 10, 1992 to Stoff- 
berg's sentencing judge in which he requested 
that Mr. Stoffberg's present and future coop- 
eration with an “on going” Congressional in- 
vestigation be taken into consideration at the 
time of his sentence.?!$6 The judge indicated 
that he took this letter into consideration when 
determining Stoffberg's sentence and reduced 
his sentence by four and a half months.°!’ The 
prosecution asked that Stoffberg's release be 
stayed while they considered an appeal of the 
sentence reduction. One week later, the U.S. 
Attorney's office notified the court that they 
did plan an appeal and Stoffberg was released 
shortly thereafter. 

As to the facts of Stoffberg's allegations, 
there were internal inconsistencies which 
proved difficult to reconcile. First, Stoffberg 
testified to the Task Force, and previously in 
his prison interviews with reporters and con- 
gressional staff, that the reason he was intro- 
duced by British Intelligence to Reiner Jacobi 
and William Casey was the role he played in 
gaining the release of three British missionaries 
held hostage in Iran. In fact, the British hos- 
tages were released in February 1981, one 
month after the release of the American hos- 
tages. Second, even if Stoffberg misspoke and 
intended to say that he was involved in the 
process of getting the hostages released and 
not that they had actually been released prior 
to his meeting with Casey, the three British 
hostages were not even taken captive until 
August 10 & 13, 1980.58 Thus, Stoffberg’s 
meeting with Casey would have essentially co- 
incided with the taking of the British hos- 
(арев.519 It is inconceivable that any negotia- 
tions involving arms sales by private South Af- 
rican citizens and the British Intelligence serv- 
ice would have been undertaken within a week 
of this hostage taking and that William Casey, a 
private citizen running a presidential campaign 
would have learned of this plan let alone be 
able to fly to London to meet with Stoffberg. 
Third, even if this scenario were possible, 


Stoffberg has maintained throughout his testi- 
mony that he began his negotiations with the 
Iranians in June, 1980. This would have been 
two months prior to the taking of the three Brit- 
ish missionaries. Fourth, Stoffberg indicates 
and his passport confirms that he entered 
London on August 11, 1980. He then checked 
into the Carlton Hotel Юг a “ем days” and 
then switched to the Capitol Hotel for “two to 
four days". After this switch he alleged to have 
his meeting with Casey. While it is difficult to 
determine the exact date of the alleged meet- 
ing in London, the Task Force has been able to 
determine the whereabouts of William Casey 
during August, 1980 with the exception of 
parts of the weekend of August 16 and 17. 
Therefore, in order for Casey to have partici- 
pated in the meeting, he would have had a very 
small window of opportunity within which to 
make the two day trip. Finally, in all of the 
hundreds of pages of documents Stoffberg 
showed to the Task Force to corroborate his 
testimony, not one mentioned Casey's involve- 
ment in the matter, or the fact that the arms 
dealings were being undertaken to assist in the 
freeing of the American hostages. This absence 
of even one reference to the hostage scenario 
given the fact that the arms dealings were in 
contravention of a worldwide arms embargo 
strains credulity. 

Stoffberg was either unable or unwilling to 
provide specific information regarding certain 
aspects of his claimed scenario (i.e. his British 
Intelligence contact). Nor was he able to ex- 
plain how the Iranian government was to know 
his actions were on the behalf of Governor 
Reagan and his campaign manager, William 
Casey. These two sets of circumstances coupled 
with the above information regarding the docu- 
ment review tends to shed serious doubt upon 
the scenario laid out by Stoffberg. 

It is, therefore, the conclusion of the Task 
Force that Stoffberg's alleged contacts with 
Casey are not credible. 


F. Miscellaneous European 
Meetings 


Many of the individuals claiming to have par- 
ticipated in, or have knowledge of, the alleged 
Madrid and Paris meetings involving Republi- 
cans and Шапапз, also assert knowledge of 
other European meetings related to the Octo- 


ber Surprise scenario. In some reports, the in- 
sertion of these additional meetings into the 
"established" literature of the October Surprise 
allegations has raised doubts regarding the 
credibility of the individual making the allega- 
tion. These writers note that it is, on some 
levels, difficult enough to believe that Bill 
Casey in the midst of a presidential campaign 
could find time to attend two Madrid and one 
Paris meeting, let alone two or three additional 
meetings elsewhere in Europe. The Task Force 
did not want to prejudge any witness or con- 
fine its investigation to the parameters laid out 
by the journalists or writers supporting or de- 
bunking the October Surprise theory. To this 
end, the Task Force endeavored to inquire into 
these allegations. 


1. Amsterdam—September 1980 


Ari Ben-Menashe claims that the Madrid 
meetings were preparatory meetings to the 
"main Israeli-Iranian encounter in Amsterdam 
in September, 1980.” 52° According to Ben- 
Menashe, this meeting occurred at the Marriott 
Hotel in Amsterdam. 5?! 

Ben-Menashe testified that David Kimche was 
the head of the Israel delegation. Also allegedly 
in attendance was Shmuel Morieh, Uri Sim- 
choni, Ben-Menashe himself, and a person Ben- 
Menashe refused to name. On the Iranian 
side, Ahmed Khomeini was the delegation 
leader. With him was Mehdi Kashani, Ahmed 
Omshei and Khosou Fakrieh. Mehdi Karrubi 
was not in attendance.*2% At a later point in the 
course of the meeting, a Mr. Husseinzadeh, a 
SAVAMA representative, joined the other Ira- 
nians. The meeting allegedly took place over a 
three-day period. 

The upshot of the meeting, according (о 
Ben-Menashe, was that the parties agreed to 
the immediate release of the hostages in return 
for Israel's immediate commencement of an air 
and sea lift of arms to Iran. Ben-Menashe testi- 
fied that such a course of action was necessitat- 
ed by major border clashes between Iran and 
Iraq.*?* Another element of the alleged Amster- 
dam agreement, despite the absence of Ameri- 
cans, was the decision that the Americans 
would agree to release Iran's frozen assets.5?5 
(This was so even though Ben-Menashe 
claimed no American presence at the meeting.) 
To assure U.S. compliance with this provision, 
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Ben-Menashe claimed that, William Casey was 
notified of the agreement.°?* Yehoshua Saguy, 
head of Israeli Military Intelligence, allegedly 
was the Israeli representative who made the 
contact with Casey.*? Ben-Menashe further 
claimed that Saguy contacted CIA. Director 
Stansfield Turner and his deputy, Robert 
Gates, about the substance of the Amsterdam 
meeting. 528 

Ben-Menashe testified that the Israelis and 
Iranians met in Amsterdam in order to avoid 
the scheduled meeting in Paris іп October.*? 
Unfortunately, said Ben-Menashe, the Amster- 
dam meeting did not meet its stated objective 
because the Americans did not agree to the 
terms. According to Ben-Menashe, when Saguy 
advised Casey of the results of the Amsterdam 
meeting, Casey did not agree to the terms that 
the Iranians and Israelis had agreed upon. 
Casey, said Ben-Menashe, “wanted an Iranian 
representative to actually lay it out for them 
[the Americans] . . . . He wanted a face-to- 
face meeting with a representative of the Irani- 
ans with one of his own people.” 530 According 
to Ben-Menashe, this desire on the part of 
Casey gave rise to the L'Enfant Plaza meeting 
in Washington, Ю.С. 53! 

The Task Force found no evidence to sub- 
stantiate Ben-Menashe's allegations about а 
meeting in Amsterdam. Indeed, in the GOI 
Report, Israel specifically denied any knowl- 
edge of an Amsterdam meeting in September 
or at any other time.°®? Further, all of the indi- 
viduals alleged to have been involved in these 
events who were available to the Task Force for 
interview 533 denied any knowledge of, or par- 
ticipation in, the Amsterdam meeting.°?* For 
these reasons, and because of its determination 
that Ben-Menashe was untruthful with respect 
to other allegations, the Task Force concluded 
that Ben-Menashe's totally uncorroborated alle- 
gation of a meeting in Amsterdam is a fabrica- 
tion. 


2. Zurich—September, 1980 


Richard Babayan, in a sworn deposition, tes- 
tified that he was aware of a meeting at the 
Hotel Bur-au-Lac in Zurich, Switzerland in Sep- 
tember, 1980, involving Iranians and Ameri- 
сапз.535 According to Babayan, Mohsen Baran- 
riz, Sadegh Tabatabai and a "close person to 
Khomeini", who Babayan refused to name, at- 
tended this meeting on behalf of Ігап.536 Ba- 
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bayan could not identify the Americans present 
at the meeting, but he said that they had exper- 
tise on military material because the purpose of 
this meeting was to review Iran’s need for 
spare parts.” 

Of the names Babayan mentioned, the Task 
Force was only able to locate Tabatabai. The 
Task Force interviewed Sadegh Tabatabai, who 
denied any knowledge of such a meeting.*** Ba- 
bayan refused to identify anyone who could 
corroborate his story. For these reasons, and 
given the Task Force's assessment of Babayan's 
overall credibility as it relates to other aspects 
of the October Surprise story, the Task Force 
found that there is no factual basis for Ba- 
bayan's allegations. 


3. Zurich/Paris—September and 
October, 1980 


The Task Force interviewed Der Spiegel re- 
porter Martin Kilian on August 5, 1992, who 
reported that one of his sources, Karl Heinz 
Ottershagan, alleged that Iranians, Israelis and 
Americans met in Frankfurt and Zurich some- 
time between September 20 and 30, 1980. He 
further alleged that these meetings involved the 
sale of arms to Iran and that as a result of 
these meetings, Iran received adequate assur- 
ances that it would receive arms from either or 
both the United States and 15гае1.539 These as- 
surances lead to the collapse of arms contract 
negotiations between European arms dealers 
and Iranian government officials.** The Task 
Force investigated this allegation to determine 
whether it stood scrutiny. 

The Task Force determined that these allega- 
tions have been raised exclusively in interviews 
conducted by Martin Kilian and, according to 
Kilian, a German investigative reporter by the 
name of Jurgen Roth. When Roth allegedly 
interviewed an individual named Karl Heinz 
Ottershagan in early 1989 on another matter, 
he was advised that Ottershagan had informa- 
tion regarding meetings that supposedly were 
held in Frankfurt and Zurich in the fall of 
1980.541 Ottershagan allegedly told Roth that 
these meetings were between representatives of 
the government of Iran and Republican cam- 
paign officials. According to Ottershagan, 
Hamid Nagashian and Colonel Barand [ph] met 
with Richard Secord and Robert McFarlane in 
Zurich, Switzerland. The purpose of the meet- 


Е AS ees 


ing was to discuss the barter of arms in ex- 
change for the early release of the American 
hostages.** Following this meeting, Ottersha- 
gan allegedly told Roth, Robert McFarlane, 
Richard Allen and a CIA officer posted in 
Rome met with Nagashian in Paris in October, 
1980. According to what Ottershagan allegedly 
told Roth, the purpose of this follow-up meet- 
ing was to work out the logistical details result- 
ing from the September meeting in Zurich. Ot- 
tershagan allegedly told Roth that he did not 
participate in any of these meetings. He report- 
edly told Roth that he learned about these 
meetings from Nagashan in November, 1980.543 

According to Kilian, Ottershagan was re- 
interviewed by Roth three months later. At this 
second interview, Ottershagan allegedly told 
Roth that both William Casey and Henry Kis- 
singer were present at an October meeting in 
Paris. Additionally, Ottershagan reportedly ad- 
vised that Robert Benes, Houshang Lavi and 
Dirk Stoffberg were involved with this meet- 
ing.9* 

According to Kilian, Ottershagan was inter- 
viewed a third time by Roth three months after 
the second interview. At that time, Ottershagan 
reportedly related that the alleged meetings in 
Zurich and Paris were actually part of a series 
of three meetings: Zurich, in September 1980; 
Paris, in October 1980; and Bonn, in Novem- 
ber 1980. According to Ottershagan, all of 
these meetings pertained to the American hos- 
tages and Nagashan, Tabatabai, and Ahmed 
Khomeini each participated in aspects of these 
meetings.** Ottershagan also reportedly al- 
leged that Alexander de Marenches was aware 
of the Paris meeting.** 

At his Task Force interview on July 23, 1992, 
in 1989, Martin Kilian testified that he had 
interviewed a confidential source who claimed 
to have been an assistant to de Marenches in 
the French intelligence service. According to 
Kilian, this individual advised Kilian that while 
he had no first-hand knowledge of these Paris 
meetings, he claimed to have knowledge 
through access to French intelligence records 
that a German businessman named “Reisserer” 
was the “broker” of these Paris meetings. 
Kilian told the Task Force that he was unable 
to follow up on the lead because the French- 
man claimed to have been threatened and 
thereafter broke communication with Kilian.5* 


According to Kilian, this source made no men- 
tion of the Zurich or Bonn meetings. 

The Task Force interviewed Hamid Naga- 
shan, Dirk Stoffberg, Robert McFarlane, Henry 
Kissinger, Alexandre de Marenches and Rich- 
ard Allen about these alleged meetings. Each of 
these witnesses denied any knowledge of, or 
participation in, such meetings. The Task Force 
could not locate Ottershagan or the German 
businessman, “Reisserer”, and it could find по 
independent evidence to corroborate any 
aspect of these allegations and, for that matter, 
the very existence of either of these two indi- 
viduals. 

Based on the foregoing, the Task Force con- 
cluded that there is no credible evidence that a 
meeting occurred in Zurich as reportedly al- 
leged by Ottershagan, or that the alleged 
Zurich meeting was the first in a related series 
of meetings involving arms for hostages. Fur- 
ther, the Task Force found no evidence whatso- 
ever of a Frankfurt meeting. 


G. The Meeting at the 
L'Enfant Plaza 


1. Allegations 


Following newspapers articles ш 1987 re- 
porting accounts by Laurence Silberman and 
Richard Allen of a fall 1980 meeting with 
Robert McFarlane and a foreign national who 
claimed to have a plan to release the hostages, 
Ап Ben-Menashe and Houshang Lavi came for- 
ward alleging their presence at the meeting and 
linking it to October Surprise allegations. 548 
Unlike other alleged meetings during the 1980 
time frame, it is undisputed that the chief for- 
eign policy advisor to the Reagan campaign, 
Richard Allen, campaign foreign policy consult- 
ant, Laurence Silberman and then Senate staff- 
er Robert McFarlane attended a meeting at the 
L'Enfant Plaza Hotel. The unresolved issues 
however that existed prior to this investigation 
were: the date and subject matter of the meet- 
ing, the identity of the foreign national, and his 
relation, if any, to the Iranian government. 


a. News Accounts 


In 1986, William Safire wrote in The New York 
Times that Robert McFarlane had approached 
the Reagan campaign “with an Iranian in tow 
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who proposed to deliver [the] hostages to Mr. 
Reagan rather than President Carter, thereby 
swinging the United States election.” 549 The 
reference was premised on a conversation Lau- 
rence Silberman had with Safire almost two 
years before the story appeared where Silber- 
man did not identify the individual as an Irani- 
ап.55° This article would fuel а 1987 story re- 
ported in the Miami Herald and later allegations 
that the meeting, at a minimum, had involved 
inappropriate subject matter and, at a maxi- 
mum, provided a forum for officials of the 
Reagan campaign to negotiate a deal to delay 
the release of the hostages.5?! 

In none of these articles was the identity of 
the foreign national disclosed, presumably be- 
cause none of the Republicans could recall with 
sufficient detail the person with whom they 
met. After these accounts appeared in print, 
however, two individuals claimed to have been 
at the meeting—Ari Ben-Menashe and Hou- 
shang Lavi. The Task Force has deposed under 
oath most of the participants and alleged par- 
ticipants, and those non-participants with 
knowledge of these events. The following is a 
recitation and analysis of the same. 


b. Ben-Menashe/Lavi Allegations 
(1) Ari Ben-Menashe 


According to Ari Ben-Menashe, the L'Enfant 
Plaza meeting was a follow-up to meetings in 
September 1980, held at the Amsterdam Marri- 
ott Hotel,5?? where representatives of Israel 
(David Kimche and Shmoul Morieh) met with 
representatives of Iran (Ahmed Khomeini, 
Mehdi Kashani, Omshei, Fakrieh, et а|.).553 At 
the conclusion of the Amsterdam meetings, 
Ben-Menashe claims that an agreement was 
reached to immediately release the hostages in 
exchange for arms from Israel.*** Driving this 
decision, according to Ben-Menashe, was the 
outbreak of war between Iran and Iraq. 

Although the agreement contained the terms 
discussed between the Americans and the Irani- 
ans in Madrid, the absence of an American rep- 
resentative caused Casey to balk when told 
about it in a phone call from Menachim Begin 
and/or Yehoshou Saguy.* According to Ben- 
Menashe, Casey's desire for a face-to-face 
meeting between a representative of Iran and a 
representative of the Reagan campaign gave 
rise to the L’Enfant Plaza meeting.556 
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Ben-Menashe testified that Dr. Ahmed 
Omshei 557 was the designated Iranian repre- 
sentative. Ben-Menashe, who was tasked with 
escorting Omshei to Washington, D.C. in early 
October, 1980, met him in Frankfurt, Germany 
and together they travelled through New York 
and on to Washington, D.C.99* 559 Ben-Men- 
ashe says he was advised of the time and place 
of the meeting by Houshang Lavi, who, accord- 
ing to Ben-Menashe, served as the coordinator 
and facilitator of the L'Enfant Plaza meeting. 
Lavi, according to Ben-Menashe advised that 
the American coordinator was Robert McFar- 
lane.569 

In addition, during his testimony before 
Senate investigators, Ben-Menashe identified a 
handwritten note that he claimed he and Lavi 
dictated to a secretary from the Israeli consul- 
ate in New York." The note which Ben-Men- 
ashe claimed to have placed in an Israeli gov- 
ernment file 562 purports to set forth details of 
the L'Enfant Plaza meeting. It reads: 


"October 2, 80. Eastern Shuttle to 
DC. L'Plaza Hotel. Ring telcon with J. 
Baker to meet Silberman, All, Bob 
McFar. 40 page document Е14 parts 
already paid for in return of hostages. 
Swap in Karachi. Charter 707.” 563 


The Task Force has determined that Ben- 
Menashe's account of the L'Enfant Plaza meet- 
ing has been fabricated. According to numer- 
ous pieces of documentary evidence, Ben-Men- 
ashe's account is demonstrably false from be- 
ginning to end. As indicated elsewhere in this 
report, no credible evidence was found that 
meetings occurred in Amsterdam.56 Moreover, 
in none of his multiple interviews with various 
journalists before his death did Lavi, whose 
own assertion of the meeting the Task Force 
concludes to be false, ever mention Ben-Men- 
ashe's name or even assert the existence of an- 
other who attended the meeting along with him 
at L'Enfant Plaza. Lavi's attorney, Mitchell Ro- 
govin, who maintained daily contact with Lavi 
(and kept contemporaneous notes of his. con- 
versations) in September and October 1980, 
never heard Lavi mention Ben-Menashe. 565 

Moreover, Ben-Menashe's own account of 
the meeting is riddled with internal inconsist- 
encies. Although he told the Senate investiga- 
tors that he and Lavi had dictated the note, 
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Ben-Menashe told various journalists that he 
(Ben-Menashe) wrote the note. Lavi, on the 
other hand, claimed that he wrote the note.3%6 
It appears that Ben-Menashe simply appropri- 
ated the widely circulated note and inserted 
himself like some ubiquitous fictional movie 
character. 56? 

Finally, his bare assertion that he attended 
the meeting is directly contradicted by three 
witnesses whose testimony is summarized 
below, and his personnel files, which indicate 
that while he was required to inform his superi- 
ors of his travel, he failed to report any travel 
to the United States іп 1980.568 Accordingly, 
Ben-Menashe's unsubstantiated testimony 15 
not credible. 


(й) Houshang Lavi 


International arms dealer Houshang Lavi 
first claimed in 1988 to have been the unidenti- 
fied "Iranian" at the meeting.*% He claimed to 
have initiated contact within the Reagan-Bush 
campaign via James Baker, III, who referred 
him to Silberman.?? As a result, Silberman, 
Allen and McFarlane allegedly met at the L'En- 
fant Plaza to discuss the release of the hos- 
tages. Lavi made no mention of Ben-Men- 
ashe. 5?! 

Lavi had contacted the John Anderson cam- 
paign via his attorney, Mitchell Rogovin,°?? but 
Anderson refused to meet with him and ad- 
vised him to go to President Carter.° As а 
result, Lavi was put in contact with State De- 
partment officials and claims to have travelled 
to Washington 53 times in two months to con- 
vince those officials that the way to achieve the 
release of the hostages was by selling Iran 
spare parts.°”* Lavi claims he grew frustrated, 
and made contact with the Republicans and 
made the same proposal to them, i.e, the hos- 
tages would be released in exchange for F-14 
parts. His offer was rejected and he was told 
the Reagan campaign was already "in touch 
with the Iranians." 575 

Curiously, Lavi provided Barbara Honegger 
with the same note referenced above.°’® Ac- 
cording to Honegger, Lavi told her in June 
1988 that he was the unidentified foreigner 
cited in the 1987 Miami Herald story, and in 
January 1989 he provided her with the note. At 
neither time did Lavi mention Ben-Menashe.?" 
When in the spring of 1989, Lavi contacted 
various journalists and claimed to be the “un- 


identified" person at the L'Enfant Plaza meet- 
ing, he provided copies of the same note that 
he had provided to Honegger. 

Mitchell Rogovin's testimony and records un- 
dercut his former client's credibility and the au- 
thenticity of the note. According to Rogovin, 
Lavi came to him in late September with a 
proposition he believed might succeed in get- 
ting the hostages released. Because of his posi- 
tion with the Anderson campaign,*?* Rogovin 
was keeping a contemporaneous diary detail- 
ing, among other things, his contacts with Lavi 
during this period. Rogovin's recollection 
was that Lavi contacted him regarding the hos- 
tages on September 29, 1980, and told him 
"we can get the 52 hostages if we give them 
spare parts and oil." 58° Rogovin testified that 
he believed that if they could assist the Carter 
Administration in getting the hostages back, it 
would bring great credit to the Anderson cam- 
paign.°®! Consequently following his initial con- 
tact with Lavi he contacted CIA personnel. 582 

On September 29, he arranged for a meeting 
between Lavi and CIA officials оп Thursday, 
October 2 in Washington, D.C. They met for 
45 minutes with a CIA officer, but the interview 
was “not well focused.” 583 Rogovin had also 
scheduled a meeting with CIA Director Stans- 
field Turner for October 5, and when Lavi 
asked Rogovin's "permission to go public”, Ro- 
govin told him there was no reason to do so 
before the meeting with Turner. 

At the meeting on October 5, Rogovin told 
Turner he was “very surprised with the declina- 
tion of the Lavi offer,” prompting Turner to 
indicate that he would be in touch.5®* Rogovin's 
October 6 entry revealed that Lavi had spoken 
to Diane Sawyer of CBS as well as “Robert 
Carter (Reagan camp/not interested)”.*85 Ro- 
govin testified that he was surprised that Lavi 
had not spoken to him prior to talking to these 
people but added that Lavi was frustrated that 
there was no interest in his proposal. 586 

On October 8, Lavi met with Harold Saun- 
ders at the State Department in Washington 
and they were later joined by Roberts Owen 
and Peter Constable. Rogovin's notes indicate 
that “after a little fencing, it was apparent that 
[Saunders] knew more than Turner and was on 
top of the matter, he sought to understand how 
the swap would be pulled off." 587 On October 
9, Saunders wrote to Warren Christopher, ad- 
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vising that pursuant to Christopher's request, 
Rogovin, Frye and Lavi had met to discuss 
Lavi's proposal that the United States agree to 
a specific list of spare parts for Iranian F-14s to 
be sent to Iran “as part of an overall agree- 
ment which would produce the release of the 
hostages.” 588 Saunders advised that he was not 
impressed with Lavi and recommended that 
they tell Rogovin they were interested but that 
they had their own channels open and could 
not “afford to cross lines” at that moment. 589 

On October 15, Lavi and Rogovin again met 
with Saunders, Roberts Owen and Peter Con- 
stable. Lavi and Rogovin expressed their disap- 
pointment that the State Department was not 
moving quickly. Rogovin noted in his diary that 
“Lavi want[ed] to bring the matter to Reagan” 
and that he told him he would not be opposed 
“if [they] felt it was going nowhere.” 5% Rogo- 
vin thinks it unlikely that Lavi would have made 
that statement on October 15 if he had signifi- 
cant dealings with Reagan campaign personnel 
earlier in the month.5?! 

When the State Department made inquiries 
about Lavi's bona fides, they received а mes- 
sage from a friendly ambassador in Теһгап. 59 
He said Bani-Sadr had told him Lavi had no 
authority to speak on Bani-Sadr's Һеһа!Ғ 593 
Saunders advised Rogovin on October 21 of 
Bani-Sadr's statement and that the State De- 
partment believed no Iranian had the authority 
to negotiate until the Majlis made a decision on 
and designated a specific negotiating chan- 
nel. 59 

Lavi's version of events, which first emerged 
after news reports of the L'Enfant Plaza meet- 
ing, is internally inconsistent. He claims to 
have initiated his October 2 contact with the 
Republicans after he became frustrated with 
the State Department yet he did not meet with 
anyone from the State Department until Octo- 
ber 8. Moreover, it is unlikely that having kept 
Rogovin advised of his every movement, he 
falled to mention the October 2 meeting, a 
meeting that he alleged, occurred the same day 
he met with the CIA. 

The Task Force has concluded that the note 
is spurious for the following reasons. As stated 
elsewhere, the L'Enfant Plaza meeting with 
Allen, Silberman and McFarlane occurred on 
September 10, not on October 2, 1989. Lavi's 
attorney Mitchell Rogovin, who maintained 
daily telephone or personal contact with Lavi in 
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the fall of 1980, has contemporaneous records 
showing that Lavi was meeting with him on Oc- 
tober 2, 1980 and not at the L'Enfant Plaza. 
Moreover, the note's content undercuts its 
authenticity. Despite the fact that Lavi claimed 
to have written the note after the meeting, 
the first clause is written in the future 
tense: “... to meet Silberman, Allen Bob 
McFar[lane]." Alternatively, because it appar- 
ently was written before the meeting took 
place, the author could not have known that 
Silberman would attend the meeting because, 
as discussed below, Silberman's presence at the 
meeting was unannounced and unplanned. 
Finally, none of the three participants whose 
testimony is summarized below identified Lavi 
as the "Iranian". Moreover, the Task Force is 
mindful that information about the participants 
and meeting location were in the public 
domain before accounts by Ben-Menashe and 
Lavi surfaced. It is therefore worth noting that 
the only commonalities contained in these ас- 
counts are the names of the other participants 
and the location of the meeting. Thus, Lavi's 
unsubstantiated account is not credible. 596 


c. The Meeting 


The testimony of the Republicans who at- 
tended the L'Enfant Plaza meeting, taken as a 
whole, establishes that neither Ben-Menashe 
nor Lavi attended the meeting, and that the 
meeting did not relate to any October Surprise 
allegations. Variauons however in the testimo- 
ny of the three Republican participants remain. 
In the opinion of the majority, those differ- 
ences raise additional questions both about the 
arrangements for the meeting and the failure of 
any participant to report it to the Carter Ad- 
ministration. The minority, on the other hand, 
believes that considering the nature and con- 
tent of the conversation and the state of Allen, 
Silberman and McFarlane's pre-meeting knowl- 
edge, there was nothing improper about either 
their attendance at the meeting or their deci- 
sion not to report it to the Carter Administra- 
tion. 


(1) Robert McFarlane 


McFarlane was first interviewed concerning 
the meeting in December 1988.59” McFarlane 
told the FBI that in August 1980, an “Iranian 
national," whose name he did not recall, con- 
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tacted Senator Tower's office and indicated 
that he represented the Iranian government 
and wished to meet with people in the Reagan/ 
Bush campaign.** After discussing the matter 
with Rhett Dawson, Minority Staff Director of 
the Senate Armed Services Committee, McFar- 
lane and Dawson told Senator Tower about the 
individual. He instructed McFarlane to meet 
with the "Iranian" to determine his credibil- 
ity.599 

McFarlane did not meet alone with the “Ira- 
nian," instead he set up a meeting with Allen at 
the L'Enfant Plaza. Silberman accompanied 
Allen to the hotel where the Iranian "superfi- 
cially spoke of developing a stable dialogue 
with the new administration and of the possibil- 
ity of a release of the hostages.” 99? No further 
details were discussed regarding the individ- 
ual's authenticity as a representative of the 
"Iranian regime" and he was told he should 
deal with the Carter Administration. McFarlane 
told the FBI he did not contact the White 
House nor did he know of anyone who «Ша. 601 
Finally, he told the FBI that he, Allen and Sil- 
berman did not consider the Iranian to be a le- 
gitimate representative of the  Khomeini 
regime. 692 

More recently, McFarlane testified that when 
he spoke with Senator Tower and Rhett 
Dawson about the “danger” of talking to 
people who claim to speak on behalf of Iran, 
the three exchanged a comment that “people 
that say they speak for the Iranians are suspect 
рег se." 9? Accordingly, Senator Tower did not 
have any great expectations that this contact 
would “go anywhere in the sense of advancing 
U.S.-Iranian relations or solving any problems 
at all.” 604 Nevertheless Tower asked him to 
contact Richard Allen.*% Allen said he was will- 
ing to meet with the man, and at the man's re- 
quest, the meeting was arranged by McFarlane 
at the L’Enfant Plaza Hotel.999 On the appoint- 
ed day, McFarlane went to Allen's office where 
he and Allen were joined by Laurence Silber- 
man, and they drove over to the hotel, where 
the man was waiting in the lobby.*” 

During the meeting the man did not identify 
himself as an Iranian; McFarlane said he simply 
assumed that he was.®® McFarlane added that 
he appeared to be a Middle Easterner. The in- 
dividual implied that he was speaking on behalf 
of the Khomeini regime and that it was in 
Iran's interest for relations between Iran апа 


the United States to be normalized, but did not 
state any basis for his authority vis-a-vis Kho- 
meini.®® He wanted to talk about United 
States-Iranian relations in the event Reagan 
was elected president." Although he said he 
could influence the fate of the hostages, he 
made no specific proposal except to say that re- 
turning relations to normal would have to in- 
clude release of the hostages.*!! At the mention 
of the hostages, Silberman cut off the conversa- 
tion, saying “уе have only one government at a 
time." 612 The conversation lasted about fifteen 
minutes. McFarlane testified that after the 
meeting, the three Americans spoke and agreed 
that the man was not “а person of substance" 
and that Silberman "had done the right 
thing." 613 

McFarlane was shown a photograph of Ben- 
Menashe and a videotape of Lavi. He said that 
neither man was the "Iranian" with whom he 
met. 614 


(11) Rhett Dawson 


Rhett Dawson recalled that a “Middle East- 
erner” contacted Senator John Tower's office 
to talk about the hostages and hostage transfers 
in September 1980.15 Dawson did not person- 
ally meet him and was not aware of his name, 
but he recalled being told that the individual 
mentioned his links to Khomeini.® Dawson 
speculated that the initial call may have been 
handled by a secretary or perhaps by Tower's 
administrative aide. 

Dawson spoke to Tower about the "Iranian" 
contact, and Tower said McFarlane, an Armed 
Services Committee staffer, should get the Re- 
publican campaign involved.9'? McFarlane con- 
tacted Richard Allen. Dawson heard nothing 
further about the meeting until afterwards, 
when McFarlane reported back to Dawson that 
the individual had not seemed credible, had 
lacked credentials and had nothing to offer, 618 


(111) Laurence Silberman 


Laurence Silberman, who is on the record 
concerning the meeting as early as 1986, wrote 
a letter to the editor of the Miami Herald on 
September 1, 1987 seeking to correct the 
Chardy article. In the letter Silberman sets 
forth in detail his recollection of the meeting 
and what he viewed as misimpressions in the 
article. The relevant portion is as follows: 
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As I recall, and as I told your report- 
er, the meeting took place in Septem- 
ber, not October, of that year under 
the following circumstances. I, then 
living in San Francisco, was in Wash- 
ington for several meetings, one of 
which was a morning session of some 
of Ronald Reagan's foreign policy ad- 
visers at Mr. Allen's office. At the end 
of the meeting, Richard Allen asked 
whether I could join him at another 
meeting at the L'Enfant Plaza hotel. 
He explained that Bud McFarlane, 
who was on the Senate Armed Serv- 
ices Committee Staff, wished him to 
meet with someone who might have 
some information about the hostages 
and he would feel more comfortable if 
I, a lawyer and once the Deputy Attor- 
ney General of the United States, 
could accompany him. This was about 
noon and I was scheduled for an after- 
noon plane back to San Francisco so I 
agreed to join him. We drove to the 
hotel and went to the lobby where we 
met Mr. McFarlane and the other 
person. (It was hardly as you described 
a “secret” meeting). Neither I nor 
Dick Allen can remember the name of 
the person Bud McFarlane brought to 
the hotel. As I told your reporter he 
might have been a North African 
rather than an Iranian; whereas Dick 
Allen remembers him as an Iranian 
living in Egypt. He was not—and of 
this I am quite sure—an officer or offi- 
cial of the Iranian government. He 
did, however, purport to have contacts 
with Khomeini's subordinates and sug- 
gested the prospect of gaining release 
of the hostages if they could be re- 
leased to representatives of candidate 
Ronald Reagan rather than President 
Jimmy Carter. As soon as what he had 
in mind became apparent, Dick Allen 
and I completely and decisively cut off 
the discussion without any further ef- 
forts to determine his bona fides. I 
told him, as your first story reported, 
that we Americans have only one 
President at a time and that any deal- 
ings concerning the hostages would 
have to be with the Administration. 


Dick Allen agreed. We then left the 
meeting and I flew back to San Fran- 
cisco that day never hearing any more 
about the matter. 


In addition, Judge Silberman was also inter- 
viewed by the FBI in December 1988 during 
the background investigation of Senator 
Тоумгег.619 This earlier account is consistent 
with his letter to the Miami Herald and his 
recent testimony that he attended a meeting of 
Reagan campaign foreign policy advisors at 
Allen’s office sometime in September 1980. 
During that meeting, Allen advised Silberman 
that Bud McFarlane had somebody who wanted 
to see Allen with information concerning the 
hostages, and asked Silberman to attend the 
meeting with him.9? Silberman has stated re- 
peatedly and consistently that he had no reason 
to believe that the man he would be meeting 
was either an Iranian or a representative of the 
Iranıan government. 

When they arrived at the lobby of the L’En- 
fant Plaza Hotel, McFarlane and the individual 
they were to meet were already there; no one 
else was present.9?! While Silberman could not 
recall the individual's name, he remembers that 
he claimed to be connected to the Shah and 
had been in Egypt. He also testified that while 
uncertain of the individual's nationality, he had 
the impression the individual was a Moroccan 
or "some kind of North African." 622 

As to the contents of the discussion, Silber- 
man testified that the individual said the Kho- 
meini regime was unrelenüngly hostile to the 
Carter Administration, but that Khomeini 
might be induced to release the hostages to the 
Reagan campaign.9?? Silberman recalled that he 
immediately replied that “ме Americans have 
one President at a time" and that “if you have 
any matter you want to take up concerning the 
hostages, take it to the Carter Administra- 
tion." 624 He said that Allen "agreed that we 
would have nothing to do with this, we being 
the Reagan campaign, and the conversation 
trailed off rather quickly and we left.” 625 Out- 
side of the hotel, Silberman advised Allen to 
write a memorandum to the file.*% He ex- 
plained that the rationale for requesting the 
memorandum was to protect the campaign 
against a false charge that campaign officials 
had met with Iranians regarding the hos- 
tages.” Following the meeting, Silberman re- 
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called going to lunch, probably alone, at the 
Golden Ox in Washington, D.C. The receipt 
for lunch is dated September 10.628 

Judge Silberman had seen a photograph of 
An Ben-Menashe at the time he was inter- 
viewed by the FBI and he testified that he had 
never seen him before.9?? Judge Silberman also 
testified that he had seen a picture of Lavi and 
did not recognize him either, 630 


(iv) Richard Allen 


As noted above, Allen first discussed the 
L'Enfant Plaza meeting publicly in an article in 
the Miami Herald in April 1987.8! Allen de- 
scribed as “absolute bologna” the suggestion 
that a deal was struck between the Reagan cam- 
paign and Iran on a coordinated release of the 
hostages. “Аз reported by Chardy, Allen also 
denied that the Reagan campaign people ever 
discussed any arms deal with Iran.” 632 Chardy 
reported, but did not quote Allen as saying, 
that at McFarlane's behest Allen met at the 
L'Enfant Plaza with a man who allegedly repre- 
sented the Khomeini regime.5?? Chardy also re- 
ported that Allen indicated that he could not 
recall if the individual was Iranian, Egyptian, 
Tunisian, or Moroccan. 634 

In 1990 Allen testified during the trial of 
Richard Brenneke. Allen, who had not yet 
found the memorandum of the meeting at the 
üme he testified, stated that he did not know 
that the meeting would concern the hostages 
held in Iran, but asked Silberman to accompa- 
ny him as a witness in the event the topic of 
the hostages came up. Allen testified that he 
was still unsure whether the emissary was Ігапі- 
an or Egyptian. 636 

Nearly a year later, Allen appeared on the 
PBS-TV Frontline program. At that time, he re- 
called that he was introduced to an individual 
that was “either an Egyptian or an Iranian or 
could have been an Iranian living in Egypt 
[with] the capacity to intervene to deliver the 
hostages to the Reagan forces.” 

In 1992 Allen testified before the Senate For- 
eign Relations Subcommittee investigating Oc- 
tober Surprise allegations. On the eve of his 
testimony, Allen located the memo he had writ- 
ten regarding the meeting.*%* After reviewing 
the memo, he testified that when Michael 
Butler contacted him he agreed to meet with 
the man whom he believed wanted to discuss 
the Middle East, not Iran, and invited “one of 
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[the Reagan campaign's] key policy advisors," 
Laurence Silberman, to the meeting.9?? Allen 
explained that he went to the meeting because 
Butler had called on behalf of Tower, and that 
“when Senator Tower asked [him] to do some- 
thing, [he] did it.” The memo, which Allen 
claims describes his recollection of the meeting 
in detail, reads as follows: 


Today at 11:42 Mike Butler, Senator 
Tower's office called me to ask me if I could 
meet with him to discuss а confidential 
matter. Subsequently, at about 12 o'clock he 
and Bud McFarlane came to the office and 
we drove back down to the НШ. 


On the way, they told me about their meet- 
ing with a Mr. A.A. Mohammed, a Malay- 
sian who operates from Singapore and who 
came to them via an old friend of Senator 
Tower s. * Mr. Mohammed is apparent- 
ly influential and/or active in the Islam 
religious movement. 


This afternoon, by mutual agreement, I 
met with Messrs. Mohammed, Butler and 
McFarlane. I also took Larry Silberman 
along to the meeting. 


As it turns out, Mr. Mohammed 
claims to have a scheme which has os- 
tensibly received the approval of Aya- 
tollah Khomeini to release the hos- 
tages once the son of the Shah’s re- 
turned to Iran and installed as a fig- 
urehead monarch. Larry and I indicat- 
ed our skepticism about the possibility 
of such an exercise, specially since it 
also involves the release of the hos- 
tages. We repeatedly stressed that we 
could (sic) nothing to interfere in the 
matter, and that we placed a high 
value on the national interest. We in- 
dicated that if he were to come to us 
after the election, providing we were 
successful, we might be able to be of 
some assistance to him in this effort. 
However, for now, the question of the 
release of the hostages is wholly within 
the hands of President Carter and the 
Administration, as it properly should 
be. 


Mr. Mohammed indicated that he 
and other Moslems are terribly disap- 
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pointed by the Carter Administration, 
and claimed that Carter had “let us 
down time and time again." He was 
very vehement in his denunciation of 
the Carter Administration. However, 
we explained that while we share our 
distaste for the Carter Administration, 
the matter of the hostages is one af- 
fecting the national interest and there- 
fore could not be made subject to par- 
tisan devices. 


Both Larry and I indicated that we would 
be pleased to hear whatever additional news 
Mr. Mohammed might be able to turn up, 
and I suggested that the information be com- 
municated via a secure channel. One of 
the questions that we had about the 
scheme was more or less resolved: we 
wanted to know why this information 
had not been taken to the Administra- 
tion, and he indicated that he and his 
group have no faith in the Carter Ad- 
ministration's sincerity or integrity. We 
suggested that this was a matter for 
their judgment, but that in the context 
of the hostage matter we could not 
become active in the slightest.9*! 


The underlined portions of the memo are in 
some conflict with the testimony of McFarlane 
and Silberman. Neither recall that the emissary 
was Malaysian, although neither ruled out that 
possibility.**2 Both McFarlane and Silberman 
testified that Michael Butler did not participate 
in the meeting. 53 McFarlane had по recollec- 
tion of a proposal to release the hostages once 
the Shah’s son had been installed on the 
throne, and said that he did not believe that 
proposal was made.*** Silberman did not recall 
any mention of the son of the Shah, as de- 
scribed in Allen’s memo. However, he did 
recall that the emissary was a “monarchist” 
who claimed to have close ties to the Ѕһаһ. 645 
Finally, neither McFarlane nor Silberman have 
any recollection of Allen suggesting to the em- 
issary, as noted in Allen’s memo, that any addi- 
tional information “Бе communicated via a 
secure channel." 546 While Allen testified that 
the idea of Khomeini’s releasing the hostages 
upon the return of the Shah’s son struck him as 
“absurd,” he stood by the account in his memo 
claiming that it had been written contempora- 
neously. In the final analysis, while he could 
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not account for the discrepancies between his 
memo and the recollections of McFarlane and 
Silberman, he noted that he has been on the 
record for years as trying to find the memo, 
and as being the one who revealed the exist- 
ence of the memorandum. ê“ 

Allen was shown a photograph of Ben-Men- 
ashe and a videotape of Lavi. He said that nei- 
ther man was the person he met at the L'En- 
fant Plaza Hotel. 68 


(v) C. Michael Butler 


Butler served as Senator John Tower's ad- 
ministrative assistant in 1980. In an interview 
with Task Жогсе staff, Butler said he had по 
recollection of having been involved in any way 
in the L’Enfant Plaza meeting.‘ Butler said 
the name “А.А. Mohammed" sounded vaguely 
familiar but he had no specific recollection of a 
friend of Senator Tower's having referred this 
man to him. Butler stated that he has, sepa- 
rately and under various circumstances, met 
Allen, McFarlane and Silberman.*** Butler said 
he dealt with Allen during the drafting of the 
1980 Republican platform, and believes he met 
Silberman some time before 1980; he dealt 
with McFarlane on a regular basis in the 
Senate. 652 


2. Conclusion 


As previously noted, the L'Enfant Plaza 
Hotel meeting differs from other October Sur- 
prise allegations in that a meeting clearly ос- 
curred between senior advisors to the Reagan/ 
Bush campaign and a source who discussed the 
possibility of inducing Khomeini to release the 
hostages to the Republicans. The overwhelm- 
ing weight of credible evidence, however, sug- 
gests that the meeting was not part of a series 
of meetings that began at the Mayflower Hotel 
in Washington and progressed through Madrid 
and Amsterdam and back to Washington. 
Rather, it was a stand-alone meeting generated 
by a supporter of Senator Tower. The accounts 
provided by McFarlane, Allen and Silberman 
are consistent and credible as to why the meet- 
ing occurred and what transpired. The unsup- 
ported accounts by Ari Ben-Menashe and Hou- 
shang Lavi are mutually inconsistent, contrary 
to documentary evidence, and not credible. 

Judge Silberman's account of the L'Enfant 
Plaza meeting has been consistent from his ini- 


tial account to William Safire, through his сог- 
respondence with the Miami Herald, to his testi- 
mony before the Senate and interviews by the 
Task Force. Documents regarding his travel 
and expenses demonstrate that he was in 
Washington on September 10, 1980, and not 
on October 2, 1980. McFarlane essentially cor- 
roborates Silberman's account and although 
Allen's recollections conflict in some specifics, 
they are consistent as to the majority of infor- 
mation provided. 

The nationality of the foreigner with whom 
the Republicans met has been a lingering ques- 
tion surrounding the October Surprise story, in 
part because Richard Allen until recently had 
not been able to locate the memorandum he 
had written about the meeting. Thus for many 
years Allen, for example, had recalled that the 
individual was an Iranian, only to learn later 
that he had characterized him in his memo as a 
Malaysian. McFarlane, on the other hand, had 
always recalled him to be an Iranian. Silber- 
man, by contrast, never thought he was an Ira- 
nian but rather was a North African, possibly 
from Morocco. In any event, Allen and Silber- 
man have always said that they did not know or 
have reason to believe that he was either an 
Iranian or a representative of the Iranian gov- 
ernment frior to their attending the meeting. 
Moreover, all three have always agreed that 
after meeting with the individual, none of them 
thought he was a representative of the Iranian 
government. 

Both Ari Ben-Menashe and Houshang Lavi 
disagree with these credible witnesses as to why 
the meeting took place, who was present and 
what the detailed subject matter was. From the 
timing of their first revelations about the meet- 
ing, it is apparent that they blended the L'En- 
fant Plaza meeting into their October Surprise 
tale after newspaper articles appeared concern- 
ing L'Enfant Plaza. Moreover, Mitchell Rogo- 
vin's detailed contemporaneous diary entries 
regarding his contacts with Lavi make it appear 
unlikely that Lavi would have been meeting 
with the Republican trio on October 2, 1980, 
and virtually unbelievable that he would not 
have reported to Rogovin if not before, then 
certainly after the meeting. MEN 

In the opinion of the Majority certain dis- 
comforting aspects of the L'Enfant Plaza epi- 
sode remain. Some have questioned why a 
United States Senator would refer an individual 


with information about the American hostages 
to a political campaign rather than the adminis- 
tration constitutionally tasked with handling the 
crisis. Based upon conflicting information as to 
what was known when the source first present- 
ed himself to Senator Tower's staff, no mean- 
ingful conclusion can be reached as to this 
aspect. 

A second issue of concern to the Majority is 
the failure of any of the Republican attendees 
at the L'Enfant Plaza meeting to report what 
had occurred to the administration. This is par- 
ticularly so of Richard Allen, who was the chief 
foreign policy advisor to the Reagan campaign 
and in regular contact with members of the 
Carter administration on a variety of issues.5?? 
The Majority believes that the three Republi- 
cans who attended the L'Enfant Plaza meeung 
were in no position to evaluate the information 
being provided and its impact on either Iran's 
or the United States' negotiating options or the 
fate of the hostages. 

If, as they testified, they were not in posses- 
sion of contemporaneous intelligence informa- 
tion regarding the status of the hostage negoti- 
ations, they had no capacity to determine 
whether the proposal, no matter how absurd 
they believed it to be, made sense in the con- 
text of ongoing efforts to release the hostages. 
While the Republican attendees may not have 
inquired into the foreigner's bona fides for fear 
of creating the impression they were interested 
in his proposal, that lack of knowledge further 
solidified their inability to judge the proposal. 
Mr. Silberman's commendable statement that 
the United States has only one President at a 
ume only serves to reinforce the Majority's po- 
sition that this contact should have been ге- 
ported to representatives of that President. 

On a more practical level, the Majority be- 
lieves that if Republican campaign officials or 
Senate staffers had reported this contact to the 
administration, the L'Enfant Plaza meeting 
would never have become part of the October 
Surprise literature. Because it provided a 
touchstone for October Surprise-related allega- 
tions by both Ben-Menashe and Lavi, it clearly 
gave impetus to the idea that the Reagan cam- 
paign was at best trolling for information about 
the release of the hostages and at worst trying 
to effect the release. Early reporting of the 
L'Enfant Plaza incident might have relegated 
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much of the October Surprise story to the 
“backwaters” of conspiracy theories. The fail- 
ure to report the incident made it possible for 
Ben-Menashe, Lavi and others to take this inci- 
dent and twist it to fit their own purposes. 

The Minority Members, on the other hand, 
disagree with the Majority and conclude that in 
light of the nature and contents of the conver- 
sations at the L'Enfant Plaza meeting, these in- 
dividuals were not required by any objective 
standard to bring that information to the atten- 
tion of the U.S. Government. Moreover, the 
Minority Members do not believe that their fail- 
ure to do so constituted an "action" to keep 
the conversation from the U.S. Government. 

The basis for the Minority's position coin- 
cides in large part with Judge Silberman's de- 
tailed explanation of why he believed it was not 
appropriate for them to report the meeting to 
the Carter Administration. Essentially, Judge 
Silberman states that based on the fact that the 
foreigner with whom they were meeting had no 
bona fides as either an Iranian official or a rep- 
resentative of Iran, and had indicated an unre- 
lenting hostility towards the Carter Administra- 
tion, it was inconceivable to him how bringing 
such an individual to the attention of the 
Carter Administration could possibly have been 
of any value.%% Moreover, Judge Silberman 
pointed out that for them to have inquired into 
the foreigner's bona fides and his supposed 
Iranian connections would have given that indi- 
vidual the false impression that they actually 
were interested in pursuing this overture with 
him after having told him that any such hos- 
tage-related discussion should be brought to 
the attention of the Carter Administration. 
Indeed, as Richard Allen further testified, his 
own reaction to the foreigner's statements was 
that they were so bizarre and preposterous that 
to call National Security Adviser Brzezinski or 
Assistant Secretary Saunders would have been 
a total waste of time. Finally, as Allen also 
pointed out in his Task Force deposition, if 
campaign officials had to inform an administra- 
tion every time someone brought a preposter- 
ous scheme or rumor to its attention, %5 those 
officials would be constantly on the phone and 
would ultimately become a laughing stock in 
the eyes of their counterparts. 656 

Thus, the Minority Members believe that it 
would have been an unreasonable and unwar- 
ranted expectation for senior foreign policy ad- 
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visors, such as Allen and Silberman (or even a 
staffer like McFarlane), to have had to bring to 
the attention of the administration a person so 
lacking in legitimacy and proffering so bizarre a 
proposition. In addition, the Minority mem- 
bers, contrary to the Majority's belief, find it in- 
conceivable that if this meeting had been re- 
ported to the administration it would have had 
any muffling effect in the long run on the cre- 
ative imaginations of Ben-Menashe, Lavi, or 
any of the other principle proponents of the 
October Surprise myth. 


H. Alleged Dinner Between 
Edwin Meese and Cyrus 
Hashemi 


In 1991, it was reported that Edwin Meese 
had dinner at the home of Cyrus Hashemi in 
Wilton, Connecticut in December 1980.8 This 
allegation was made by Robert McQueen, a 
former agent of the Immigration and Natural- 
ization Service (INS). 

In mid-1980, the INS conducted an investiga- 
tion of an individual who was selling unofficial 
resident alien “green cards" to Iranians. The 
INS believed that Homa Hashemi, Cyrus Ha- 
shemi's wife, had purchased an unofficial 
"green card" from this individual in the past 
and asked her to cooperate in a sting operation 
to gather evidence on the target of that investi- 
gation by attempting to arrange to purchase 
one of the “green cards.” 658 

Subsequently, Mrs. Hashemi placed tele- 
phone calls to the target from her home in 
Wilton, Connecticut while INS agent Robert 
McQueen monitored the telephone calls.99? 
McQueen told the Senate that оп December 
22, 1980, Mrs. Hashemi asked him to stay for 
dinner.99 McQueen also specifically recalled 
that Cyrus Hashemi was present at the home 
when Mrs. Hashemi extended the invitation. 66! 
According to McQueen, Hashemi told him that 
Edwin Meese was to be a special guest for 
dinner. McQueen told the Senate Special 
Counsel that he declined the invitation because 
he did not think it would be appropriate to 
have dinner with Meese as Meese was slated to 
be his new “boss,” ie, Attorney General.‘% 
Meese, however, was not nominated to be At- 
torney General until 1984. 


McQueen recalled that he reported the invi- 
tation to his supervisor, James Dorcey, who 
also generally recalled McQueen reporting the 
invitation. However, Dorcey recalled 
McQueen reporting that Cyrus Hashemi ex- 
tended the invitation.6% McQueen also claims 
that he reported the invitation to the prosecu- 
tors who were coordinating the "green card" 
investigation. The Task Force has spoken to 
those prosecutors and none recalls McQueen 
reporting the invitation. 666 

The  Reagan-Bush campaign operations 
center logs indicate that at 11:15 p.m. on De- 
cember 22, Richard Wirthlin called to speak 
with Meese and that Meese and Casey were 
dining together at an undisclosed location. 667 

The FBI surveillance tapes of Cyrus Ha- 
shemi, clearly indicate that Hashemi was in 
London from December 18 to December 24 
and could not have been present either to 
extend an invitation or to eat dinner at his 
home with Meese. The Task Force knows of no 
reason for Meese to dine with Mrs. Hashemi 
when her husband was not present. 

Homa Hashemi testified under oath that she 
has never met Meese, that “Мг. Meese has 
never, ever come to [her] house", that she 
never told anybody that Meese was going to be 
a dinner guest, and that McQueen's statement 
as quoted in the press was an “absolute lie".95 

Mr. Meese denied under oath that he has 
ever been to the Hashemi home or to Wilton, 
Connecticut. 69 Individuals employed at the Ha- 
shemi residence, family members, and family 
acquaintances similarly have no recollection of 
Meese ever being a guest at the home.*”” In 
sum, the vast weight of the evidence refutes 
McQueen's allegation that Meese met with Ha- 
shemi at his home, and there is no credible evi- 
dence to support McQueen's allegation. 


I. Meeting at Sherry 
Netherland Hotel in New 
York 


1. The Allegations 


Another allegation of contact between Re- 
publicans and Iranian officials during the 1980 
election cycle is Jamshid Hashemi's account re- 
garding a meeting in New York after the elec- 
tion. According to Gary Sick's account in Octo- 


ber Surprise, Jamshid alleged that his brother 
Cyrus organized a meeting at the Sherry Neth- 
erland Hotel in New York in mid-January “be- 
tween members of the Reagan transition team, 
Iranian representatives, and at least one Israe- 
li.” 671 Sick's discussion of this meeting is based 
exclusively on information. from АВС News 
Nightline producer Tara Sonenshine, who 
interviewed Jamshid Hashemi about the alleged 
meeting on January 1, 1990.872 

At the meeting, the Republicans allegedly 
told the Iranians that “the deal was off" unless 
the hostages were released by Reagan's inaugu- 
ration on January 20, 1981.9? Subsequently, 
according to the allegation, “radical mullahs” 
brought pressure to bear on Behzad Nabavi to 
resolve the crisis before January 20. As a result, 
on January 15, Iran reversed its position re- 
garding the payment of its outstanding loans. *”* 


2. Conclusion 


The Task Force has found no evidence— 
credible or otherwise—to support this allega- 
аоп.675 In fact, Jamshid Hashemi now disavows 
ever making the allegation. At his deposition, 
he denied telling Tara Sonenshine about a 
meeting at the Sherry Netherland Hotel, 
denied that he had any knowledge of such a 
meeting, and called the allegation "'[a]bsolute 
rubbish.” 676 


J. Other Possible Contact 
Between Casey and the 
Hashemi Brothers 


1. John Shaheen: An 
Intermediary? 


One of the subplots that has featured in alle- 
gations that the 1980 Reagan campaign had 
contact with the Iranian government is the alle- 
gation that this contact was facilitated by John 
Shaheen, an American businessman who knew 
both William Casey and Cyrus Hashemi. Gary 
Sick has written that Shaheen "served as the 
contact point between the Iranian expatriate 
banker and the Republican campaign chairman. 
It may have been Shaheen who put Casey in 
touch with the Hashemi brothers in early 
1980.” 677 Arif Durrani reportedly has alleged 
that it was Shaheen who established the contact 


119 


a A o A Е 


between Casey and Cyrus Hashemi which lead 
to the alleged meetings in Madrid in the 
summer of 1980.88 Houshang Lavi reportedly 
told journalists Robert Parry and Robert Ross 
that Shaheen was the contact point between 
Casey and Hashemi, and that Lavi heard Sha- 
heen's name mentioned when Lavi allegedly 
was in Paris with Cyrus Hashemi in October 
1980.97? And Jamshid Hashemi reportedly told 
German journalist Martin Kilian that Shaheen, 
Cyrus Hashemi, Adnan Khashoggi, and others 
were involved in an alleged offer of arms to 
Iran by the Reagan campaign subsequent to the 
July 1980 meeting in Madrid involving Stanley 
Pottinger. 680 


a. Who Was John Shaheen? 


John Shaheen was a New York-based entre- 
preneur who had a long and successful career 
in the oil business.9?' Shaheen, who died in 
1985, also had a life-long interest in the intelli- 
gence field, having served in the Office of Stra- 
tegic Services (OSS) during the Second World 
War and in the Office of the Secretary of the 
Navy, where he was involved in counterespio- 
nage operations. According to those who 
knew him well, he was also partial to a brand of 
American patriotism that by today's standards 
would seem old-fashioned.*% In this regard, 
Shaheen combined his fascination for the intel- 
ligence world with his myriad business activities 
over the course of his career. 

In early 1976, Shaheen suffered a major 
business reversal when a refinery he had con- 
structed іп Come-by-Chance, Newfoundland, 
was forced into bankruptcy, leaving $600 mil- 
lion in debt and spawning extensive litiga- 
tion.* During the next several years, Shaheen 
attempted unsuccessfully to regain control of 
the refinery. 685 

1980 was a particularly difficult year for Sha- 
heen. In July, the trustee of the bankrupt refin- 
ery won a $50 million judgment against Sha- 
heen and his company, Shaheen Natural Re- 
sources, based on unsecured loans made by the 
refinery to other corporations headed by Sha- 
heen before the refinery went bankrupt.*% In 
late October, the bankruptcy trustee tried to 
obtain Shaheen's half-interest in his estate in 
Southampton, New York.®? October 1980 also 
saw Shaheen's son Bradford fail in a bid to 
purchase the refinery from Peat Marwick Ltd., 
the refinery's receiver and manager. 688 
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At his deposition, Bradford Shaheen de- 
scribed the situation confronted by his father in 
1980, testifying that the elder Shaheen “was 

. caught up in trying to survive his own 
problems," which included “total lack of fund- 
ing, major, aggressive well-funded litigation 
against him and threats to act against him by 
the opposing counsel to force him to pay the 
judgment that was existing against him.” 689 In 
essence, the younger Shaheen testified, 1980 
was a year in which his father “was focusing on 
surviving a disastrous business situation.” 690 


b. Shaheen's Relationship with Casey 


Shaheen first met William Casey in the OSS 
during the Second World War.9?! Casey апа 
Shaheen maintained their friendship after the 
war and frequently socialized with each 
other.” A particular source of contact between 
Casey and Shaheen was their affiliation with the 
Veterans of the Office of Strategic Services 
(VOSS), an organization in which they both 
played prominent roles. 693 

Casey and Shaheen apparently had limited 
contact in a business context.9* Roy Furmark, 
who worked for Shaheen from 1966-1976, tes- 
tified that Casey, acting as Shaheen's lawyer, 
accompanied Shaheen and Furmark on a trip to 
Kuwait ш 1976 in an effort to entice the Ku- 
waiti National Petroleum Corporation to invest 
in the Newfoundland refinery and thereby help 
Shaheen avert the loss of the refinery.*% On 
another occasion, Shaheen asked Casey for 
advice regarding potential partners for a New 
York newspaper business that he was trying to 
establish. 696 


c. Shaheen's Relationship with Cyrus 
Hashemi 


According to statements he made to the FBI, 
Shaheen met Cyrus Hashemi in late 1979 or 
early 1980 at Hashemi's office in New York. 697 
At the time, Shaheen was seeking contracts to 
purchase crude oil for processing by his refin- 
eries, and Hashemi had been identified to Sha- 
heen as someone with good contacts in the oil 
communities in Iran, Nigeria, and Tunisia.*% 
Following their introduction, Shaheen solicited 
Hashemi's assistance in securing contracts to 
purchase crude оі]. 89% 

In 1980, Cyrus Hashemi assisted Shaheen in 
his bid to regain control of the Newfoundland 


refinery. According to О. Jackson Cook, an at- 
torney who also assisted Shaheen in this effort, 
Hashemi assembled a group of investors who 
made money available to Shaheen to bid on the 
refinery.” The FBI's electronic surveillance of 
Cyrus Hashemi confirms that Cyrus and Sha- 
heen were in contact in late 1980 regarding the 
Newfoundland refinery. 701 

Shaheen also assisted Cyrus Hashemi in vari- 
ous ways. For example, Shaheen made his 
office in London available to Cyrus. Accord- 
ing to Jamshid Hashemi, Shaheen also helped 
to obtain a U.S. visa for Jamshid in London in 
late December 1979, thereby enabling Jamshid 
to travel to the United States and meet in early 
January 1980 with U.S. Government officials. 793 

The degree to which Shaheen and Cyrus Ha- 
shemi enjoyed a friendship beyond their busi- 
ness relationship is uncertain. Maureen McPart- 
land Brokaw, Shaheen's long-time former sec- 
retary, informed the Task Force that Hashemi 
was merely a business associate of Shaheen's, 
not a social friend.” In her view, the driving 
force behind the relationship was the fact that 
Shaheen was financially strapped and Hashemi 
could be of assistance in securing loans.?% О. 
Jackson Cook, an attorney who worked with 
both Shaheen and Hashemi in connection with 
the Newfoundland refinery, testified that the 
two men had “a wary friendship.” 7% On the 
other hand, William Sherman, Cyrus Hashemi's 
London office manager, thought the friendship 
between the two was very close.” 


d. Shaheen's Interest in the 1979-81 
Hostage Crisis 


The Task Force obtained credible documen- 
tary evidence that John Shaheen pursued a 
scheme to free the American hostages in Iran. 
According to CIA documents, Shaheen ap- 
proached the Carter White House in late De- 
cember 1979 with a proposal to rescue the hos- 
сарез." The rescue operation was to be direct- 
ed by former Iranian Army General Oveissi, 
then living in New York, and executed by a 
cadre of 100 Iranians supposedly in place in 
Tehran.” The White House, in turn, brought 
the matter to the attention of the CIA." 

During the next few weeks, Shaheen contin- 
ued to press his proposal on the CIA. The CIA 
official designated as the Agency's liaison to 
Shaheen had several telephone conversations 
with Shaheen, many of which were initiated by 


5һаһееп.711 Shaheen indicated to the Agency 
official that he himself had “cooked up” the at- 
tempt to reach the Iranian general in order to 
resolve the hostage crisis."? Although the 
Agency official found Shaheen's proposal 
"well-intentioned," he sought to dissuade Sha- 
heen from pursuing the idea further by ex- 
plaining to him various operational and politi- 
cal problems that made the plan impractical. 713 
By late January 1980, Shaheen's CIA interlocu- 
tor apparently persuaded Shaheen to drop the 
matter. 714 

Shaheen re-contacted the CIA in late April 
1980 following the failed rescue mission by the 
Carter Administration. According 10 CIA 
records, Shaheen expressed his desire to meet 
again with Agency officials and offer his ideas 
on how to free the hostages.?!* As before, Sha- 
heen apparently was trying to obtain a hearing 
for his ideas by using his contacts with Griffin 
Bell and Charles Kirbo.?9 The Task Force 
found no evidence that the CIA accorded Sha- 
heen such a hearing, that the Agency tried to 
implement any of Shaheen's ideas, or that Sha- 
heen was subsequently in contact with the CIA 
regarding the hostages in Iran. Nor did the 
Task Force find any evidence that Shaheen was 
in contact with William Casey or Cyrus На- 
shemi regarding his approaches to the CIA. 

Тһе Task Force did find evidence, however, 
that Casey probably was aware of Hashemi 
prior to becoming DCI, and that it was John 
Shaheen who first brought Hashemi to Casey's 
attention.?? In February 1984, two FBI agents 
interviewed Shaheen in connection with the 
criminal investigation of Hashemi by the De- 
partment of Justice. The FBI’s report of this 
interview, in pertinent part, states the follow- 
ing: 

Shaheen stated that he mentioned 
[Cyrus] Hashemi to persons in the CIA be- 
cause during the course of Shaheen's 
contact with Hashemi he determined 
that Hashemi might be able to play 
some role in either alleviating the hos- 
tage crises [sic] in Iran or in establish- 
ing a dialogue with the [Khomeini] 
government and the United States. He 
stated that he made these contacts including 
a contact with Director William Casey of the 
CIA on a strictly voluntary basis, acting on 
his own at all times without prompting from 
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Hashemi or [anyone] connected to Hashema. 
He emphasized that as a businessman 
and a political realist he was aware 
that sooner or later, despite the Irani- 
an hostage crises, the United States 
would have to engage in some type of 
relationship with Iran and believed 
that Hashemi might play some type of 
role in establishing that relationship, 
however, minor. 718 


This excerpt from the FBI’s report could be 
construed to mean that Shaheen contacted 
Casey during the period of the Iran hostage 
crisis, and that Shaheen “mentioned Hashemi 
to Casey at that time. It could also be con- 
strued to mean that Shaheen mentioned Ha- 
shemi to Casey after Casey had become DCI, 
given the statement that Shaheen ‘‘mentioned 
Hashemi to persons in the CIA” and the refer- 
ence to Casey as DCI. 

The next paragraph of the FBI’s report does 
not fully resolve interpretations regarding 
whether Shaheen first mentioned Hashemi to 
Casey during the hostage crisis of 1979-1981, 
or at some later time:?!? 


Shaheen recalled vaguely that т Oc- 
tober of 1983 after he had a conversation 
with William Casey at a date, place and 
time unrecalled, a conversation wherein 
Shaheen explained to Casey his knowledge of 
Hashemi and how he thought Hashemi 
might have some value to the United States 
with regards to Iran, Shaheen met with 
one of Casey's representatives who 1$ 
the Chief of a Near East Branch of the 
CIA. Shaheen recalled that at the 
luncheon meeting he explained his 
knowledge of Hashemi and how he 
thought Hashemi might have some 
impact on the current Iranian situa- 
поп. 720 


This language could be construed to' mean 
that Shaheen did not bring Hashemi to Casey's 
attention until October 1983. In light of strong 
evidence regarding a subsequent hostage-relat- 
ed initiative by Shaheen, this excerpt could also 
be interpreted to mean that the subject of Sha- 
heen's October 1983 overture to Casey related 
to Americans being held hostage in Lebanon, 
not Iran.??! 

The Task Force resolved any ambiguity 
about Shaheen's communications with Casey 
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regarding Hashemi by obtaining sworn testimo- 
ny from former FBI agent Louis Stephens, who 
conducted the interview with Shaheen in 1984 
and authored the FBI interview report. Ac- 
cording to Stephens, Shaheen indicated during 
the interview that he mentioned Cyrus Hashemi 
to Casey approximately twice prior to Ronald 
Reagan's inauguration in January 1981.7? Ste- 
phens testified that Shaheen had sought to 
bring Hashemi to the attention both of Casey 
and officials at the CIA because Shaheen be- 
lieved that Hashemi had high-level contacts in 
Iran to whom he could pass messages on behalf 
of the U.S. government and thereby improve 
communications between Washington апа 
Tehran.??* Shaheen indicated to Stephens that 
his remarks to Casey about Hashemi were 
made at social encounters “nonspecific to Ha- 
shemi in which Hashemi came up as a topic of 
conversation. . . . Hashemi was not number 
one on the agenda." 725 On both occasions, 
Shaheen acted on his own, without any 
prompting by Hashemi. 726 

According to Stephens, Shaheen did not 
comment about Casey's reactions, if any, to 
Shaheen's mention of Hashemi.” He had а 
specific recollection, however, that Shaheen 
told him Casey never asked him to take any 
follow-up action regarding Hashemi, such as 
directing Hashemi to obtain information for 
Casey or setting up a meeting between Casey 
and Hashemi.”?* Stephens also testified that at 
no time did Shaheen indicate that Casey and 
Hashemi had direct contact with each other. 729 
Nor did Stephens ever learn anything during 
the course of the criminal investigation of Ha- 
shemi to indicate that Casey and Hashemi had 
been in direct contact. 739 

The FBI's electronic surveillance of Cyrus 
Hashemi provides additional evidence regard- 
ing whether there was contact between Casey 
and Hashemi in 1980. On the afternoon of Sat- 
urday, November 8, 1980—four days after the 
presidential election—John Shaheen tele- 
phoned Cyrus Hashemi. The vast majority of 
this conversation, which lasted about fourteen 
minutes, concerned business matters. Toward 
the end of the conversation, Shaheen tells Ha- 
shemi that “ВШ Casey" called him prior to the 
election and asked Shaheen's help to prevent 
ballot fraud on election day.?3 The following 
exchange then took place: 


ЗНАНЕЕМ: I called Pottinger and 
told him that if he needed anything 
from Casey during this transition 
period because ah—Reagan the other 
day appointed Casey head of the tran- 
sition team. 


HASHEMI: Yes, yes. 


SHAHEEN: So if there is anything 
that is needed I said, or if Cyrus wants 
anything in his stuff let me know be- 
cause, you know, we're one team that 
works together. 


HASHEMI: Right. 


SHAHEEN: And Stan was very ap- 
preciative and being a Washington 
lawyer they live on connections you 
know. 


HASHEMI: Right, oh absolutely. 
SHAHEEN: That's their game. 


HASHEMI: No, I think that, you 
know. I would a—look forward to 
seeing him in the next a 

SHAHEEN: Yeah. I want you to 
lunch with the guy. 

HASHEMI: Yeah. 

SHAHEEN: I told him I was getting 
into a banking venture with ya, with 
you, and you know, what the hell you 
might as well have a direct one to one 
relationship. 


HASHEMI: Right. 


SHAHEEN: You know you're an old 
pal of mine, 35 years. 


HASHEMI: Right. 


SHAHEEN: Fair enough. I'm here if 
you want те. 732 


Assuming that Shaheen was being truthful to 
Hashemi regarding Shaheen's previous conver- 
sation with Casey, the conversation between 
Shaheen and Hashemi indicates, at a minimum, 
that Casey was aware of Cyrus Hashemi by 
early November 1980.733 Whether this conver- 
sation indicates that there had been actual 
prior contact between Casey and Hashemi is 
open to interpretation.?*%* Based upon the evi- 
dence found by the Task Force, however—and, 
perhaps more significantly, based upon the ab- 


sence of any credible evidence to the con- 
trary—the most logical interpretation is that 
Casey and Hashemi had not had any direct 
contact with each other at the time of this con- 
versation. 

The Task Force reached this conclusion for 
two reasons. First, it would make little sense 
for Shaheen to refer to a “direct one to one re- 
lationship" between Casey and Hashemi in the 
future tense if they already had direct contact 
with each other. Second, when listening to the 
tape of the conversation, the predominant im- 
pression one has regarding Shaheen's remark, 
“T want you to lunch with the guy," is that Sha- 
heen wants to introduce Casey and Hashemi to 
each other. 735 


2. References to William Casey by 
Cyrus Hashemi 


a. Electronic Surveillance of Hashemi 


Of all the evidence reviewed by the Task 
Force, the conversations involving Cyrus Ha- 
shemi that were recorded by the FBI in 
1980-81 are among the most ргоБайхе evi- 
dence of whether Cyrus and Jamshid Hashemi 
had contact with William Casey in 1980. In 
more than 21,000 conversations recorded by 
the FBI—spanning nearly 1,800 hours—there is 
not a single indication that—William Casey had 
contact with Cyrus or Jamshid Hashemi.” Nor 
is there any evidence on the tapes that Casey, 
Cyrus Hashemi, or Jamshid Hashemi had con- 
tact in 1980 with Mehdi or Hassan Karrubi.??? 
Indeed, there is no indication on the tapes that 
Casey or any other individuals associated with 
the Reagan campaign had contact with any per- 
sons representing or associated with the Irani- 
ап government.” Certain conversations, how- 
ever, contain references to Casey by Cyrus Ha- 
shemi, as discussed further below. 


(1) Conversation with Houshang Атуапроит 


On November 14, 1980, Admiral Houshang 
Aryanpour telephoned Cyrus Hashemi to speak 
to Cyrus about Jamshid Hashemi. In the course 
of this conversation, which took place in Per- 
sian, Aryanpour raised concerns about Jam- 
shid's involvement in the disposition of $1 mil- 
lion in funds intended for Admiral Madani's 
use.” In response, Cyrus Hashemi stated that 
“the issue of the one million dollars is not pos- 


123 


sible because one of my prides—as they say—is 
that—and the reason / am today able to talk with, 
let us assume, Mr. Muskie or, with let us assume, Mr. 
Casey, his replacement, Y am pure and honest. . . 
because I insisted—because they called me that 
they wanted to give what was left of the money 
toward Madani's election to the Majles." 74° 

There is no evidence from the FBI's elec- 
tronic surveillance of Cyrus Hashemi's to indi- 
cate that Cyrus was in contact with Secretary of 
State Edmund Muskie or William Casey during 
the fall of 1980.74. Additionally, at his deposi- 
tion Houshang Aryanpour did not manifest 
any knowledge that Cyrus had a relationship 
with Casey. 

Aryanpour did testify that Jamshid told him 
in mid- or late 1988 that he had attended a 
meeting in Spain in 1980 with William Casey 
and Mehdi Karrubi./? Jamshid again men- 
tioned a meeting in Spain in a conversation 
with Aryanpour in 1991 subsequent to the 
April 1991 broadcast of the PBS-TV “Front- 
line” documentary concerning the October 
Surprise allegations.?* During the conversation 
in which Jamshid first spoke about a meeting in 
Spain, Jamshid made no mention of Cyrus Ha- 
shemi's presence, mentioning only the pres- 
ence at the meeting of Casey, Mehdi Karrubi, 
and Jamshid himself.?** Nor, during the second 
conversation, did Jamshid indicate that Cyrus 
had been present at a meeting in Spain. 
Indeed, Jamshid told Aryanpour that the only 
people in attendance were Jamshid, Casey, and 
Mehdi Karrubi. 7“ 

The subject of meetings in Spain never came 
up in conversation between Aryanpour and 
Cyrus Hashemi.’* In addition, at no time did 
Jamshid ever indicate to Aryanpour that Cyrus 
had a relationship with Casey. 747 


(и) Conversation with Mahmoud Moini-Eraghi 


On November 20, 1980, Mahmoud Moini- 
Eraghi telephoned Cyrus Hashemi at his office 
in New York. According to the FBI’s translation 
of this conversation, the two men discussed the 
following after exchanging pleasantries: 


MOINI-ERAGHI: I have had no 
news of Iran. Also I heard last that 
night that Ardashir Zahedi [the former 
Iranian ambassador to the United 
States] has, it appears, come to Wash- 
ington. And it is said that Һе . . . of 
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course, you know that he has a had a 
relationship with the Republicans and 
has been a close friend of Reagan’s, it 
seems, has come to Washington and 
begun [some] political activities. Have 
you heard anything about this? 


HASHEMI: The truth is that I have 
not, because I was on the phone with 
Tehran, and АП Адаһ?% was, by 
chance, at the location where I had 
telephoned... . 


MOINI-ERAGHI: Yes, yes... . 


HASHEMI I talked with him also 
for about ten to fifteen minutes. . . 


MOINI-ERAGHI: Right. ... 
HASHEMI: That is, I was talking to 
[Behzad] Nabavi.. . . 


MOINI-ERAGHI: Right. 


HASHEMI: . . . Behzad Nabavi.. . 
so, by chance he [i.e., Ali Agah] was 
also there. . . . 


MOINI-ERAGHI: Right. 


HASHEMI: . . . and he talked with 
some and said that he had heard that 
several of the people who were in- 
volved had gone to Washington to un- 
dertake some activity. He wanted to 
know whether I had any news. I said 
that the truth is that I did not know, of 
course, he [ie. Ali Agah] did not 
mention his [i.e., Zahedi's] name. ... 


MOINI-ERAGHI: Yes, I heard that 
he П.е., Zahedi] had gone and met 
with Kissinger and had also met with 
Reagan and presently is seriously en- 
gaged in activities, and this. . . 


HASHEMI: ... Yes, he can do 
nothing... . 


MOINI-ERAGHI: Now, you keep 
this [news] in mind... . 


HASHEMI: . yes, because you 
know with . . . I, you know, I have been, 
well, close friends and things with Casey for 
several years . . . and І am now a very 


good friend of his... . 
MOINI-ERAGHI: Right. . .749 


At his deposition, Moini-Eraghi had only a 
vague recollection of this telephone conversa- 
tion. He had no recollection of discussing Wil- 
liam Casey with Cyrus, and he had no recollec- 
Поп of Cyrus ever telling him that Cyrus and 
Casey were friends.” Moini-Eraghi also did 
not recall Cyrus ever telling him that he had 
good contacts in the Republican Party in 
1980.751 


(11) Conversation Between Alanna Torres and 
O. Jackson Cook 


On January 21, 1981--опе day after Ronald 
Reagan's inauguration—Cyrus Hashemi's secre- 
tary, Alanna Torres, telephoned O. Jackson 
Cook to read a telex to Cook that Hashemi was 
sending to John Shaheen." Cyrus Hashemi 
was not a party to this conversation, and Wil- 
liam Casey's name is not mentioned during the 
conversation. Further, the majority of the telex 
concerns a business transaction involving the 
Bank of England and an upcoming trip to 
London. The end of the telex, however, con- 
tains language which is relevant to the allega- 
tions that Casey and Hashemi were in contact 
in 1980. The pertinent parts of the telex are as 
follows: 


TORRES: I'm going to be sending a 
telex to John Shaheen’s office... . . 


COOK: Okey Doke. . . . 


TORRES: . . . and Doctor Hashemi 
asked me if I could just read it to you 
before I send it. 


COOK: Sure. [In the telex, Cyrus 
then discusses business transactions 
involving Bank of England and upcom- 
ing travel to London] 


TORRES: [Пп view of our friend- 
ship . . . I would urge you to make 
time so we may get together, resolve 
the outstanding issues, and also see if 
we can be of any assistance to you. On 
another front, it is important that you and I 
get together since there might be a rather ım- 
portant matter which could be of mutual in- 
terest to one of your friends who was also 
one of your former colleagues . . .753 


The Task Force did not find any evidence to 
clarify the identity of Shaheen's “friend” and 
"former colleague." Assuming that this person 


was Casey, it can be inferred from the telex 
that Shaheen and Hashemi had previously dis- 
cussed Shaheen's relationship with Casey, and 
that Hashemi by this time was aware that Casey 
was going to hold a prominent position in the 
Reagan Administration. The telex could further 
be interpreted to mean that Hashemi was inter- 
ested in passing a message to Casey through 
Shaheen. 

Neither of these inferences tends to establish 
that Casey and Hashemi had previously been in 
direct contact with each other regarding Iran or 
any other matter. Although Shaheen may have 
previously mentioned Hashemi to Casey in 
connection with 1гап,75% the telex contains no 
mention—veiled or direct—of prior contact be- 
tween Hashemi and Shaheen's "former col- 
league." Nor is the nature of the "important 
matter" which Hashemi wishes to discuss iden- 
tified. That Hashemi might have sought a com- 
munications channel to Casey would not be 
surprising in light of the access he had with 
senior officials in the Carter Administration 
and the opportunity presented by his access to 
a friend of the incoming Director of Central In- 
telligence (i.e, Shaheen). 


b. Reported Statements to Admiral 
Ahmed Madani 


Madani testified that Cyrus Hashemi told him 
that he and William Casey were close friends. 755 
According to Madani, Hashemi communicated 
this information to Madani during a visit to 
Madani in Hamburg, West Germany, in Octo- 
ber 1980.756 Madani also testified that Hashemi 
told him that Casey would hold an important 
position in the U.S. government if Reagan were 
elected, and that Cyrus's relationship with 
Casey could therefore redound to their bene- 
fit. 757 

Upon further questioning, however, Madanı 
did not recall Cyrus ever telling him that Cyrus 
had actually met personally with Сазеу. 758 Addi- 
tionally, Madani testified that Cyrus never men- 
tioned any specific occasions when he and 
Casey had been together, or any specific con- 
versations that he had with Casey.”? Madani 
himself has never seen Casey together with 
either Cyrus or Jamshid Hashemi.?% Nor does 
he know anybody who claims to have seen 
Casey with either Cyrus or Jamshid Hashemi. 761 
Similarly, no one has ever told Madani that 
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they have knowledge of meetings between 
Casey and the Hashemi brothers.”* In fact, the 
only persons who have ever told Madani that 
Cyrus Hashemi had a relationship with Casey 
were Cyrus and Jamshid. 763 


3. Conversations Between Cyrus 
and Jamshid Hashemi 


The tapes from the FBI's electronic surveil- 
lance of Cyrus Hashemi include sixty-six re- 
corded conversations between Cyrus and his 
brother Jamshid.76* These conversations are 
important not because of what they reveal, but 
because of what they do not reveal. 

If these brothers had secretly coordinated, as 
alleged, meetings between William Casey and 
representatives of the Iranian government for 
the purpose of affecting the timing of the re- 
lease of the hostages, one would expect to hear 
some evidence of a conspiracy—if even a glim- 
mer—on the tapes. In early or mid-October, 
for example, one would expect to hear some 
indication of planning for a major meeting in 
Paris. In the days leading up to the presidential 
election on November 4, 1980, one would 
expect to hear the brothers discuss whether the 
Iranian government would hold up its end of 
the alleged bargain by refusing to release the 
hostages to the Carter Administration prior to 
election day. Similarly, in the aftermath of the 
Reagan victory, one would expect to hear the 
brothers exchange congratulations for having 
"pulled и off," or comment on whether the т- 
coming Reagan Administration would keep its 
end of the alleged bargain by facilitating arms 
shipments to Iran. And somewhere amid these 
conversations, one would expect to hear a ref- 
erence to the Karrubi brothers and meetings in 
Madrid. 

Analysis of the tapes by the Task Force—and 
by a talented, thorough team of FBI person- 
nel—yielded none of the above. In fact, both 
the Task Force and FBI personnel are unaware 
of any references on the tapes to contacts be- 
tween anyone on the Reagan campaign and 
representatives of the Iranian government. 75 
The Task Force believes that these omissions 
are highly probative with respect to whether 
the meetings in Madrid and Paris took place, 
particularly in light of the fact that Cyrus and 
Jamshid can often be heard discussing other 
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sensitive matters, such as assistance to Admiral 
Ahmed Madani and illegal arms sales to Iran. 

There would not be room in this report for 
the Task Force to recount each of the conver- 
sations between Cyrus and Jamshid Hashemi 
which, for the reasons stated above, merit at- 
tention. For purposes of illustration, however, 
the Task Force discusses below two of the 
more noteworthy conversations between the 
Hashemi brothers. 


a. January 20, 1981 


On the day of Ronald Reagan's inauguration, 
a conversation occurred between Cyrus and 
Jamshid Hashemi as the release of the Ameri- 
can hostages in Iran was under way: 


JAMSHID: 
Haven't they? 


CYRUS: Yes, yes. 


JAMSHID: Have they arrived іп Al- 
geria or not? 


CYRUS: No. It seems that it will 
take five hours. They left at 8:30— 
8:31, to be exact. 


JAMSHID: Tehran time? 


CYRUS: Yes. That is 12:00 noon— 
12:01 our time here. 


Say, they have left. 


* * * * * 


JAMSHID: Say, now that they have 
removed the sanctions. ... 


CYRUS: No. They have said nothing 
about it. 


* * * * * 


JAMSHID: Well, what do you mean, 
they have not said anything? 


CYRUS: They have not said any- 
thing; that is it. 


JAMSHID: That it, what will they do 
to them? What will finally happen? 


CYRUS: Well, I think that, gradual- 
ly, that will also be lifted. They will 
certainly lift those. 

JAMSHID: Then, 
opened? 


trade has re- 


CYRUS: Yes, it has reopened. 
JAMSHID: I see. 
CYRUS: Yes, of course. 


JAMSHID: Then, they will be ship- 
ping the Navy's merchandise now? 


CYRUS: The merchandise that the 
Navy has here? 


JAMSHID: Yes. 


CYRUS: Well, they—well, some of 
these require export license—it has 
always required export license. Once 
they have obtained the export license, 
they will be shipped. [Of course,] Iran 
itself does not want some of it at all, 
you know. 


JAMSHID: Oh! 


CYRUS: Yes. They will be paid back 
[the cost of] those they do not want. 


JAMSHID: Well—then—I  say—in 
these new things—will anything be 
coming your way to send my way, sir? 


CYRUS: Well, let us see. I myself do 
not want, you know, to do anything. In 
truth—even at the time—yesterday 
when I talked with them—I told 
Nabavi—said that I did not want any 
relationship at all. It was because of 
the hostages, you know. It was an 
issue that I was involved with from the 
start until now; and—yes—it turned 
out well. 


JAMSHID: Yes. 


CYRUS: But then, I do not wish to 
have any involvement with them, in 
truth. 


JAMSHID: Well, you have been in- 
volved up to now; as they say, without 
pay or anything. 


CYRUS: Just so! Without pay or 
anything—no longer—without апу 
use—not any more. 


JAMSHID: That is what I say. You 
were up until now. And now 


CYRUS: Even now—no, they are 
s.0.b.'s, you know. Not at all 


JAMSHID: Well, you could say, well 
gentlemen, I can no longer do it, but 


so and so [Translator: the reference is 
clear in Persian to mean Jamshid] will 
take my place. However, he, for exam- 
ple, thing 


CYRUS: Now, anyone who does any- 
thing, they think that he is getting paid 
five million dollars, you know. They 
are all like this. Now let us wait for the 
dust to settle some in two or three 
days—we shall see what will happen. 


JAMSHID: Ok. Ok. Well, do you 
have any command, any wish or any- 
thing to be done? 


CYRUS: Thank you. [Translator's 
note: The rest of the conversation is 
devoted to Jamshid's imminent move 
into a new space to be used as a 
carpet shop.] 766 


As in other conversations, the exchange be- 
tween Cyrus and Jamshid Hashemi is most no- 
table for words not spoken, rather than what is 
said—particularly given the dramatic events 
which are taking place as they are speaking. If 
there were any truth to the allegations of con- 
tacts with William Casey and meetings in 
Madrid and Paris, one would expect to hear 
Cyrus or Jamshid refer to these past efforts, 
and to the culmination of all they have worked 
for, amid news reports that Iran has finally re- 
leased the hostages. Instead, the conversation 
focuses on whether the U.S. Government has 
lifted trade sanctions. Jamshid, for his part, 
seems more interested in how he can profit fi- 
nancially from potential shipments of embar- 
goed military equipment originally intended for 
the Iranian navy. That the two alleged con- 
spirators make time to discuss Jamshid's move 
into a new location for his carpet business 
while the hostages' release 15 under way is раг- 
ticularly striking. 


b. February 9, 1981 


On February 9, 1991, Jamshid telephoned 
Cyrus Hashemi. After they exchanged greetings 
and inquired about the health of their respec- 
üve family members, the following discussion 
occurred: 


JAMSHID: Our situation in Iran with 
our contacts has gotten to a stage 
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where they want to send a group [or dele- 
gation] for. 


CYRUS: Reza [Hashemi] told me. 
The problem is that there is no way to obtain 
visas [for them]. But if, in truth, the deal 
is a big one—and the deals [following] 
will be good ones, you go to London. 


JAMSHID: Well, I go to London—— 


CYRUS: Go to London—well, at last 
then—it might take two months—the 
problem is—you know what I mean? 


JAMSHID: What? 


CYRUS: As there is nothing now— 
there is no relationship. / have no rela- 
tionship with them to ask—for example—to 
issue visas. You know? 


JAMSHID: Yes. Well, I will have to 
sit down and talk with you about this 
issue. I want all of this—so to speak— 
you, at least, one hour—so that I—all 
these things that have been ex- 
changed. 


CYRUS: You can come any time you 
wish. If you wish you can come at be- 
tween two-thirty and three today." 


The Task Force cannot be certain about the 
precise nature of the delegation referred to by 
Jamshid or the "relationship" referred to by 
Cyrus. The conversation could be construed to 
mean that Jamshid and Cyrus are discussing 
the problem of obtaining visas for Iranians to 
travel to the United States. In this regard, 
Cyrus appears to be explaining that he has no 
relationship with U.S. Government officials to 
exploit in order to obtain the needed visas. 
This interpretation, if correct, would be at odds 
with the allegation that the Hashemi brothers 
had cultivated a relationship with William 
Casey, now the Director of the CIA. According 
to documents reviewed by the Task Force, the 
CIA under the Carter Administration assisted 
Jamshid in obtaining entry into the United 
States. Had the Hashemi brothers, as alleged, 
helped to “deliver” the election to Reagan, 
moreover, one would expect that the Reagan 
Administration could have assisted the Hashe- 
mis in a matter as simple as arranging for a 
visa. 
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4. Attempts to Ward Off 
Indictment 


As discussed more fully below, on February 
4, 1984, Elliot Richardson met with lawyers for 
the CIA in connection with the impending in- 
dictment against Cyrus Hashemi, his client, 7% 
Richardson testified that the meeting had origi- 
nated with an earlier discussion between Rich- 
ardson and John Shaheen.’® Richardson had 
gone to see Shaheen because Cyrus Hashemi 
had told him about his business dealings with 
Shaheen and Richardson knew that Shaheen 
had served in the OSS with Casey."?? According 
to Richardson, his purpose in seeing Shaheen 
was “to ask him generally what his view of Ha- 
shemi was, whether he thought [Hashemi] had 
sincerely made an effort to be of assistance 
with respect to the hostage crisis, and if so, 
would he, Shaheen, tell Mr. Casey what he 
knew about [Hashemi]. . .” ??! Richardson re- 
called that he subsequently telephoned Casey 
and requested a meeting with somebody at the 
CIA to make his pitch on behalf of Hashemi. 7”? 
During Richardson's conversation with Casey, 
Casey mentioned that he had received a previ- 
ous call from Shaheen.??? 

Nothing in this series of events revealed to 
Richardson any existence of a prior relation- 
ship between Casey and Hashemi, as under- 
scored by the following exchange at Richard- 
son' deposition: 


COUNSEL: During the period of 
your representation of Cyrus Hashemi, 
do you have any recollection of any re- 
lationship between Cyrus Hashemi and 
William Casey during this period? 

RICHARDSON: No. On the con- 
trary, my conversation with Mr. Sha- 
heen and my call to Mr. Casey were, 
to the best of my recollection, predi- 
cated on the understanding that there 
was no such relationship. 


COUNSEL: Did you advise Cyrus 
Hashemi of the fact that you were 
going to call Bill Casey? 


RICHARDSON: Yes. 


COUNSEL: And at the time that you 
advised him of that, do you have any 
specific гесоПесаоп of whether Ha- 
shemi made a comment to you about 


any relationship that he had with Bill 
Casey? 


RICHARDSON: I am quite sure that 
he did not. 


5. Purported Real Estate 
Transaction in 1979 


During Elliot Richardson's meeting with CIA 
officials on February 4, 1984, Richardson de- 
scribed a prior meeting in mid-1979 between 
Cyrus and John Shaheen. According to Rich- 
ardson, Shaheen showed Cyrus a letter at this 
meeting, purportedly signed by William Casey, 
which said that Cyrus Hashemi should be used 
as an intermediary in the purchase of a build- 
ing in New York from a foundation.” Richard- 
son told CIA attorneys that this real estate 
transaction was completed successfully. 775 

The Task Force had some concern about the 
weight to be given Richardson's 1984 claim, 
given the lack of corroborating evidence of the 
letter's existence. Not one of the witnesses con- 
tacted recalled seeing the letter. Even if found 
and authenticated, such a connection between 
Casey and Hashemi, without more, would not 
constitute substantiation for the allegations 
under investigation by this Task Force. 

In fact, however, the Task Force has found 
no evidence to corroborate Richardson's repre- 
sentation to CIA officials regarding the alleged 
Casey letter. At his deposition, Richardson tes- 
tified that he had no recollection of the alleged 
letter.” Similarly, William Wachtel, another 
lawyer retained by Cyrus Hashemi who also at- 
tended the February 4, 1984, meeting at the 
CIA, told the Task Force that he had no knowl- 
edge of the reported real estate transaction.” 
Maureen McPartland Brokaw, who worked for 
John Shaheen from 1970 until his death in No- 
vember 1985, also told the Task Force that she 
knew nothing about the alleged Casey letter or 
the purported real estate transaction. 77% Stanley 
Pottinger also testified that he has no knowl- 
edge of any involvement by Cyrus Hashemi in 
the real estate transaction mentioned by Elliot 
Richardson. 77° 

CIA officials who attended the meeting with 
Richardson and Wachtel also could not provide 
the Task Force with any evidence to substanti- 
ate Richardson’s account regarding the alleged 
letter from Casey. John Rizzo, a CIA lawyer 
then assigned to the Directorate of Operations, 


testified that Richardson did not produce the 
letter to Agency officials during the meeting or, 
to his knowledge, at any subsequent point. 7% 
Nor, to Rizzo's knowledge, did Richardson ever 
show the alleged letter to any officials else- 
where in the U.S. Government.’®! Similarly, 
Charles Cogan, who was then Chief of the Near 
East Division within the Directorate of Oper- 
ations, testified that he never received any evi- 
dence of the alleged letter. 782 
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4. Unless otherwise noted, the following account is based on 
three sources which relied on Jamshid Hashemi for information 
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8. С. Sick, October Surprise at 86 (citing information from Jam- 
shid Hashemi). 

9. Jamshid Hashemi now uses the name James Khan. 
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the Task Force that he communicated with “Нај Hassan” Kar- 
rubi. 

11. G. Sick, October Surprise at 86-87. 

12. Transcript, Nightline: The October Surprise, ABC News June 
20, 1991, at 4 (citing Jamshid Hashemi). 
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hemian Club in San Francisco further corroborate the testimony 
of Trent and Smith. An index card filed under the name “Wil- 
liam Casey”—found in a guest card file maintained since at least 
1972—shows that Casey attended the Parsonage Camp in 1980 
as a guest of "Darrell M. Trent." Letter from Robert Satrakian to 
Douglas Edmonson, September 30, 1992. See App. at 427. The 
card also indicates that Casey attended the Bohemian Grove on 
only two other occasions: in 1972, as a guest of Frank G. Cham- 
bers; and in 1981, as a guest of John A. McCone. Moreover, the 
card shows that Casey stayed at the “Mandalay” Camp while а 
guest of McCone, thereby precluding the possibility that the visit 
by Casey to the Grove which Ben Smith recalled might have 
taken place during some year other than 1980. 

185. Ben Smith Dep. at 7. Smith's relationship with Casey went 
back several years. Smith recalled that he first met Casey when 
Casey was Chairman of the Securities and Exchange Commission 
during the Nixon Administration. /d. at 14. Beginning in the fall 
of 1979, Smith assisted Casey in fundraising activities in New 
York on behalf of Reagan. He remained in contact with Casey 
after Casey became chairman of the Reagan campaign in Febru- 
ary 1980. 14. at 4, 14. 

186. Id. at 5. 

187. Warren G. Poole Interview, (Dec. 9, 1992). 

188. 14. 

189. 14. 

190. 14.; see Ben Smith Dep. at 6. The Task Force obtained a 
copy of the photograph which contained no indication of the 
date on which it was taken. Although Trent, Poole, and Smith 
appear in the photo, Casey does not. Bernard Smith testified, 
however, that attendees do not feel “апу strong sense of obliga- 
tion" to attend the photo session, “апа that we never had 100% 
attendance at those picture things." Ben Smith Dep. at 6-7. 

191. Matthew McGowan Int. (Dec. 7, 1992). 

192. McGowan recalled that Casey was at Bohemian Grove as a 
guest of Darrell Trent. 14. 

193. 14. 

194. See App. at 434-45. 

195. 1d. 

196. 14. 

197. McGowan was interviewed by the Task Force on numer- 
ous occasions. He was also interviewed by the Senate Special 
Counsel. McGowan's recollection as to which weekend he saw 
Casey was always unclear. 


198. Richard Ailen provided the Task Force with personal 
records which contained an entry for August 1, 1980, relating to 
Casey. This entry consists of a notation for a meeting at 10:00 
a.m. and a scribbled picture of a table around which Allen noted 
the identities of the people in attendance. See App. at 446-47. 
Among those in attendance, Allen testified, were George Shultz, 
Alan Greenspan, and the initials “W.C.,” which Allen identified 
as William Casey. Allen Dep. at 13-14 (“There is no one else 
with these initials."); The document does not indicate where this 
meeting took place. Another document from Allen's records con- 
tains the notation “1 Aug 80—WJC @ RR Мір.” An article ap- 
pearing in the August 2, 1980, edition of the Washington Star cor- 
roborates Allen's records, reporting that Ronald Reagan met in 
Los Angeles on August | with "economic advisors and senior 
staff members." Accompanying the article is a photograph of 
Reagan in Los Angeles with George Shultz and Alan Greenspan. 
Finally, Casey's own calendar for August 1, 1980, contains the 
single entry “Г.А.” See App. at 449. 

199. See App. at 448. Based on another notation appearing on 
this document, Allen testified that he probably was at the beach 
in New Jersey on August 2. Allen Dep. at 15. This testimony is 
corroborated by the entry “N.J.” on Allen's calendar for August 
2, 1980. See App. at 450. Subsequent to Allen's recollection that 
he was at the beach on August 2, he testified that “1 would say 
there was 99% chance that I initiated this phone call and I can't 
tell you whether or not I got through." Allen Dep. at 15. 

200. Allen Dep. at 14-15. 

201. See App. at 448. See also Allen Dep. at 15. 

202. Pottinger Dec. 29 Dep. 

203. See App. at 451. 

204. For the reasons stated above, the Task Force believes that 
the calls to Torres were made by Cyrus Hashemi. 

205. Trent Dep. at 12. 

206. 14. at 8, 12-13, 25. 

207. Trent testified that "[u]sually the pattern that I try to 
follow, which isn't uniform, is that I try to arrive the first week- 
end on a Thursday night. I usually arrive the second weekend on 
the afternoon on Thursday. And the third weekend is generally 
optional, but I try to be there on Friday and Saturday and leave 
on Sunday " 14. at 24. 

208. Id. at 26. 

209. Id. at 25. 

210. 14. at 25. In support of this possibility, Trent focused on a 
charge for medical treatment dated July 31, which would have 
been Thursday of the third weekend. /d. at 30. As Trent ob- 
served, “the records don't show that I was there on Thursday the 
[31st]." Id. 

211. Peterson, Reagan Receives $24.9 Million from U.S., Washing- 
ton Post, July 25, 1980. See або Investigating the October Surprise, 
Frontline, April 7, 1992, at 2. 

212. See App. at 452. In addition, Casey's appointment book 
for this date shows an engagement at 12:30 p.m. at the George- 
town Club. See App. at 453. 

213. Thomas Casey, who was Wilham Casey's driver at the 
time, testified that he recalled driving Casey to Dulles Airport on 
a Friday in order for Casey to fly to California to attend the Bo- 
hemian Grove festivities. Thomas Casey Deposition (Dec. 10, 
1992) at 25-26. Thomas Casey also recalled picking up Casey 
(wearing casual clothes) at Dulles Airport on a Sunday—a 
memory that he associates with Casey's return from California. 
14. at 26-29. In addition, he recalled driving Casey to the airport 
in Washington for Casey to fly to London to attend an “OSS 
conference" 14. at 30-31. As to this matter, the Task Force has 
concluded that Thomas Casey's testimony is contradicted by the 
weight of the evidence. First, Thomas Casey emphasized during 
his deposition that he cannot vouch for the sequence of events as 
recalled in his testimony. Jd. at 30. Second, his testimony directly 
contradicts the credible testimony of Darrell Trent, who said that 
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he drove Casey from the Bohemian Grove on Sunday, July 27 to 
the airport in San Francisco where, Trent recalled, Casey was 
catching a plane to London. Further, if Casey had disembarked in 
Washington—rather than flying directly from San Francisco to 
London—he almost certainly could not have arrived in London 
by the afternoon of Monday, July 28, when he was first seen at 
the Imperial War Museum. 

214. See App. at 454. 

215. The Task Force has been unable to corroborate other evi- 
dence of Casey's activities on July 25. Casey's appointment book 
for July 25 contains an entry for a meeting at 10:00 a.m. with Bay 
Buchanan and Verne Orr. A loose calendar page is consistent 
with that entry. Both the appointment book and the loose calen- 
dar page also show a meeting scheduled for 11:00 a.m. with John 
Marsh. Ms. Buchanan and Mr. Orr testified that they frequently 
met with Mr. Casey during the course of the campaign, but nei- 
ther had records or a specific recollection of a meeting on July 
25. Verne Orr Deposition (Sept. 30, 1992) at 13 (hereinafter 
"Orr Dep."); Bay Buchanan Deposition (Sept. 17, 1992) at 30 
(hereinafter “Buchanan Dep.”). Both Buchanan and Orr testified 
that if they had met with Casey on this date, the meeting most 
likely would have taken place in the Washington, D.C. area. Orr 
Dep. at 15; Buchanan Dep. at 31. Ms. Buchanan recalled that she 
had already moved to Washington by the time the Reagan cam- 
paign headquarters officially opened—i.e., on July 21—and that 
she did not return to California until after 1980. Buchanan Dep. 
at 31. Similarly, Orr testified that he arrived in Washington in 
June 1980 and did not return to California until the night before 
the November election. Orr Dep. at 15. The Task Force deter- 
mined that the John Marsh referred to on Casey's calendar is 
now deceased. 

216. Trent Dep. at 8-9. 

217. Id. at 8. 

218. 14. at 8, 33. Regarding his recollection that Casey was оп 
his way to London, Trent testified: "I don't know whether that 
was triggered by some of the information that I have heard since 
on the reason for the investigation, or whether in fact he did say 
that he was going to London. But my impression has been that 
he went to the airport in the afternoon, he got on a flight to go 
to Europe.” 14. at 33. 

219. Letter from Arthur L. Funk to William J. Casey (Jan. 11, 
1979). See App. at 455. 

220. 14.; see also Letter from Arthur L. Funk to Sir William 
Deakin (Mar. 5, 1979) (relating that Casey plans to present a 
paper on “Secret Operations" during World War II, with an em- 
phasis on operations in France and Germany). See App. at 456. 

221. Richard B. Wirthlin Deposition at 67-68 (hereinafter 
“Wirthlin Оер.”). 

222. Jonathan Chadwick Interview (Aug. 19, 1992) (hereinafter 
“Chadwick Int."). See або App. at 457. (Reflecting handwritten 
note of July 16, 1980 phone conversation between Funk and 
Chadwick). 

228. See Letter from Arthur L. Funk to Jonathan L. Chadwick 
(Jul. 3, 1980). See App. at 458. 

224. Chadwick Int. (Aug. 19, 1992). 

225. 14. 

226. 14. 

227. 14. 

228. See App. at 459-462. 

229. Trent Dep. at 8-9. 

230. Id. at 8, 33. 

231. Records from the Royal Army Medical College, where 
Casey stayed in London, do not resolve the question of when 
Casey arrived in England. Guests were not required to sign a 
register when they checked in. Major General Patrick Crawford 
Interview, Commandant and Post Graduate Dean, Royal Army 
Medical College Headquarters, (Aug. 21, 1992) at 7 (hereinafter 
"Crawford Int"). The “mess bill" for Casey shows а lodging 
charge for the night of July 27 and a charge for breakfast on the 
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morning of July 28. Crawford Int. at 3. See App. at 463. Accord- 
ing to the Commandant of the College, however, the College re- 
gards advance bookings as contracts, and guests are charged for 
any lodging and meals that they book in advance, regardless of 
whether they actually stay the night or eat the meal. Crawford 
Int. at 2-4. Therefore, the mere presence of charges on Casey's 
mess bill for the night of July 27 and the morning of July 28 does 
not establish that Casey was in London at those times. See 14. at 
3. 

232. See App. at 464-466. (Letter from Ray Grainger, British 
Airways, to Douglas Edmonson (Oct. 22, 1992)). 

233. See App. at 358-359. Schedule for conference). 

234. For example, the attendance chart shows that Reginald 
Jones, a professor at the University of Aberdeen, was present 
during all of the events on the first two days of the conference. 
Professor Jones, however, gave credible testimony that he did not 
arrive at the conference on the first day "until pretty well cocktail 
time," and that he did not attend any conference events on the 
second day. Professor Reginald V. Jones Interview (Aug. 20, 
1992) at 4, 8 (hereinafter “Jones Int.”). Professor Jones also pro- 
vided the Task Force with copies of his July 1980 calendar en- 
tries, which fully corroborate his recollection. See App. at 
467-472. 

235. See Chadwick Int. at 5, 13-14; See also App. at 459-462. 
(Chadwick's attendance chart). 

236. Chadwick Int. 

237. See App. at 459-462. 

238. 14. 

239. Chadwick Int. at 10-11. 

240. Id. at 10. 

241. Chadwick explained to the Task Force that "I had a check 
against [Casey] for that session meaning that I expected him to 
be there. Then when the session began, the way it reads to 
me, I cancelled that check by putting a cross diagonal over it in a 
barrow because I looked around the room and he was not there." 
Interview with Jonathan Chadwick at 10. Chadwick added that 
the session must still һауе been in progress in order for him to 
have noticed Casey. 14. at 11. He testified that "[o]therwise we 
would have all been up in the corridor having tea and I might 
not have seen him. I think that means he came into the room, we 
were about to break, for tea, because it was scheduled from 4:00 
to 4:30." 14. Task Force Counsel asked Chadwick why he noted 
Casey's late arrival at the afternoon session on July 28 when he 
did not appear to note late arrivals for any other conferees. In 
response, Chadwick explained that he was personally excited that 
Casey was going to be at the conference because "here was a guy 
who was working with ‘Wild Bill’ [Donovan]!" 14. In any event, 
the accuracy of Chadwick's handwritten annotation is supported 
by its uniqueness. Only one box out of more than one thousand 
shows when a conferee arrived at, or departed, an event, and that 
is the entry for Casey's initial arrival at 4:00 p.m. on July 38. The 
Task Force believes that Chadwick, excited about the appearance 
of an associate of ‘Wild Bill’ Donovan's, made a special point of 
recording Casey's arrival on his chart. 

242. Robert Dallek Deposition (Aug. 24, 1992) at 13-15 (here- 
inafter “Dallek Dep."). 

243. Id. at 13-15. 

244. Id. at 12, 14, 45-46. 

245. Murray Dep. at 5-6. 

246. 14. at 6-7. 

247. Id. at 6-7. 

248. Se Sir James Murray Deposition (June 12, 1992) at 10 
(hereinafter “Murray Dep.”); Chadwick Int. at 14; Jones Dep. at 
5; Dallek Dep. at 55-58; Donald Cameron Watt Interview (June 
23, 1992). 

249. Dallek Dep. at 55-58; Jones Int. at 5; Murray Dep. at 10. 
Sir James Murray recalled that he introduced Casey to the 
woman who later became his wife. Murray Dep. at 10. Professor 


Dallek testified that he took a long walk with Casey through the 
Imperial War Museum during the reception, during which they 
reviewed exhibits of World War П-ега weaponry. Dallek Dep. at 
55-58. Dallek also identified a photograph of Casey, Dallek, 
Arthur Funk, Martin Blumenson, and Blumenson's wife, which 
was taken during the reception. /4. at 58-59. $ее App. at 473 
(photograph taken at reception). 

250. Jones Dep. at 5-6. Mr. Deutsch was one of the American 
professors attending the conference. See also Arthur L. Funk 
Interview (Dec. 24, 1992) at 5. 

251. 14. at 5. Professor Jones made an entry in his diary re- 
garding the event, which he showed to Task Force counsel. Id. at 
9. 

252. Id. at 6. 

253. See App. at 474. The invoice was among Casey's personal 
records at his McLean, Virginia home. 

254. As described on the invoice, the titles of the books are 
Special Operations Europe; Top Secret; Who Dares Wins; and Master of 
Deception. Bernadette Casey Smith, William Casey's daughter, 
testified that Hatchard's was her father's favorite book store in 
London. Smith Dep. at 96-97. Illustrative of Casey's penchant for 
book-buying, Ms. Smith also testified that when Casey was DCI, 
"every place he stopped he had—they had to do two things: the 
Catholic Church and the book store. He always got to the book 
store.” Id. at 98. 

255. Jones Int. at 5. 

256. Chadwick Int. at 21. 

257. Dallek Dep. at 22-23, 59. 

258. Id. at 23. 

259. 14. at 23-24. 

260. Id. at 24. 

261. 14. at 24-25, 60; Chadwick Int. at 15. 

262. See App. at 459-462. 

263. Murray Dep. at 6-8. Murray testified that he and Casey 
were at a table with “а number of other people,” but he could 
not remember the names of these individuals. /d. at 9. 

264. 14. at 9. 

265. See App. at 459-462. 

266. Chadwick Int. at 16. 

267. Murray Dep. at 11. 

268. See App. at 475. 

269. Jonathan Chadwick testified that “it turned out that 
[Casey] had gone sometime on the 29th,” but he did not elabo- 
rate on the basis for this comment. Chadwick Int. at 16. 

270. See App. at 476. Some published accounts concerning the 
allegations under investigation have suggested that Casey's 
evening engagement at the Alibi Club was a private dinner be- 
tween George Bush and Casey, and that the purpose of the 
dinner related to Casey's attendance at secret meetings in 
Madrid. See С. Sick, October Surprise at 81; Nightline: The October 
Surprise, ABC News, June 20, 1991, at 4. This theory is refuted by 
a telephone message that Justine Marks, a secretary at Reagan 
campaign headquarters, took for James Baker on the afternoon of 
July 24. This message, which was from Jennifer Fitzgerald, stated 
as follows: “Amb. Bush. Informal dinner party [at] Alibi Club 
July 30, 1806 1. ST. М.М. 6:45 p.m. till 9 p.m. STAG.” See App. 
at 477. 

271. Nightline: The October Surprise, ABC News, June 20, 1991, at 
4. 

272. See subsection B, supra. 

273. Id.; Khan Dep. at 63-64. 

274. Selecting August 15 as the beginning of the second 
Madrid meetings is based on the Task Force's analysis that July 
29—when “Abdullah Hashemi” checked out of the Plaza Hotel— 
is the most likely end date for the first round of meetings. 

275. Khan Dep. at 123. 

276. See App. at 386 for a complete picture of Casey's where- 
abouts during August 1980. 

277. See App. at 478 (signed American Express receipt). 


2778. See App. at 479. 

279. See App. at 480. 

280. See App. at 481. Bernadette Casey Smith testified that she 
and her mother did not often go to the Creek Club during the 
summer of 1980, and that the most plausible explanation of the 
August 8 charge is that they were incurred by Bill Casey and/or a 
guest with Casey. Smith Deps. at 90. Owen Smith testified that 
Bernadette "would not have had the right to sign because she 
was not a minor [in 1980] and her mother would not have gone 
there alone.” Smith Deps. at 90. 

281. Frank Fahrenkopf Interview (Dec. 21, 1992) (hereinafter 
"Fahrankoph Int.") (adopting memo of interview under oath as 
accurate); Frederick K. Beibel Interview (Dec. 21, 1992) (adopt- 
ing memo of interview under oath as accurate) (hereinafter 
“Biebel Inc"). Biebel also recalled that Casey stayed at the 
Pheasant Run Restaurant outside of Chicago, where the confer- 
ence was held and where Beibel and his wife stayed. 

282. See App. at 482. 

283. Fahrenkopf Int.; Biebel Int. 

284. Biebel had a specific recollection that, upon leaving Chi- 
cago, Casey discovered that he had left his return airline ticket at 
the hotel. He further recalled that Casey had a new ticket printed 
at O'Hare Airport, and that he and Casey flew back together to 
Washington on the same flight. Biebel Int. 

285. Casey Dep. at 14; see also Transcript, Frontline: Investigating 
the October Surprise, Apr. 7, 1992, at 3. 

286. Id. at 14. 

287. See App. at 483. 

288. Transcript, Frontline: Investigating the October Surprise, PBS, 
Apr. 7, 1992, at 3. 

289. See App. at 484. 

290. See App. at 486. 

291. A search by the U.S. Customs Service of customs declara- 
tions forms processed in 1980 did not produce a single match for 
a William Casey with the date of birth of March 13, 1913. See 
Memorandum from Rod MacDonald, Director, Office of Enforce- 
ment Systems, to Jim King, Office of Enforcement, U.S. Customs 
Service, (Dec. 10, 1992). See App. at 485. According to this 
search, someone by the name of William Casey arrived in Mon- 
treal at noon on August 11, 1980. This entry does not include a 
date of birth for the individual in question, however, and the 
Customs search revealed that there were numerous individuals 
with the name of William Casey who submitted declarations 
forms in 1980. Thus, there is no evidentiary basis to link the U.S. 
Customs entry for August 11, 1980, to the William J. Casey who 
served as Ronald Reagan's campaign manager. Further, as noted 
above, credible testimony from Frank Fahrenkopf and Frederick 
Biebel—corroborated by Casey's calendars indicate that he was 
attending the national conference of Republican State Chairman 
on August 11, 1980. 

292. Pottinger testified that he is "virtually certain" that he 
made this call. Pottinger Dec. 29 Dep. . 

293. Id. Two other calls lasting 3 minutes each were also made 
on August 3 from Pottinger's office to Hashemi's office. 

294. 14. 

295. 14. 

296. 14.; see also Letter from T. Barry Kingham to E. Lawrence 
Barcella, Esq. (Nov. 2, 1992). See App. at 401. 

297. Pottinger Dec. 29 Dep. 

298. 14. 

299. 14. 

300. 14. 

301. 14. 

302. 14. 

303. Pottinger's üme sheets for August 18, however, show that 
he phoned Cyrus Hashemi on that date. 14. 7 

304. See App. at 487. 

305. See App. at 488. 
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306. Margaret Gregg Deposition (Sept. 17, 1992) at 13 (herein- 
after “М. Gregg Dep.”). 

307. 14. 

308. 14. at 13-14. 

309. See App. at 487. 

310. See App. at 488. The calendar entry also indicates that 
Mrs. Gregg's aunt and uncle were present at brunch. M. Gregg 
Dep. at 14. 

311. /d. at 13, 26-28. 

312. Donald Gregg Deposition (October 21, 1992) at 9 (here- 
inafter "D. Gregg Dep."). Gregg added that the Department of 
Defense, in response to a Freedom of Information request, has 
confirmed his presence at Camp Perry on July 28, 1980. D. 
Gregg Dep. at 10-11. 

313. Id. at 11. 

314. 14. at 19-20; M. Gregg Dep. at 27-28. 

315. 14. ас 11-12. Mr. Gregg also testified that one of the 
American hostages in Iran was a close friend of his. 14. at 13. In a 
previous written response to questions from the Senate October 
Surprise investigation, Gregg testified that the idea that he would 
delay his friend's release in any way was “particularly repugnant 
to me personally." Letter from Donald P. Gregg to Senators 
Terry Sanford and James Jeffords (June 26, 1992) at 4. See App. 
at 489-493. 

316. D. Gregg Dep. at 2. 

317. Id. at 3. 

318. 14. Gregg testified that Gary Sick had primary responsibil- 
ity on the NSC for the Iranian hostage crisis. 14. 

319. Samuel Hoskinson Deposition (Oct. 27, 1992) at 4-5 
(hereinafter “Hoskinson Dep.’’). 

320. Id. at 14. Hoskinson added that Donald Gregg was a 
member of the NSC's senior staff who would "answer directly to 
Brzezinski.” /d. at 15. 

321. Id. at 15. 

322. George Cave Dep. (Oct. 30, 1992), at 13-14. 

323. Frontline: Investigating the October Surprise, PBS, Apr. 7, 1992. 

324. See FBIS Daily Report on South Asia (editions for July 23- 
August 18, 1980). 

325. Tehran IRNA in English, May 31, 1985; Tehran Domestic 
Service, May 30, 1985. 

326. Madani Dep. at 93, 119, 122-23. Madani told the Task 
Force that this was the first time he met Hassan Karrubi. /d. at 
119. 

327. Id. at 122. 

328. Id. at 119-20. 

329. 14. at 130-31. Madani added that he has never met with 
Mehdi Karrubi outside of Iran, and that he has no knowledge 
that Mehdi Karrubi has ever traveled outside of Iran. Madani 
probably was referring to 1980, as he later indicated that he had 
met with Mehdi Karrubi outside of Iran some time after 1980. 
Houshang Aryanpour Telephone Interview (Dec. 29, 1992). 
Madani also indicated that the only Karrubi with whom he met in 
1980 was Hassan, not Mehdi. 14. 

330. Sadegh Tabatabai Deposition (Nov. 5, 1992) at 20-21. 
Ayatollah Khomeini's son married Tabatabai's sister, and two of 
Khomeini's grandchildren are married to two of Tabatabai's 
brothers. /d. at 3. During the period of late November 1979 and 
February 1981, Tabatabai served as Deputy Minister President 
and spokesman for the Iranian government. Id. 

331. Id. at 9. 

332. Id. at 9. Tabatabai had no opinion on whether Karrubi's 
brother, Hassan, might have traveled to Madrid. 14. 

333. Id. at 9. 

334. Hamid Reza Naghasian Interview (Nov. 20, 1992). 

335. Id. 

336. 14. 

337. 14. 

338. 14. 

339. 14. 
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340. Aryanpour Dep. at 117. Aryanpour observed that Mehdi 
Karrubi had assisted Khomeini while he was in exile prior to the 
Iranian revolution. Jd. 

341. Id. at 119. 

342. Id. at 117-118. 

343. Id. at 118. 

344. Id. at 118. 

345. Id. at 118-119. Aryanpour surmised that "I don't even 
think that Khomeini knew that [Hassan Karrubi] exists." 14. 
Aryanpour did testify, however, that Hassan was in contact with 
Cyrus and Jamshid Hashemi, and that Jamshid would provide 
Hassan with lodging whenever Hassan travelled to London. /d. at 
120, 122-23. Similar testimony regarding the relationship be- 
tween Hassan Karrubi and Jamshid Hashemi was provided by 
Homa Hashemi, Cyrus Hashemi's former wife. Homa Hashemi 
Dep. at 68. 

346. Interview with Shirah Neiman, Assistant U.S. Attorney, 
Southern District of New York. 

347. Memorandum for the Record by Lee S. Strickland, Assist- 
ant General Counsel (Feb. 7, 1984). See App. at 494-497. 

348. See App. at 498-499 (Letter from Jamshid Hashemi to 
Arnold Raphel). 

349. Interview with Shirah Neiman, Assistant U.S. Attorney, 
Southern District of New York. 

350. William Wachtel Interview (Oct. 26, 1992) (hereinafter 
“Wachtel Int.””). 

351. 14. 

352. 14. 

353. 14. 

354. See Section XI, infra. 

355. Elliot Richardson Deposition (Sept. 16, 1992) at 20 (here- 
inafter “Richardson Sept. 16 Dep.”). 

356. Id. at 16, 22-23. 

357. Id. at 43. 

358. Id. at 20-21. 

359. Id. at 21. 

360. 14. at 10-11. 

361. 14. at 26. 

362. See G. Sick, October Surprise at 85. 

363. Madani Dep. at 123-24, 130-31. 

364. Id. at 125-26. Sick, also under oath, reaffirmed that in the 
course of an interview, Admiral Madani told him that he had 
knowledge of the Hashemi brothers’ 1980 activities, including 
“Madrid and all that”. Sick Dep. (Nov. 21, 1992), at 31. 

365. Transcript, Frontline: The Election Held Hostage, PBS, Apr. 
16, 1991, at 8. i 

366. Arif Durrani Deposition (Sept. 30, 1992) at 61-63, 66, 81. 

367. Id. at 71-72. 

368. Id. at 69-71. 

369. Id. at 67-68, 74-76, 89. 

370. Id. at 55, 82. 

371. Id. at 89-90. 

372. Id. at 85. 

373. Id. at 96-97. When pressed further by counsel, Durrani 
said that he "probably . . misunderstood" the reporter's ques- 
tion. /d. at 97. Durrani subsequently stated that he has “по direct 
knowledge" of any meetings at which Casey was present in 1980. 
ld. 

374. Id. at 99-100. 

375 G. Sick, October Surprise at 85 & 251 n.29. 

376. For example, Rupp testified that he was "not sure" 
whether William Casey was on board a flight he claimed to have 
made to Madrid during the summer of 1980. Heinrich Rupp 
Deposition (Oct. 8, 1992) at 58 (hereinafter “Rupp Dep.“). 

377. Id. at 176-77. When asked whether he had ever told 
anyone that he had flown Bill Casey to Madrid in 1980, Rupp re- 
sponded, “І don't think so." 14 at 177. 

378. Id. at 179. 


379. Id. at 179-80. 

380. Id. at 30. 

381. Id. at 30-31, 85-86. 

382. Written submission furnished by the Government of Israel 
to the Task Force (hereinafter “GOI Report"). See App. at 500- 
563. During the period of 1980-82, Eitan served as the advisor 
on counterterrorism to the Israeli Prime Minister. /4. 

383. Id. Saguy served as Director of Israeli Military Intelligence 
of the Israel Defense Forces between February 1979 and August 
1983. 14. 

384. 14. 

385. See App. at 500-563. 

386. 1d. 

387. 14. 

388. 14. 

389. 14. 

390. 14. 

391. Ben-Menashe's military records indicate that there were 
only six slots in his unit, and that his slot was shifted “оп paper" 
in order to make room for another translation. 

392. GOI written submission. 

393. 14. 

394. According to Israeli Defense Force records, for example, 
Ben-Menashe went abroad on March 3, 1979, to Cyprus and 
Greece and іп July 11, 1979, to the United States and Canada. 14. 
In 1980, Ben-Menashe went on personal leave from April 15, 
1980 through May 5, 1980. Throughout July and August 1980, 
he was in Israel. 14. 

395. 14. 

396. 14. 

397. 14. 

398. 14. 

399. 14. 

400. 14. Saguy, moreover, told Israeli authorities that Веп-Меп- 
ashe never participated in any discussion held in Saguy's pres- 
ence. Id. 

401. GOI written submission. 

402. 14. 

403. 14. Kashani, for his part, denies that he has ever met Ben- 
Menashe, although he says that he did travel to Israel in 1980. 
The Task Force located Kashani in Madrid. He refused both to 
permit the interview to be tape-recorded or to swear or affirm to 
its accuracy. Consequently, the Task Force does not credit or rely 
on the interview. 

404. Earl Brian Deposition before Senate Foreign Relations 
Subcommittee on Near East & South Asian Affairs (Jul. 28, 1992) 
at 12. 

405. Francisco J. Carmona Interview, Passport Agency, U.S. 
Department of State (July 29, 1980). 

406. Brenneke 1990 calendar (Nov. 2, 1990) lines 34-38. See 
App. at 564. 

407. In an interview in 1991 with Joel Bleifuss, Ben-Menashe 
said that he was the author of the note that Lavi had first claimed 
in 1988 to have been his (ie, Lavi's) note. That note was pub- 
lished in Barbara Honegger's 1989 book, October Surprise. B. Hon- 
egger, October Surprise at 16. In addition, Lavi had provided the 
note to other journalists in early 1989 including Steven Emerson, 
then with U.S. News and World Report. Reporter's notes provid- 
ed to Task Force by Steven Emerson (Sept. 1992). Gary Sick 
later alleged that the note was actually “discovered by journalist 
Robert Parry in 1990 among a jumble of papers in the briefcase 
of Ari Ben-Menashe while Ben-Menashe was in custody in New 
York." С. Sick, October Surprise at 120. 

408. Richard Babayan Deposition (Sept. 19, 1992) at 18. Ba- 
bayan claimed that except for William Casey, Baranriz did not 
tell him the names of any other participants at the Madrid meet- 
ings. 14. at 15-16. 

409. 14. at 81. 


410. 14. at 31. Babayan testified that Baranriz “тау have told 
me but I don't remember." 14. 

411. Id. at 5, 7. 

412. Id. at 27-28. 

413. 14. at 29. 

414. When asked whether his Paris "sighting" of Casey could 
have taken place in July 1980, Babayan maintained his position 
that it had occurred in July. 74. ас 30. 

415. See Letter from Terry O'Connor, Inspector in Charge, 
Federal Bureau of Investigation, to Hon. Lee Hamilton (Oct. 27, 
1992) (criminal record check evidencing arrests in Florida for 
crimes ranging from insufficient funds to grand larceny, racket- 
eering, securities fraud, and misrepresentation to acquire narcot- 
ics). See App. at 574-580. 

416. Khan Dep. at 14-16. 

417. 14. at 62-63; Id. at 77-78, 81. 

418. Islam Kazemieh Interview (Nov. 22, 1992). 

419. 14. 

420. Id. Kazemieh and others also informed (һе Task Force 
that Jamshid had ties to the Iraqi government dating back to a 
period preceding the fall of the Shah, when Jamshid made anti- 
Shah radio broadcasts from Baghdad. 14. 

421. Kazemieh's testimony is also corroborated by credible tes- 
timony from another Iranian national whose identify the Task 
Force agreed to protect. 

422. Aryanpour Dep. at 105. Aryanpour had taken political 
refuge in Germany with Madani in early October 1980 after the 
two men fled Iran and spent interim periods of refuge in Istanbul 
and Lisbon. /d. at 83, 93-94. 

423. Id. at 95-96. 

424. Id. at 93, 106. 

425. Id. at 105-106. 

426. Id. at 105-106. Ahmadi told Aryanpour that he saw Jam- 
shid in Baghdad after the Iran-Iraq war had begun. /d. at 106. 

427. FBI Electronic Surveillance of Cyrus Hashemi (Nov. 14, 
1980). 

428. Id. Cyrus Hashemi told Aryanpour that he “had not hear 
at all" about this matter. /4. When asked whether Madani had ар- 
proved this letter, Aryanpour testified that “I know anybody 
fighting with Iran, destroying Iran, killing Iranians, has по place 
with Madani I don't think Madani would ever write a letter 
to a man who has invaded Iran, who has destroyed part of Iran." 
Aryanpour Dep. at 107. 

429. Khan Dep. at 34. 

430. 14. 

431. Id. at 39. 

432. Mahmoud Moini-Eraghi Deposition (Oct. 15, 1992) at 
35-37, 51-52, 59 (hereinafter “Moini Dep.”). According to 
Moini-Eraghi, Jamshid was particularly galled by the fact that 
Moini-Eraghi had used Jamshid's office telephone in Stamford, 
Connecticut to make arrangements for Passindideh to attend the 
meeung in Madrid. /d. at 35-37. According to Moini-Eraghi, Jam- 
shid knew in advance that a meeting with Passindideh was being 
arranged, and that Moini-Eraghi was going to attend the meeting. 
14. at 36, 51. 

433. Id. at 36, 51. 

434. Id. at 36-37, 51. Moini-Eraghi testified that Jamshid “told 
me I had been a traitor. You have been with me and you were 
supposed to do joint business and you have done it with Cyrus 
and Cyrus is junk. Why you went with Cyrus? I have a very bril- 
liant future and you have missed me. "Id. at 37. 

435. 14. at 52, 60. 

436. Id. at 60. 

437. Pottinger Aug. 5 Dep. at 144. 

438. Pottinger Dec. 29 Dep. 

439. Pottinger Dec. Telephone Dep. at 10-11. Pottinger pre- 
pared the chronology for Elliot Richardson “ав a resource for 
[Richardson's] upcoming meetings with attorneys and State De- 
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partment officials" on behalf of Cyrus Hashemi. Undated cover 
memorandum to Pottinger chronology of hostage-related events 
(hereinafter Pottinger Chronology). See App. at 565-571. 

440. Pottinger Chronology (cover memorandum). Pottinger 
confirmed to the Task Force that the "interviews with Cyrus Ha- 
shemi" referenced in the cover memorandum are interviews that 
he conducted with Hashemi in 1980. Pottinger Dec. 22 Dep. at 
10-12. 

441. Pottinger Chronology at 44—48. See App. at 565-571. 

442. Martin Kilian Interview (July 23, 1992). Kilian declined to 
meet with the Task Force again for a formal depositon. On No- 
vember 17, 1992, the Task Force sent a letter to Kilian, asking 
him to meet with the Task Force staff and discuss his meetings 
with several of the individuals who have advanced October Sur- 
prise allegations. See App. at 329-330. The Task Force received 
no response from Kilian. 

443. 14. Kilian's testimony was corroborated by Gary Sick, who 
testified that Kilian had informed him about Kilian's May 1989 
interview with Jamshid, and that Kilian did not mention any com- 
ments by Jamshid about meetings in Madrid between Casey and 
Mehdi Karrubi. Sick Dec. 21 Dep. at 3-4. 

444. Khan Dep. at 89-92. When confronted by counsel with a 
transcript from the June 20, 1991, Nightline broadcast, in which 
Ted Koppel reports that Jamshid mentioned Cyrus Hashemi's at- 
tendance at meetings in Paris, Jamshid denied telling Koppel 
about the Paris meetings, then promptly asked for a recess to 
consult with his counsel. Khan Dep. at 90-91. After returning 
from the recess, Jamshid again denied that Cyrus had ever told 
him he attended meetings in Paris. Jd. at 91-92. 

445. Id. at 71-73, 123. 

446: Nightline: The October Surprise, ABC, June 20, 1991, at 2. 

447. Khan Dep. at 60. 

448. Id. at 61-62. 

449. Transcript, Frontline: The Election Held Hostage, PBS, Apr. 
16, 1991, at 7. In addition, Gary Sick testified that Jamshid made 
it clear to him during their interviews that Casey had agreed with 
Karrubi to delay the release of the hostages in return for the in- 
coming Reagan Administration's assistance in facilitating arms 
shipments to Iran. Sick Dec. 21 Dep. at 14-16. 

450. Khan Dep. at 130-31. 

451. Transcript, Nightline: The October Surprise, ABC, June 20, 
1991, at 2. 

452. Khan Dep. at 102, 120-22. 

453. Mahmoud (Max) Moini-Eraghi testified that Jamshid Ha- 
shemi "was never telling truth to anybody." Moini Dep. at 88. 
George Cave, an expert on Iranian affairs at the CIA, testified 
that he informed a senior Agency official in 1980 that “we were 
dealing with a world class sleaze" given Jamshid's documented 
history of prevarication. George Cave Dep. (Oct. 30, 1992) at 8. 
Admiral Houshang Aryanpour, in a telephone conversation with 
Cyrus Hashemi on November 14, 1980, told Cyrus that Jamshid 
"has published a circular on behalf of the National Front Party," 
and that "'the signatures were forgeries." FBI Electronic Surveil- 
lance of Cyrus Hashemi (Nov. 14, 1980). Charles Cogan, who 
served as Chief of the Near East Division of the CIA's Directorate 
of Operations during the 1979-1980 period, has characterized 
Jamshid as “а swindler." Charles Cogan Testimony before Senate 
Committee on Foreign Relations Subcommittee on Near East & 
South Asian Affairs (June 25, 1992). 

454. Madani had known Cyrus and Jamshid Hashemi from 
their days in the early 1950's in Tehran, where their families 
were neighbors. Madani Dep. at 14, 17. 

455. See, e.g., Action Memorandum from Harold Saunders to 
the Secretary of State, through David Newsom (Jan. 2, 1980); 
CIA Investigative File (Document dated Dec. 28, 1979). See App. 
at 781-793. According to Frank Anderson, who then worked on 
Iranian affairs for the CIA, the Hashemi brothers had been 
brought to the attention of the CIA by Harold Saunders, the As- 
sistant Secretary of State for Near Eastern and South Asian Af- 
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fairs. Frank Anderson Deposition (Oct. 27, 1992) at 5. Saunders 
had told the Agency that the Hashemis could contribute to the 
political advancement of Madani, who, at the time, was a candi- 
date for the presidency of Iran. 14. See also section V, supra, ге- 
garding the Hashemi channel. 

456. CIA Investigative Files (chronology prepared in August 
1983). 

457. State Dept. Memorandum (Jan. 28, 1980). See App. at 
572-573. 

458. CIA Investigative Files (chronology prepared in Aug. 
1983). 

459. CIA Investigative Files (chronology prepared in Aug. 
1983); CIA Memorandum (Feb. 17, 1980). 

460. 14. 

461. ld. 

462. CIA Investigative Files (chronology prepared in Aug. 
1983). 

463. ld. 

464. Madani Dep. at 53-56. Houshang Aryanpour Deposition 
(Sept. 1, 1992), at 54-56. Aryanpour also testified that he has по 
knowledge of any letters from Madani to U.S. government offi- 
cials in 1980, and Madani never mentioned such letters to him. 
Aryanpour Dep. at 55-56. 

465. Anderson Dep. at 23, 47; CIA cable dated (Jan. 5, 1981). 

466. Id. at 49. Frank Anderson, who had contemporaneous 
knowledge of these events, testified that he had no recollection 
that Jamshid ever evidenced any acquaintance with Casey or 
other officials of the incoming Reagan Administration. Anderson 
Dep. at 11. 

467. Id. at 49. 

468. Id. at 9. 

469. Id. at 50. 

470. Anderson Dep. at 8. At that time (January 1980), Madani 
indicated that he would still utilize Cyrus Hashemi and Stanley 
Pottinger as his channel to the State Department. CIA cable (Jan. 
22, 1981). 

471. Insofar as Jamshid has alleged that certain names appear- 
ing on the Plaza Hotel records are alias names that Cyrus used, 
the proposition that Cyrus was in Madrid during the relevant 
time period is refuted by strong circumstantial evidence, and 
some documentary evidence, that Cyrus was in the United States 
at the time. 

472. See Section VII, infra, regarding allegations that there was 
indirect contact between Casey and Hashemi through the auspic- 
es of John Shaheen. 

473. G. Sick, October Surprise at 76. Sick testified that the date of 
March 1980 was derived from Jamshid's recollection that he had 
gone to see Cyrus Hashemi at his Connecticut home on Now 
Ruz, the Iranian New Year, and that he had told Cyrus about the 
hotel encounter with Casey on that occasion. Gary Sick Deposi- 
tion (Dec. 18, 1992), at 13-14. Since Now Ruz always occurs on 
March 21, and Jamshid did not think more than three weeks had 
elapsed between the meeting with Casey and the holiday, Sick 
calculated that the Mayflower meeting took place at some earlier 
point in March. Id. at 13-15. 

474. Sick Dec. 18 Dep. at 17; G. Sick, October Surprise at 76. 

475. G. Sick, October Surprise at 76; Sick Dec. 18 Dep. at 17. 
Jamshid first mentioned the Mayflower incident to Sick when Sick 
met with him in London in October 1990. Memorandum from 
Gary Sick to E. Lawrence Barcella, Jr. (Dec. 19, 1992) at 1-2. See 
App. at 581-584. To the best of Sick's knowledge, Jamshid is the 
exclusive source for the story of the Mayflower meeting. Sick 
Dec. 18 Dep. at 21-23. 

476. G. Sick, October Surprise at 76-77. 

477. Id. at 77; Sick Dec. 18 Dep. at 18-19. 

478. G. Sick, October Surprise at 77. 

479. ld. 


480. 14.; Sick Dec. 18 Dep. at 15. Memorandum from G. Sick 
to E. Lawrence Barcella, Jr. (Dec. 19, 1992) at 2. 

481. Memorandum from G. Sick Memorandum to E. Lawrence 
Barcella, Jr. (Dec. 19, 1992) at 2. Sick Dec. 18 Dep. at 16; see G. 
Sick, October Surprise at 77. 

482. Gary Sick, for his part, also never received any independ- 
ent corroboration of Jamshid's account of the incident. Sick Dec. 
18 Dep. at 26. 

483. Roy M. Furmark Deposition (Nov. 24, 1992) at 26-27 
(hereinafter “Furmark Dep.”). Furmark also said that two or 
three years ago, he told Der Spiegel journalist Martin Kilian that 
the allegations were untrue. /d. at 25-27, 100-101. 

484. Id. at 86, 89. 

485. Id. at 92, 94; See App. at 585. Upon reviewing Furmark's 
1980 calendar, the Task Force could find no evidence that he 
traveled to Washington, D.C. on any other dates in 1980. 

486. Furmark Dep. at 94-96. Furmark's only recollection of vis- 
iting the Mayflower is that he stayed as a guest at the hotel 
during one of Richard Nixon's inaugurations (ie. іп 1969 or 
1973). Id. at 95. 

487. Id. at 96. Furmark further testified that in none of his con- 
tacts with Casey did Casey ever mention the names of Cyrus or 
Jamshid Hashemi, and that he has no knowledge of any contact 
between Casey and either of the Hashemi brothers. Id. at 96-97. 
Jamshid, who would have future business dealings with Furmark 
and knew that Furmark and Casey were acquainted, never indi- 
cated to Furmark that he had prior contact with Casey. 14. ас 98. 

488. Charles Сорап Deposition (Dec. 21, 1992) (hereinafter 
“Cogan Dep.”). 

489. Khan Dep. at 46-47, 97-98. 

490. Id. at 129. 

491. 14. at 45, 98. 

492. Testimony of James Khan [Hashemi legally changed his 
name] before Subcommittee on Near Eastern and South Asian 
Affairs of the Senate Committee on Foreign Relations (June 24, 
1992) at 123. 

493. Id. ас 127. 

494. С. Sick, October Surprise at 34 & 243 n.43; see Memorandum 
from G. Sick to E. Lawrence Barcella, Jr. (Dec. 19, 1992) at 2. 

495. D. Gregg Dep. at 2. Gregg is currently U.S. Ambassador 
to the Republic of Korea. 

496. С. Sick, October Surprise at 34; Sick Dec. 18 Dep. at 32. 

497. G. Sick, October Surprise at 34-35. 

498. See Id. at 34. When Bush was the chief U.S. liaison officer 
to the People's Republic of China in the mid-1970s, Gregg re- 
portedly was CIA station chief in China. /4. Gregg joined Vice- 
President Bush's staff as Bush's national security advisor in 1982. 
Id. 

499. D. Gregg Dep. at 19-20. 

500. Id. at 19. 

501. Khan Dep. at 96-97. Jamshid allowed for the possibility 
that Cyrus may have had contact with Gregg, although he ac- 
knowledged that he has not proof of such contact. 14. at 97. 

502. Sick Dec. 18 Dep. at 26. Robert Keith Gray is a prominent 
Republican who later worked on the 1980 Reagan campaign. The 
name “Robert Gray” appears on tax records of the Plaza Hotel 
in Madrid during the time period of the alleged meetings in 
Madrid between William Casey, the Hashemi brothers, and rep- 
resentatives of the Iranian government. See subsection A, supra. 

503. Sick Dec. 18 Dep. at 26, 29. 

504. Id. at 26-27. Sick and Gregg were colleagues on the Na- 
tional Security Council staff during the Carter Administration. /d. 
at 37-39. 

505. Id. at 32. 

506. Sick testified that he was “Шу confident" that Jamshid 
made his original allegations about a meeting between Gregg and 
the Hashemi brothers in New York before records from the Plaza 
Hotel in Madrid were obtained which included the name "Robert 
Gray" The discovery of those records prompted media specula- 


tion that the "Robert Gray" whose name appeared in the hotel 
records around the time of the alleged Madrid meetings was the 
same Robert Gray who worked on the 1980 Reagan campaign. 
See Transcript, Nightline: The October Surprise, ABC, June 20, 1992, 
at 3. 

507. Stoffberg was interviewed under oath on November 19 
and 21, 1992 in Pretoria, Republic of South Africa. 

508. Reiner Jacobi remains under indictment in the Southern 
District of Florida for conspiracy to import hashish into the 
United States. Following the failure by the United States to 
secure his extradition from Hong Kong on those charges, Jacobi 
refused to be interviewed by the Task Force. He remains outside 
the country. See Letter from Douglas Williams, Esq. to E. Law- 
rence Barcella, Jr. (Dec. 4, 1992). See App. at 586-587. 

509. During this period of time, CIA files reflect that Jacobi 
was not a confidential source. 

510. Dirk Stoffberg Interview (November 19, 1992) at 3 (here- 
inafter “Stoffberg Nov. 19 Int.”). 

511. 14. at 8. 

512. Id. at 3. 

513. 14. at 6. 

514. It is interesting to note that the attorney representing Mr. 
Stoffberg, Thomas F.X. Dunn, had also represented Ari Ben- 
Menashe earlier that year both in his successful trial in the South- 
ern District of New York and when he met with Senate and 
House staff regarding the nomination of Robert Gates to head 
the CIA. 

515. See Stoffberg Int. (Nov. 21, 1992) (hereinafter “Stoffberg 
Nov. 21 Int.’’). 

516. See Letter to Judge Weinstein (Jan. 10, 1992). See App. at 
588. 

517. See Transcript, United States v. Stoffberg, No. CR-91-524 
(E.D.N.Y. Jan. 14, 1992) at 31. See App. at 589-620. At the ume 
of his sentencing, the judge was informed that the Department of 
Justice was unaware of what information Mr. Stoffberg had pro- 
vided the Congressional investigators because, according to 
Stoffberg’s counsel, the Congressional investigators "'..didn't 
want that information out." 14. at 22. 

518. Jean Wadell, secretary to the Anglican Bishop of Tehran 
was arrested on August 10, 1980, while John & Audrey Coleman, 
also connected with the Anglican Church, were arrested on 
August 13, 1980. The Iran Hostage Crisıs—A Chronology of Daily De- 
velopments, CRS at 263, 265. 

519. In a sworn affidavit dated January 4, 1992, Stoffberg 
states that he was contacted by British Intelligence six weeks after 
the commencement of the British hostage negotiations. Thus, as- 
suming the negotiations began the day after the hostages were 
taken captive, the alleged meeting with Casey would have to have 
been in mid-October, 1980. Stoffberg's passport indicates no 
entry stamps for the United Kingdom during October 1980. 

520. Ben-Menashe Dep. at 37. 

591. The Task Force asked the Marriott to check its guest 
records for this time period. Unfortunately, guest records are 
routinely destroyed after two years. 

522. Ben-Menashe Dep. at 50. 

523. 14. at 53. 

524. Id. at 55. 

525. Id. at 56. 

596. Id. at 57. Ben-Menashe did not explain what role Casey 
could play at this juncture with respect to the lifting of the Carter 
administration's asset freeze. 

527. Id. at 59. Ben-Menashe also claimed that Begin called 
Casey about the meeting. 

528. Id. at 61. 

529. Id. at 62. 

530. 14. at 63-64. 

531. Id. at 64. 

532. GOI Report at 55. See App. at 500. 
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533. David Kimche, Shmuel Morieh, and Uri Simhoni. 

534. GOI Report at 38-39. 

535. Richard Babayan Deposition (Sept. 18, 1992) at 32 (here- 
inafter “Babayan Оер.”). 

536. Id. at 32. 

537. Id. at 33. 

538. Tabatabai Int. at 14. 

539. Kilian Int. at 1. 

540. See, e.g., С. Sick, October Surprise at 113. 

541. Karl Heinz Ottershagan was arrested in West Germany in 
the mid 1980's for selling arms to Iran. Kilian Int. at 1. 

542. Id. at 1. 

543. Id. at 1-2. 

544. Id. at 2. Neither Benes nor Stoffberg made mention of the 
involvement of Henry Kissinger in their Task Force interviews. 

545. As discussed elsewhere in this report, Tabatabai denied 
any knowledge of these European meetings. Tabatabai Int. at 14. 

546. As reported elsewhere in this report, de Marenches specif- 
ically denied knowledge of such a meeting. de Marenches Int. at 
1. 

547. Kilian advised the Task Force that he could not determine 
whether this person was truthful or trying "to sucker" him for 
money for the story. 

548. With respect to the accuracy of at least one such article, 
see letter of Laurence Silberman reproduced in pertinent part 
infra. 

549. W. Safire, Enough Already, New York Times, Nov. 24, 1986 
at A-19. 

550. Laurence Silberman Senate Deposition at 49-50 (herein- 
after "Silberman Sen. Dep.”). While Silberman testified that he 
did not tell Safire the individual was an Iranian he seemed “sure 
[Allen] told [Safire] that." Laurence Silberman Deposition (Dec. 
31, 1992) at 10 (hereinafter “Silberman Оер.”). 

551. A. Chardy, Reagan Aides Held Hostage Talks in 1980, Miami 
Herald, Apr. 12, 1987, at А-1. 

552. Ben-Menashe Dep. at 63-4. Gary Sick states that the pur- 
pose of the L'Enfant Plaza meeting was born out of Israeli un- 
easiness about their involvement іп U.S. domestic politics result- 
ing from the Casey-Karrubi meetings in Madrid. Israel is said to 
have noted Carter's rise in the polls and became apprehensive. If 
they were caught having dealt with the Republicans it would be 
devastating for their long term interests. Hence, Israel attempted 
"to short-circuit the entire problem by arranging a swap that 
would end the hostage crisis before the election." G. Sick, October 
Surprise at 121. No mention is made of an Amsterdam meeting as 
the triggering event for the L'Enfant rendezvous. 

553. Ben-Menashe Dep. at 50, 52-54, 56. 

554. Id. at 54. 

555. Ben-Menashe claims that CIA Director Stansfield Turner 
was also briefed by Saguy about the results of the Amsterdam 
meeting. /d. at 60-62. The Task Force found no evidence to sup- 
port this assertion. 

556. 14. at 63, 64. 

557. Task Force could not locate Omshei; he is thought to be 
in Iran. 

558. All applications by Iranians for visas are referred to the 
Bureau of Consular Affairs, Washington, D.C. by the overseas 
posts where the applications are made. The names are entered 
into a computer data base. This was the practice in 1980 and 
continues today. Dr. Ahmed Omshei's name does not appear in 
the computer data base. 

559. Accompanying Omshei and Ben-Menashe from New York 
to Washington, D.C. was a woman working with the Mossad 
whose last name was unknown but whose first name was Tsipora. 
Ben-Menashe Dep. at 68. 

560. Id. at 67. 

561. Ari Ben-Menashe Senate Deposition (June 25, 1992) at 
8-9. See App. at 621. 

562. 14. at 12. 
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563. Ben-Menashe Dep. at Exhibit No. 4. 

564. See discussion, infra. 

565. See discussion, infra. 

566. See discussion, infra. 

567. The note, however, is instructive in tracing the develop- 
ment of the October Surprise story. Once the note surfaced in 
1989, alleged participants in the October Surprise successively 
claimed credit for it yet, prior to its publication, no one had ever 
mentioned it. 

568. GOI Report at 24069, 24070. See App. at 562-563. These 
files obtained from the Israeli government, indicate that when 
Ben-Menashe was seeking a job in the Israeli Embassy in Wash- 
ington and was asked to detail previous foreign travel, his hand- 
written list does not include any "October Surprise" trips (Am- 
sterdam, Washington, Paris). While Ben-Menashe would likely 
say he would not list sensitive trips, he was submitting the list to 
the Israeli government agency that allegedly was already aware of 
the trips. 

569. B. Honegger, October Surprise at 17-20 (citing June 14, 
1988 Lavi Interview). 

570. Lavi said he knew Silberman from covert operations when 
Silberman was at the CIA. 14. Silberman testified he did not know 
Lavi and һе was only “at the CIA" briefly during the 1980-1981 
transition period, after the L'Enfant Plaza meeting. Silberman 
Sen. Dep. at 9-10. 

571. Interview by David Marks, Frontline: An Election Held Hos- 
tage, PTS-TV, Apr. 16, 1991 (hereinafter “Marks Int.”). 

572. Rogovin, a prominent Washington attorney with ties to 
both Republican and Democratic administrations, represented 
Lavi from 1979 to approximately 1986. 

573. Houshang Lavi Interview by D. Marks. 

574. 14. 

575. Id. 

576. B. Honegger, October Surprise at 16. 

577. 14. | 

578. At the time, Rogovin was also the General Counsel to the 
John Anderson independent campaign for President. Mitchell Ro- 
govin Dep. (Aug. 28, 1992) at 7. 

579. Rogovin testified that he kept a diary and provided the 
relevant diary entries to the Task Force. /d. at 7. 

580. Id. at 8. 

581. Rogovin had consulted Alton Frye, the Anderson cam- 
paign foreign relations advisor. 14. at 10. 

582. Because Rogovin had been Special Counsel to the CIA 
during the Church and Pike Committee hearings of 1975-1976, 
he was familiar with a number of people at the CIA. 

583. 14. at 20. The following day, Rogovin noted in his diary 
that the "CIA finished meeting and concluded insufficient evi- 
dence to indicate Houshang has ties w/anyone to allow for future 
contacts with him." See App. at 622. Rogovin testified that this 
was the message he received back from the agency officer on Oc- 
tober 3rd. Rogovin was not satisfied, however, and called David 
Aaron, the Deputy National Security Advisor, and explained the 
situation to him and why he thought that the CIA's position was 
strange, explaining that there were "no strings attached" and 
that this did not have anything to do with Lavi's troubles with the 
IRS. 14. at 18. 

584. Id. at 23. Rogovin's notes indicated that he advised Lavi 
of Turner's promise to call back. See App. at 627. 

585. 14. at 24. Rogovin remembered nothing more than this 
about those entries. Robert Carter was William Casey's assistant 
in the Reagan-Bush campaign. He was interviewed on July 16, 
1992 and deposed on October 23, 1992. He recalled no contact 
with Lavi. See Robert Carter Deposition at 11-19. 

586. 14. 

587. Rogovin's notes for October continue: 

It came down: how would Bani-Sadr get the hostages free from 
the militants? Hal said they had already indicated a willingness to 


give supplies, suggested that our request to the Swiss in Tehran 
is evidence that they would follow through. Hal said that he 
would take it up with the seventh floor. [Meaning the Secretary 
and Deputy Secretary of State] We met with Hal because Chris 
[Warren Christopher] who was originally going to see us, re- 
quested that Hal meet with us because he was fully briefed, 
Aaron and Turner had already spoken to him. Hushang (sic) was 
very pleased as Hal was much more responsive. Id. at 26-27. See 
App. at 629-630. 

588. Memo to the Deputy Secretary from Harold H. Saunders 
(Oct. 9, 1980). See App. at 656-657. 

589. Saunders noted in the memo that Lavi "struck [him] as a 
thoroughly disrespectable character" /4. When the State Depart- 
ment did not embrace Lavi's idea for a parts for hostages swap, 
Lavi grew impatient. Although Rogovin's notes reflected certain 
curious questions “how are supplies moving; how is it you can do 
this w/Carter Admin./Reagan is his contact/no problem 
Lavi to D.C. this evening to dine with two former Iranian gener- 
als, and he will call me." Rogovin indicated he had no idea what 
the Reagan reference was, or whether it was even Ronald 
Reagan. /d. at 34-35. See App. at 629-630. 

590. Id. at 37-39. 

591. 14. ас 40. 

592. Department of State Memorandum (Oct. 21, 1980). See 
App. at 658. 

593. Id. 

594. Id. 

595. For further discussions regarding Lavi's Paris allegations, 
see Section VIII, infra. 

596. Lavi's brother, Parviz Lavi, indicated that Lavi had re- 
ferred to discussions with Allen, McFarlane and Sen. John Tower 
in discussions concerning the hostage crisis. There is no indica- 
tion of when Lavi claimed this meeting or the conversation about 
the meeting occurred. Moreover, many of Parviz Lavi's other 
statements are inconsistent with his brother's. Parviz Lavi Inter- 
view (Nov. 25, 1992) at 2. 

597. The FBI was conducting a background investigation of 
Senator John Tower, who was under consideration for Secretary 
of Defense, to determine whether he had acted appropriately in 
arranging this meeting. In connection with this investigation, 
McFarlane and Laurence Silberman were interviewed. See also 135 
Cong. Rec. $2099 (Mar. 3, 1989). 

598. FBI Robert McFarlane Interview (Dec. 23, 1988). 

599. 14. 

600. 14. 

601. Id. 

602. 14. 

603. Deposition of Robert McFarlane (Dec. 6, 1992) at 12-13 
(hereinafter “McFarlane Dep.”). 

604. Id. 

605. 14. at 11-12. 

606. 14. at 17. 

607. Id. at 15, 24-26. 

608. 14. at 27. 

609. 14. at 27-28. 

610. McFarlane Dep. at 27-30. 

611. 14. 

612. Id. 

613. 14. 

614. McFarlane Dep. at 21-22. 

615. Senate Interview of Rhett Dawson (Mar. 17, 1992). 

616. 14. 

617. Ја. 

618. 14. 

619. Laurence Silberman ЕВГ Interview (Dec. 30, 1988). Silber- 
man was advised that he was being interviewed because of an al- 
legation that Senator Tower was not "completely honest" in his 
work as head of the Tower Commission because he did not men- 


tion this incident. He made the letter in the text an attachment to 
his 302 report. 

620. Laurence Silberman Senate Deposition (Jul. 28, 1992) at 
28 (hereinafter “Silberman Sen. Dep.”). 

621. Id. at 30-37. 

622. 14. at 44. 

623. 14. 

624. 14. at 32. 

625. 14. 

626. 14. 

627. The Minority would note that Silberman was particularly 
sensitive to this possibility because as Deputy Attorney General 
under President Ford he had reviewed the secret files of J. Edgar 
Hoover. He learned that President Johnson in 1968 used the FBI 
to conduct surveillance of Vice Presidential Candidate Spiro 
Agnew to determine whether he was in contact with the South 
Vietnamese with whom the Johnson administration was engaged 
in peace negotiations. Silberman Sen. Dep. 32-33. 

628. Silberman Sen. Dep. at 26; see also Silberman American 
Express Receipt for September 10, 1980. 

629. Laurence Silberman Deposition (Dec. 31, 1992) at 4 
(hereinafter “Silberman Dep.”). 

630. 14. Silberman also testified that he would most certainly 
have remembered if he had been introduced to а man named 
Lavi because it is the Middle Eastern version of Levy, which is his 
mother's family name. 14. at 5. 

631. A. Chardy, Reagan Aides Held Hostage Talks in 1980 Advisors 
Say They Met Reputed Iran Envoy Before Elections, But Didn't Deal, 
Miami Herald, Apr. 12, 1987, at 1A. 

632. 14. 

633. 14. 

634. 14. 

635. Transcript, United States v. Brenneke, CR. No. 89-198-MAC 
(D. Or. May, 1990) at 464. But see Silberman's recollection 
above. 

636. Transcript, United States v. Brenneke, CR. No. 89-198-MAC 
(D. Or. May 1, 1990) at 412, 414. 

637. Frontline: An Election Held Hostage, Apr. 16, 1991, 

638. See App. at 661. Allen testified that after reviewing a 
Senate subpoena, he located a memorandum to the file he wrote 
dated September 10, 1980, that described the meeting at the 
L'Enfant Plaza Hotel and the events leading up to it. Allen Sen. 
Dep. at 63. At Mr. Allen's suggestion, the September 10, 1980 
memo was sent to the FBI for examination. On August 5, 1992, 
Terry O'Connor, Inspector-in-Charge of the FBI's October Sur- 
prise Task Force, notified the Task Force of the test results. The 
FBI laboratory concluded that although a positive determination 
could not be made whether the memo was prepared on Septem- 
ber 10, 1980, the typewriter impressions, paper watermark and 
staple holes indicated that the materials used in preparing the 
memo were commercially available prior to the date of the docu- 
ment. See July 31, 1992, FBI Laboratory Report. See App. at 
659-660. 

639. Richard Allen Deposition (Sept. 1, 1992) at 31 (herein- 
after “Allen Dep. 1”). Allen testified that he thought the memo 
had been prepared on September 10, but allowed for the possi- 
bility that it could have been prepared shortly thereafter. 

640. The Minority notes that Silberman recalled a conversation 
with Rhett Dawson after Allen found the 1980 memo in 1992, 
wherein Dawson stated the possibility that this person had come 
to Tower's attention through a friend of Senator Tower's in 
Singapore who was connected to British diplomacy or intelli- 
gence. Silberman admitted, however, that this was purely specu- 
lation on Dawson's part. Silberman Deposition at 17. 

641. Allen Sen. Dep. at Exhibit 5 (emphasis added). 

642. McFarlane Dep. at 34; Silberman Senate Dep. at 31. 

643. McFarlane Dep. at 34; Silberman Senate Dep. at 36. 

644. McFarlane Dep. at 34. 
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645. Silberman Sen. Dep. at 37-39. 

646. Silberman Sen. Dep. at 41. Silberman stated that he had 
"no idea what [Allen] was talking about" but added "I'm sure 
Dick would have wanted to know if there was an imminent hos- 
tage release, quite legitimately. Е 

647. Richard Allen Deposition (Dec. 18, 1992) at 66, 67 (here- 
inafter “Allen Dec. 18 Dep.”). 

648. Id. at 52 and 53. 

649. Interview of Mike Butler (Jul. 7, 1992). 

650. 14. 

651. 14. 

652. Id. 

653. Harold Saunders testified that he talked to Allen often in 
the September-October 1980 time frame. Saunders Dep. at 
16-20. 

654. Silberman Sen. Dep. at 44. 

655. Allen stated in his deposition that there is a "constant 
flow [of] . . . erroneous information, ideas, schemes and theories 
in a campaign . . ." Allen Dep. 1 at 36. 

656. Allen Dep. 1 at 38. 

657. J. Nesmith, S. Shepard, Reagan Advisor Meese, Iranian Linked 
т 80 Report, Atlanta Journal-Constitution, June 20, 1992, at Al. 

658. Senate Foreign Relations Committee Interview of Robert 
McQueen, April 10, 1992 (hereinafter "McQueen Sen. Int."). 

659. 14. 

660. 14. McQueen retained notes that he made during the in- 
vestigation, which he utilized to pinpoint the date of the alleged 
invitation. The notes, however, do not reflect that the invitation 
was made. 

661. Id. 

662. Id. 

663. 14. 

664. Senate Foreign Relations Committee Interview of James 
Dorcey, April 9, 1992. 

665. 14. 

666. Informal Interviews of Honorable Robert Tignor, AUSA 
Charles Harkins and AUSA Richard Chapman. 

667. See App. at 662. 

668. Нота Hashemi Deposition (Aug. 13, 1992) at 112-115. 

669. Meese Deposition at 52. 

670. Senate Foreign Relations Committee Interviews of Gus 
Elia, Ivy Johnson, Merja Soudegar, Narinder Sawhney, Parvin 
Safavi, Reaza Hashemi, Jamshid Hashemi. 

671. G. Sick, October Surprise at 188. 

672. Sick Dec. 21 Dep. at 67-68. See G. Sick, October Surprise at 
265 n.20. 

673. С. Sick, October Surprise at 188. According to the allega- 
tions, Richard Allen was the person who delivered the warning to 
the Iranians on behalf of the Republicans. 14. 

674. Id. at 188. See Section V, supra, for a more detailed discus- 
sion of the banking channel. 

675. Gary Sick writes that in January 1990, "[a] senior U.S. 
Customs agent who worked closelv with Cyrus Hashemi in the 
mid-1980s has . stated that it was his understanding that there 
were contacts between the Republicans and the Iranians during 
this period and that a very tough message was delivered to end 
the hostages crisis before the inauguration or face severe conse- 
quences." G. Sick, October Surprise at 189 & 265 n.22. The Task 
Force interviewed U.S. Customs Agent Joseph King, who worked 
closely with Cyrus Hashemi in connection with Hashemi's coop- 
eration with U.S. Customs in 1986. King confirmed that he spoke 
with Sick in early 1990 regarding Cyrus Hashemi. Telephone 
Interview with Joseph King, (Dec. 31, 1992). At no time, howev- 
er, did King tell Sick that he had knowledge of any contacts 
during the transition period between representatives of the 
Reagan transition team and representatives of the Iranian gov- 
ernment because, he testified, he had no such knowledge. Id. At 
most, King may have conceded to Sick that such contacts were 
theoretically possible. /4. King noted, however, that he did not 
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know whether the reference to “[a] senior U.S. Customs agent" 
in Sick's book referred to him. He explained that at least twenty 
people in the U.S. Customs Service could fit that description. /d. 

The Task Force has obtained credible testimonial evidence that 
the Reagan transition team sought to instill in the Iranian gov- 
ernment the belief that the incoming Administration would take 
stern action against Iran if the hostages were not released before 
Preident Carter left office. Alexander Haig Deposition (Dec. 4, 
1992) at 5-7. The Task Force has seen no credible evidence, 
however, that this approach by the Reagan transition team had 
anything to do with pre-election contacts between the Reagan 
campaign and Iranians. 

676. Khan Dep. at 127-28. The Task Force does not question 
whether Jamshid told Ms. Sonenshine about the alleged meeting 
at the Sherry Netherland. Rather, it regards Jamshid's contradic- 
tory statements as one more example of his lack of credibility. 

677. G. Sick, October Surprise at 147. 

678. 14. at 152. 

679. Id. at 147 & 261 n.20 (citing Nov. 1990 interview with 
Lavi by Robert Parry & Robert Ross). 

680. Martin Kilian Interview, July 24, 1992. 

681. Bradford Shaheen, John Shaheen's son, told the Task 
Force that his father's primary business was oil refining, but.that 
he was also involved in miscellaneous business areas such as 
cable television. Shaheen Dep. at 4. Shaheen's principal business- 
es were Shaheen Natural Resources, MacMillan Ring-Free Oil 
Company, and Newfoundland Refining Company. Furmark Dep. 
at 3-4, 9. 

682. FBI Interview with John Shaheen (Feb. 27, 1984). (The 
FBI interviewed Shaheen in connection with its investigation of 
Cyrus Hashemi for illegal arms exports to Iran). 

683. Maureen McPartland Brokaw, who worked for Shaheen 
from 1970 until his death in 1985, called Shaheen a “real flag- 
waver " Interview with Maureen McPartland Brokaw (Nov. 
6, 1992). O. Jackson Cook, an Atlanta attorney who worked with 
Shaheen, told the Task Force that Shaheen "was very patriotic. 
Не was still very much in love with the country and а lot of his 
talk, conversations, had to do with [patriotism].” O. Jackson 
Cook Deposition (Sept. 18, 1992) at 20 (hereinafter "Cook 
Пер.”). 

684. Cole, Refinery Lures Two Shaheens, New York Times, Jan. 7, 
1983. The refinery, which was built in 1973 at a cost of $300 mil- 
lion, had been beset by construction delays and equipment fail- 
ures before it even opened. When the refinery finally began op- 
eration in 1973, the Arab oil embargo was instituted, creating 
major supply problems. As a result of these problems, the refin- 
егу never exceeded sixty percent of its capacity. /d.; U.P.I., July 8, 
1981; Roy M. Furmark Deposition (Nov. 10, 1992) at 5-7 (here- 
inafter “Furmark Dep."); Malcolm, Shaheen Bid Barred for Canada 
Refinery, New York Times, Oct. 25, 1980. At the time, the refin- 
егу demise was the largest bankruptcy in Canadian history. 
Petro-Canada Set to Buy Refinery, New York Times, Nov. 26, 1980; 
Oil © Gas Journal, Oct. 16, 1978 at 3. 

685. See Cole, Refinery Lures Two Shaheens, New York Times, Jan. 
7, 1983 (Bradford Shaheen trying to purchase mothballed refin- 
ery); Long Gamble at Come-by-Chance, Time Magazine, Dec. 1, 1980 
(subsidiary of Shaheen Natural Resources tries to buy refinery 
from Peat Marwick, the bankruptcy receiver); Malcolm, Shaheen 
Bid Barred for Canada Refinery, New York Times, Oct. 25, 1980. 
Roy Furmark testified that “John's life-long dream was to get 
[the refinery] back . . He worked his whole life for this refin- 
ery It was the crowning achievement, one of the greatest 
achievements of his life " Furmark Dep. at 59-60. 

686. Serafini, Judge Orders S4 Million Stock Turnover, Associated 
Press, Feb. 8, 1982. Clarkson had sued Shaheen in 1977 for $75 
million following the refinery's bankruptcy. Cole, Refinery Lures 
Two Shaheens, New York Times, Jan. 7, 1983. 
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687. Id.; see Furmark Dep. at 7 (citing 1980 lawsuit against Sha- 
heen and Furmark resulting from refinery's bankruptcy). 

688. See Petro-Canada Set to Buy Refinery, New York Times, Nov. 
26, 1980; Oil & Gas Journal, Oct. 27, 1980, at 5. John Shaheen 
had made a separate purchase offer earlier in 1980 which was 
also rejected. See Oil &? Gas Journal, Oct. 27, 1980, at 5. 

689. Shaheen Dep. at 128. 

690. 14. at 126. 

691. FBI Interview with John Shaheen, February 27, 1984. 

692. Shaheen told the FBI in 1984 that he regarded Casey as a 
close personal friend. FBI Interview with John Shaheen, Feb. 27, 
1984. Maureen McPartland Brokaw told the Task Force that Sha- 
heen and Casey were “great buddies,” that they spoke to each by 
telephone several times a week, and that the Casey and Shaheen 
families socialized with one another. Maureen McPartland 
Brokaw Interview (Nov. 6, 1992). Sophia Casey, William Casey's 
widow, has stated that “John [Shaheen] and Bill Casey were very 
good friends.” Frontline: Investigating the October Surprise, (Apr. 7, 
1992) at 5. Roy Furmark testified that he saw Casey at several 
social functions that Shaheen hosted, including Shaheen's annual 
Christmas parties. Furmark Dep. at 11, 16, 78. 

693. Shaheen Dep. at 14; see Furmark Dep. at 16-17. Shaheen 
was instrumental in organizing the VOSS, and he maintained fre- 
quent contact with its members, including Casey. Shaheen Dep. 
at 119. Roy Furmark, who worked for Shaheen from 1966-1976, 
testified that Shaheen was active in the VOSS and regularly at- 
tended VOSS functions. Furmark Dep. at 17-18. 

694. Furmark Dep. at 64. Maureen McPartland Brokaw, who 
worked closely with Shaheen from late 1970 until his death in 
1985, told Senate investigators that Shaheen and Casey were not 
involved in any business matters together. Interview of Maureen 
McPartland Brokaw and Barry Brokaw by Senate investigators, 
May 11, 1992. 

695. Furmark Dep. at 12-13. At the time of this trip, Shaheen 
already was on the verge of losing the refinery. 14. at 14. 

696. Id. at 15. 

697. FBI Interview with John Shaheen, Feb. 27, 1984. 

698. 14. Shaheen was introduced to Hashemi by a former Іга- 
nian Ambassador to the United States. It was this ambassador 
who had told Shaheen about Hashemi's foreign oil contacts. 14. 

699. 14. Toward that end, Shaheen had several lunch, dinner, 
and office appointments with Hashemi. 14. 

700. Cook Dep. at 9, 12; see Alanna Torres Deposition, (July 
30, 1992) at 32-33 (hereinafter “Torres Dep."); Senate Interview 
with Maureen McPartland Brokaw and Barry Brokaw, May 11, 
1992 (Shaheen and Cyrus involved in securing financing to buy 
back refinery). It is uncertain whether Cyrus Hashemi himself was 
a potential investor in Shaheen's bid to regain the refinery. Roy 
Furmark, who put together the original financing for the refinery, 
informed the Task Force that he has no knowledge that Cyrus 
lent money to Shaheen in connection with the refinery. Furmark 
dep. at 58. Furmark also testified that Shaheen never told him 
that he was interested in seeking financing from Cyrus Hashemi 
to purchase the refinery. /d. at 59. 

701. Alanna Torres, who worked for Cyrus Hashemi as a sec- 
retary from Jan. 1979 to May 1982, testified that Shaheen was 
often in Hashemi's office, and that the two men had contact re- 
garding the Newfoundland refinery. Torres Dep. at 34-35. Stan- 
ley Pottinger also testified that Hashemi and Shaheen had contact 
in 1980 regarding the refinery. Stanley Pottinger Deposition 
(Dec. 22, 1992) at 16. Telephone records from Cyrus Hashemi's 
home in Wilton, Connecticut indicate that Hashemi and Shaheen 
were in contact at least as early as late July 1980. The FBI's elec- 
tronic surveillance of Cyrus Hashemi detected twenty-nine con- 
versations between Shaheen and Cyrus Hashemi between Sep- 
tember 1980 and February 1981. Letter from Terry T. O'Con- 
nor, Inspector in Charge, Federal Bureau of Investigation, to E. 
Lawrence Barcella, Jr., Dec. 30, 1992. See App. at 6-9. 

702. William Sherman Interview (Nov. 16, 1992) at 2. 


703. James Khan Dep. at 8-10. 

704. Maureen McPartland Brokaw Interview (Nov. 6, 1992). 

705. 1d. 

706. Cook Dep. at 13. 

707. Interview of William Sherman (Nov. 16, 1992) at 2. 

708. Memorandum for the Record by DCI Stansfield Turner, 
Dec. 28, 1979 (regarding conversation with Charles Kirbo, an ad- 
visor to President Carter). Shaheen's proposal came to the atten- 
üon of the White House through Leonard Wrench, a mutual 
friend of Shaheen and Charles Kirbo, a senior advisor to Presi- 
dent Carter. Kirbo, in turn, mentioned Shaheen's proposal to 
Carter, who asked Kirbo to raise the matter with Turner. /d. Sha- 
heen also gained access to the Carter White House through his 
relationship with former Attorney General Griffin Bell, who re- 
portedly expressed support for Shaheen's proposal. Memoran- 
dum for the Record by Norbert Garrett, Chief, Iran Branch, Near 
East/South Asia Division, Directorate of Operations (Jan. 22, 
1980) (regarding meeting with Shaheen). 

709. Id. Memorandum for the File by Norbert Garrett, Chief, 
Iran Branh, Near East/South Asia Division, Directorate of Oper- 
ations (Jan. 5, 1980) (regarding telephone contacts with Sha- 
heen). Shaheen had become aware of Oveissi through a former 
Iranian diplomat who had sought political refuge in Canada, 
where Shaheen had extensive business operations. This diplomat 
was in contact with Oveissi through Reza Gholsorkhi, a top aide 
to Princess Ashraf, the Shah's sister. Gholsorkhi and Princess 
Ashraf were residing in New York at the time. Memorandum for 
the Record from DCI Stansfield Turner, Dec. 28, 1979. 

710. Charles Kirbo raised Shaheen's proposal directly with 
CIA Director Stansfield Turner at a meeting with Turner on Dec. 
28, 1979. Memorandum for the Record by Stansfield Turner, 
Dec. 28, 1979. 

711. Memorandum for the File by Norbert Garrett (Jan. 5, 
1980). 

712. Memorandum for the File by Norbert Garrett, Jan. 5, 
1980. During a subsequent meeting between Shaheen and his 
CIA liaison, Shaheen went so far as to suggest that he could ar- 
range for a charter aircraft to exfiltrate the hostages and their 
rescuers from Iran after the mission was completed. Memoran- 
dum for the Record by Norbert Garrett, Jan. 22, 1980. 

713. 14. 

714. 14. 

715. "Routing and Record" slip containing typed comments 
from Norbert Garrett (Apr. 29, 1980) (apparently directed to 
DCI Stansfield Turner, whose initials are evident on the slip). 

716. ld. 

717. The Task Force also found evidence that Shaheen was 
aware of Cyrus Hashemi's efforts to assist the Carter Administra- 
tion in resolving the hostage crisis. The FBI's electronic surveil- 
lance of Hashemi revealed that on October 23, 1980, Shaheen 
telephoned a business associate by the name of Dick Gaedecke in 
Switzerland from Hashemi's office telephone. During this conver- 
sation, Shaheen informed Gaedecke that he was with “Dr. Hashe- 
mi's people" and that the hostages in Iran would be released at 
“апу hour." Shaheen also told Gaedecke that Hashemi had been 
working since 5:00 a.m. on the hostage matter. FBI Electronic 
Surveillance of Cyrus Hashemi. There are no references in this 
conversation, however, to William Casey or the Reagan cam- 
paign. Nor has the Task Force found any evidence that Shaheen 
told Casey about Cyrus Hashemi's hostage-related activities on 
behalf of the Carter Administration. 

718. FBI Interview with John Shaheen (Feb. 27, 1984) (empha- 
sis added). 

719. Тһе facts regarding the seizure of Early American hos- 
tages in Lebanon do not resolve this ambiguity. Frank Regier, the 
head of the Electrical Engineering Department at AUB, was 
seized on Feb. 10, 1984, and subsequently freed on Apr. 15, 
1984. Mark, Lebanon: 0.5. Hostages, an Overview and Chronology, at 2 
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(Congressional Research Service, Apr. 7, 1992). Thus, it is possi- 
ble that Regier was being held captive at the time Shaheen was 
interviewed by the FBI. 

720. FBI Interview with John Shaheen (Feb. 27, 1984) (empha- 
sis added). 

721. See Section XI, infra. 

722. Louis Е. Stephens Deposition (Dec. 14, 1992) at 6-7. Ste- 
phens was also the Special Agent who supervised the FBI's sur- 
veillance of Cyrus Hashemi in 1979-81 and the subsequent inves- 
tigation of Hashemi regarding violations of U.S. export laws. 14. 
at 4-5. 

723. 14. at 26. Stephens could not recall whether Shaheen was 
more specific about the dates on which he mentioned Hashemi to 
Casey, or about where these conversations took place. 14. 

724. 14. at 16-17. 

725. Id. at 23-24. Stephens testified that he asked Shaheen 
"specifically, did you call or make an appointment to go see 
[Casey], talk to him about the Hashemi matter. He said, oh, no, it 
was a social thing. I got him aside and we talked about it.” Id. at 
24. Shaheen also indicated that, between his first initial pre-inau- 
guration mention of Hashemi to Casey and Oct. 1983, he had a 
total of three or four conversations with Casey in which Hashe- 
mi's name arose, all of which took place in a social context. /d. at 
32. 

726. Id. at 15. Similarly, Shaheen also told Stephens that he 
contacted CIA officials regarding Cyrus Hashemi during the 
period of the Iran hostage crisis. Id. at 13. These contacts, too, 
were at Shaheen's initiative and were not prompted in any 
manner by Hashemi. /d. at 13-14, 16. 

727. 14. ax 27, 84. Stephens explained that he did not ask Sha- 
heen this question because it was not related to the subject of the 
criminal investigation of Hashemi. /d. 

728. Id. at 33-34. 

729. Id. at 37. 

730. Id. at 38. 

731. Shaheen also told Hashemi that Casey had “been my 
lawyer for two year," and that Casey is familiar with Shaheen's 
legal problems. /d. 

732. FBI Electronic Surveillance of Cyrus Hashemi. 

733. This would be consistent with the testimony of former 
FBI agent Louis Stephens, who told the Task Force that Shaheen 
recalled mentioning Hashemi to Casey approximately twice prior 
to the inauguration. See discussion above. 

734. Stanley Pottinger, for his part, testified that he did not 
recall the conversation between him and Shaheen to which Sha- 
heen referred in his November 8, 1980, telephone conversation 
with Hashemi. Pottinger Dep. at 21-23. He also testified that he 
had no recollection of discussing the Reagan transition team with 
Cyrus Hashemi. /d. at 26-27. Pottinger further tesufied that he 
had no knowledge that Shaheen ever served as an intermediary 
for communications between Casey and Hashemi. /4. at 17-18. 

735. As stated above, however, the Task Force acknowledges 
that the conversation is subject to varying interpretation, and that 
no assessment of the conversation's meaning can be conclusive. 

736. Letter from Terry T. O'Connor, Inspector in Charge, 
Federal Bureau of Investigation to E. Lawrence Barcella, Jr., Dec. 
30, 1992. See App. at 6-9. Louis Stephens testified that if he had 
become aware, as the supervisor of the criminal investigation of 
Hashemi, of any taped conversations suggesting that Cyrus Ha- 
shemi. was in contact with the manager of Ronald Reagan's presi- 
dential campaign, he would have sent a teletype to FBI headquar- 
ters reporting this information. Deposition of Louis Stephens 
(Dec. 14, 1992) at 41. 

737. In fact, the FBI's electronic surveillance of Cyrus Hashemi 
did not detect a single conversation in which the names Mehdi 
Karrubi or Hassan Karrubi were mentioned. Letter from Terry T. 
O'Connor to E. Lawrence ВагсеПа, Jr., Dec. 30, 1992. See App. at 
6-9. 

738. 14. 
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739. FBI Electronic Surveillance of Cyrus Hashemi, Nov. 14, 
1980. 

740. 14. (emphasis added). 

741. Cyrus Hashemi may have been posturing with Aryanpour 
in reaction to recent news articles that Casey was under consider- 
ation for a major position in the incoming Reagan Administra- 
tion, including Secretary of State. See Smith, Reagan Seeks to Em- 
phasize Role of Cabinet Members As Advisers, New York Times, Nov. 
8, 1980, at 1 (mentioning Casey as a candidate for Secretary of 
State). 

742. Aryanpour Dep. (Sept. 1, 1992) at 130-32. 

743. Id. ас 139-40. 

744. 14. at 138. 

745. Id. at 141. 

746. 14. at 134. 

747. Id. at 138. 

748. According to the FBI, Ali Agah was Iran's representative 
to the International Monetary Fund while the Shah was in power. 
He later allied himself with the clerical faction supporting Ayatol- 
lah Khomeini. 
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VIII. Alleged Attempts To Delay the 
Release of the American Hostages 


Н. Res. 258, Section 1(b): “Any at- 
tempt or proposal to attempt, by the 
1980 Reagan Presidential Campaign or 
persons representing or associated 
with that campaign, to delay the re- 
lease of the Americans held as hos- 
tages in Тап...” 


A. The Alleged Meetings in 
Paris 


As indicated in Section IV of this report, the 
most significant of the allegations that the Task 
Force investigated were those suggesting that 
representatives of the Reagan campaign and 
the governments of Israel and Iran met in the 
fall of 1980 in an effort to delay the release of 
the hostages being held in Iran. It was at these 
meetings, alleged to have taken place in Paris 
in October, 1980, that a deal to delay the re- 
lease of the hostages is said to have been con- 
summated. The basic facts of the Paris allega- 
tions follow: 


1. The Allegations 


According to the allegations, in the fall of 
1980 Israel was pressing the Carter administra- 
tion for permission to sell arms to moderate 
factions in Iran as a means of promoting the 
eventual release of the hostages.! Carter re- 
mained firm that no arms were to be sold to 
Iran until after the hostages were released. 
Israel, convinced that Carter's position was 
wrong, decided to go along with a plan pro- 
posed by Bill Casey in Madrid: upon the re- 
lease of the hostages to the incoming Republi- 
can administration, an arms relationship would 
be started with Iran. In the interim, Casey 
would “assist” the Iranians in their efforts to 
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acquire arms from other countries and/or indi- 
viduals.? Israel would be the supplier of choice. 
The October Paris meeting cemented this deci- 
sion. 

The Paris meetings are alleged to have oc- 
curred between October 15 and October 20, 
1980. Representatives from Iran, Israel, and 
the United States attended. The parties met on 
several occassions during this period. It has 
been alleged that meetings were held in several 
hotels, including the Hilton, the Ritz, the Wal- 
dorf-Florida, the Rapahel, and the Crillon. As 
discussed below, the meeting alleged to have 
been attended by William Casey occurred at 
one of two locations: the Ritz or the Raphael. 
Those claiming knowledge of this meeting tell 
a varied story with some consistencies. They 
allege that the Paris meetings were set up to 
iron out the details of a broad agreement 
reached in Madrid, under which the hostages 
would be released after the Republicans took 
office in exchange for an improvement in rela- 
tions between the United States and Iran, the 
release of Iranian assets, and a more lenient 
policy on the sale of military equipment to 
Iran. In face-to-face meetings, representatives 
of the Republican party and the governments 
of Iran and Israel agreed on a limited proposal 
to delay the release of the hostages in ex- 
change for Israeli weapons shipments and the 
unfreezing of Iranian assets by the United 
States. Finally, it has been repeatedly alleged 
by different sources that French intelligence of- 
ficers monitored the arrival and departure of 
participants in these meetings and the sub- 
stance of the discussions.? 
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2. Persons Claiming Personal 
Knowledge of the Paris Meetings 


In this section of the report, we review the 
testimony and other evidence provided by per- 
sons claiming first-hand knowledge of the al- 
leged Paris meetings. 


a. Ari Ben-Menashe 


An Ben-Menashe described the Paris meet- 
ings to the Task Force in both a deposition and 
an interview.^ 

Ben-Menashe claims to have been included 
in the six-member Israeli delegation chosen to 
make the trip to Paris.? According to Ben-Men- 
ashe the delegation also included David 
Kimche, Shmuel Moriah, Uri Simchoni, Rafi 
Eitan, and a woman from Israeli intelligence. 
The delegation arrived in Paris on October 14, 
1980. They stayed at several hotels. Messrs. 
Morieh and Kimche stayed at the Ritz,” while 
the other four members stayed at the Hilton.? 

The Iranians arrived October 15, 1980 and 
stayed at the Hotel Montaigne. There were a 
dozen members in the Iranian delegation, in- 
cluding, among others, Mehdi Karrubi, Mehdi 
Kashani, Dr. Omshai, and Mr. Fakrieh.? During 
the meetings on October 17, 1980, Ben-Men- 
ashe claimed that Americans Robert Gates, 
George Cave, and Robert McFarlane joined the 
Israelis and Iranians at the Hilton Hotel.!? Ben- 
Menashe claimed that these meetings were 
"just to discuss details about arms.” !! 

Ben-Menashe stated that on the fourth day, 
October 18, 1980, Bill Casey attended and met 
directly with Mehdi Karrubi at the Hotel Mon- 
taigne.!? Casey and Karrubi reviewed the sub- 
stance of the Amsterdam meeting.!? According 
to Ben-Menashe, on the fifth day, October 19, 
1980, a closed-door meeting of senior offi- 
cials—the “big meeting"—was held in a large 
conference room at the Ritz Hotel.!^ Ben-Men- 
ashe stated that, as a “junior” member of the 
delegation, he did not attend the “big meet- 
ing" but remained in the foyer. Robert Gates, 
Earl Brian," Donald Gregg, Robert McFarlane, 
and “some secret service types” attended this 
session. Just prior to the meeting Mehdi Kar- 
rubi arrived, followed shortly by George Bush 
and William Casey by way of an elevator re- 
served for this purpose.** Karrubi, his aide, 
Bush, and Casey were the senior officials who 
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entered the conference room, and held a short 
meeting, and left. 

Ben-Menashe's testimony is impeached by 
documents and is riddled with inconsistencies 
and factual mistatements which undermine his 
credibility. Based on the documentary evidence 
available, the Task Force has determined that 
Ben-Menashe's account of the October meet- 
ings, like his other October Surprise allega- 
tions, is a total fabrication. 

According to his military records, Ben-Men- 
ashe never left Israel during October, 1980. 
The Task Force received from the government 
of Israel personnel records with Ben-Menashe's 
contemporaneous handwritten answers to ques- 
tions to which he was required to respond for 
the External Relations Department when travel- 
ing abroad. The documents show that he did 
not travel outside of Israel in October 1980. 
The Task Force also found that, contrary to 
Ben-Menashe's claims, he never possessed a 
diplomatic passport. Exit stamps on his civilian 
passport also indicate that he never left Israel 
in the month of October, 1980. Ben-Menashe's 
records show that he took personal leave with- 
out pay between April 15 and May 7, 1980, and 
again between December 16, 1980 and January 
3, 1981. 

Furthermore, and perhaps most compelling, 
Ben-Menashe never mentioned any knowledge 
of the October Surprise allegations at the time 
of his arrest * or during any of the numerous 
hours of interviews conducted by federal pros- 
ecutors assigned to his сазе.18 This is notewor- 
thy because possession of such “damaging” in- 
formation would certainly have helped his 
cause. The Task Force can find no credible ex- 
planation for Ben-Menashe's failure to mention 
these allegations other than the fact that he had 
not yet created his involvement in the October 
Surprise scenario. 

In addition to being contradicted by his own 
personal records, Ben-Menashe's attempt to fix 
a date for the meetings resulted in a major fac- 
tual mistake. He had told reporters for News- 
week magazine that he was positive he had 
seen George Bush at the Paris meetings on 
both October 19 and October 20, 1980, be- 
cause October 20 was the day before the Jewish 
holiday, “Sukkot.” 19 In fact, the Jewish calen- 
dar for 1980 shows that Sukkot fell on Septem- 
ber 25. In addition, Secret Service records 


show that George Bush was in Washington, 
D.C. on October 19 and campaigning on Octo- 
ber 20, 1980.20 

According to Ben-Menashe, neither Cyrus 
nor Jamshid Hashemi were present at or par- 
ticipated in the Paris meetings. Ben-Menashe 
stated, however, that Cyrus Hashemi was in 
Paris during this period and tried unsuccessful- 
ly to involve himself in the meetings." In fact, 
infra the Task Force has developed conclusive 
evidence from the FISA surveillance that Cyrus 
Hashemi was not in Paris during the period of 
the alleged Paris meetings. David Kimche, 
Shmuel Moriah, and Rafi Eitan were inter- 
viewed by the Israeli government at the request 
of the Task Force. All denied having traveled 
to Paris in October, 1980 or having any rela- 
tionship with Ben-Menashe. Ецап, Moriah, and 
Kimche said they had never met or heard of 
Ben-Menashe, and had heard of him only after 
he started making his allegations in 1991. Sim- 
choni denied Ben-Menashe's allegations in a 
sworn interview with the Task Force on No- 
vember 17, 1992. Simchoni said he did not 
know Ben-Menashe and was not in Paris in Oc- 
tober 1980. According to contemporaneous 
guest records examined by the Task Force, 
there is no record that any of the individuals 
mentioned by Ben-Menashe stayed at the Ritz 
Hotel in October, 1980, as Ben-Menashe al- 
leged.?? 

None of the other persons claiming first- 
hand knowledge of the October, 1980 meetings 
ever indicated that Ben-Menashe was present at 
any time. According to records made available 
to the Task Force by several journalists, Ben- 
Menashe began making October Surprise alle- 
gations following his contact with several jour- 
nalists апа arms dealers who, as a result of 
their contact with Richard Brenneke, had them- 
selves begun to claim an indirect role in the 
October Surprise conspiracy. 


b. Richard J. Brenneke 


The Task Force has determined that Richard 
Brenneke served as the key source for several 
other sources on the October Surprise conspir- 
acy. These sources received their information 
directly from Brenneke or from journalists who 
reported these allegations. 

Richard Brenneke claims to have attended 
the meetings in Paris in October 1980. He first 
made these allegations formally in 1988, when 


he testified under oath as a character witness at 
the sentencing hearing of Heinrich Rupp, who 
had been convicted of bank fraud in a federal 
court in Colorado.? Brenneke testified that 
Rupp, a pilot, flew George Bush, William 
Casey, and several others to Paris for a meeting 
with Iranian representatives.?* According to 
Brenneke's testimony, Donald Gregg and Rich- 
ard Allen also attended these meetings. 

Following a brief investigation, the U.S. At- 
torney's Office in Denver charged Brenneke 
with making false declarations during the Rupp 
sentencing.? In May 1990, Brenneke was tried 
and acquitted on these charges.” During his 
trial Brenneke testified that, in addition to 
Casey and Gregg, Cyrus Hashemi, Bernard 
Veillot, Robert Benes,? Madame Robert, and 
various lranian represenatives attended the 
Paris meetings.?? Brenneke retracted his earlier 
testimony that he had seen Bush and Allen at 
the meeting.* Brenneke also testified that he 
was present at the Paris meetings to handle the 
financial transactions involved.?! 

Brenneke repeated these allegations when 
interviewed by GAO investigators conducting a 
preliminary investigation of his claims. He said 
that he arranged and participated in a meeting 
in Paris in October 1980 attended by, among 
others, William Casey, Donald Gregg, George 
Cave, Manuchar Ghorbanifar, Cyrus Hashemi, 
and a representative of Adnon Khashoggi.?? In 
contrast to his testimony at his trial that he was 
present to conduct the financial transactions, 
Brenneke told GAO that he made arrange- 
ments for refreshments and chairs for the 
meeting which was attended by about twenty 
(20) persons who came and went during the 
course of the meeting which lasted about four 
(4) or five (5) hours.?? Brenneke again denied 
his earlier testimony that he had any direct 
knowledge of George Bush's presence т 
Рагіѕ.3* 

The САО reviewed documentary evidence 
which Brenneke claimed would support his al- 
legations.* The GAO also interviewed numer- 
ous witnesses, including some  Brenneke 
claimed would support his allegations.?? In No- 
vember 1991, GAO reported that it was unable 
to find any evidence that corroborated Bren- 
neke's allegations.?” 38 

Тһе Task Force subpoenaed Brenneke for 
his tesümony. Following lengthy efforts to 
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evade Task Force efforts to depose him, Bren- 
neke, through counsel, informed the Task 
Force that he would invoke the Fifth Amend- 
ment and refuse to testify. Because there is 
overwhelming evidence that the Paris meetings 
did not occur and that Brenneke fabricated his 
involvement in those meetings, and because 
Brenneke was already on record with his story 
on a number of occasions, the Task Force did 
not consider it appropriate to grant him immu- 
nity and did not further pursue his testimony. 

Brenneke's testimony that he was in Paris is 
false. Based primarily on a review of Bren- 
neke's own personal documents, the Task 
Force has concluded that he was not in Paris 
during mid-October 1980, as he told federal in- 
vestigators and testified under oath in two fed- 
eral courts. The Task Force obtained Bren- 
neke's documents from Peggy Robohm, an in- 
dependent researcher and former associate of 
Brenneke. Robohm met Brenneke in early 1991 
and agreed to collaborate with him to write a 
book about the alleged October Surprise. Bren- 
neke moved approximately 70 boxes of files 
and other assorted belongings from his home 
in Portland, Oregon to Robohm's home in 
Madison, Connecticut. 

Peggy Robohm told the Task Force that, in 
the course of reviewing Brenneke's files, she 
discovered various records indicating that some 
of his allegations were false. When she con- 
fronted him about the discrepancies, Brenneke 
responded by saying, "I don't give a damn." 
Their relationship ended at that point and 
Brenneke never sought to recover his files. 
The Task Force obtained the materials from 
Robohm by subpoena in order to conduct its 
investigation. 

A review of these documents revealed that 
Brenneke's signed credit card receipts and a 
hotel bill clearly show that he was in the Pacific 
Northwest for the entire month of October. 
These records further reflect that on October 
19 and 20, the dates on which he claims to 
have attended meetings in Paris, Brenneke was 
in Seattle, Tumwater, and Portland.* Addition- 
ally, the credit card receipts show that Bren- 
neke checked into the Century House Motor 
Hotel on October 16 or 17 and checked out on 
October 19. On October 19 he washed his car 
at a Chevron station in Seattle, ate а meal at 
Mazzi’s restaurant in Portland, and made a 
$13.00 purchase at the Vance Tyee Motor Inn 
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in Tumwater. On October 21, he made a pur- 
chase at the Wash and Wax in Portland.” 

The Task Force determined that the receipts 
and Brenneke signatures are genuine. The re- 
ceipts were found in Brenneke's belongings. 
There was no indication that he had protested 
the bills, and credit card records reflect that all 
charges were paid for by Brenneke. The Task 
Force submitted five credit card receipts for 
October 19 and 20 to the FBI Questioned Doc- 
uments Section for analysis. The receipts were 
compared to twenty samples of Brenneke's sig- 
natures found on hundreds of personal checks 
written over a fifteen-year period and an FBI 
criminal arrest booking card signed by Bren- 
neke in 1989. Although Brenneke signed his 
name on these documents two different ways 
(“Richard J. Brenneke” and “В. J. Вгеппеке,”), 
FBI handwriting analysts determined that Bren- 
neke's signature on one of the receipts for Oc- 
tober 19, was genuine, that there was a strong 
likelihood. that the other credit card receipts 
also were signed by him, and that it was unlike- 
ly the receipts were signed by another person.” 

Brenneke's 1980 daily calendar also indicates 
that he was in the Pacific Northwest when he 
claimed to have been in Paris. The diary con- 
tains entries suggesting that Brenneke attended 
a karate tournament in Seattle at that time.*% 
Brenneke's calendar indicates that he did not 
leave the Pacific Northwest for all of 1980.** 
Тре Task Force, based on this evidence, con- 
cludes that Brenneke was not in Paris as he al- 
leged. 

It also appears that Brenneke solicited cor- 
roboration for his story from other individuals. 
Brenneke's belongings include a cassette tape 
recording of telephone calls marked “10/88”. 
In one of the taped calls, Brenneke spoke to 
Robert Benes, whom Brenneke had alleged 
also attended the Paris meetings. In the call, 
Brenneke told Benes that Heinrich Rupp was in 
jail in the U.S. because the judge did not be- 
lieve that Rupp had transported Casey and 
Bush to Paris for meetings. Brenneke then told 
Benes that he was trying to help Rupp, and he 
asked Benes if he knew anything about any 
meetings in Paris. Benes replied on the tape 
that he had no information, but would ask 
some questions.* Benes never indicated in the 
course of the conversation that he had been 
present at any such meetings. 


On October 9, 1988 a Washington Post article 


quoted Benes as saying that the allegation that’ 


he had witnessed a meeting between George 
Bush and Iranians was “completely false and a 
joke" and that he was bedridden following 
heart surgery during October 1980.46 In а 
taped conversation on October 13, Brenneke 
told Benes that he knows journalists will pay 
Benes for his story that he met with Bush and 
Casey in Paris during 1980. Brenneke told 
Benes he knows nothing about the meetings or 
why journalists think Benes has knowledge of 
them when, it was Brenneke who testified at 
Rupp's sentencing that he and Benes were 
present. Brenneke told Benes he would send 
him newspaper information regarding the alle- 
gations and said, "'[Y]ou can tell me if this cor- 
rect. I don't know if it is correct ог not... 
People say that you were a friend of Mr. Casey, 
you know about these things . . . that is why 
they talk with you because of, also, Mr. Casey 
and maybe Mr. Bush and so forth, maybe you 
talked with them—maybe not. Do you under- 
stand?" ^' Based on its review of these conver- 
sations, the Task Force believes that Brenneke 
was aware that Benes was never present at any 
Paris meeting and was attempting to induce 
Benes to lie with promises of financial gain. 
The Task Force also believes that Brenneke 
played a central role in falsely propagating the 
October Surprise allegations for financial and 
personal reasons.*? Brenneke applied for em- 
ployment with the CIA in the 1960's and was 
never hired.*? Since that time, he has attempted 
to involve himself in intelligence-hke activities 
and has repeatedly proclaimed himself to be a 
CIA орегайуе. 5 For example, Brenneke found- 
ed a small charter airline company which he 
named, Air America, the same name as a 
former CIA proprietary airline.?! His erratic 
employment history includes real estate sales 
and management and an unsuccessful overseas 
loan business, but no work for the СІА. 5? 
Beginning in 1983, Brenneke attempted to 
enter into the arms business by associating 
himself with individuals attempting to sell a 
Soviet tank recovered by the Iranians to the 
U.S. government.?? At one point during that 
time period when Brenneke was returning to 
the United States from abroad, Customs offi- 
cials at the airport confiscated documents in his 
possession which appeared to be evidence of il- 
legal arms sales to Iran.** Rather than become 


the subject of a Customs investigation based on 
that evidence, Brenneke offered to assist them 
by providing information." In that time period, 
Brenneke falsely portrayed himself as a central 
player in dealings between the United States 
and Iran.* Beginning in 1986, Brenneke pro- 
claimed to the media to have knowledge of an 
illegal arms deal with Iran related to “Iran- 
Contra" and found the media to be receptive 
to his tales.5? 

In 1988, Brenneke parlayed his role as a 
media conduit of allegedly secret information 
into a job with the International Center for De- 
velopment Policy (ICDP) a private research 
center in Washington, D.C. Brenneke was hired 
to investigate and disclose George Bush's role 
in “drug trafficking and illegal arms shipments 
in support of the contras." 58 By the end of 
July, ICDP had told Brenneke that he would be 
fired for his failure to produce the promised in- 
formation.*? 

Around that time, Brenneke met researcher 
Barbara Honegger in what she testified to be a 
chance meeting at the ICDP offices. Honeg- 
ger recognized Brenneke's name as a person 
reported to have special knowledge of the Iran- 
Contra affair." Honegger told Brenneke what 
she had learned in the course of her own re- 
search on the alleged October Surprise deal 
and asked him if he could verify her informa- 
tion. Brenneke falsely verified some of her in- 
formation and told her that he had been 
present at a Paris meeting with Ігапіапѕ.6 He 
also told Honegger that Casey had been 
present on the day before at another meeting 
with Iranian representatives.9* Because this was 
the first ате the allegation had been made that 
Casey participated in the meetings, it was a sig- 
nificant breakthrough for Honegger.* The 
meeting with Brenneke also proved significant 
to Honegger's efforts because Brenneke ap- 
peared to be an actual participant in at least 
one Paris meeting and had confirmed that they 
had occurred.9$ 67 

Thus, faced with being discharged from 
IDCP, Brenneke for the first time indicated he 
had knowledge of an October Surprise deal, 
despite the fact that he had sought employment 
and media attention on the basis of his alleged 
access to classified information and had previ- 
ously offered allegedly sensitive information to 
several government agencies.9 Furthermore, 
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Brenneke had not come forward with his “‘in- 
formation" when Honegger first published an 
article about her theories in June 1987.9? Short- 
ly after Honegger reported Brenneke's claims, 
he attempted to use his new role as an October 
Surprise source to convince ICDP to continue 
his employment. 79 

Following his initial discussions with Honeg- 
ger, Brenneke met with journalist Магап Kilian 
of the German weekly, Der Spiegel and advised 
Kilian of his involvement in the October Sur- 
prise scenario.” Shortly thereafter, in Septem- 
ber 1988 Kilian interviewed Oswald LeWinter 
who apparently confirmed to Kilian that Bren- 
neke was present at the alleged Paris meet- 
ings."?? Once Brenneke and LeWinter had estab- 
lished Brenneke as a participant at the Paris 
meetings, Brenneke's records indicate that he 
engaged in substantial contacts with an array of 
other journalists to perpetuate the story. It was 
through these contacts that Brenneke came to 
testify at Rupp's sentencing.?? 

In addition to his efforts to solicit. fabrica- 
tions from Benes, Brenneke’s telephone 
records indicate that he had frequent contact 
with others alleged to have knowledge of these 
allegations, including William Northrop and 
Nicolas Ignatiew. In addition, Brenneke has 
also been associated with Ari Ben-Menashe, 
and Bernard Veillot.?* The Task Force believes 
that Brenneke's fabrications, his efforts to per- 
suade others to make similar fabrications, and 
the “piggy-back” allegations of others, such as 
Oswald LeWinter, further perpetuated an oth- 
erwise poorly supported story for a number of 
interested journalists and researchers. Most re- 
searchers ultimately came to disbelieve Bren- 
neke. However, the chronology of events sug- 
gests that, absent Brenneke's claims that he was 
a participant in the Paris meetings and had 
knowledge of William Casey’s attendance, 
those particular allegations might not have 
become the centerpiece of the October Sur- 
prise lore. 

Evidence of Brenneke’s role in fabricating 
and perpetuating the October Surprise allega- 
tions, in addition to his calendars, credit card 
receipts, taped telephone conversations and 
other personal records, coupled with the testi- 
mony of others, led the Task Force to the con- 
clude that Brenneke is not truthful and that no 
additional useful evidence would be obtained 
by actively pursuing his testimony or granting 
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him immunity. Our decision in this regard was 
made simple, of course, by virtue of the fact 
that we had access to previous testimony under 
oath by Вгеппеке. 75 


c. Heinrich Rupp 


Heinrich Rupp is a Swiss-born pilot who is 
alleged to have flown William Casey and others 
to Paris for meetings with Iranian representa- 
tives in October 1980. The first public disclo- 
sure of Rupp’s knowledge of alleged Paris 
meetings came at a 1988 hearing at which he 
was sentenced for bank fraud.”® During the sen- 
tencing hearing, Richard Brenneke testified 
that Rupp flew Casey, George Bush and several 
others from the United States to Paris for a 
meeüng with Iranian representatives." Rupp 
himself made his first public statement about 
these allegations a few days later on a televi- 
sion show іп Denver.?* 79 

The Task Force believes that much of Rupp's 
story was fabricated by or in connection with 
Richard Brenneke. Both allege a long-term 
friendship based on prior work for the CIA.* 
Neither ever worked for the CIA. 

Rupp's and Brenneke's version of Rupp's 
story are both riddled with inconsistencies, 
such as whether one or two planes made the 
trip to Paris, and whether George Bush flew to 
Paris ог not.°! The Task Force focused on 
those allegations which originate from Rupp, 
rather than those that Brenneke and others at- 
tribute to Rupp. Rupp and his counsel intially 
refused to allow Rupp to be deposed. The 
Task Force ultimately deposed Rupp under 
oath on October 8, 1992.82 

Rupp testified that he was recruited to work 
for U.S. intelligence by William Casey in 
1957.% Rupp however testified that he did not 
learn English until after he came to the United 
States in 1960.*% The Task Force finds this ac- 
count implausible since at the time Casey alleg- 
edly recruited Rupp in 1957, Casey spoke only 
English, was a partner in a New York law firm, 
was a member of the Board of Directors of 
Capital Cities Broadcasting Corporation, and 
was not serving in the United States intelli- 
gence community. 85 

Rupp initially testified that he flew Casey on 
one flight to Paris during 1980, and that he 
knew at the time that Casey was the campaign 
manager for the “new President.” 86 Rupp testi- 


fied that he did not see the passengers inside 
the airplane, but saw Casey as he dashed from 
the plane to a limousine in the rain. 

Later in his deposition Rupp was asked if he 
had any doubt in his mind that the man he saw 
was William Casey. Rupp stated, "Now I have 
doubts . . . I don't know what the hell went 
on." 88 During the deposition, Rupp contradict- 
ed his earlier statements to the media, tesufy- 
ing that he did not fly George Bush to Paris, 
but believed he saw him, or someone who 
looked like him, coming out of another air- 
plane at the airport in Paris. * 

Rupp could provide little detailed informa- 
tion concerning the date of the flight. He could 
recall only that it was cold in Europe, which led 
him to believe that the flight occurred late in 
the year.? According to Rupp, the flight was 
non-stop from Washington National to LeBour- 
get airport in Paris.?! 

Rupp no longer possesses his passport for 
the period including 1980. During his deposi- 
tion, he was shown a photocopy of a passport 
in his name, which had been discovered among 
Richard Brenneke's belongings. Rupp stated 
that he believed the photocopy to be an accu- 
rate copy of his passport.?? The passport shows 
no markings indicating an entry into Paris 
during 1980.33 

Rupp no longer has his log book or other 
flight records that might corroborate his allega- 
tons.?* The Task Force obtained a copy of a 
document of unknown origin which purports to 
be a recreation of Rupp's "Aircraft Logs from 
16 June 1980 through March 1981.” 95 The 
document lists only one flight logged by Rupp, 
in October 1980 to Burbank, California.’ A 
telex dated October 14, 1980 was provided to 
the Task Force by Rupp's attorney to corrobo- 
rate Rupp's story of his flight to Paris. It does 
not. The telex shows only that Rupp was 
scheduled to pick up a flight plan for a possible 
flight from the United States to Japan, via 
Alaska, for O & A International.’ 

According to Barbara Honegger, Rupp's at- 
torney, Michael Scott had claimed at one point 
that a man named Alto was Rupp's co-pilot on 
the flight to Paris.?* Task Force investigators 
spoke with Joseph Alto, one of the owners of O 
& A International, a charter airline company 
which employed Rupp in late 1980 and early 
1981.39 Alto told the Task Force that Rupp and 
he did make a flight for O & A to Paris from 


Washington, with a probable stop in New- 
foundland. Alto stated however, that the trip 
was made in January, 1981, not October, 
1980.19 Rupp's flight logs 191 also verify that 
Rupp flew a plane from Burbank, to Las Vegas, 
to Washington National, and then to Paris in 
1981. Interestingly, this trip was made іп the 
same type of plane in which Rupp testified he 
flew Casey to Paris, a ВАС-111,192 During his 
interview, Alto also told Task Force investiga- 
tors that he and a co-pilot accompanied Rupp 
on this trip and that there were no passengers. 
During his deposition, in conflict with the prior 
statement of his counsel to the Task Force, 
Rupp denied that Alto was his co-pilot on the 
trip. 19? 

The Task Force sought to verify Rupp's alle- 
gations through information from the Federal 
Aviation Administration and its counterparts 
abroad, but was unable to do so. In addition to 
the absence of corroborative evidence, certain 
aspects of Rupp's background led the Task 
Force to conclude that he is not a credible wit- 
ness. For example, in addition to his 1988 con- 
viction for bank fraud, Rupp has been the sub- 
ject of other government investigations for a 
range of suspected illegal activities including 
espionage, illegal export of weapons, the fraud- 
ulent sale of gold, and false claims to a govern- 
mental agency.*% Rupp has also proven to be 
untruthful about other, related matters. For ex- 
ample, he claims long employment by the CIA 
and has implied that the trip to Paris somehow 
grew out of that employment. But the CIA 
denies ever employing Rupp. The Task Force 
reviewed CIA files and found that his employ- 
ment claim was not supported either by agency 
records or witnesses. Rupp has identified Ray 
S. Cline, a former high-ranking CIA official and 
current lecturer at Georgetown University, as 
someone from the CIA who could verify his 
employment with the CIA.*% When questioned 
by the FBI, Cline denied that he had any 
knowledge of Rupp's alleged activities.!?9 The 
CIA did at one ите consider employing Rupp 
but a limited background check raised concerns 
and he was not hired. 17 

Other facts demonstrate that Rupp is not a 
credible witness. Following his sentencing for 
bank fraud, the court ordered a psychiatric 
evaluation.*% Іп 1991 FBI agents interviewed 
Rupp as part of an investigation of certain 
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"false claims" made to United States govern- 
ment agencies and concluded that he was men- 
tally unstable.!° For all of the above reasons, 
the Task Force considers Rupp not a credible 
witness. 


d. Gunther Russbacher 


One of the most persistent and least credible 
interlocutors in the October Surprise story is 
Gunther Karl Russbacher. Russbacher has gen- 
erated a letter-writing campaign to support his 
story. Early in the Task Force's investigation, 
dozens of individuals from around the country 
called or wrote to warn that Russbacher was at 
risk of being murdered in his Missouri prison 
by people seeking to prevent him from telling 
his story. Russbacher's leading advocate was an 
unlicensed law school graduate, Paul Wilcher. 

Russbacher claimed to piloted a Saudi gov- 
ernment BAC-111 jet which flew George Bush, 
William Casey, Donald Gregg, Robert Gates, 
Robert McFarlane, Richard Allen, Jennifer Fitz- 
gerald, and secret service agents to Paris on the 
weekend of October 19, 1980. 

According to Russbacher, the gist of the 
agreement reached in Paris was a promise by 
the Iranians to hold American hostages captive 
until after the election in exchange for $40 mil- 
lion in cash and the promise of $5 billion in 
arms sales through Israel. Russbacher said that 
he flew George Bush back from Paris to the 
United States in an SR-71 Blackbird spy plane 
in one hour and fifteen minutes. Russbacher 
has made other claims, all based on the above 
unlikely premise. 

Former presidential candidate Ross Perot 
was among the many people Russbacher 
sought out with his tale. Perot concluded that 
the story could be quickly investigated by de- 
termining whether Russbacher knew anything 
about the actual operation of an SR-71 Black- 
bird. When he told Russbacher that he was dis- 
patching his attorney along with a pilot familiar 
with the operation of the SR-71, Russbacher 
suddenly became il and was unable to meet 
with Perot's emissaries. Perot's attorney later 
met with Russbacher alone, asked him the 
questions the pilot had instructed him to ask, 
and received answers which indicated that 
Russbacher knew virtually nothing about the 
operation of the SR-71. Perot and his staff con- 
firmed this to the Task Force.!!? 
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The Task Force scheduled an interview with 
Russbacher during the spring of 1992. On the 
day before investigators were to travel to Mis- 
souri, the Task Force received a letter from 
Russbacher prepared by Paul Wilcher making 
numerous demands, including complete immu- 
nity for Russbacher and others as well as de- 
mands for detailed security arrangements. 

The Task Force's found that Russbacher 
lacked credibility. Through his * counsel," 
Wilcher, Russbacher at one point promised to 
deliver to both House and Senate investigators 
a videotape taken during the alleged flight of 
the SR-71 from Paris to the United States 
which showed Russbacher and Bush on board. 
He demanded immunity in advance, but was 
told that the videotape would have to be pro- 
duced before immunity would be considered. 
Wilcher failed to deliver the videotape, after 
agreeing to do so at a predetermined time and 
place.!!! 

Russbacher's credibility is also undermined 
by a thirty-year criminal record which includes 
convictions for impersonating law enforcement 
officers, military personnel, and federal offi- 
cials.!? There are also a number of psychiatric 
adjudications in his background. Simply put, 
Russbacher's story runs the spectrum from fab- 
rication to delusion. 


e. Oswald LeWinter 


Oswald LeWinter's story is a veritable text- 
book on how the conspiracy allegations that 
constitute the October Surprise story were ini- 
tiated and evolved. LeWinter had at one point 
alleged that he was instructed by intelligence 
authorities to go to Paris on the weekend of 
October 18-19, 1980, to assist with security for 
meetings that were to take place at the Hotel 
Raphael and Hotel Waldorf Florida, and to act 
as part of the "cleanup team" 113 He stated that 
William Casey was a participant in meetings 
with Israelies and Iranians, in which arms trans- 
fers related to the American hostages were dis- 
cussed. LeWinter said he could not be certain 
that the purpose of the meetings was to delay 
the release of the hostages. LeWinter also 
claimed that he had significant experience with 
U.S. and Israeli intelligence agencies and was 
attached to a U.S. military intelligence unit in 
West Germany at the time he went to Paris in 
October, 1980. 


LeWinter, who at the time identified himself 
as “Mr. Racine”, was interviewed by a number 
of journalists who later published his story 114, 
LeWinter also plays a key role in Barbara Hon- 
egger's book, October Surprise, where he is re- 
ferred to as “Mr. Y". !!5 

LeWinter was interviewed by Task Force staff 
on August 25, 1992 in a town on the Dutch/ 
German border. LeWinter was extremely reluc- 
tant to be interviewed on tape and under oath. 
He was at first only willing to reconfirm the 
story he had previously told journalists. At one 
point during the discussion, prior to the re- 
corded intérview, however, LeWinter indicated 
that the Task Force would get a much different 
story under oath, but that the staff should not 
press this issue. 

LeWinter then indicated that he had been 
carrying a burden for a significant period of 
time and wanted to tell the Task Force, under 
oath and on tape, what he had told no one pre- 
viously—''the complete truth." LeWinter then 
stated under oath that his “October Surprise" 
allegations had been a complete fabrication. 
LeWinter stated that he began to construct the 
story during his incarceration in 1986-7 at the 
Metropolitan Correction Center in New York, 
where he was serving a sentence for federal 
drug conspiracy charges.!!6 According to 
LeWinter, this drug conspiracy involved one of 
the largest amphetamine distribution rings ever 
uncovered. He said he felt he had been 
wrongly treated by the federal government and 
wanted to extract revenge. !!? 

At some point during his incarceration, 
LeWinter read that the American hostages in 
Tehran had been released just minutes after 
Ronald Reagan's inauguration as president. 
This struck him as strange. A reporter friend of 
LeWinter's told him that he thought that there 
must have been “some deal . . . made outside 
the Carter Administration between the Republi- 
cans and the Iranians.” 118 

LeWinter stated that his idea of exacting re- 
venge became a preoccupation, and that he 
started researching and investigating. He read 
old newspapers and magazines in the prison li- 
brary at the Metropolitan Correction Center in 
New York. He even began to study Farsi, read- 
ing Persian poetry, to sharpen his language 
skills. During much of this period, LeWinter's 
cell mate was the highly publicized Italian P-2 
figure, Francisco Pazienza. А renowned Czech- 


oslovak spy was housed just a few cells away. 
From conversations with them, LeWinter ob- 
tained added texture and background for the 
story that was developing in his head. LeWinter 
stated that, during 1987, 


"I spent my days at the library re- 
searching. And I read everything in- 
cluding foreign language newspapers. 
I was teaching myself Farsi because I 
wanted to read Iranian newspapers. I 
translated Persian poetry in order to 
teach myself the language." 119 


Sometime later LeWinter met an Australian 
reporter and told him the germ of his “Octo- 
ber Surprise" story.!?? That reporter eventually 
put LeWinter in touch with Barbara Honeg- 
ger.??! LeWinter noted that he spoke to Honeg- 
ger just after he had finished eating a bowl of 
raisin bran. When she asked his name he said 
"Razine." He said that she asked him certain 
questions from which he was able to extrapo- 
late additional information that could be blend- 
ed into his story. 122 

LeWinter provided an example of how he 
wove his actual experiences into the story to 
give it credibility. He noted that he had actually 
been in Paris with relatives on the weekend of 
October 18 and 19, 1980. While in Paris, he 
had walked by the American embassy and had 
noticed that there was a lot of activity. Later, 
when speaking to Honegger, he told her about 
the activity at the embassy. LeWinter said Hon- 
egger stated that she understood the same 
thing and suggested that there had been meet- 
ings. He also told how he used journalists to 
build the story. For example, he stated that 
Honegger "kept asking me leading questions, 
so every time I talked with her, I learned more, 
some of which I fit in, some I didn't.” 123 

Honegger put LeWinter in touch with many 
other reporters, such as Martin Kilian of Der 
Spiegel, whom he also used to develop his story. 
At one point, when he made a telephone call 
into a radio talk show, LeWinter's voice was 
recognized by someone who knew him. 
LeWinter disliked the fact that people now 
knew who he was, so he began to put out a 
“disinformation story." During the 1988 Presi- 
dental campaign LeWinter even began telling 
reporters that he was being paid to sow disin- 
formation, “to pepper my story with lies so that 
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reporters would drop out and not be interested 
and Bush would get [elected].” 1% 

In short, over several years LeWinter fac- 
tored into his story information that he learned 
from telephone calls from journalists and news- 
paper articles. He disseminated disinformation 
to keep reporters and others off balance. He 
stated that most of the reporters with whom he 
dealt were serious, often skeptical, and usually 
trying to play the story straight. LeWinter 
noted that at least one German reporter with 
whom he spent a great deal of time talking 
became extremely skeptical of his story and 
strongly encouraged him “to tell the Task 
Force the truth, whatever it was.” 125 

LeWinter stated that much of the intelligence 
background he claimed was also a fabrication. 
For example, he stated that his references to 
years of employment in the United States intel- 
ligence community were false. He claimed that 
he would occasionally provide information to 
military intelligence authorities, but he ac- 
knowledged that he was not a military intelli- 
gence official. 126 

Finally, LeWinter stated that he was now 
happily married andno longer had a “desire for 
revenge.” 127 But he stated that even during the 
early part of his Task Force interview, he “was 
seriously considering bluffing it out.” 128 In 
fact, he had brought along a 1980 diary in 
which he had falsified a number of епилез.129 In 
the final analysis the Task Force found 
LeWinter's recantation under oath to be far 
more credible, internally consistent, and logical 
than his myriad prior unsworn stories. 


3. Persons Claiming or Alleged 
To Have Second-Hand 
Knowledge 


a. Jamshid Hashemi 


The Task Force interviewed Martin Kilian, a 
reporter for Der Spiegel. He stated that in May, 
1989 he interviewed Jamshid Hashemi, who 
told him about the Paris meetings. According 
to Kilian, Hashemi stated that on July 4, 1980, 
Stanley Pottinger attended a meeting in Madrid 
on behalf of the Carter administration, and that 
in late August, 1980 Cyrus Hashemi and Pot- 
tinger met with Henry Kissinger іп London.!? 
Jamshid Hashemi stated that Cyrus Hashemi 
had been “bought off' by the Reagan сат- 
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paign. Jamshid Hashemi also stated that he be- 
lieved that John Shaheen, a business associate 
of Cyrus Hashemi, Roy Furmark, a business аз- 
sociate of Shaheen, William Casey, Adnan Kha- 
shoggi, and, later, Cyrus Hashemi, had been in- 
volved in the meetings. 

According to Kilian, who produced his con- 
temporaneous notes of his interview with Jam- 
shid Hashemi, Jamshid Hashemi stated that 
Cyrus Hashemi told him of two later meet- 
ings—one in Paris and one in Zurich. The par- 
ticipants in these meetings included Ahmed 
Khomeini, Hamid Nagashan, Sadegh Ghotbza- 
deh, Manucheher Ghorbanifar, Richard Helms, 
Henry Kissinger, William Casey and Robert 
McFarlane. Kilian stated that it was his impres- 
sion that Hashemi spoke as if he had been at 
the meetings.!?! On these points, Jamshid Ha- 
shemi is not a credible witness. In his deposi- 
tion by the Task Force, Hashemi categorically 
denied that he had any knowledge of a meeting 
in Paris. Indeed, he denied ever having met 
Kilian. 192 

In 1991, ABC Nightline's Ted Koppel quoted 
Jamshid Hashemi's statement about the Paris 
meeting. The Nightline transcript shows Jamshid 
stating that his brother, Cyrus, had been 
present in Paris and had told him that George 
Bush had not been present.!?? When confront- 
ed with Nightline’s reporting of his statements 
in 1991, Jamshid Hashemi claimed to have 
denied any knowledge of a Paris meeting when 
interviewed by the staff of ABC's Nightline. 134 
He claimed that he had merely acknowledged 
that such a meeting was possible. 

Jamshid's testimony regarding Koppel's re- 
marks, however, is impeached by nearly 14епи- 
cal statements about Paris meetings that he has 
made to Gary Sick. According to Sick, during 
an interview with Jamshid in London on Octo- 
ber 13, 1990, Jamshid “referred to unspecified 
meetings in Paris. He said he had not been 
present but had heard something about them 
from Cyrus, who had participated. He said 
these were follow-up meetings after Madrid. He 

. identified Casey and Ghotbzadeh as par- 
ticipants.” 135 Two days later, Sick “pressed 
[Jamshid] harder about possible Paris meet- 
ings.” 19 Jamshid maintained that he was not at 
the meetings, and indicated that he was “соп- 
fused about exactly what happened.” But he 
told Sick that he had heard about the meetings 


from his brother Cyrus, and that Cyrus had 
"arranged the whole thing." 137 

In sum, there is a considerable record of 
statements by Jamshid manifesting his alleged 
knowledge of meetings in Paris involving Cyrus 
Hashemi and William Casey. Accordingly, it is 
disingenuous, at best, for Jamshid now to at- 
tempt under oath to recant these allegations by 
either denying that he never met with certain 
journalists or denying that he told them that he 
had knowledge about meetings in Paris. 

Because of Jamshid's shifting position on 
Paris it is impossible to know which if any story 
to believe. In any case it is clear that if he ever 
told anyone about a Paris meeting, he has now 
recanted his earlier versions. 


b. Houshang Lavi 


Gary Sick reports that Houshang Lavi, a de- 
ceased Iranian expatriate arms merchant, 
claims that he accompanied Cyrus Hashemi to 
Paris and that Hashemi attended the meetings 
in Paris in. mid-October. According to Sick, 
Lavi described the events in Paris to him. Sick 
reports that Lavi told him the following: Cyrus 
Hashemi called Lavi on approximately October 
14, 1980. Though they had not previously met, 
Lavi joined Hashemi in London, and then the 
two flew to Paris. They stayed for three or four 
days, lodging in the Hotel Raphael. Allowing 
tme for travel time, Lavi's claims would have 
put him in London and Paris between approxi- 
mately October 14 and October 19 or 20, 
1980. Lavi reported to his family that the meet- 
ing was arranged by the CIA. ?* 

According to Sick, Lavi claimed not to have 
attended the meetings and only could report 
Cyrus Hashemi's description of their partici- 
pants and content. Hashemi reportedly said 
that he was meeting with William Casey in 
order to gain the release of the hostages. Lavi 
claimed that the hostages would be released 
after the November 4, 1980 elections in order 
to prevent President Carter from getting any 
credit for their release. Hashemi 1$ said to have 
identified a man by the name of Shaheen as the 
contact between Casey and Hashemi. 139 

During this time period, as noted earlier, 
Lavi was represented by Mitchell Rogovin. Ac- 
cording to Rogovin, during the fall of 1980 
Lavi hired him to make contacts with the Carter 
administration in order to offer his services to 
help negotiate a settlement of the hostage 


crisis. Coincidentally, Rogovin was also general 
counsel for John Anderson's presidential cam- 
paign, and kept a detailed diary of his activities. 
The diary showed that Rogovin arranged meet- 
ings for Lavi with various officials in the Carter 
administration between September 29, 1980 
and at least October 15, 1980. Rogovin was de- 
posed by the Task Force and provided detailed 
information which showed that Lavi was neither 
in Paris nor London, as alleged. 

Based on the evidence gathered by the Task 
Force, it 18 clear that Lavi's story is not credi- 
ble. Irrefutable evidence shows that neither he 
nor Cyrus Hashemi was in London or Paris 
during the time period Lavi alleged. Lavi's 
claim that he received a telephone call from 
Hashemi on October 14, 1980, and immediate- 
ly flew to join him in London is patently false. 
The FBI/FISA wire intercepts show that on Oc- 
tober 14, 1980, Hashemi flew from London to 
New York and arrived at approximately 8:30 
a.m. that morning.** In addition, Rogovin's 
testimony and diary show that, rather than 
being in London or Paris, Lavi was in Washing- 
ton during most times relevant to his Paris alle- 
gations. Finally, Rogovin advised the Task 
Force that Lavi had visa problems that would 
have prevented him from meetng with Ha- 
shemi in London and attending the alleged 
Paris meetings. !*! 

Rogovin testified that on October 14, 1980, 
Lavi told him about six telephone calls he had 
received from Tehran on October 13. Rogovin 
also stated that on October 14, 1980 Lavi par- 
ticipated in several telephone conversations 
with Assistant Secretary of State Harold Saun- 
ders. 

Rogovin testified that on October 15, 1980 
Lavi flew to Washington and met with Saun- 
ders.!? On October 16, 1980 Lavi told Rogo- 
vin about Prime Minister. Raja''s trip to New 
York, President Bani-Sadr's discussion of a pro- 
posed arms/hostages swap, and a possible 
meeting with Prime Minister Каја. Rogovin's 
note specifically reflected Lavi telling him that 
“the Prime Minister is a hardliner, is not going 
to deal with Carter, under no circumstances are 
'they willing to deal with the present adminis- 
tration.’ ” 13 The following day, Lavi told Ro- 
govin that he again had spoken with Tehran 
and that they "stressed to him they don't want 
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to deal with the Carter administration but do 
want to swap.” 144 

On October 19 Lavi called Rogovin to tell 
him that President Bani-Sadr's foreign advisor 
had called and wanted to meet with Lavi. On 
October 20 a person described as Bani-Sadr's 
foreign advisor, reflected in Rogovin's notes as 
Navab Safavi, visited with Rogovin and Lavi in 
Rogovin's Washington office. Rogovin indicat- 
ed that nothing substantive came of the meet- 
іпр.145 Rogovin was asked why his notes from 
that meeting seemed to end in mid-sentence, 
and he indicated that he either "ran out of 
inches or interest, one of the two." 146 

On October 21 Lavi told Rogovin that a for- 
eign agent in Paris had sold documents indicat- 
ing United States and Israeli involvement in the 
war in Iraq. Rogovin's notes go on to say “48 
hrs. Iranian agent coming," then "No release 
of anybody before election," and then “Want 
to talk to Bush." Rogovin could recall nothing 
with respect to the entry concerning the docu- 
ments sold in Paris or to an Iranian agent 
coming in 48 hours. He indicated that, with re- 
spect to the entries regarding the hostage re- 
lease and George Bush, “the talking to Bush is 
a reflection of the frustration of 21 days of 
trying to talk to the State Department. The no 
release of anyone before the election was a 
staccato theme that was being played at this 
point. He [Lavi] was reporting back, they don't 
want to deal with this administration, they want 
to see the moves. No one is going to be re- 
leased until after the election . . . .. he is re- 
porting what he is being told by the Iranians 
that he is speaking with.” 147 Later that day, Ro- 
govin's notes suggest that Assistant Secretary 
Saunders at the State Department had called to 
report that President Bani-Sadr had said that 
Lavi had no authority to represent him and that 
no one had authority to negotiate for them. 

On October 24 Rogovin's notes suggest that 
Lavi asked him a number of questions regard- 
ing what would happen if President Carter 
issued an executive order to unfreeze the Irani- 
an governmental assets. 

On October 26 Lloyd Cutler arranged for a 
briefing by Saunders. At that briefing, Rogovin 
indicated that we “will give $125 (million) in 
arms but hold back on ‘Phoenix-type lethal 
weapons'." 

The following day, after a discussion with 
Lavi, Rogovin's notes indicate that Lavi would 
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be in California on October 29 and provide a 
number where he could be reached. Rogovin 
acknowledged that if Lavi was going to be out 
of town or somewhere other than the normal 
places where he could be reached, he would 
provide his number to Короут. 148 He also had 
indicated that he did not "recall [Lavi] being 
out of the country during this period of time. 
He had a visa problem. He had a problem in 
travelling. It was not easy for him to travel 
2 4 there were places in Europe, for exam- 
ple, that he couldn't go. At a later time, we 
were supposed to meet in England and it had 
to be Spain.” 149 

On October 28, Rogovin's notes suggests 
that Lavi indicated that the news was still the. 
same—there would be no hostage release until 
after the election. According to Rogovin's 
notes, Lavi gave the same message on October 
29. 

On October 31 Lavi told Rogovin that 
rumors of the hostage release were unfounded. 
Rogovin's last entry with respect to the hos- 
tages was on November 2, when he indicated 
that Saunders had called at 6:15 a.m. to advise 
Rogovin about the decision of the Iranian Par- 
liament with respect to the hostages. Rogovin 
indicated that he did not keep notes of discus- 
sions he may have had with Lavi regarding the 
hostages after the election оп November 4 
election, nor could he recall the substance of 
any discussions. 

Rogovin also indicated that he was never told 
by Lavi about a meeting at the L'Enfant Plaza 
Hotel with Richard Allen or Lawrence Silber- 
man and that he was positive that he would 
have remembered that because he had been 
dealing with Silberman at that time on another 
issue. 

Rogovin indicated that he knew Cyrus Ha- 
shemi's name from a Customs case in mid-80, 
for which Lavi was acting as an informant, but 
that Hashemi's name didn't “ring a bell” with 
respect to the 1980 hostage negotiations. 159 

Rogovin also indicated that he felt that Lavi 
became “less reliable, less honest" as time 
went on.!?! He added that Lavi never discussed 
the “October Surprise allegations" with him. 

Interestingly, in response to questions by the 
Task Force Rogovin related a story regarding 
Lavi's request for Rogovin's help on an Israeli/ 
Iranian arms deal in the 1982 time period. This 


transaction shares some common elements with 
the October Surprise allegations, it was clearly 
unrelated. 

The Task Force concludes that Lavi's testi- 
mony regarding Paris is a fabrication. Rogo- 
vin's testimony that Lavi was in Washington, 
D.C. on the days when Lavi later claimed to 
have been in London and Paris with Hashemi, 
together with FISA evidence that Hashemi was 
not in London or Paris on those days disprove 
Lavi's claim. Furthermore, Lavi's claim to have 
been in Paris is not believable in light of his 
having told Rogovin on October 21, 1980, that 
he wanted to present his ideas to George Bush. 
Had Lavi been in Paris a day or two before 
learning about a hostage deal involving Casey 
and Bush, it defies belief that he would have 
raised the topic of the meeting with Bush. 

The Task Force found Rogovin to be a credi- 
ble witness for a variety of reasons, including 
the details provided in his diary and the fact 
that he chose to report Lavi's proposals to the 
CIA and the State Deparment immediately. 


c. William Herrmann 153 


William Herrmann was born in Danzig, Ger- 
many in 1936. He arrived in the United States 
in 1950 and settled in Michigan. After graduat- 
ing high school he joined the United States 
Army, specializing in ordnance and transporta- 
tion. He was honorably discharged in 1959. 
From 1962 to 1964 he worked for an air freight 
company, Worldwide Services, at Kennedy Air- 
port in New York. In 1964 he started his own 
air freight forwarding company at Kennedy Air- 
port, Continental Air Transport. Continental 
had offices throughout Europe and the Middle 
East.!5 Continental operated until 1964, when 
“complications at Kennedy Airport” 155 forced 
him to close down. In 1970, Herrmann estab- 
lished International Resources Development 
Company (IRDC).556 IRDC was engaged in the 
arms business, specializing in small arms: pis- 
tols, submachine guns and revolvers.” IRDC 
shipped directly out of Brazil to its clients 
worldwide.!55 Herrmann operated IRDC in 
New Jersey and Frankfurt, Germany between 
1970 and 1985, when it closed.5? Herrmann 
unconvincingly claims that no records of 
IRDC's business dealings exist because they 
were destroyed by the warehouse people that 
housed them for non-payment of bills. 160 


Herrmann first started selling military arms 
to Iran 161 in 1980, following a meeting with 
Hamid Nagashian who was, at the time, the au- 
thorized arms procurement official for the Rev- 
olutionary Guard in Ігап.162 Herrmann was in- 
troduced to Nagashian in the fall of 1980 by 
Otto Schaller, another arms dealer and friend 
of Manuchehr Ghorbanifar.!9? During the meet- 
ing, Herrmann testified, Nagashian told him 
that he was interested in purchasing arms for 
the Revolutionary Guard. Herrmann showed 
Nagashian brochures from Taurus Internation- 
al, a Brazilian manufacturer licensed by Baretta. 
Nagashan placed orders for three models of 
guns. 16t The guns were then shipped to Iran by 
Taurus, and Herrmann collected а commis- 
sion. 165 

Nagashan and Herrmann thereafter estab- 
lished an ongoing business relationship. Ac- 
cording to Herrmann, whenever Nagashian 
needed additional guns he would contact Herr- 
mann, who would place an order with 
Taurus.*% This arrangement lasted from 1981 
to 1985,167 when Herrmann got out of the busi- 
ness. 168 

Herrmann stated that in January, 1981 he 
was invited to Tehran by Deputy Minister of 
Defense, Ahmed Azzizi.!% The purpose of the 
trip was to negotiate arm purchases for the Іга- 
nian Army. According to Herrmann, Nagashian 
had arranged the Azzizi invitation. 17° Herrmann 
stated that he arrived in Tehran on approxi- 
mately January 18, 1981 71 and was provided 
accommodations at the Hilton Hotel.!?? Herr- 
mann said that Nagashian came to the Hilton 
on January 21, 1981, to discuss the release of 
the hostages. Herrmann stated that Nagashian 
told him that the timing of the hostage release 
was the result of a deal with Reagan campaign 
people; some of his testimony follows: 


Q: And tell us, if you would, what 
Nagashian told you, if anything, about 
the release of the hostages? 


A: Well, he told me that a deal had 
been negotiated by some people in the 
Reagan administration and that the 
hostages would be released at the time 
Reagan was sworn in. 


Q; Did you ask Nagashian how he 
came to know this? 
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А: Yes. Well, I didn't ask him, he 
told me. 


Q: And what did he tell you? 


A: That he was aware and he had 
been in Europe at the time when the 
negotiations took place. 


О; He, Nagashian, was personally in 
Europe at the time? 


A: He was in Europe at the time, 
yes. 


* * * * * 


О; And tell me specifically what he 
said with respect to how that agree- 
ment came to take place? 


А: He said for some time the Irani- 
ans had been negotiating with senior 
officials in the Reagan administration 
on the release of the hostages and also 
the delay in releasing them earlier. 


О; Did he indicate to you at this 
tme who, on behalf of Iran, was in- 
volved in these discussions? 


A: Mohammed Beheshti, Hakim, 
Rafsanjani, Mohsen Rafiqdust. Meet- 
ings with Casey, Allen and McFarlane. 
These were the three people that were 
involved. 


О; So from Iran's standpoint, Naga- 
shian says the three individuals in- 
volved in the negotiations concerning 
the hostages for the [Iranians] were 
Beheshti, Hakim, Rafsanjani апа 
Mohsen Rafiqdust, and the people 
working or negotiaung with them on 
behalf of the United States were Wil- 
liam Casey, Richard Allen and Robert 
McFarlane. Where did he say the ne- 
gotiation took place? 


A: Не said the negotiations took 
place in Paris. 


О; Where in Paris, do you recall? 
A: He didn't say. 
О; When in Paris? 


A: October, 
1980. 


September, October, 


О; Did he indicate that he, himself, 
had attended these meetings? 


A: No, he didn't say that, but he was 
in Europe at the time and he knew 
that these people were in Europe at 
the time, also. 


Q: Did he indicate to you how he 
knew that they were in Europe? 


A: He didn't give me any indication 
how he found out, but, apparently, he 
knew what was happening at the time 
due to his position . . .!?? 


Thus, Herrman said Nagashian told him that 
the deal was negotiated in Paris in the Fall of 
1980 (probably September or October), and 
that the participants in the negotiations were 
Mohammed Beheshti, Albert Hakim, Rafsanjani 
and Mohsen Rafiqdust for the Iranians and 
William Casey, Richard Allen and Bud McFar- 
lane for the Reagan Campaign. 174 

Task Force counsel asked Herrmann whether 
he told anyone about the Nagashian conversa- 
tion contemporaneously. Herrmann said that 
he confidentially advised the CIA of the infor- 
mation obtained from Nagashian. Having told 
the government his tale, Herrmann said that he 
felt no other responsibility to raise the subject 
elsewhere. 175 

The Task Force was concerned about Herr- 
mann's connection to Richard Brenneke who 
had been shown to be untruthful. The Task 
Force questioned Herrmann about how he had 
surfaced as an October Surprise witness. Herr- 
mann was evasive about his contacts with Rich- 
ard Brenneke and Barbara Нопперег.176 This 
evasiveness led the Task Force to question 
Herrmann’s veracity: 


О; During this time period did you 
have contact with Barbara Honegger 
herself? 


ж ж ж ж ж 


А: Yes, she contacted me before her 
book was published. That is how I got 
in there. How she got my name was 
through London, I believe, if I recall 
correctly. 


О; You see, that strikes me as odd. 
How would she get your name 
through London? What happened in 


London that she could possibly get 
your name? 


А: Because of the publicity I re- 
ceived. 

О; What publicity did you receive 
with respect to October Surprise-relat- 
ed activities? 

A: None. None. 

Q: So how did she get your name? 


А: I don't know. It could have been 
through Brenneke. I don't know. 


* ж ж ж ж 


О; Well, how did Brenneke get your 
name? You say maybe through Bren- 
neke. How would Brenneke have 
gotten your name to tie you into the 
October Surprise to get you to Bar- 
bara Honegger if you have not gone 
public with any statements about Oc- 
tober Surprise-related activities? 


A: I don’t know. I don’t know. 
О; Did you ask Brenneke that? 
A: No I didn't. 

О; I mean 


A: As [ said, I don’t want to know. I 
don’t want to get involved. 


О; But it is quite a puzzle. I mean, 
here you have remained silent about 
this October Surprise matter, and then 
all of a sudden two people, Brenneke 
and Honegger, are calling you up and 
saying, I hear you have information 
relevant to October Surprise. It would 
strike me the first question out of my 
mouth is what are you talking about. 


And if it wasn't, why would you 
choose to go public with them for the 
first time; Brenneke, a person about 
whom you felt was less than honest; 
and Honegger, a person you didn't 
know? Why would you do that? 


A: Well, as I said, I didn't know 
Brenneke either. I had never met the 
man personally, and, you know, Bren- 
neke is very good with collecting infor- 
mation, whether it is through newspa- 
pers, news media or whatever, and 


maybe he picked up my name through 
the news media. I don't know. 


Q: But your name isn't in the news 
media relating to October Surprise. 


А: I know that. I know that. 
О; So how could he pick it up? 
A: I don’t know.. 17 


Herrmann’s answers were disingenuous, at 
best. At worst he completely fabricated his 
knowledge of and participation in the October 
Surprise allegations. It is difficult to believe 
that Herrmann was contacted out of the blue 
by Honegger or Brenneke. It seems more likely 
that he affirmatively sought them out from his 
prison cell in an effort to insinuate himself into 
the October Surprise theory in much the same 
way as did Oswald LeWinter and others. Herr- 
mann might also have been motivated by a 
desire for revenge against the United States 
Government or for a shorter prison sentence. 
In any case, Herrmann’s story is factually 
flawed, especially in light of the CIA contact 
report and the testimony of Nagashan, dis- 
cussed below. 

The Task Force spoke with the CIA agent 
who Herrmann contacted. The agent indicated 
that during late 1981 or early 1982, ЕВГз 
Newark office advised the CIA that William 
Herrmann with various offenses, including 
smuggling and theft of motor vehicles. As a 
result of these charges, Herrmann determined 
that it was in his best interests to cooperate 
with the U.S. Government. Among other 
things, he made statements concerning Iraq. 
The FBI notified the CIA of Herrmann’s coop- 
eration and suggested that an interview con- 
cerning the international matters he had raised 
should be arranged. 178 

A CIA agent was assigned to contact Herr- 
mann and evaluate his utility as an intelligence 
source. Background checks revealed that Herr- 
mann had been arrested on several other occa- 
sions, in addition to his current charges. As a 
result, the CIA concluded that Herrmann 
would not be a useful source.'?? During the ini- 
tial screening process, however, Herrmann fre- 
quently telephoned the agent to volunteer in- 
formation. Most of the information was vague 
and unusable. The agent characterized Herr- 
mann as elusive and hard to pin down. He indi- 
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cated that Herrmann only provided information 
on Iraq, and was only able to produce a list of 
arms requirements from the Iraqi Ministry of 
Defense. According to the agent, Herrmann 
never discussed Iran or the October Surprise 
allegations. 180 

The agent's last conversation with Herrmann 
occurred just before the holidays, when Herr- 
mann was to report to Leavenworth Penitentia- 
ry. Herrmann was desperate to avoid incarcer- 
апоп. He said he would do anything for the 
United States Government, including being air- 
dropped into the Soviet Union. The agent con- 
sidered Herrmann to be an unreliable source 
and the Agency did not rely on him. 

Finally, without success, the Task Force in- 
vestigated the relationship among Herrmann, 
Brenneke and Honegger. 

Given Herrmann's implausible statements re- 
garding his contacts with the CIA, his failure to 
bring these allegations to the attention of law 
enforcement authorities and the CIA at the 
ате he faced incarceration, and his contacts 
with Brenneke and Honegger, the Task Force 
considered his testimony to be untruthful. In 
addition, as demonstrated below, testimony of 
Hamid Nagashan further undercuts Herrmann's 
testimony. 


d. Hamid Nagashan 151 


Hamid Nagashan was born in 1954 іп 
Tehran. After his father's death, he began a 
carpet exporting business. Prior to the Shah's 
departure, Nagashan joined the anti-Shah polit- 
ical movement and lived “underground”. After 
the revolution and the return of Khomeini, he 
was assigned the task of safeguarding Kho- 
meini’s house and personal safety. Through 
this work he developed a close relationship 
with Khomeini. When Iraq invaded Iran in Sep- 
tember 1980, Khomeini named Nagashan to 
the position of deputy chief in charge of logis- 
tics for the Revolutionary Guard. In this capac- 
ity he was responsible for the volunteer force 
(BASIJ), including logistics and support. He 
was regularly required to travel to Europe to 
procure arms for the Revolutionary Guard. 

According to Nagashan, on one such trip he 
met William Herrmann. He stated that he was 
introduced to Herrmann by an individual 
named Ameri. Ameri introduced Herrmann as 
an arms supplier who could obtain mortars, 
mortar rounds, heavy equipment and small re- 
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volvers.!?? Nagashan claims to have met with 
Herrmann on only two occasions. Neither of 
these occasions was in Tehran on January 2], 
1981 as Herrmann claimed. 

During his interview, Nagashan was asked 
about the substance of Herrmann's testimony 
regarding the January 21, 1981 meeting at the 
Hilton Hotel. Nagashan categorically denied 
that such an encounter ever occurred. 

Nagashan stated that he did not see Herr- 
mann on January 21, 1981. He stated that it 
would have been impossible for Herrmann to 
have entered Iran at that time. He denied that 
he was in Europe during the period of the al- 
leged Paris meetings. Furthermore, Nagashan 
stated that the Iranians alleged by Herrmann to 
have been participants in these meetings were 
members of rival factions and would never 
work together as part of a negotiating team. Fi- 
nally, he said that Mehdi Karrubi had neither 
the mental abilities nor the confidence of Kho- 
meini necessary to negotiate an October Sur- 
prise deal. 

Nagashan testified that it would have been 
impossible for Herrmann to have obtained per- 
mission to enter Iran in January 1981 given the 
climate of anti-Americanism. Herrmann would 
have a passport from another country and, in 
all likelihood, an entry visa. Nagashan said that 
he doubts that Herrmann would have been able 
to obtain the necessary papers. Furthermore, 
Nagashan testified that he was not in Europe at 
the start of the Iran-Iraq war, in September, 
1980. He testified that he was in Tehran at the 
time and was unable to speak English. He knew 
nothing about secret meetings held in Paris. 
Indeed, as indicated above, Nagashan testified 
that it would have been impossible to believe 
that Beheshti and Rafiqdust would have partici- 
pated in the same meeting. They were from 
two different levels within the Iranian hierarchy 
and they never would have joined together as a 
singular negotiating team. Finally, Nagashan in- 
dicated that Mehdi Karrubi would not have 
served as a representative of Khomeini in 1980 
because he was not close to Khomeini and he 
was "too low level a guy". Tabatabai would 
have been the logical choice. Such a meeting 
would have been well beyond Karrubi's mental 
capacity and position.** Finally, in a follow-up 
telephonic interview, Nagashan indicated that 
he primarily purchased arms from China— not 


Europe. At no tme did he purchase surplus 
NATO arms. 184 

In compliance with the Task Force's request, 
Nagashan sent copies of correspondence re- 
garding Taurus. The documents appear to cor- 
roborate his assertion that the transactions with 
Herrmann took place in late 1981, not 1980 as 
Herrmann claimed. As a result, the Task Force 
found Nagashan's testimony more credible and 
consequently, Herrmann's testimony not credi- 
ble and a fabrication. 


e. Abol Hassan Bani Sadr 


Former Iranian President Bani-Sadr, who was 
deposed in September, 1992 arrived at the con- 
clusion that there were secret contacts between 
Republicans and Iranian officials in October, 
1980 by a circuitous route. According to Bani- 
Sadr, the fact that Tabatabai replaced Passindi- 
deh, as Khomeini's emissary to President 
Carter proved that  Passendideh's earlier 
Madrid contacts with the Americans must have 
been with Reagan surrogates. Bani-Sadr rea- 
soned that if Passindideh had met with Carter 
representatives, there would have been no 
point in replacing him with Tabatabai. His re- 
placement proves that the earlier meeting must 
have been with Republican representatives. 
Indeed, because Bani-Sadr was told by Passin- 
dideh that he met with Republicans, Passindi- 
deh was not allowed to participate in follow-up 
meetings with Carter representatives. Other- 
wise, Bani-Sadr would have been in a position 
to inform the Iranian public that Khomeini was 
in fact engaged in secret talks with Americans 
despite his public pronouncements that such 
contact would not be tolerated. Thus, Tabata- 
bai secretly, and unknown to Bani-Sadr at the 
time, replaced Passindideh and met the Carter 
representatives in Germany. 185 

Bani-Sadr's analysis demonstrates how some 
Iranians may have mistakenly misled them- 
selves to believe that Khomeini representatives 
met with Reagan campaign officials. Reza Pas- 
sindideh did meet with Cyrus Hashemi and 
Stanley Pottinger in July 1980. But Pottinger, a 
Republican, arranged and attended the meeting 
with the knowledge and approval of the Carter 
State Перагипепе. 186 If Iranians later learned 
that Pottinger was a former Ford administra- 
tion official, they may well have leaped to the 
conclusion that Pottinger continued to repre- 
sent the Republicans. 


Continuing with his analysis, Bani-Sadr indi- 
cated that the contact between Tabatabai and 
the Americans was sanctioned by Khomeini be- 
cause Khomeini was fearful that a war with Iraq 
was imminent, and that Iran lacked the military 
means to defend itself. Khomeini, could no 
longer wait for Reagan to come to power to 
supply the needed arms. Because Carter had 
promised to release weapons previously pur- 
chased upon release of the hostages, Khomeini 
was willing to engage the Carter administration 
in secret перойайопв.187 These contacts would 
have proved successful had Khomeini not 
changed his mind again.*% According to Bani- 
Sadr, Khomeini was reassured by President 
Carter's public statement that he didn't want 
Iran to lose its war with Iraq. Following 
Carter's statement, Bani-Sadr stated Khomeini 
returned to his previous strategy of dealing 
with the Republicans. 

The Task Force asked Bani-Sadr to explain 
the basis for his opinions and to produce, if 
possible, documentary or other evidence that 
would support them. Bani-Sadr explained that 
he had received “information” that a meeting 
was scheduled in Paris between Casey and Raf- 
sanjani. While the source of the information re- 
mains unknown to him, he suggested that the 
meeting's existence was proven by the fact that 
both Raja and Rafsanjani made prearranged 
statements on October 22, 1980 in Parliament 
to the effect that “Iran doesn’t need American 
weapons and American spare parts." As com- 
mander-in-chief, Bani-Sadr knew that Iran des- 
perately needed American weapons and spare 
parts. The fact that the two clerics made such a 
prearranged and patently untrue statements 
proved to Bani-Sadr that a secret deal must 
have been struck earlier in October between 
the Republicans and clerics bent on toppling 
Bani-Sadr’s presidency. 189 

Bani-Sadr offered the Task Force many docu- 
ments in support of this conclusion. These doc- 
uments consisted of letters he wrote contempo- 
raneously with the events under investigation 
and other analytical writings completed since 
then. None of the documents bear directly on 
the allegations under investigation, unless one 
accepts Bani-Sadr’s deduction that the actions 
by the Mullahs to topple his presidency were 
taken following a secret deal with the Republi- 
cans. The documents themselves, however, 
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offer no proof of such а deal, and the Task 
Force is not pursuaded by Bani-Sadr's reason- 
ing. It is the view of the Task Force that the 
points made by Bani-Sadr accurately reflect the 
fact that the fate of the hostages was intimately 
linked to internal Iranian political struggles and 
that delay in the release of the American hos- 
tages could be explained without reference to 
an October Surprise deal. 

Francois Cheron 199 and Christian Bourge 
are French attorneys who represented Sadegh 
Ghotbzadeh, Abol Hassan Bani-Sadr and the 
Government of Iran at various times in the 
1970s and 1980s including the duration of the 
hostage crisis. By virtue of their association 
with Ghotbzadeh and Bani-Sadr, and as a result 
of spending many weeks in Tehran, Cheron 
and Bourget concluded in their own minds that 
Reagan campaign officials had negotiated a 
deal with the Iranians. The Task Force inter- 
viewed these attorneys at length in an effort to 
ascertain the basis for their beliefs. 


t 191 


f. Francois Cheron 


Cheron's conclusion that Reagan campaign 
officials entered into a secret deal is based 
upon the following deductive analysis: 

First, in the summer of 1980 Ghotbzadeh 
and Bani-Sadr separately told him that they be- 
lieved that a secret deal had been made.'?? Nei- 
ther offered any proof. Second, he could not 
explain the repeated failures of his hostage ne- 
gotiations. He said, 


"You know, it's very strange that 
each tme we were at the point of 
making a very important step for the 
freedom of the hostages and a settle- 
ment of the crisis, either in Iran or in 
Washington in America, there were 
some events which were destroying 
our efforts.” 193 


These failures, he concluded, must have been 
the result of outside interference. Third, when 
he was retained by Iran to help recover $56 
million which it claimed had been stolen by 
Ahmed Heidari, he discovered that the weap- 
ons shipped to Iran in October, 1980 came, in 
part, from Israel and from NATO stockpiles in 
Lisbon, Portugal and from Israel. Cheron be- 
lieved that such shipments could not have been 
made without United States intervention and/ 
or approval.?* Fourth, he was aware of the 
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memorandum from Jacques Montanes suggest- 
ing that ап October arms deal was approved, 
or at least not objected to, by French intelli- 
gence authorities. 1° 


Cheron readily admitted that he had no 
proof of this theory. But he remarked that his 
conclusions were based upon a series of devel- 
opments that were unlikely to have occurred by 
mere coincidence. Cheron added that he would 
change his opinion about the existence of a 
deal if it were shown that the Israelis had told 
the Carter administration about the deal, at or 
about the time it occurred, and the United 
States had approved or accepted it. Under this 
scenario, it could not then be said that the 
“Reagan people were trying to destroy the offi- 
cial negotiations for the release of the hostages 
and to [instead] delay the release of the hos- 
tages.” 1% If, however, the Carter administra- 
tion did not approve the sale, then he would 
maintain his original position. 197 

The Task Force found Cheron to be a credi- 
ble witness but disagreed with his analysis for 
several reasons. First, neither Ghotbzadeh nor 
Bani-Sadr then or now could point to any sub- 
stantive evidence of a deal. Second, as dis- 
cussed throughout this report, external factors 
did influence the hostage negotiations but most 
were based on identifiable factual circum- 
stances. Third, there is no evidence that the 
arms deal in October was related to the hos- 
tage negotiations in Paris. In fact, the arms deal 
seems to predate the alleged October meetings. 
Finally, the “approval” of French intelligence 
agencies has been explained by those involved 
in the deal without reference to a CIA-French 
intelligence conspiracy. 

While Cheron's logic has superficial appeal, 
it does not, in the opinion of the Task Force, 
withstand close scrutiny. 


g. Christian Bourguet 


Bourget, like Cheron, believes that secret 
meetings between Republicans and Iranians oc- 
curred in part because Ghotbzadeh told him 
they did. Bourget indicated that Ghotbzadeh 
was firmly convinced that the meetings oc- 
curred. But, Bourget also pointed out that 
while “Не [Ghotbzadeh] always told me that he 
suspected that things like that were happening, 
he had no evidence of that, but he was suspect- 
ing that. And he was, he believed that people 


like Kissinger, or people around him, had kept 
with the clerics through commercial channels. 
He was positive of it.” 198 Bourget also believes 
that a secret agreement made sense for the rad- 
ical clerics because, as long as the hostages 
were held, Iran could not properly be governed 
by the secularists. This left a power vacuum for 
the clerics to fill. 

With respect to the likely Iranian emissary, 
Bourget felt that it was not out of the realm of 
possibility that Mehdi Karrubi was sent. Al- 
though Bourget noted that Mehdi Karrubi “at 
the time was nothing,”**% he remarked that a 
person of limited reputation could more easily 
hold surreptitious meetings, especially іп 
Europe, without detection. Similarly, Bourget 
felt that Tabatabai could also have done work 
for Beheshti. 


So, if I was Beheshti, for example, 
and I wanted to discuss directly with 
the Americans, I would send someone 
like Tabatabai to discuss. And I know 
that one could discuss at the same 
time, without no friendship or prom- 
ise, no doubt, discuss as well with 
Reagan people as Carter people, who 
pays more. This isa. . . plan.?9? 


Bourguet's reasoning, like Cheron's, is diffi- 
cult to support. With respect to the Ghotbza- 
deh statements, Bourget himself noted that 
Ghotbzadeh had no evidence for his behefs. 
More compelling, however, was Bourget's sug- 
gestion that the Republicans whom Ghotbza- 
deh thought were dealing with the Iranians 
were not the Republicans who figure promi- 
nently in the October Surprise scenario. Specif- 
ically, Bourget indicated that Ghotbzadeh's 
speech before the Majlis—in which he men- 
tioned that the Republicans were dealing with 
Iranians came in response to the Shah's depar- 
ture from Panama just before the extradition 
papers could be presented to the Panamanian 
government. In Iran, it was believed then that 
someone within the Chase Manhattan Bank, 
where the Shah has large sums of money de- 
posited, was in contact with Henry Kissinger, 
who, in turn, informed the Shah of the extradi- 
tion papers. The Chase Manhattan Bank is con- 
trolled by the Rockefellers, who are Republi- 
cans. Bourget said that the Rockefellers were 
probably most often thought of as the Republi- 
cans Ghotbzadeh was referring to in his 


speeche. The Ghotbzadeh statement may there- 
fore be irrelevant to the main October Surprise 
hypothesis. 

Second, as stated above, internal Iranian pol- 
itics provide a basis for concluding the clerics 
did not have any reason to strike a deal with 
the Republicans. 201 

Finally, the argument that Mehdi Karrubi, a 
"nobody" without close ties to Khomeini, 
could, because of his anonymity, be used for 
secret negotiations with the Reagan campaign, 
is not credible. It makes no sense that someone 
without solid tes to Khomeini would be en- 
trusted with such a sensitive role. The risks to 
that individual would be too great without Kho- 
meini’s consent. 202 

While it is worth acknowledging the impor- 
tant role that Francois Cheron and Christian 
Bourget played in efforts to gain the release of 
the hostages, the Task Force is unable to verify 
their conclusions regarding the October Sur- 
prise allegations. 


h. Nicolas Ignatiew 


Nicolas Ignatiew is an arms dealer residing in 
Europe. He was interviewed by the Task Force 
about his involvement in arms trafficking and 
related activities and to his knowledge of the 
October Surprise allegations. Ignatiew stated 
that he had been actively selling arms for over 
twenty years. He claimed to have developed 
close contacts with French intelligence person- 
nel and others who operate within or on the 
fringes of the arms trafficking агепа. 203 
Through these contacts, Ignatiew claimed that 
he was introduced to Brenneke in about 
1986.2% Ignatiew advised that he was trying to 
assist French authorities in gaining the release 
of two Frenchmen being held hostage in Leba- 
non. Ignatiew thought that Brenneke might be 
interested in trying to arrange a similar deal for 
the American hostages in Lebanon. Ignatiew 
said that he made several unsuccessful attempts 
to arrange meetings with Brenneke with no 
success. After repeated failures to link up with 
Brenneke, Ignatiew concluded that Brenneke 
was unreliable.” 

Ignatiew said that his knowledge of the Octo- 
ber Surprise allegations derives largely from 
Brenneke. Ignatiew 1s convinced that Brenneke 
invented his (Brenneke’s) involvement in the 
October Surprise meetings said to have taken 
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place in Paris. Ignatiew said that an alleged 
meeting among himself, Brenneke and Robert 
Benes—at which Ignatiew was to serve as the 
translator—this was a total fabrication.?% Igna- 
tiew implied that Brenneke and Benes some- 
how conspired to insinuate themselves into the 
alleged Paris meetings. Ignatiew has never met 
Benes. Furthermore, he opined that Brenneke's 
professed involvement in the October Surprise 
events may have come to pass as a result of 
Brenneke's contacts with journalists covering 
the October Surprise allegations. Although he 
offered no proof for these views, Ignatiew was 
absolutely convinced that Brenneke’s and 
Benes' alleged involvement in the October Sur- 
prise meetings was “ап invention" of Richard 
Brenneke. 

Ignatiew stated that he had no specific infor- 
mation concerning the alleged Paris meetings. 
He said that after Brenneke had piqued his in- 
terest in these events, he informally “investigat- 
ed" them among his contacts within French in- 
telligence and the arms community. 

Ignatiew said that based on these "friendly 
contacts", he was advised that a meeting did 
occur. When pressed for details, however, Ig- 
natiew categorically refused to answer specific 
questions. All He would only say that he was 
told that “four or five people may know some- 
thing and there are two persons who were wit- 
nesses.” 207 He said that based on his discreet 
inquiry any such meeting would “have taken 
place not to delay the release of the hostages, 
but to get them released as soon as possi- 
ble." 208 He again offered no leads, documents 
or other evidence supporting this conclusion 
and he refused to answer any questions regard- 
ing the basis for his opinions or the identity of 
the people with whom he had inquired. Given 
Ignatiew's refusal to provide specific informa- 
tion or leads, the Task Force cannot give any 
credit his statements. 


i. Ahmed Salamatian 


Ahmed Salamatian held a variety of govern- 
ment positions in post-Shah Iran. In February, 
1980 he was elected to the Majlis,where he was 
aligned with President Bani-Sadr. He fled Iran 
in September, 1981 after assassination attempts 
were made against him.?%* 

Salamatian also had no contemporary or first 
hand information regarding any secret dealings 
between Republicans and Iranian clerics. Only 
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upon reflection and after consideration of the 
views of the others did Salamatian begin to be- 
lieve in the possibility of a secret October Sur- 
prise deal. 

Task Force staff spent approximately seven 
hours interviewing Salamatian.?'? His analysis 
went as follows. 

From the initial attack on the U.S. embassy 
until the appointment of Raja'i as Prime Minis- 
ter, Khomeini found a variety of reasons for 
the continued detention of the hostages.?!! 
Many of those reasons were transparent, ac- 
cording to Salamatian. In Salamatian's view, 
Khomeini's regarded the hostages as a means 
by which he could consolidate power in the 
hands of the mullahs, at the expense of the se- 
cularists. Salamatian said that Khomeini first 
announced that anyone who favored a release 
of the hostages had to be an agent of the 
United States.?? Khomeini then proclaimed 
that the hostages could not be released until 
after the Iranian constitution was adopted. 

The constitution was eventually adopted and 
it made the prime minister the most important 
position in the government. Khomeini then de- 
clared that the hostages could not be freed 
until a prime minister was selected by the 
president. Bani-Sadr was elected president in 
January, 1980. Bani-Sadr nominated seven 
people for the position of Prime Minister and 
all of them were rejected by Khomeini. Kho- 
meini next declared that the fate of the hos- 
tages should be left up to Parliament. Parlia- 
ment began to discuss the hostages in June of 
1980.?!* Parliament was divided, however, be- 
tween the Rafsanjani/Beheshü clerical faction 
and the Bani-Sadr/Barzagan secularist faction. 
The hostage debate went nowhere because 
Khomeini was more concerned with orchestrat- 
ing the selection of Raja'i as prime minister 
than he was in releasing the hostages. Raja’i 
was aligned with Khomeini. With the ascension 
of Raja! to prime minister, Khomeini would 
control all of the important levers of power in 
the Iranian government, 

Raja was named Prime Minister on Septem- 
ber 5, 1980. From that point forward, Salama- 
tan said, Khomeini had no need for the hos- 
tages. Ав a result, Tabatabai was sent to Ger- 
many to negotiate their release. Even though 
Khomeini had decided to rid himself of the 
hostages, it took until January 1981 to com- 


plete the negotiations. Salamatian believes the 
delay was due either to the fact that the Iranian 
government was incompetent, or that they had 
an ulterior motive for stretching out the negoti- 
ations until after the American election. Sala- 
matian concluded the latter was the case, citing 
the debates of the Majles to support his posi- 
tion.?!5 

Specifically, Salamatian referred to the de- 
bates of the 55th Session of Parliament (Octo- 
ber 2, 1980), the 61st Session (October 22, 
1980), the 62nd Session (October 26, 1980) the 
63rd Session (November 2, 1980) and the 
100th Session (January 21, 1981). He claimed 
that his views were supported by the parlia- 
mentary rhetoric which sugggested an inten- 
tional effort on the part of Khomeini's allies to 
delay a resolution of the crisis. ?”?6 

Each of the Majlis debates cited by Salama- 
tian were translated and analyzed by the Task 
Force. The debate was long-winded, redundant 
and pedantic, but there is absolutely no men- 
tion of any secret deal to manipulate the timing 
of the release of the hostages. To the contrary, 
many of the speeches, especially those made 
during the 63rd Session on November 2, 1980, 
express the view that the outcome of the Amer- 
ican elections should not play a role in deter- 
minating when and under what conditions the 
hostages should eventually be released.”!” Fur- 
thermore, throughout the Majlis debate of No- 
vember 2, 1980, many speakers point out that, 
as far as Iran is concerned, there is no differ- 
ence between Reagan and Carter. No mention 
is made of any arms deal in the debates. In 
fact, the vitriolic rhetoric directed at Israel and 
American supporters undermines the notion 
that there could have been the kind of secret 
collaboration between the clerics and the Israe- 
lis alleged by the those claiming to have partici- 
pated in the October Paris meetings. 

Hence, while Salamatian's reasoning appears 
superficially plausible and he appears to be a 
credible individual, the documents he provided 
do not support his analysis.?!?* Salamatian, like 
Bani-Sadr and several others, sought to explain 
the stops and starts of the hostage negotiations 
process by reference to a single conspiracy 
theory. Such an analysis, while expedient, is not 
grounded in fact. 


j. Investigative Reporters 


Тһе Task Force interviewed two investigative 
reporters with ties to intelligence matters. One 
is Claude Angeli, chief editor for Canard En- 
chaine, a French newspaper, and the other 
David A. Andelman, a former television corre- 
spondent and now a writer. 

Angeli investigated the October Surprise al- 
legations to determine the extent of the French 
invovlement. Angeli spoke to sources in French 
intelligence (SDECE) and who claimed that de 
Marenches had provided “cover” for a meeting 
between American Republicans and Ігапіап in 
France between October 18-19, 1980. Specifi- 
cally Angeli's sources stated that SDECE pro- 
vided security for a meeting so that its sub- 
stance and existence would remain secret. 
None of his sources, however, claimed to have 
had any involvement in this alleged operation. 

Angeli's sources also claimed that de Mar- 
enches utilized a select group of loyal intelli- 
gence operatives, hend-selected because de 
Marenches could coun* on their strict confiden- 
tiality. Angeli further states that his sources 
claimed that no files existed within SDECE on 
this meeting, despite a search by Angelis 
sources. Аз a consequence, while Angeli con- 
sidered his sources to be reliable, he was not 
satisfied that the allegation had been proven. 
As a result, he never published the results of 
his investigation. 

The second reporter, David A. Andelman, 
had a confidential relationship with the former 
chief of French intelligence, Alexandre de Mar- 
enches, with whom he had worked for several 
years as the co-author of his biography, which 
was published in 1992.?!? Andelman told the 
Task Force?” that during the course of ninety 
hours of interviews with de Marenches between 
late 1988 and late 1991, de Marenches told him 
about the reported stories concerning meetings 
in Paris іп 1980.22! According to Andelman, de 
Marenches acknowledged setting up a meeting 
in Paris between Casey and some Iranians in 
late October of 1980.222 Andelman could offer 
no additional details. Additionally, Andelman 
was not able to recall in the course of their ex- 
change, the state of his (Andelman's) own 
knowledge of “these stories” at the time he 
questioned de Marenches, or the state of de 
Marenches’ knowledge as to these allega- 
tions.22 Moreover, Andelman stated that de 
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Marenches had only cryptically commented on 
these discussions, off the record, and had not 
given him any details as to the participants in 
the meeting, where the meeting occurred, or its 
stated purpose.?* Andelman testified he did 
not pursue that information further because de 
Marenches did not want it included in the 
book.??5 

Andelman further noted that de Marenches 
was a man of considerable ego. Andelman 
could not therefore rule out the possibility that 
de Marenches had told him that he was aware 
of and involved in the Casey meetings because 
he, de Marenches, could not risk telling his bi- 
ographer he had no knowledge of these allega- 
tions at a point when they were as yet unpro- 
ven.?$ Andelman speculated that if something 
of that magnitude involving William J. Casey 
had in fact happened during de Marenches' 
tenure, without his knowledge, it would have 
been very embarrassing to him. Indeed, An- 
delman acknowledged, that for de Marenches 
to have denied any involvement in, or knowl- 
edge of, such a meeting would have cast grave 
doubts about the true nature of his relationship 
with Casey should it ever be proven to have 
happened. 228 

In light of the above, the Task Force's assess- 
ment of Andelman's testimony was that while 
he was credible with respect to his recollection 
that de Marenches told him that he had ar- 
ranged some form of a meeting between Casey 
and some Iranians, this purported statement 
was of little probative value given its cryptic 
nature. While the Task Force conducted a brief 
interview noted below with de Marenches prior 
to Andelman's testimony, it was unable to 
reach de Marenches to confront him with An- 
delman's testimony. Accordingly, the Task 
Force concludes that this uncorroborated and 
unverified statement is insufficiently probative 
to overcome the great weight of evidence indi- 
cating that no such meeting occurred. 


k. De Marenches and De Marolles 


Alexander de Marenches was the director 
general of SDECE from 1969 through 1981. 
Alain Gagneron de Marolles was the director of 
operations at SDECE until 1980. It has been al- 
leged that de Marenches and/or de Marolles 
knew about, approved and provided cover for 
the Paris meetings between Reagan campaign 
officials and Iranian officials. 
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Task Force counsel separately interviewed de 
Marenches and de Marolles separately in Paris, 
prior to David Andelman's testimony. De Mar- 
enches specifically denied any knowledge of or 
participation in October meetings concerning 
the American hostages. He stated that during 
the summer and fall of 1980 he did not meet 
with Bill Casey anywhere in Europe. He further 
stated that neither he nor any present or 
former members of SDECE ever, with his 
knowledge or consent, provide cover for any 
hostage-related meeting at any hotel or other 
location in Paris.?? Finally, he stated that 
during the intervening years he personally had 
not been told by any individual that such a 
meeting took ріасе. 230 

De Marenches was also asked about his trip 
to see President-elect Reagan in California in 
December 1980. He was asked whether his invi- 
tation was related to alleged assistance in ar- 
ranging the Paris meeting. He denied this and 
explained that he was invited to see President- 
elect Reagan through “mutual friends”, not by 
Bill Casey.??! 

Alain de Marolles also categorically denied 
involvement in or knowledge of any secret 
meetings in Paris or elsewhere. He stated that 
he had left SDECE prior to October, 1980 and 
was not in a position to participate in or pro- 
vide cover for any such meetings. de Marolles 
also denied any involvement or approval of 
arms deals ?? as part of a quid pro quo for the 
hostages.??? He indicated that he knew none of 
the individuals involved in the later arms ship- 
ments. He claimed to have first heard about the 
October Surprise hypothesis when contacted by 
a reporter in 1990 or 1991. 

The Task Force found it difficult to evaluate 
the information obtained from these individ- 
uals. Although both de Marenches and de Mar- 
olles had denied knowledge of any such meet- 
ings, neither Andelman nor Angeli appeared to 
have a hidden motive or agenda when describ- 
ing for the Task Force their knowledge of the 
Paris allegations. While the Task Force found 
both reporters to be credible, neither reporter 
had ever found any evidence to corroborate 
these stories. The Task Force was also unable 
to corroborate these stories. The Task Force 
was unable to obtain the identity of, let alone 
interview, the intelligence sources cited by 
Angeli. The Task Force was also unable to con- 


front de Marenches with the specific statements 
reported by Andelman. As a result, it is difficult 
for the Task Force to give any probative value 
to unsubstantiated hearsay allegations regard- 
ing a matter as serious as the one being al- 
leged. In balance, such evidence, standing 
alone, is wholly insufficient to establish the fact 
of the October Paris meetings, especially as 
compared to the overwhelming credible evi- 
dence which tends to refute this allegation. 


4. Documentary Evidence 


The Task Force tried to locate corroborative 
evidence of the alleged Paris meetings through 
a variety of sources. The Task Force's investi- 
gation of the hotels in which the Paris meetings 
are alleged to have occurred produced no cor- 
roborative evidence. 


a. The Hotel Ritz Paris 


The Task Force staff met and interviewed 
staff of the Ritz Hotel Paris, which Ari Ben- 
Menashe said was the site of the “Ыр confer- 
ence". With the cooperation of the hotel staff, 
the Task Force staff made a survey of the 
premises which confirmed that the hotel does 
not have the conference facilities described by 
Ben-Menashe.?* Large ballroom facilities on 
the first floor of the hotel are used only for 
public events. There are no conference facili- 
ties on this floor. The hotel suites are large 
enough to accommodate a meeting, but they 
do not fit Ben-Menashe's description of the 
room in which the meeting is alleged to have 
been held. The hotel has neither an elevator 
which can be locked off with a key nor a con- 
cierge elevator casting doubt on Ben-Menashe's 
description of how George Bush and William 
Casey arrived at the meeting. 235 

At the request of the Task Force staff, Ritz 
staff examined their computerized and manual 
records of customer attendance for the relevant 
time period. None of the individuals whose 
names were searched, all of whom were alleged 
to have attended the meeting,?6 were guests at 
the hotel during the month of October 1980. 


b. The Hotel Raphael 


The Task Force tried to conduct a similar in- 
vestigation at the Hotel Raphael, alleged by 
others 237 to be the site of Paris meetings. By 
letter dated May 21, 1992, Alain Astier, general 


manager advised that the hotel would not be 
able to answer Task Force inquiries because of 
French privacy laws.?* 


c. Paris Hilton 


Тһе Paris Hilton advised the Task Force that 
it did not maintain records dating back to 
1980. 


d. Hotel Waldorf-Florida 


The Hotel Waldorf-Florida refused to coop- 
erate formally with the Task Force. On a visit 
to the hotel, however, the day manager advised 
a Task Force investigator that the Hotel main- 
tained no records dating back to 1980. 


5. Evidence Which Tends to 
Refute the Allegations—The 
Whereabouts of Principle Parties 


Allegations of Paris meetings between repre- 
sentatives of the 1980 Reagan campaign and 
Iranian government officials to finalize a hos- 
tage deal are largely premised upon the stories 
told by individuals said to have personal knowl- 
edge of the alleged events or hearsay knowl- 
edge of accounts given by others. All of these 
accounts place the meetings in Paris during the 
period of October 15-20, 1980. Using docu- 
ments and testimony, the Task Force was able, 
with a substantial degree of certainty, to recon- 
struct the whereabouts of the alleged key par- 
ticipants in the Paris meetings during the rele- 
vant time period. This reconstruction shows 
that и would have been impossible for William 
Casey, George Bush, and Cyrus Hashemi to 
have attended the alleged meetings. 


a. The Whereabouts of William Casey 


Documents and testimony obtained by the 
Task Force indicate that William Casey could 
not have been in Paris during the time period 
of October 15-20, 1980 when he is alleged to 
have participated in October Surprise meet- 
іпр.239 

Documents indicate that Casey was in the 
Washington, D.C. area on October 15. The As- 
sociated Press reported that, on October 15, 
Casey commented publicly that Reagan had 
agreed to a three-man debate.?*? In addition, 
the campaign headquarters visitor logs indicate 
that Casey's brother and sister-in-law visited 
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him at the headquarters in Arlington, Virginia 
at 7:30 p.m.?*! Lawrence Casey, William 
Casey’s nephew, confirmed that his parents 
were visiting Washington, D.C. during part of 
that week and verified George and Rita Casey’s 
signatures on the log.?*? Casey's credit card re- 
ceipts indicate that he had drinks and dinner at 
the Jockey Club in downtown Washington that 
evening.?% 

Documentary evidence also indicates that on 
October 16, Casey was at the Arlington, Virgin- 
ia headquarters during the day and traveled to 
New York in the evening. A campaign memo- 
randum from Casey regarding a Carter propos- 
al on windfall tax credits is dated October 
16.24 In addition, on the morning of October 
16, Casey sent two Western Union telegrams, 
including one to the Carter campaign, regard- 
ing a proposed three-way debate between the 
presidential candidates.?* According to the 
campaign visitor logs, Casey also received three 
visitors that дау. 26 

Evidence also indicates that Casey attended 
the Al Smith dinner in New York on the 
evening of October 16. The Al Smith dinner is 
a major traditional political dinner which both 
President Carter and Governor Reagan attend- 
ed in 1980. Two witnesses stated that Casey 
was present and that they had drinks with him 
at the Waldorf Astoria Hotel after the 
dinner.?* Casey's personal calendar indicates 
that Casey planned to attend the dinner.?*? A 
letter from Casey dated October 16 to the AI 
Smith Foundation states, “І appreciate your ar- 
ranging five seats for me at the dinner tonight 
and I enclose a contribution to the Alfred Е. 
Smith Foundation." 249 In addition, records 
from the Alfred E. Smith Foundation show 
Casey seated on the dais.”°° 

According to newspaper accounts, on Friday, 
October 17, Casey attended an early morning 
meeting with Governor Reagan and senior ad- 
visors at the Waldorf Hotel where the Al Smith 
dinner had been held the night before to dis- 
cuss the proposed presidential debate.?9! A 
credit card receipt signed by William Casey in- 
dicates that he had dinner in Arlington, Virgin- 
ia at the Lido di Venezia restaurant that 
evening. 252 

On October 18, 1980, the Reagan campaign 
headquarters visitors log indicates that Casey 
received a visitor at campaign headquarters at 
9:50 a.m.?? Another entry indicates that 
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Casey's brother, George, and his wife, Rita, vis- 
ited Casey at 11:50 a.m.?** Larry Casey verified 
his parents' signatures on the campaign visitor 
logs and, although he could not specifically 
recall the date, believed they visited the head- 
quarters on Saturday, October 18.? A final 
entry in the log indicates Casey himself entered 
the campaign headquarters at 11:30 p.m. and 
visited the “Ops” center for approximately 
twenty minutes. 256 

The Task Force received testimony that 
Casey was in the Washington, D.C. area on 
Sunday, October 19, 1980. Casey's nephew, 
Larry Casey told the Task Force about several 
meetings his uncle had with his parents who 
were visiting the Washington area from New 
York for the weekend to celebrate their 32nd 
wedding anniversary. He recalled that his 
father spoke with William Casey by telephone 
on the morning of Sunday, October 19, the last 
day of his parents' visit. Larry Casey remem- 
bered this call because his father and uncle en- 
gaged in what Larry felt was a heated conversa- 
tion regarding a business deal. William Casey's 
personal records found by the Task Force at 
his New York home indicate that he did have 
business dealings with his brother, George. 
Larry Casey recalls that he also spoke with Wil- 
liam Casey during that telephone call and 
based on the clarity of the connection believed 
it to be a local call.?*? In addition, Larry Casey 
recalled that his father and uncle discussed the 
possibility of meeting for brunch or lunch 
before his father left to drive back to New 
York.??? The discussion of a midday meal sug- 
gests that William Casey was in the local area 
on Sunday. 

The Task Force believes that Casey traveled 
from the Washington, D.C. area to Cincinnati, 
Ohio on the morning of Monday, October 20, 
1980. Casey's calendar indicates an unidenti- 
fied 8:00 a.m. appointment at the Metropolitan 
Club in Washington.?% Because the Metropoli- 
tan Club routinely destroys outdated records, 
the Task Force was unable to verify this meet- 
ing. 76° 

Casey’s calendar also indicates ап engage- 
ment at 10:00 a.m. in Cincinnati, Ohio on Oc- 
tober 20, 1980.28! The Task Force concluded 
that Casey traveled to Cincinnati to attend 
Governor Reagan’s address to a conference of 
Catholic School Superintendents. 262 Casey’s 


driver testified that he recalled driving Casey 
only once to the tarmac at Dulles airport for 
Casey to join the campaign plane for a trip to 
Cincinnati.?9 The PBS television show, Front- 
line, included a photograph of Casey with 
Reagan in Cincinnati.2% In addition, a memo- 
randum that Casey wrote to Mike Deaver on 
October 21, states, “I talked to Howard Baker 
on the plane yesterday . . ." indicating that 
Casey did travel on the campaign plane with 
Reagan on the previous day, October 20.265 

Casey's calendars also show several other 
meetings scheduled for that afternoon which 
the Task Force was unable to confirm. Howev- 
er, an American Express credit card receipt 
signed by William Casey and dated October 20, 
shows that Casey made a purchase at the King 
Dynasty/Sorabol Restaurant in Arlington, Vir- 
ginia in the amount of $13.05, indicating that 
he had returned to the Washington area later 
that day. This is a restaurant located close to 
the Reagan-Bush campaign headquarters and 
frequented by the campaign staff. 266 

The Task Force could not determine the 
whereabouts of Casey for October 21, 1980. 
The page for October 21, 1980, is missing 
from the Casey desk calendar and could not be 
located by the Task Force. Casey's other calen- 
dar contained no entries for October 21. 

The Task Force has determined that Casey 
was in the Washington area on October 22, 
1980. The Reagan campaign headquarters visi- 
tor log shows that Casey received visitors at 
2:30 p.m. and 3:35 p.m.*” Casey's calendar 
also indicates a 7:30 p.m. meeting with Whitey 
Rogers, although no location was noted. 
Casey's "Monthly Міпдег” calendar contained 
no entries for October 22. 

The Task Force believes that it is highly im- 
probable that Casey could have been back in 
the Washington area by 2:30 p.m. on October 
22 if he traveled to Paris for the multiple meet- 
ings alleged following his trip to Cincinnati. 
Moreover, the primary allegations of the Paris 
meetings do not include meetings after Octo- 
ber 20, 1980.76 


b. The whereabouts of Cyrus Hashemi 


Electronic intercepts demonstrate conclusive- 
ly that the allegations that Cyrus Hashemi at- 
tended meetings between Iranians and Reagan 
election campaign officials including William 
Casey in Paris, France, between October 18-20, 


1980 are false. Based upon intercepted tele- 
phone calls in which Hashemi participated, the 
FBI surveillance shows that Hashemi did not 
leave the United States between October 14, 
1980 and October 28, 1980. (See chart no. 2). 

For example, an analysis of the intercepted 
telephone conversations during this relevant 
mid-October, 1980 time period show that 
Cyrus, while in the United States, was regularly 
discussing his attempts to inject himself into 
the hostage issue, keeping in touch with Admi- 
ral Madani, assisting in the financing of John 
Shaheen's refinery, trying to locate assets of 
the Shah, attempting to obtain military equip- 
ment and conducting personal business. For 
example, on October 18, 1980 at 4:44 p.m., 
Cyrus speaks with Stanley Pottinger about 
whether Cyrus ought to attempt to meet with 
Iranian Prime Minister Rajai іп New York 
during the latter's United Nations visit. On Oc- 
tober 19, at 4:31 p.m., Cyrus speaks with his 
brother, Reza, about the public status of the 
hostage issue. On October 20, shortly after 
noon, Cyrus tells his wife he is not sure wheth- 
er or not he will be home for dinner. Shortly, 
before 7:00 p.m., Cyrus is speaking with a re- 
porter regarding certain outstanding lawsuits. 
Similarly, earlier in the day, Cyrus speaks with 
an associate about trying to obtain arms for the 
Iranian Air Force and Navy. The telephone 
calls also are significant during this period in 
that Cyrus is not discussing on any conversa- 
tion efforts to delay the hostage release as a 
result of any deal or understanding with 
Reagan-Bush campaign officials. 


c. The Whereabouts of Donald Gregg 


At his deposition, Ambassador Gregg strong- 
ly denied that he was in Paris during October, 
1980. Both his recollection and contemporane- 
ously made diary entries provided by him to 
the Task Force indicated that he was at Reho- 
both Beach, Delaware on the weekend of Octo- 
ber 17, 1980.26 The diary entries reflected Am- 
bassador Gregg's tennis and swimming activi- 
ties with his family on that weekend.?”° Ambas- 
sador Gregg explained that he remembered the 
weekend well because his daughter, Lucy, had 
been married two weekends before on October 
4 and, after a brief honeymoon, her husband 
had to return to his foreign service posting 
overseas. Ambassador Gregg also identified 
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photographs, dated as developed in October 
1980, which he specifically recalled being taken 
during that weekend. Ambassador Gregg noted 
that in one of the pictures a wedding band was 
visible on his daughter's finger indicating that 
the photograph had to have been taken after 
October 4, 1980. 

During the trial of Richard Brenneke, Am- 
bassador Gregg was also asked about a dispute 
regarding the weather that weekend. He indi- 
cated that the weather was "mostly 
cloudy. It didn't rain, but it was not bright sun- 
shine, but it was—there wasn't a lot of wind, 
and there was—it was warm enough so that I 
went in or I think we all went swimming." 271 
He also indicated that the ocean water in Octo- 
ber was actually quite warm, often warmer than 
the air temperature, and that the swimming was 
often comfortable. 

The Task Force also deposed Margaret 
Gregg, Ambassador Gregg's wife. Mrs. Gregg 
also specifically recalled the beach weekend as 
being October 17-19, 1980. Her calendar for 
the year 1980 also showed a beach weekend on 
those dates.” She identified the photographs 
of her daughter, her husband and herself and 
generally corroborated Ambassador Gregg's 
testimony. 273 

Finally, the Task Force deposed Lucy Gregg 
Buckley who corroborated the recollections of 
her mother and father, specifically noting that 
this was the only weekend that fall she recalled 
going to the beach.?" The Task Force found 
the testimony of Ambassador Gregg and his 
family to be credible, consistent and well cor- 
roborated by the documents they produced. 


d. The Whereabouts of Robert Gates 


During Robert Gates” 1991 confirmation 
hearings to be Director of Central Intelligence, 
An Ben-Menashe alleged to the Senate Select 
Committee on Intelligence that Robert Gates 
conspired with the Reagan-Bush campaign to 
delay release of the American hostages and was 
present at various meetings including those in 
Paris. Gates, under oath, denied the allega- 
аопз.275 The Committee later reported that in- 
vestigations by the FBI and the CIA inspector 
general, including analyses of Gates' calendars 
and travel records, provided no credible evi- 
dence to confirm Ben-Menashe’s allegations." 
The Task Force 1s aware of no evidence to the 
contrary. 
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e. The Whereabouts of George Bush 


Beginning on July 17, 1980, when George 
Bush was nominated to be vice-president at the 
Republican National Convention in Detroit, he 
received around-the-clock protection by the 
United States Secret бегуісе.277 Perhaps the 
most provocative part of the October Surprise 
hypothesis is the allegation that then Vice Pres- 
idential candidate George Bush attended a por- 
tion of the October 1980 Paris meetings. The 
Task Force investigated Bush's whereabouts 
during the period of the alleged meetings. 

The Task Force conducted interviews and 
depositions with, and in some instances ob- 
tained sworn affidavits from U.S. Secret Service 
agents assigned to George and Barbara Bush's 
campaign security residence detail.?”$ Informa- 
tion was obtained from the detail leader, 
deputy detail leader, shift leaders, and at least 
one line agent assigned to each shift. Few of 
these agents had any current recollections of 
specific events during the October 18-22, 
1980, all of the agents clearly recalled that 
Bush did not engage in any foreign travel 
during this period.??? 


United States Senate Report at 104—105. 


After substantial negotiation the Task Force 
was given access to original Secret Service shift 
reports in unredacted form. Counsel reviewed 
the original shift reports for October 19, 1980. 
Those shift reports appeared to be intact and 
without any visible alteration. These reports 
confirm Bush's continuous presence in the 
United States during the relevant time period. 

Robert W. Keefe, Jr., chief of the Manage- 
ment Organization Division of the U.S. Secret 
Service, testified that he was custodian for 
records of the shift reports of the Bush protec- 
tive details and found not only no unusual al- 
terations or unusual entries on the documents, 
but also no indication of travel to France 
during the period of July 17, 1980 through No- 
vember 4, 1980. 280 

Given the passage of 12 years and the hectic 
pace maintained by Secret Service agents on 
campaign, the Task Force did not find it sur- 
prising that virtually none of the Secret Service 
agents assigned to the Bush protective detail 
specifically recalled the events of October 
18-22. One agent, Special Agent Tanis claimed 
to recall specifically that Bush went with his 


wife to Chevy Chase Country Club for about an 
hour and a half on Sunday, October 19, 1980 
to have lunch with Associate Supreme Court 
Justice Potter Stewart and his wife.?1 The Task 
Force also obtained access to a Secret Service 
site survey prepared in anticipation of Bush's 
October 19, 1980, luncheon. This document 
supports the shift reports regarding Bush's 
whereabouts on October 19, 1980. However, 
while Tanis’ recollection of George Bush's 
whereabouts is supported by the shift reports, 
he was in error regarding Barbara Bush having 
been present at the Іапсһеоп, 283 

Other agents interviewed or deposed recalled 
the intensity of 21-day campaign protective de- 
tails. Each conceded that one event often 
merged into another. Each agreed, however, 
that anything out of the ordinary, in addition to 
being reflected in the shift reports, would have 
clearly stuck out in their minds. A foreign trip 
in the middle of one of the protective details 
would have been such an event. While the 
agents generally indicated that they did not 
recall the events of a specific day, each believed 
that he would have clearly remembered any 
foreign travel by candidate Bush occurred 
during his shift rotation, particularly travel to 
Paris, France. This is so both because of the in- 
credible logistical burden it would have en- 
talled for protection details to have travelled 
with him abroad and because any absence of 
the protected candidate would have been im- 
mediately noticed. No such trip was recalled by 
any of the agents. In the opinion of the Task 
Force, these records and testimony conclusively 
prove candidate George Bush's whereabouts in 
October, 1980. The Task Force has determined 
that Bush did not travel to Paris during the 
period of time in question as has been alleged 
by many October Surprise witnesses. 


B. Ronald Reagan Statement 


On June 15, 1991, former President Reagan 
was asked by reporters during a golf game 
about the October Surprise allegations and the 
suggestion that his 1980 campaign staff had 
acted to delay the release of the hostages: 


PRES. REAGAN: I did some things 
actually the other way, to try and be of 
help in getting those hostages—I felt 
very sorry for them—and getting them 
out of there. And this whole thing, 


that 1 was worried about that as a cam- 
paign thing, is absolute fiction. I did 
some things to try the other way. 


NARRATOR: When pressed to ex- 
plain what he had done, Reagan sug- 
gested that there might have been 
some contacts. 


PRES. REAGAN: Every effort on my 
part was directed toward bringing 
them home. 


REPORTER: Does that mean con- 
tacts with the Iranian government? 


PRES. REAGAN: Not by me, no. 


REPORTER: By your campaign per- 
haps? 


PRES. REAGAN: Well, I can't get 
into details. Some of those things are 
still classified. 254 


For a number of months, the Task Force 
sought to interview former President Reagan 
about those statements and his knowledge of 
the allegations. On July 21, 1992 285 , the Task 
Force submitted certain relevant questions to 
former President Ronald Reagan through his 
counsel, Theodore B. Olsen. On October 23, 
1992, Mr. Olsen responded to the Task Force 
by providing those answers in written form.?96 
Through counsel, President Reagan decided to 
be interviewed. Following discussions between 
counsel for President Reagan and the Task 
Force, Mr. Olsen submitted President Reagan's 
responses to the Task Force's questions in 
sworn affidavit form.?®’ The questions asked by 
the Task Force and the answers given under 
oath by President Reagan, are as follows: 


Question 1: What was former Presi- 
dent Reagan referring to during the 
interview [reported on Frontline on 
April 7, 1992] when he said he “did 
some things actually the other 
мау...” and "every effort on my 
part was directed towards bringing 
[the hostages] home."? What specifi- 
cally did he do and what efforts were 
made by him or any other campaign 
officials to affect the release of the 
hostages? 


Answer 1: I believe that I and 
Reagan/Bush campaign officials made 
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и clear by our conduct and statements 
during the campaign that we were sup- 
portive of the Carter administration ef- 
forts to secure the release of American 
hostages held in Iran. For example, a 
statement was issued on September 
13, 1980 supporting the terms for the 
release of the hostages then being re- 
ported by the press, stating that the 
hostages should “Бе released immedi- 
ately upon conclusion of an agree- 
ment" promising not to“make [hos- 
tages] negotiations a рагизап issue in 
the campaign;" pledging if elected, to 
"observe the terms of an agreement," 
and stating categorically that “there 
should be no delay in freeing the hos- 
tages with any thought by Iran that it 
might get better terms after the elec- 
tion in November." 


I am not presently aware of any 
statement made during my candidacy 
by me, or by any campaign official, in 
public or private, to suggest any inter- 
est in becoming involved in negotia- 
tions respecting the release of the hos- 
tages during President Carter's tenure 
as President. 


To the best of my knowledge, the 
campaign at all times made it clear 
that the holding of American hostages 
by Iran was intolerable and unaccept- 
able and the hostages should be re- 
leased. 


To the best of my knowledge, at all 
times I and the campaign acted con- 
sistent with the time-honored principle 
that Americans speak only through 
their President in matters of foreign 
relations and national security. 1 be- 
lieved that as long as President Carter 
was President, he was the only voice 
for American foreign policy. 


Question 2: Was former President 
Reagan aware of any contacts with any 
representative of the Iranian govern- 
ment by anyone connected directly or 
indirectly with the Republican cam- 
paign or the Republican party from 
November 4, 1979 through January 


21, 1981 with respect to affecting the 
status of the hostages? 


Answer 2: I have no recollection of 
any such contacts. 


Question 3: What was former Presi- 
dent Reagan referring to when he in- 
dicated that some of the details were 
still "classified"? Is he aware of any 
documents or records of any sort, 
whether classified or not, regarding 
the matters under review by the Task 
Force? Does he recall any briefings he 
was given on the subject prior to his 
inauguration? 


Answer 3: I cannot recall what I may 
have had in mind when I made this 
statement. However, the subject of the 
hostages and the Carter Administra- 
tion efforts to secure the release of the 
hostages and the Carter Administra- 
tion efforts to secure the release of the 
hostages was known to be sensitive, 
delicate and presumably subject to 
high levels of national security protec- 
tion. 1 have always tried to be ex- 
tremely careful mot to make public 
statements on matters covered by sen- 
sitive national security classifications 
and to avoid discussing subjects that 
even inadvertently might result in dis- 
closing classified material. I may 
simply have felt that this whole sub- 
Ject—negotiations concerning the hos- 
tages—was too sensitive to discuss fur- 
ther. 


I am not aware of any documents or 
records pertinent to the Task Force's 
investigation. Some time ago I in- 
structed the custodians of the Reagan 
Administration presidential records to 
search for any such records or docu- 
ments and to make public any that 
were found. Apparently none were lo- 
cated that suggested in any fashion 
that campaign officials acted improper- 
ly relative to the hostages. I under- 
stand that the Task Force has been 
given broad access to those campaign 
records and has been given copies of 
documents it requested. I am not 
aware of any such documents that sug- 


gested any improper conduct relative 
to the hostages by anyone in the cam- 
paign. 

I do not have any recollection of any 
pre-inauguration briefings that would 
shed any further light on the subject 
of the Task Force investigation. 


While it would have been preferrable if the 
Task Force had been able to interview Presi- 
dent Reagan directly in an attempt to stimulate 
his recollections, we are satisfied that his sworn 
statement represents his best present recollec- 
tion of activities undertaken by his 1980 cam- 
paign regarding the hostages. 


C. Conclusion 


The allegation that Reagan Presidential cam- 
paign personnel attempted to or did delay the 
release of the hostages has been at the heart of 
the October Surprise story. The alleged agree- 
ment to delay the release was supposed to have 
been consummated in Paris in October 1980. 
The Task Force focused substantial effort on 
this area and finds both the components and 
sum of the allegation to be lacking credible evi- 
dence. In almost all instances, the evidence 
clearly establishes the presence of major al- 
leged participants in Paris meetings to be 
someplace else, doing something else. Further, 
evidence which by all logic would support the 
existence of such meetings, such as the Ha- 
shemi FISA or Rogovin diaries, proves the con- 
trary. The credibility of those making the alle- 
gations has in most every instance been shown 
to border on non-existent, while those who 
deny the allegations often had documentary 
corroboration. In sum, the Task Force found 
that there is simply no credible evidence of any 
attempt or proposal to attempt to delay the re- 
lease of the Americans held hostage in Iran by 
the 1980 Reagan Presidential campaign. 
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and George Bush were also likely attendees. /d. at 25-26; see also 
133. 

175. The Task Force interviewed this CIA agent. His testimony 
is discussed later in this section. 

176. Herrmann Dep. at 60-62. 

177. 14. 
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178. The CIA agent's identity is protected. He was interviewed 
on December 10, 1992 (hereinafter “CIA int.”). 

179. 14. at 1. 

180. 14. 

181. Nagashan was interviewed under oath in Frankfurt, Ger- 
many on Nov. 20, 1992. 

182. Nagashan indicated that he did in fact travel with Herr- 
mann to Brazil to buy pistols from Taurus and that Herrmann 
was paid a commission for brokering the deal. Thereafter, how- 
ever, Nagashian indicated that all of his subsequent arms pur- 
chases from Taurus did not involve Herrmann. Hamid Nagashan 
Interview (Nov. 20, 1992) at 2-3 (hereinafter “Nagashan Int.”). 

183. 14. at 3. 

184. 14. at 1. On a related matter, Nagashan reported that Ot- 
tershagen was arrested in Germany for attempting to use two 
stolen checks from Iran, one for $36 million bearing the forged 
signature of Nagashan. The checks were placed as an advance by 
Ottershagen to purchase items for a company, Heli Trader, in 
Frankfurt. The situation was litigated in Frankfurt courts. 

185. Abol Hassan Bani-Sadr Deposition (Sep. 24, 1992) at 21 
(hereinafter ‘‘Bani-Sadr Dep.”). 

186. See section V, supra, for a discussion of this meeting. 

187. This position was undermined by the fact that Tabatabai 
never pursued the weapons issue throughout the course of his 
meetings with Warren Christopher. 

188. Bani-Sadr was asked to respond to the fact that while Ta- 
batabai was in Germany, Khomeini issued his four conditions for 
release yet no progress was made on the hostage negotiations be- 
cause Khomeini seemed to have changed his mind. Bani-Sadr is 
asked: 

О; . . . what changed? 

A: The most effective thing was Carter's message. So if 1 had 
known I wouldn't have told Khomeini that Carter had assured 
them there would be no defeat. It was this fact that completely 
changed Khomeini's way of acting. 

Q; And so what you're saying is Khomeini is fearful that Iran is 
going to lose the war, and so he changes his mind and deals with 
Carter. 

А: At the beginning he was completely sure that it was all over. 
When Bani-Sadr (Bani Sadr spoke in the third person) told him 
on September 22nd that you see—the invasion is completed— 
Khomeini's hands were trembling, he could not control them, be- 
cause the military people were saying that they could not last for 
more than one week. So, he, Khomeini, thought that it was all 
ever. Fortunately, the Iranians could reorganize their army to 
stop the invasion, and then there was this message from Carter 
assuring them that they would not be defeated. 

Q; When was this message sent by Mr. Carter? 

A: About October 8th or 10th. 

О; And it was sent from Mr. Carter to you? 

A: It was sent to Mr. Bani-Sadr via the German ambassador— 
German or Swiss ambassador. 

Q; Okay, and so you're saying that—so that caused Mr. Kho- 
meini to change his mind a second time which was—he now 
thought that Iran would not lose the war. 

A: Yeah he was sure there would be no defeat. Bani-Sadr Dep. 
at 22. 

189. 

О; So, let me understand, you say that on October 22nd Raja'i 
and Rafsanjani both issue press statements saying no longer does 
Iran need American spare parts or weapons. You're saying in 
fact, that as Commander-in-Chief of the Armed Forces you 
needed weapons and that you, in your negotiations, with Carter's 
representatives were trying to obtain weapons. And so the an- 
nouncement on the 22nd led you to conclude that they must 
have been another arrangement made otherwise they would 
never have made an announcement like that? Is that right? 

A: This meant for us that an agreement had been concluded 
between the Mullahs and Reagan's people. Actually Mr. Bani- 
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Sadr said it himself at the time in his black notes that they made 
an agreement so that Mr. Carter should be defeated and Mr. 
Reagan should become President. And the most important thing 
that Mr. Bani-Sadr said was what Mr. Rafsanjani himself said 
vaguely. He said the day of the American elections in the Iranian 
Parliament, "in the future we'll see that we make Mr. Reagan 
President of the United States." 

Q: Now I understand that you've come to the conclusion that 
Raja'i and Rafsanjani would never have made their October 22nd 
statements if there were no deal for weapons made. 

A: Absolutely. 


ж ж ж 


А: We knew that a deal had been made. These interviews had 
been prepared before hand. They both gave the interviews the 
very same day. So that gave them the date. It made them under- 
stand that on that day, by that date, the thing had been done be- 
cause they wouldn't have made such a statement. 

О; Now at the time . 

A: We were at war and everybody in the world, everybody 
knew that Iran did not have the necessary weapons. So wisdom 
would have required them not to say anything, I think. If they 
said such a thing it simply meant Mr. Carter you are finished, the 
hostages will not be freed while you are President. Bani-Sadr 
Dep. at 26-27. 

190. Cheron was interviewed preliminarily on June 3, 1992 and 
deposed under oath on Sep. 25, 1992 and Nov. 19, 1992. 

191. Christian Bourget was preliminarily interviewed on Jun. 3, 
1992 in Paris, France and under oath on Sep. 22, 1992. 

192. Francois Cheron Interview (Sep. 25, 1992) at 12 (herein- 
after “Cheron Int."). 

193. Ја. 

194. 14. at 17-18. 

195. The significance of this was explained by Cheron: 

Q; Okay, so now tell us what to you the significance of the 
presence of French intelligence in the deal means. what, how 
does that lead you to your opinion? 

A: In my opinion? 

О; Yes. 

А: That for me, I think that the French officer from the French 
intelligence would not appear in a deals, in deal with arms for 
Iran, uh, with no agreement of our government. And it seems 
impossible for me that the French government at this moment 
could let some French officers have a participation in such deals, 
with not informing the American government due to the general 
situation, the relationship between France and the United States 
with regard to the hostage issue, general. 

О; No, no I understand. I can accept that. But what causes те 
some confusion is that of course the American government at the 
time was the government of President Carter . . . 

А: Exactly. 

Q: So, how would this relate to Republican activities because if 
the French government was going to make an inquiry, they would 
make it of the Carter administration. 

A: Exactly. Yes, you are right, but difficult to tell it in another 
language... 

О; Well, if you'd like for, you сап. .tell.. 

A: No, what I want to tell you is, you know what the intelli- 
gence service are, they are official activities and unofficial activi- 
ties. The relationship they have with the official of another coun- 
try and unofficial people of the same country, and you know, it 
seems to me that Mr. Bush was previously the big boss of the 
CIA, you know DeMarenches and he wrote a book about it, had 
some close association with the CIA which is about it, had some 
close association with the CIA which is normal. 1 mean the 
normal way of working for these people, and it seems for me im- 
possible that such a deal at this period just before the vote could 


be made with no information of people like Mr. Bush, at least, 
and CIA. 

О; So, I guess what you're saying then is . 

А: And, I think that CIA, maybe I'm wrong, but, had an impor- 
tant role in this, in all these negotiations ya know. 

Cheron Int. at 20-21. 

196. 14. ax 23. 

197. Id. at 24. 

198. Christian Bourget Deposition (Sep. 22, 1992) at 27 (here- 
inafter "Bourget Dep.”). 

199. 14. at 28. 

200. Id. at 29-30. 

201. To the extent it can be argued that the need for arms tips 
the scales in favor of the conclusion that a deal was made, the 
absence of credible evidence that arms flowed as a product of a 
quid pro quo for a delayed hostage release undermines that posi- 
tion. 

202. As to Tabatabai's role as a double agent, there is no cred- 
ible evidence to support this opinion. 

203. Nicholas Ignatiew Interview (Jun. 2, 1992) at 1 (herein- 
after “Ignatiew Int.") 

204. 14. 

205. 14. 

206. 14. at 2. 

207. Id. at 2. 

208. 14. 

209. Ahmed Salamatian Interview (Sep. 22, 1992) at 2 (herein- 
after "Salamauan Int.’’) 

210. Salamatian knew nothing of the specifics of any July or 
August Madrid meetings or an October Paris meeting. He readily 
admitted to having no hard evidence of a deal. His beliefs were 
based on his analysis of the internal politics of Iran as a member 
of the Majles entrusted with resolving the matter of the hostage 
crisis. 

211. 14. at 5. 

212. 14. at 1. 

213. Ја. 

214. 1d. 

215. 14. at 6. 

216. 14. 

217. For example, on November 2, 1980 Mohammed Khza'i 
stated: 

Today our society is faced with a number of questions: Why 
the Majles delayed and carelessly deferred the matter to reach 
two days left to Mr. Carter's election. Now, the opposition ele- 
ments and even foreign radios to which I have paid a close atten- 
tion in the past few days and in particular Voice of America, a 
name which should not be mentioned in this holy place, was 
quoting one of the former personalities of Iran that Iran prefers 
Carter to Reagan. In response to all of the world mass media 
organs which are reporting the course of the debates of this 
House verbatim to the world, and to all the domestic groups and 
parties which are blasting this House which is a body created by 
the Islamic Revolution of Iran that the delay in investigating the 
hostage issue was only due to the common practice of the House 
affairs and nothing else. It was only because the House was fol- 
lowing its regular course of procedure. I declare this unequivo- 
cally to the entire world which I know I am reflecting your inter- 
pretation by others, that so far as Iran and the representatives of 
the Iranian people are concerned there is no difference between 
Carter and Reagan. 

The Nov. 2, 1980, debate is replete with similar statements. 

218. For example, Salamatian showed Task Force counsel a 
transcript of the 55th Session of Parliament (Majles) dated Octo- 
ber 21, 1980. According to Salamatian, this document references 
the continuation of a discussion about the seven-man commis- 
sion. Barghini, Deputy of the Majority in Parliament states “ 
we start to talk about the release of the hostages, this is contrary 
to people who say we should start to talk. This is not true. Kho- 


meini has ordered us to start to discuss it before the Iraq war. 

Salamatian explained that there had been a previous discussion 
within Parliament to select a seven-man commission to negotiate 
the release terms for the hostages. He pointed out that it is nec- 
essary to negotiate with the United States to release the hostages. 
However, Rafsanjani said that no one can talk to anyone in the 
United States. Salamatian asked, why nominate a commission if 
they have no authority to negotiate with the United States? With- 
out any proof, Salamatian opined that some people in Parliament 
did not want to resolve the hostage crisis for their own purpose 
without Khomeini's knowledge. Salamatian believes that the pur- 
pose of setting up the commission was to delay the release of the 
hostages pursuant to the side deal with the Republicans. The 
document simply does not support this analysis on its own. 

Salamatian also pointed out that some members of the com- 
mission are now in prominent positions within the Iranian gov- 
ernment. Ali Khomeini is the Spiritual leader. Mohammed Yazdi 
is the head of the Department of Justice, Paravarsh is the Vice 
President of the Parliament and Naterghneri Noori is President 
of the Parliament. This, too, is after-the-fact evidence of the deal, 
i.e. payoff. 

Salamatian continued to explain that two weeks later the com- 
mission reported that the hostages should be released and set the 
same conditions previously set by Khomeini. After the report of 
the commission there was still more delay until November 10, 
1980 when the Parliament agreed with the commission to release 
the hostages. It is the opinion of Salamatian that all of these 
delays could not be a coincidence. He believes, therefore, that a 
deal was made with the Republicans. 

Similarly, Salamatian reviewed with Task Force counsel the 
minutes of the 63rd Session of Parliament dated November 2, 
1980. Salamatian advised that during this session of Parliament 
the hostage situation is discussed seriously. He states that the 
deputies are very conscious about the date and have decided to 
favor Reagan. He pointed out portions of the text in which some 
speakers do say that they favor Reagan. From this he concluded 
that a deal was made. What is unreasonable about this conclusion 
is that the other speakers indicated a preference for Carter. For 
example, Mr. Montazeri stated: 

“I have said this and I have written this almost eleven months 
ago that there are two ruling groups in the U.S.: one is the Re- 
publican Party, and the zionists and the other is Carter, Vance 
and others. This has been a topic of discussion since four and a 
half years ago. They have created an atmosphere under which 
one cannot say what he understands and wants to say. This is not 
right. Therefore, there are different conditions dominating the 
U.S. society all of which are imperialistic in nature but in two dif- 
ferent parties; both are fascists and bad, but we have more fascist 
and worse. I believe the zionists, Republicans, Reagan, Brze- 
zinski, Rockefeller and Kissinger are worse and more fascist." 

As indicated above, Task Force counsel reads these passages as 
evidence of the differences of opinion that existed within the 
Majles as to how and when to resolve the hostage crisis and not, 
as Salamatian believes, evidence of a previously completed secret 
deal to delay the hostage release date. 

219. A. de Marenches and D. Andelman, The Fourth World War, 
William Morrow and Company 1992. 

220. Andelman was deposed on December 18, 1992. 

221. David Andelman Deposition (Dec. 18, 1992) at 9, 11, and 
48 (hereinafter ‘‘Andelman Dep.”). 

222. Id. at 11. 

223. Id. at 10, 12-13, 49. 

224. Id. at 15-17. 

225. Id. at 16. Andelman also commented that, in any event, he 
had no knowledge of his own that the meetings actually hap- 
pened. 14. ас 22. 

226. 14. а! 19. 
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227. Id. at 36, 58. 

228. 14. at 36. 

229. Alexander de Marenches Interview (Sep. 15, 1992) at 1. 

(hereinafter "De Marenches Int."). The Task Force diligently 
tried to reach de Marenches after the Andelman interview with 
no success. 
..230. De Marenches stated that there could have been a low 
level meeting in Paris between Americans and Iranians without 
him having known it. He said, however, that if a high-level meet- 
ing involving Bill Casey or others of comparable importance oc- 
curred in Paris, he would have known about it. De Marenches 
Int. at 1. 

231. De Marenches noted that he knew Bill Casey prior to 
1980 but that they really did not become friends until Casey's ap- 
pointment as Director of the CIA. In regard to this point, the 
Task Force has received conflicting information. Other Casey as- 
sociates, such as Albert Jolis, have advised that Casey and de 
Marenches were closer friends in the pre-1980 time period than 
de Marenches ‘admitted. Albert Jolis Deposition (Oct. 20, 1992) 
at 18. 

232. The alleged arms deals are dealt with in greater detail in 
section X, infra. 

233. De Marenches Int. at 1. 

234. Ben-Menashe Dep. at 92. 

235. 14. 

236. Name searches were conducted for William Casey, John 
Shaheen, Robert Gray, Cyrus Hashemi, Jamshid Hashemi, Medhi 
Karrubi, Hassan Karrubi and Ayatollah Beheshti. It is understood 
by the Task Force that if alias names were used these names 
would not have been discovered. No one interviewed by the Task 
Force ever alleged that alias names were used. Additionally, the 
hotel computer system, adopted in 1982, periodically dropped 
the names of quests who did not repeat within two years. 

237. Claude Angeli Interview (Aug. 27, 1992) at 3 (hereinafter 
“Angeli Int.”). 

238. Letter from Alain Astier to the Task Force (May 21, 
1992). See App. at 770. 

239. See App. at 386-389 (Calendar of Casey's whereabouts for 
July, August, September and October 1980) (hereinafter “Casey 
Calendar"). 

240. D. Espo, Associated Press (Oct. 15, 1980). 

241. Reagan campaign visitor logs (Oct. 15, 1980). See App. at 
702. 

242. Lawrence Casey Deposition (Aug. 20, 1992) ас 11 (herein- 
after "L. Casey Dep."). George Casey is deceased. 

243. American Express Receipts (Oct. 15, 1980). See App. at 
708. 

244. Memorandum from William Casey to Ed Meese, Elizabeth 
Dole, Bob Garrick (Oct. 16, 1980). See App. at 704. 

245. Telegrams from William Casey to Robert Strauss (Oct. 
16, 1980); Telegram from William Casey to William Bodine (Oct. 
16, 1980). See App. at 705-707. 

246. Reagan campaign visitor logs (Oct. 16, 1980). See App. 
708-710. 

247. Richard Wirthlin Deposition (Oct. 26, 1992) at 95; Peter 
Dailey Interview (Sept. 29, 1992) at 2. 

248. Casey Calendar (Oct. 16, 1980). See App. at 711. 

249. Letter from William Casey to Monsignor Ruvo (Oct. 16, 
1980). See App. at 712. 

250. Alfred E. Smith Memorial Foundation Dais List 1980. See 
App. at 713. 

25]. Reagan, in Shift, Agrees to Debate, New York Times, Oct. 18, 
1980. 

252. American Express receipt (Oct. 17, 1980). See App. at 714. 

253. Reagan campaign visitor logs (Oct. 18, 1980). See App. at 
715-727. 

254. 14. 

255. L. Casey Dep. at 15-17. 

256. 14. 
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257. Id. at 21-25. 

258. Id. Larry Casey also told the Task Force that in his meet- 
ings with him and his parents during their visit to the Washing- 
ton area, his uncle never mentioned an upcoming trip to Paris. 
Id. at 15-16. 

259. William J. Casey 1980 Monthly Minder Calendar dated 
(Oct. 20, 1980). See App. at 730. 

260. Letter from Metropolitan Club president J.L. Holloway 
(July 28, 1992); Oral response of Metropolitan Club general 
manager E. Guenther Skole (July 29, 1992). See App. at 730. 

261. Casey Calendar (Oct. 20, 1980). See App. at 728. 

262. Campaign calendar (Oct. 20, 1980). See App. at 729. 

263. Christopher J. Wydler Deposition (Jun. 4, 1992). 

264. Investigating the October Surprise Frontline, PBS television 
broadcast (Apr. 7, 1992). 

265 Memorandum from Bill Casey to Mike Deaver (Oct. 21, 
1980). See App. at 731. 

266. American Express receipt (Oct. 20, 1980). See App. at 732. 

267. Reagan campaign visitor logs (Oct. 22, 1980) See App. 
733-734. 

268. See, e.g., С. Sick, October Surprise at 154-155 (“[О]пе funda- 
mental question looms above all others: Did William Casey, with- 
out the knowledge of the U.S. government, travel to Paris during 
the period of October 15-20, 1980, and there meet with Iranian 
and Israeli representatives to arrange the release of the U.S. hos- 
tages to the Reagan-Bush forces in return for promises of mili- 
tary equipment? The answer, it appears is yes. Everything else is 
of secondary importance.””). 

269. See App. at 735. 

270. Donald Gregg Deposition (Oct. 21, 1992) at 6 (hereinafter 
"Gregg Dep.”). 

271. 14. at 8. 

272. Margaret Gregg Deposition (Sep. 17, 1992) at 4 (herein- 
after “М. Gregg Dep.””). 

273. Id. at 18. 

274. Lucy Gregg Buckley Deposition (Sep. 17, 1992) at 9. 

275. Nomination of Robert M. Gates, Hearings Before the 
Select Committee on Intelligence of the U.S. Senate, 102nd Con- 
gress, Ist Session, at 489 (Sept. 16-20, 1991). 

276. United States Senate, Select Committee on Intelligence, 
Report: Nomination of Robert M. Gates to be Director of Central Intelli- 
gence, 102d Congress, 1st Session, Exec. Report 102-19, at 185-6 
(1991). 

277. Leonard J. Tanis Senate Deposition (Jun. 30, 1992). 

278. During the 1980 campaign, the Bush protective detail 
consisted of two groups of Special Agents that rotated for a tour 
of duty every 21 days. These details continued until shortly after 
the election in November, when another group of agents as- 
sumed the task of protecting the Vice-President-elect. The first 
detail was headed by Detail Leader William Hudson and Assist- 
ant Detail Leader Leonard J. Tanis. 

The day was divided into three eight-hour shifts and each shift 
had its own agents and a “Shift Leader”. Either Hudson or Tanis 
accompanied Bush whenever he left his residence. Tanis testified 
that he and Hudson rode in the limousine with the candidate and 
were in very close proximity to him at all times. While the candi- 
date was in his residence at night, agents were posted outside to 
monitor comings and goings. Thus, the candidate was under sur- 
veillance at all times. Tanis was tasked with reviewing "shift re- 
ports" prepared by the three shift leaders. These reports provid- 
ed a detailed account of Bush's daily activities. Tanis initialed 
each report that he reviewed. Hudson and Tanis both worked the 
protective detail that began its last rotation on about October 13 
or 14, 1980. During this 21-day period, Bush made as many as 6 
to 7 stops per day at different cities throughout the United 
States. United States Senate Report at 104-105. 

279. See sworn affidavits of U.S. Secret Service Special Agents 
Charles Korff, Kevin Foley, Dennis Cropper, William Hudson, 


Gail Linkins, Michael Cleary; see also sworn affidavits of U.S. 
Secret Service Special Agents Robert Sowers and Neil Goodman; 
Special Agent J. Benny Crosby Senate Deposition (Jun. 30, 
1992). See App. at 736-744. 

280. Robert W. Keefe, Jr. Senate Deposition (Jun. 30, 1992) at 
8-9. 

281. Leonard J. Tanis Interview (May 28, 1992) at 1 (herein- 
after “Tanis Int.””). 

282. See App. at 1036. 

283. Tanis Int. at 10. Mrs. Bush actually was jogging along the 
Chesapeake and Ohio Canal in Georgetown. See App. at 
1036a-1036b (U.S. Secret Service shift report for Barbara Bush 


detail, Oct. 19, 1980) and GAO report. In his sworn testimony 
before the U.S. Senate, Tanis noted the inconsistences and said 
“I just remembered the four of them having lunch. Evidently, 
Гуе either mixed up the date or something.” Tanis Int. at 11. 

284. Frontline: Investigating the October Surprise (PBS Television 
broadcast, Apr. 7, 1992) (transcript at 1). 

285. Letter from E. Lawrence Barcella, Jr. to Theodore B. 
Olsen (July 21, 1992). See App. at 745-755. 

286. Letter of Theodore B. Olsen to E. Lawrence Barcella, Jr. 
(Oct. 23, 1992). See App. at 756-763. 

287. Letter from Theodore B. Olsen to E. Lawrence Barcella, 
Jr. (Dec. 17, 1992) (with attachment). See App. at 764-769. 
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IX. Investigation of any Activity by the 
1980 Reagan Presidential Campaign to 
Acquire or Disseminate any Information 
Relating to the Actions Being Taken or 
Considered by the United States 
Government To Obtain the Release of the 
Hostages 


Н. Res. 258 Section 1(c): Any activi- 
ty by the 1980 Reagan Presidential 
Campaign to acquire or disseminate 
any information relating to the actions 
being taken or considered by the 
United States Government in an effort 
to obtain the release of the Americans 
being held as hostages in Iran. 


The third component of the Task Force's 
mandate requires investigation of "[a]ny activi- 
ty by the 1980 Reagan Presidential Campaign 
to acquire or disseminate any information relat- 
ing to actions being taken or considered by the 
United States Government in an effort to 
obtain the release of the Americans being held 
as hostages in Iran." In an effort to fulfill this 
mandate, the Task Force interviewed and/or 
deposed several members of the 1980 Reagan 
campaign, and conducted an extensive review 
of several thousand Reagan campaign docu- 
ments located at the Reagan Presidential Li- 
brary іп Simi Valley, California. The Task 
Force also reviewed information available from 
several public sources, including the Albosta 
Subcommittee report and affidavits and various 
public news sources.! 


While the Task Force found that there 1$ evi- 
dence that the Reagan campaign acquired and 
disseminated information relating to actions 
being taken or considered by the United States 
government in an effort to obtain the release of 
the Americans being held as hostages, the Task 
Force has found no evidence that the Reagan 
campaign illegally either sought or disseminat- 
ed classified information. Additionally, the Task 
Force concluded that none of the information 
received or disseminated by the Reagan cam- 
paign was acquired or passed on for the overt 
purpose of undermining the Carter administra- 
tion's handling of the hostage crisis. 


A. Background 


The Republican Party nominated former 
California Governor Ronald Reagan as its pres- 
idential candidate on July 18, 1980. The 
Reagan campaign was headed by William 
Casey, the campaign director, who supervised 
seven deputy campaign directors: Edwin Meese, 
III, chief of staff; Peter Dailey, Deputy Director 
for Media; Drew Lewis, Deputy Chairman, Re- 
publican National Committee; Lyn Nofziger, 
Deputy Director for Press; Verne Orr, Deputy 
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Director for Administration; William Timmons, 
Deputy Director for Campaign Operations; and 
Richard Wirthlin, Deputy Director for Strategy 
and Planning. Several other campaign staff 
members played important roles in the cam- 
paign's foreign affairs strategy, including the 
campaign's position on the hostage crisis. 
These members include Richard Allen, the 
chief foreign policy advisor, Charles Kupper- 
man, a foreign affairs advisor who worked pri- 
marily with Allen, and William Van Cleave, a 
senior policy advisor who also worked with 
Allen. 

Among the areas of major emphasis in the 
Reagan campaign were national security, na- 
tional defense and the foreign policy leadership 
role of the United States. The Reagan cam- 
paign was aware of the effect that the hostage 
crisis had on the perception of the Carter ad- 
ministration, both diplomatically and militarily. 
Along with defining a wide variety of domestic 
and international issues, the Reagan campaign 
also considered the possibility that the Carter 
administration could use the power of its in- 
cumbency late in the election race to reflect fa- 
vorably on the Carter administration and sway 
the election. 

Richard Allen, chief foreign policy adviser to 
the Reagan campaign, stated that the late-de- 
veloping issue could have involved anything 
within the reach of the present administration, 
from an announcement on the MX missile 
system or a breakthrough in stealth technology 
to a “meteorite striking the White House" or 
the release of the American hostages being 
held in Iran.? The possibility that Carter might 
attempt to use his executive powers to affect 
domestic or international events right before 
the election and thus manipulate popular opin- 
ion became known in the Reagan campaign as 
the “October Surprise.” 

The concept of concern over a possible elec- 
tion-eve policy advancement was not unique to 
the 1980 Presidential election.? In recent Amer- 
ican elections, presidential campaigns have held 
watch over a wide range of issues that had the 
potential to cause a unpredicted swing in voter 
attitudes in the late period of a campaign. This 
concern has appeared in several elections, such 
as John Kennedy's concern that Richard Nixon 
would attempt to persuade Dwight Eisenhower 
to take a military action against Cuba in Octo- 
ber, 1960; or the political crisis of the Hungari- 
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an Revolution and the Suez Canal that erupted 
in October, 1956, thus assisting Eisenhower to 
a landslide victory; or the concern that Johnson 
might reach a pre-election settlement at the 
Vietnam War peace talks to help Hubert Hum- 
phrey win the 1968 election.* 

The historical precedent from other elections 
gave the Reagan campaign reason to believe 
several political commentators who alleged that 
President Carter had manipulated the hostage 
crisis for political gain. These allegations first 
arose in the 1980 Democratic Presidential pri- 
maries, where several political commentators 
wrote that Carter allegedly made statements of 
positive developments in the hostage situation 
timed to affect primary elections.? The most 
frequently cited example was the Wisconsin 
primary on April 1, 1980.5 

On the morning of the Wisconsin primary, 
Carter appeared on the morning news shows to 
announce a “positive step" in the hostage 
crisis.” Later that day, Carter defeated Kennedy 
in the Wisconsin primary, but the situation of 
the hostages remained unchanged. * 

The Republicans were aware of and shared 
the commentators’ perception of Carter’s hos- 
tage announcement before the Wisconsin pri- 
mary.? Indeed, they considered a variety of op- 
tions to reduce the potential impact that similar 
events in any of a number of areas could have 
during the last month of the presidential cam- 
paign, and thus reduce Carter's potential to 
create an “October Surprise". !? 

To guard against a possible October Sur- 
prise, the Reagan campaign took a two-prong 
approach. The first was to monitor public in- 
formation channels in an effort to identify and 
anticipate areas where Carter might make a po- 
litical decision or action to affect the election." 
The second involved an effort to inoculate the 
public against the possibility of politically-moti- 
vated decisions, including an effort to familiar- 
ize the public with the idea that a last-minute 
political maneuver could be expected.*? As part 
of this approach, the Reagan campaign also 
conducted analysis of its possible responses to 
various scenarios which might develop. 

Nothing about these activities, by themselves, 
is improper. As the Albosta Report noted, 
“[a]ny presidential campaign organization, if it 
intends to succeed, will gather information 
about its political opponents and use that infor- 


mation to further the goals of its candidate. 
There is nothing improper in such activities, so 
long as the information gathering techniques 
used do not involve unethical or illegal con- 
duct." 13 

The activities of the Reagan campaign, the 
allegations regarding specific instances of im- 
proper conduct, and the findings of the Task 
Force are more fully set forth below. 


B. Reagan Campaign 
Activities To Acquire 
Information About the 
Hostage Crisis 


As the Albosta Report recognized, a success- 
ful presidential campaign will gather informa- 
tion about its political opponents and use that 
information to further the goals of its candi- 
date. In addition, it is a political reality that 
supporters may approach a campaign with un- 
solicited advice, rumors and information in an 
effort to assist the campaign. 1% 

The Reagan campaign, in fact, actively moni- 
tored public information concerning the hos- 
tage crisis. In addition to this monitoring, sev- 
eral senior members of the Reagan campaign 
were prominent in the Washington foreign 
policy community, and maintained those con- 
tacts during the campaign. 15 

Several members of the Reagan campaign 
also had formal contact with members of the 
Carter Administration and the United States 
government. For example, Richard Allen had 
contact with Brzezinski, Muskie, Warren Chris- 
topher and Harold Saunders during the cam- 
paign.’® William Van Cleave stated that he had 
official contact with David Aaron and an NSC 
staff member, Jasper Welch, during the cam- 
paign.*” Charles Kupperman stated that “there 
were people in the administration who fur- 
nished their friends on the Hill with informa- 
tion that probably got passed onto the cam- 
paign as well.” 18 Van Cleave stated that people 
at the Pentagon wished the Reagan campaign 
well and were willing to provide assistance. 19 
Allen, Van Cleave and Kupperman each stated, 
however, that they had no knowledge of the 
Reagan campaign being supplied classified ma- 
terial or being furnished any information ille- 
gally.? As Kupperman said, the Reagan cam- 
paign received very good information from the 


public domain, and “didn't have any “деер 
throats' feeding us information on what was 
going on with the hostages in Iran." ?! 

The Reagan campaign also had informal con- 
tacts with Iranians in the United States.?? Ikle 
stated that he was approached by Iranians in 
Washington who thought that they could be 
“helpful”, claiming that “we can do something, 
find out what is happening, get the hostage out 
after Reagan is elected, whatever.” 23 Ikle said 
that he paid little attention to these statements 
because the claims “seemed to me most like 
garbage" that the campaign “did not want to 
touch." 24 Ikle stated that the campaign did not 
have any formal meetings with lranians, but 
that "there may have been meetings in Dick 
Allen's office with some American lranians or 
an Iranian walked in." 25 


1. The Campaign Operations 
Center 


The efforts to monitor public information 
commenced in early September at the Reagan- 
Bush campaign headquarters in Arlington, Vir- 
ginia. The campaign established an “operations 
center" that monitored the three major televi- 
sion networks twenty-four hours a day and re- 
viewed several newspapers (such as the Wash- 
ington Post and the New York Times) and wire 
news services (such as Associated Press, United 
Press International and Reuters).? The oper- 
ations center attempted to provide the cam- 
paign with the same flow of information from 
public sources that was available to the White 
House.” Тһе operations center prepared а 
daily summary of the news, and a member of 
the operations center staff gave a daily morning 
briefing open to all members of the campaign 
staff.?? The operations center staff also kept 
track of the whereabouts of campaign officials 
and maintained a log book of the operations 
center activity. 

Based on the statements of several Reagan 
campaign members during the Albosta subcom- 
mittee investigation that the campaign main- 
tained an "intelligence operation" to gather in- 
formation during the campaign, the allegation 
has been made that the operations center im- 
properly gathered non-public information from 
inside the Carter administration. 23 

The individuals staffing the operations 
center, however, stated that they relied upon 
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material from public sources to conduct their 
analysis, and did not actively seek information 
from sources within the United States govern- 
ment or Carter administration.?? In the Albosta 
Report, the four watch officers and the head of 
the operations center denied seeing any classi- 
fied information from the Carter administra- 
tion.* These individuals also stated that they 
neither participated in nor knew about any 
covert “intelligence operation” for the Reagan 
campaign.*? The Task Force received similar 
testimony.?? 

In sum, the Task Force has found no evi- 
dence to suggest that the Reagan campaign en- 
gaged in any illegal conduct through the oper- 
ations center. 


2. Robert Garrick's Monitoring 
Activities 

As the campaign entered the final month and 
the Iranians waged a bitter war with Iraq, spec- 
ulation ran high of a possible exchange of 
United States spare parts for the hostages. As 
early as September 24, two days after the first 
major advance by Iraqi forces against Iran, re- 
porters asked Carter about whether an ex- 
change could be arranged of spare parts for the 
hostages, to which he responded, “[w]e're con- 
sulting through other means with Iran, as we 
have been for many months, about a safe re- 
lease of the hostages, but that particular point 
would perhaps be better for me not to single 
out among the others." 34 

The speculation in the press continued 
throughout the final month of the election that 
a deal exchanging spare parts for hostages was 
impending, and that the Carter administration 
was seeking such an agreement before the No- 
vember 4 election.” 

Robert Garrick, the campaign’s director of 
operations and research, testified to the Task 
Force that he became aware through reports in 
the Washington Post that large amounts of 
military spare parts ordered and paid for by the 
shah were sitting in "piles" at American air 
force bases.*® Garrick also testified that 
“[s]omeplace along the line the concept was 
developed that the Iranians may be dealing 
with Carter’s people to say, ’Give us this pile of 
stuff and we'll give you the hostages.’ ” 37 Gar- 
rick engaged a number of retired military re- 
serve officers to observe on a periodic basis 
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several air bases for activity indicating move- 
ment of the spare parts and possible prepara- 
tion for a second rescue mission. 

Garrick’s version of this activity was corrobo- 
rated by several other members of the Reagan 
campaign.?* The Reagan campaign received no 
information concerning the movement of spare 
parts as a result of this activity, nor did it re- 
ceive any other classified information from Gar- 
rick's observation.? While Reagan campaign 
officials would listen to information from Gar- 
rick about this project, the project was not per- 
ceived to be a serious effort. *? 

In addition to the observation of air bases, 
Garrick also prepared a memorandum to Ed 
Meese, dated October 26, 1980, concerning a 
list of "aircraft parts" that Iran had paid for.*! 
The cover memo stated that “[t]his is from the 
“aircraft parts' package. This is public record 
and can be used as we see fit. Iran has paid for 
all this stuff—they hold title.” The attached 
memorandum included a list of over $250 mil- 
lion in material titled to Iran that could be 
shipped by the Carter administration on short 
notice. Garrick testified that he asked a cam- 
paign staff member to prepare the list from the 
Congressional public records on approved mili- 
tary transfers to Iran. 42 

Based upon these facts, the Task Force con- 
cludes that the efforts by the Reagan campaign 
to monitor the movement of spare parts or de- 
termine the scope of the spare parts available 
was not illegal. 

Garrick's files also contained information 
concerning other hostage-related activity. On 
October 24, 1980, Edwin Meese sent a memo- 
randum stating that Garrick “is assigned special 
responsibility for coordinating Campaign Head- 
quarters activities relating to our response to 
the hostage situation.” 43 The recipients of this 
memo have recalled that the purpose of this 
memo was to allow Garrick to devote his atten- 
tion to monitoring the flood of public material 
appearing on the hostage crisis in the last days 
of the election.** Although unsure of the exact 
nature of Garrick's assignment, Halper stated 
that the memos about the special assignment 
were intended to allow Garrick to pay closer at- 
tention to the news services and newspapers 
for any news of a development in the hostage 
crisis.“ Halper stated that he thought Garrick 
probably was to be the contact person for any 


new information on the hostage issue, and 
probably was responsible to convey that infor- 
mation to the appropriate staff members.“ 

The day before, on October 23, 1980, Gar- 
rick had prepared a memorandum to Ed Meese 
reporting that Bill Casey had asked him to pre- 
pare a list of the hostages.* The Reagan cam- 
paign files also contain a memorandum to Gar- 
rick from another campaign official, dated Oc- 
tober 27, 1980, listing the names of certain 
hostage family members and their political af- 
filiations.** Another memorandum, dated Octo- 
ber 27, 1980, reported on the efforts of a town 
clerk in Massachusetts who was trying to ar- 
range for voter materials and absentee ballots 
to be sent to the hostages.*? One copy of this 
document has a header indicating that the 
memo was from Garrick, while another indi- 
cates that it is from Ed Gray to Саѕеу. 5° Neither 
Garrick nor Meese could recall the reason that 
these memos were prepared.?! The information 
concerning the hostages, however, was repeat- 
edly listed in public source material available 
during the fall of 1980.52 

The Task Force has not been able to deter- 
mine the exact nature of Garrick's special re- 
sponsibility, but has found no evidence indicat- 
ing that it involved any illegal activity. 


C. Reagan Campaign 
Activities To Disseminate 
Information About the 
Hostage Crisis 


The Reagan campaign considered a variety 
of strategies to deal with the potential October 
Surprise. The primary strategy was to inoculate 
the public against the impact of an October 
Surprise. This strategy is discussed more fully 
below. 


1. The October Surprise: The 
Reagan Inoculation Strategy 


Several senior officials in the Reagan cam- 
paign were well aware of the power held by an 
incumbent president to impact a presidential 
campaign with a well-timed announcement on 
an issue of importance to the public.? These 
individuals also held the view, whether correct 
or not, that President Carter already had dem- 
onstrated his willingness during the Wisconsin 


primary to make such a political. move.?* The 
Reagan campaign thus considered a variety of 
approaches to deal with the potential of an Oc- 
tober Surprise, and adopted a strategy of in- 
oculation to familiarize the public with the idea 
that a late-breaking politically-timed develop- 
ment should be expected. *5 

As Richard Allen stated, the goal of the strat- 
egy was to anticipate the areas where Carter 
might attempt to utilize the power of his in- 
cumbency, and heighten suspicions of dramatic 
moves in those areas. “Ш we could do all that 
in advance it would automatically discount any- 
thing that happened. We could say, ‘See, right 
here we predicted it.” ” 56 Part of this strategy 
included having Reagan campaign spokespeo- 
ple "put the press on notice, primarily, that 
Carter using the office of the presidency might 
attempt to do something dramatic to boost 
what we hoped would be his failing fortunes, 
politically, in the fall." 57 

In fact, (һе Reagan campaign made little 
secret about its planning to deal with a possible 
October Surprise, and even made efforts to 
persuade "the press that we were meetng 
every day and closely conferring about the im- 
plications of the hostage release or anything 
else of that type.” 5? The most prominent men- 
tion came in an October 7, 1980 story in the 
New York Times concerning the Reagan cam- 
paign efforts to monitor the possibility that 
Carter would try to win the election with an 
October Ѕигргіѕе. 59 


2. Тһе October Surprise Group 


The October 7, 1980 New York Times piece 
detailed the work of the “October Surprise 
Group", which the article stated devoted much 
of its time to "guessing of possible Carter 
moves and the formation of counter-moves to 
preserve Mr. Reagan's current lead in the 
polls." © Тһе October Surprise Group was a 
group of individuals who provided foreign 
policy and defense advice to the campaign. 
Among the issues discussed by the group were 
strategies and possible media responses to pos- 
sible developments regarding the hostages that 
required anticipation and planning. 

The group included among its members 
Richard V. Allen, Fred C. Ikle, Charles M. Kup- 
perman, John R. Lehman, Jr, Thomas H. 
Moore, Robert G. Neumann, Eugene V. 
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Rostow, Laurence Silberman, William R. Van 
Cleave, Seymour Weiss.9! Not all of these mem- 
bers attended all meetings, and additional 
people may have participated in other meet- 
ings. 

It has been alleged that Robert McFarlane, 
then an aide to Senator John Tower, participat- 
ed in at least one October Surprise Group 
meeting, where he allegedly proposed deliver- 
ing arms to Iran in exchange for release of the 
hostages.9? This claim is allegedly supported by 
a public statement made by Ray Tanter, a cam- 
paign advisor on Middle East issues.9? Partici- 
pants in the October Surprise group did not 
remember McFarlane participating in any meet- 
ings ог make such a proposal.** McFarlane also 
stated that he did not attend any October Sur- 
prise Group meetings or making such a pro- 
рова1.65 Tanter stated that his public statement 
was only a repetition of what had been alleged 
in the media. The Task Force has found no 
evidence to support the allegation of McFar- 
lane's participation in the October Surprise 
Group or alleged suggestion of delivering arms 
to Iran in exchange for release of the hostages. 

The October Surprise Group members were 
drawn from a group of approximately 60 advis- 
ers for the Reagan campaign for research and 
guidance on a foreign policy issues. A memo 
listing smaller subgroups of these advisors 
made reference to the Iran Working Group, 
which was to review the "[p]roblem of U.S. 
hostages; growing instability and the implica- 
tions of general collapse into chaos; assessment 
of Soviet options and objectives; examination 
of U.S. policy options.” € Unlike the other sub- 
groups whose members were listed, the memo 
stated that the “патев of Advisors participating 
will remain ‘unlisted’.” Ikle stated that this type 
of information is “уегу teasing," but was likely 
done to free the group from the distraction of 
the many people approaching the campaign 
with ideas about the hostage crisis who wanted 
to share them with the campaign.® The Task 
Force found no other evidence concerning the 
Iran Working Group. 

The Task Force has found no evidence to 
suggest any illegal activity conducted by either 
the October Surprise Group or the Iran Work- 
ing Group. 
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3. Skyline Towers Group 


Another group of Reagan campaign staff 
members considering the October Surprise 
issue was referred to as the "Skyline Towers 
group," and consisted of several high-level 
campaign officials who lived in the Skyline 
Towers apartments building in Falls Church, 
Virginia, near the campaign headquarters. The 
group included at various times Richard Wirth- 
lin, Ed Meese, William Casey, Peter Dailey and 
Robert Garrick.9? The Skylines Tower group 
met at 6:30 or 7:00 in the morning at Richard 
Wirthlin's apartment at times during October, 
1980, to discuss the campaign's plans and strat- 
egy concerning actions by both candidates.” 
The group also discussed strategy in the event 
of a release of the hostages, and to discuss the 
idea of getting out to the public the concept of 
a possible October Surprise." For example, the 
group approved the making of television com- 
mercials that would be aired in the event that 
the hostages were released. 72 

The Task Force has found no evidence to 
suggest any illegal activity conducted by the 
Skyline Towers group. 


4. Other Media Strategy Activity 


The inoculation and media strategy planning 
by groups such as the October Surprise Group 
and the Skyline Towers group were closely 
linked to the Reagan campaign's monitoring of 
the public perceptions of the hostage crisis. 
Key strategist and pollster Richard Wirthlin 
conducted polls to measure the strength of 
Reagan and Carter support and also measure 
the possible effect of a hostage release. 

Wirthlin recalled that his polls in early Octo- 
ber indicated that Carter had a slight lead on 
Reagan, but even as early as October 2, 1980, 
Wirthlin's polls indicated that people had 
grown cynical about the political motives 
behind any sudden hostage release and would 
not give Carter credit for such action.?* By mid- 
October,  Wirthlin's information showed 
Reagan in the lead, and demonstrated the pub- 
lic’s “mid-October cynicism” on the hostage 
issue.’* As Wirthlin stated, “(t]he closer to the 
election date, the less power leveraging the 
hostages could provide to Carter in attempting 
to win reelection.” 75 


Others members of the Reagan campaign, 
however, believed that the election could still 
be swayed by an October Surprise, and contin- 
ued planning for a possible release of the hos- 
tages.*é On October 19, Stef Halper wrote а 
memo to Meese discussing the hostage situa- 
tion, and advised the campaign to continue to 
emphasize a possible release so as to generate 
expectations that this will occur and heighten 
the credibility problem for Carter.”” In late Oc- 
tober, Robert Gray prepared a memorandum 
for Meese that stated, "[a]s we reach for con- 
üngency plans re hostages we should keep in 
mind our ability to sow a story or start news 
trends by non-attributable comments to news- 
men. If we leak to news sources our knowledge 
of the Carter-planned events, spelling out what 
Carter will do to make a media event of the re- 
lease-phased return . . . we can get the press 
[to] say that Carter is politicizing the issue.” 78 
Gray testified that the Reagan campaign would 
not provide information to the media aside 
from the general concept that they should be 
alerted that a release would be politically moti- 
vated. ® 

On October 29, Richard Williamson wrote a 
memorandum to Paul Laxalt (Reagan campaign 
committee chairman), Bill Casey and Ed Meese 
entitled “The FINAL Days—October Surprise 
shifts to November Desperation Ploy.” 5° This 
memo states that if the Reagan polls are cor- 
rect (indicating Reagan with a substantial lead 
in the electoral college vote), then "we can 
expect Carter to make a dramatic drastic move 
on Saturday or Sunday." The memo recom- 
mended that the Reagan campaign take steps 
to ensure that no major mistakes were made by 
the Reagan campaign and that the campaign 
prepare the media for the possibility of а last- 
minute announcement by Carter.®! 

William Casey, on October 27, 1980, sent a 
similar message. In a memo addressed to all 
Reagan-Bush staff, he advised that 
"[p]recautions must be taken to make sure 
nothing is attributed to our campaign organiza- 
Поп that could in any way be said to jeopardize 
the possibility of securing the release of the 
hostages. That means that nobody, except 
those who are specifically authorized, express 
opinions to the media from now until election 
дау.” 82 Anxiety about a possible October Sur- 
prise continued among the campaign workers, 
including Casey, up until election day.*? 


On the same day, Casey attended, along with 
Meese and Allen, an official briefing at the 
State Department presented by Assistant Secre- 
tary of State Harold Saunders.** Saunders 
briefed the members of the Reagan campaign 
on the status of negotiations with the Iranians 
(including the Iranian interest in military spare 
parts) and on the Iranian efforts to maintain 
arms supply.* As Allen stated, “Тһеу were the 
guys who started talking about spare parts; it 
wasn't us." 36 Saunders stated that the Reagan 
representatives wanted a measure “of the state 
of administration thinking about the timing of 
the release and this potential possibility for ne- 
gotiations.” $? 

On November 2, 1980, two days before the 
American presidential elections, the Iranian 
Majlis reached a decision concerning the condi- 
tions for release of the hostages. Carter, who 
had been campaigning in Chicago, was in- 
formed of the Majlis decision in the predawn 
hours of November 2.95 He returned to the 
White House for meetings with his advisers, 
and at 6:22 p.m., appeared on television to an- 
nounce that the Majlis conditions "appear to 
offer a positive basis" for a settlement of the 
crisis. 9 

The Reagan campaign took steps to assess 
the effect that this development might have on 
the election. Casey forwarded a memorandum 
to Reagan on November 2, the day of the 
Majlis decision, indicating that he expected 
Carter “to project a show of strength and pro- 
tect the dignity and honor of the United States 
by rejecting these demands as outrageous.” % 
He further stated that he believed Carter would 
be “perceived as having engaged in a desperate 
last attempt to manipulate the hostages again 
for political benefit.” He therefore suggested 
that the Reagan campaign “should say very 
little and leave it that way.” ?! 

Casey, however, left little to chance, and un- 
dertook the costly effort of commissioning a 
national poll survey between 8 a.m. and 11 
a.m. on November 2, 1980, to assess the 
impact of the Majlis decision.” The poll indi- 
cated that if Carter had been able to bring the 
hostages back on Monday, it would have had 
“either no effect or would likely have back- 
lashed on Carter and helped [Reagan]." 33 The 
campaign nevertheless reserved half-hour 
blocks of time for Monday night on the three 
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major television networks to respond to the 
hostages” possible return, and reserved a studio 
in San Diego for Reagan to address the country 
live Monday night if the hostages came home.?* 


D. Specific Allegations of 
Access to Non-Public 
Material 


The Task Force also investigated specific al- 
legations that the Reagan campaign sought and 
obtained unauthorized access to specific United 
States government information and non-public 
documents concerning the hostage situation. 


1. Information Concerning the 
Shah's Assets 


An undated, typed memo in Robert Garrick's 
files at the Reagan Presidential Library stated 
that “president will agree to assint [sic] the 
proceedure [sic] to get the Shaa [sic] weath 
[sic] back to Iran. Iranian govement [sic] 1$ pay- 
ing $800,000 to aberranth [sic] via U.S. Govern- 
ment to locate abersee [sic] to get the shahs 
[sic] funds. . . . Secret meetings i [sic] Paris, 
Geneva.” 95 This document was attached to an- 
other undated, handwritten document listing 
the name and address of a law firm that repre- 
sented Iranian interests in the U.S. at the time 
of the hostage crisis, and another undated, 
handwritten document mentioning "Issues & 
Answers" and Ghotbzadeh.*” The memoran- 
dum appears to have been prepared by Gar- 
rick. 

Garrick did not recall these documents, nor 
did he recall any discussions with anybody con- 
cerning the shah’s assets or any secret meetings 
in Paris or Geneva.?? Meese stated that he had 
no recollection of any information on alleged 
secret meetings, but stated that he thought the 
mention of “Issues & Answers” refers to “а 
special performance of 'Issues & Answers', 
which was a Sunday talk show at the time; and 
it was the special 'Issues & Answers' program 
with that ex-Iranian foreign minister.” 100 
Thomas Shack, who was a named partner at 
the time in the law firm of Abourezk, Shack & 
Mendenhall, said his law firm had been hired 
by Iran to locate assets of the shah, but that the 
firm was not paid $800,000.!?! Shack also 
stated that he did not recall having knowledge 
of secret meetings between Ghotbzadeh and 
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Hamilton Jordan in Paris or Сепеча. 10? In addi- 
tion, Shack had no knowledge of any contact 
between his firm and anyone associated with 
the Reagan campaign. 193 

The Task Force has been unable to ascertain 
the source of the information contained in 
these memoranda, but has found no evidence 
to conclude that it was obtained illegally. 


2. Information Concerning the 
Iran-Iraq War 


On September 24, 1980, Stef Halper pre- 
pared a memorandum for George Bush con- 
cerning the war that had commenced on Sep- 
tember 22 between Iran and Iraq.*% Halper 
had a conversation with Dr. Al Cottrell, the di- 
rector of Middle East Studies at Center for 
Strategic and International Studies (“С518”), 
and General Brent Scowcroft (retired), а 
former national security assistant to President 
Ford who was not in service for the Carter ad- 
ministration, concerning the situation т 
Iran.!° Halper stated that Cottrell and Scow- 
croft were the “two people I thought were the 
most knowledgeable about that region.” 196 

The memo stated that the Iranians have few 
spare parts, but that “[s]pare parts could make 
little or no difference in force capacity at this 
time.” The memo also stated the type of intelli- 
gence available in the region (“mostly satellite, 
some recon, few ground sources"), and stated, 
"Hostages. Delay. Teheran [sic] one problem 
town. Khomeini [sic] & Bani-Sadr directly in- 
volved in war. Settlement soon viewed as un- 
likely. No clear authority іп Teheran." 197 The 
information conveyed to Halper by these non- 
government advisors was also being reported 
in the press during this time period. 108 

The Task Force has found no contrary evi- 
dence concerning the source of the information 
conveyed to Halper, nor has the Task Force 
found any evidence that Halper's information 


was illegally obtained from the United States 
government. 


3. Information on the Second 
Rescue Mission 


In late August, 1980, journalist Jack Ander- 
son prepared a series of five articles about an 
alleged military force being massed by the 
United States against Iran, with the alleged 


goal of rescuing the American hostages. The 
Washington Post, which ordinarily ran Ander- 
son's column, “declined to run the articles, on 
grounds it could not independently confirm the 
allegations. But the charges were syndicated, 
causing wide-spread unease over the 
nation.” 199 Rumors of a possible second rescue 
mission continued throughout the remainder of 
the campaign, even though the Carter adminis- 
tration denied any plans for a second rescue 
mission. 119 

The Reagan campaign monitored the issue of 
a second rescue effort. Allen stated in his depo- 
sition before the Senate committee that he re- 
ceived information in August 1980 that the 
Carter administration was contemplating a 
second hostage rescue mission.!!! He said that 
he immediately informed Brzezinski that he had 
learned of the planning of this mission, and 
agreed that he would not disclose this informa- 
tion publicly.!? Brzezinski stated that he did 
not recall meeting with Allen, but that “it could 
have happened very briefly." 113 

Allen also testified before the Albosta Sub- 
committee that an October 10, 1980 entry in 
his personal log indicated that during a meet- 
ing of advisors “Seymour Weiss provided me 
with information concerning planning for a 
second hostage rescue attempt. The question 
of such an occurrence was discussed regularly 
at the time by members of the campaign orga- 
nization, but I do not know the source of this 
particular information. То the best of my 
knowledge the Reagan-Bush campaign, or indi- 
viduals associated with it, took no action in re- 
sponse to the information or opinion reflected 
in that note." !! Fred Ikle stated that he re- 
membered rumors of a second rescue attempt, 
but he did not believe the rumors to be plausi- 
ble. He did not recall the source of the 
rumors that he had heard, and stated that the 
only action that would have been taken would 
be for someone to have prepared a brief state- 
ment in the event that a rescue mission did 
Варреп.116 

The Task Force has found no contrary infor- 
mation concerning the source of the informa- 
tion conveyed to Allen, nor has the Task Force 
found any evidence that Anderson's column 
was linked to the information Allen received. 


4. Information on Partial Release 
of Hostages 


A notation in Allen records indicates that he 
received information on October 10, 1980, 
from Fred Ikle concerning a possible partial re- 
lease of hostages for spare parts.!!? It has been 
alleged that such a release had been proposed 
to the Carter administration by the Iranians at 
the time, and that the information on the par- 
tial release was sensitive. 

In early September 1980, the Iranians had 
demonstrated an interest in negotiating the re- 
lease of the hostages.!!? This interest lead to a 
series of meetings in mid-September, 1980 be- 
tween American negotiators and Iranian repre- 
sentatives. During these meetings, the Iranian 
and American negotiators discussed a possible 
release of frozen assets, including spare parts, 
in exchange for the release of the hostages. 
After these initial discussions, American nego- 
tiators considered the possibility of an ex- 
change of military equipment for the hostages. 
From the time of the commencement of discus- 
sions concerning a possible transfer of military 
material, rumors circulated in both the domes- 
tic and international press concerning the pos- 
sibility of such an exchange.!? During the 
period from the outbreak of the Iran-Iraq war 
to mid-October, these rumors circulated on a 
near-daily basis in several major papers. 120 

In addition, State Department documents in- 
dicate that discussion of a possible release of 
groups of hostages in stages had been commu- 
nicated by the Iranian negotiator to the Ger- 
mans for transmission to the United States by 
October 12.1% Press reports indicated that 
rumors of a partial release had been circulating 
during the fall of 1980.??? 

In his deposition, Ikle stated that he did not 
recall conveying a message concerning a re- 
lease of the hostages in exchange for arms to 
Allen, but stated that it is likely that he did pass 
such informatiori.!? He stated that he generally 
made daily reviews of domestic and foreign 
newspapers and other sources to keep abreast 
of developments in the hostage situation. !?* 
Ikle also stated that he did not receive informa- 
üon during the course of the campaign con- 
cerning the hostage situation from sources 
within the Carter administration. Allen stated 
before the Senate subcommittee that he made 
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his note during an October Surprise Group 
meeting and was quoting a rumor that Ikle had 
heard relating to a possible parts-for-hostages 
exchange. 126 

The Task Force has found no contrary evi- 
dence concerning the source of the information 
conveyed by Ikle to Allen, nor has the Task 
Force found any evidence that Ikle's informa- 
tion was illegally obtained from the United 
States government. 


5. Information on the Location of 
the Hostages 


Allen's telephone log for October 13, 1980, 
includes a notation that reads as follows: “1151 
Angelo Codevilla—938-9702. DIA—Hostages— 
all back in compound, last week. Admin embar- 
goed intelligence. Confirmed." 127 Angelo Code- 
villa was a former intelligence officer who in 
1980 was a staff member on the Senate Select 
Committee on Intelligence who had daily con- 
tacts with intelligence agencies. Codevilla was 
also in contact during the campaign with Allen 
and Van Cleave. 128 

Codevilla recalls hearing that the hostages 
had been brought into one location about the 
first week of October, but could not remember 
how he discovered this information.?? While 
Codevilla admitted that he had contacts in the 
Defense Intelligence Agency (which may be the 
reference to “DIA” in the Allen notation), he 
would neither confirm nor deny that this was 
the source of his information on the location of 
the hostages, nor would he reveal his source 
even if he could recall.'?° Codevilla told the Al- 
bosta Subcommittee, however, that he general- 
ly was not aware that there were any persons 
within the intelligence agencies who provided 
information to the Reagan-Bush campaign 
without proper authorization. 131 

Codevilla stated that he recalled telling Allen 
that the hostages were back in one location, 
and said that the fact that the hostages were 
gathered together might have indicated that the 
Carter administration was in fact making ar- 
rangements with Iran for a last-minute release 
of the hostages. 132 

Aside from Allen's note, the Task Force has 
found no evidence concerning the source of 
the information conveyed to Allen by Code- 
villa. 
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6. WLS Report 


In mid-October, 1980, media reports specu- 
lated openly about the possibility that the 
Carter administration would strike a deal with 
the Iranians for an exchange of arms-for-hos- 
(арев.133 On October 15, 1980, a reporter for 
television station WLS in Chicago, relying on 
“exclusive information," reported that a “deal 
was in the works" for the release of the Атеп- 
can hostages in exchange for spare military 
parts; that the hostages were assembled in the 
embassy; and that the deal included a step-by- 
step release of the hostages. After a State De- 
partment denial of this information, the WLS 
reporter stated that “we stand by our report.” 

The suggestion has been made that a 
member of the Reagan campaign staff may 
have been the “informed source" for the WLS 
reporter.'*4 This suggestion was first based on 
the alleged statement of an unnamed individual 
who approached the Albosta Subcommittee 
with allegations that the source of the WLS 
story “was a highly placed member of the U.S. 
intelligence community" linked to the Reagan 
campaign. 13° The individual, who spoke on the 
condition that “his information not be made 
known to the minority [Republican] members 
or staff," stated that the alleged source provid- 
ed the information to delay a pre-election re- 
lease of the U.S. hostages in Iran, to the bene- 
fit of the Reagan-Bush campaign." 136 

This allegation is also based on a similarity 
between information in the WLS report and in- 
formation known to the Reagan campaign. 137 

Ап undated memo written by Anthony Dolan 
to Meese stated that Dolan had been told by a 
source close to the Senate Intelligence Com- 
mittee of the possible release of the hostages, 
as well as the alleged agreement to exchange 
spare parts for the hostages.'?® The memo also 
stated that this information was significant be- 
cause it came in "before the Chicago report 
about spare parts." Dolan did not recall the 
source of the information in the memo, and 
stated that the WLS report was significant be- 
cause it lent some credibility to report he had 
heard earlier. He also stated that he had never 
heard anyone suggest that the Reagan cam- 
paign should leak any such information to any 
reporter, and that he had not done so in this 
case. 139 


The Task Force has made an effort to obtain 
information from the WLS reporter and the 
unnamed individual who reported to the Albos- 
ta subcommittee, but these efforts did not lead 
to evidence connecting the source for the WLS 
information to the Reagan campaign. 

The Task Force has found no evidence to 
support the allegation that the Reagan cam- 
paign disseminated information to WLS. 


7. ABC XYZ Memo 


Richard Allen prepared a memorandum 
dated October 15, 1980 to Reagan, Casey, 
Meese and Wirthlin that discussed a telephone 
call that Allen had had with an “unimpeachable 
source" who had received information relating 
to the hostages' release directly from an un- 
named source entitled “АВС XYZ." !^ Three 
years later, Allen told the Albosta Subcommit- 
tee that ABC XYZ referred to then-Secretary of 
State Edmund Muskie, and that the “unim- 
peachable source" was John Wallach, a report- 
er for the Hearst newspapers. !*! 

The 1980 memo stated that Allen received a 
phone call at 10:40 a.m. from the unimpeach- 
able source, who stated that ABC XYZ said that 
"the last week of October is the likely time for 
the hostages to be released" and that this could 
come "at any moment, as a bolt out of the 
blue." The source also generally discussed the 
political climate in Iran and the possible release 
of spare parts to the Iranians. 

Allen's phone log for October 15 that indi- 
cated that Wallach had, in fact, called him at 
10:35 with information similar to that outlined 
in Allen's memorandum of the same date.!*? 
The phone log entry also contained a reference 
to Muskie.!? Allen confirmed in his sworn tes- 
timony to the Task Force that Wallach was the 
source for this information and that Wallach 
had been provided the information by 
Muskie. 144 

During the Albosta investigation, Wallach 
told the FBI that he covered the hostage situa- 
tion during 1980 and spoke with State Depart- 
ment personnel during that time about a possi- 
ble exchange of arms for the hostages.!* While 
he said that he had called Allen to obtain the 
campaign's opinion, Wallach also told the FBI 
that Muskie was not his source of information 
from the State Department, and that he did not 
tell Allen that Muskie was his source. 146 The Al- 
bosta Subcommittee also found that “Wallach 


wrote news stories providing much of the same 
information found in Allen's memorandum" on 
the next day.!^' This information was generally 
available from other public sources, as меј]. 148 

Meese had a "general" recollection of receiv- 
ing the ABC XYZ memo, although he did not 
recall discussing it with anybody.'* Wirthlin 
did not recall seeing the memo, but said that 
he "probably" did but that it did not “таке a 
terribly strong impression." 15° He said that 
there was no specific action taken as a result of 
the memo other than to go according to the 
Reagan campaign’s plan. 5! 

The Task Force has found no evidence which 
establishes that the Reagan campaign illegally 
obtained the information in the ABC XYZ 
memorandum from the United States govern- 
ment. 


8. Herbert Cohen Contacts 


On October 23, 1980, William Casey met 
with Herbert Cohen, a перойайоп expert who, 
until April, 1980, had provided papers and 
advice to the Carter administration concerning 
the hostage crisis, and had meetings with 
Carter administration officials.1% Prescott Bush, 
George Bush's brother, met Cohen in July, 
1980, and wrote to James Baker on September 
13 asking if Baker wanted to meet with Cohen. 
In this letter, Prescott Bush stated that “[The 
Carter administration has] several contingency 
plans which call for different types of action . . 
. . Herb has a couple of reliable sources on the 
National Security Council, about whom the Ad- 
ministration does not know, who can keep him 
posted on the developments." 153 Cohen denied 
that he told Prescott Bush that he had any 
secret sources on the М5С.154 

Casey flew to New York to meet Cohen on 
October 23, and Cohen stated that Casey 
seemed concerned that the Carter Administra- 
tion would attempt a last-minute act to release 
the hostages, such as an arms-for-hostages 
деа]. 15 Cohen stated that he told Casey he did 
not believe that a hostage deal could be 
reached before the election.*% Cohen says that 
Casey requested Cohen to prepared several re- 
ports concerning the hostage crisis and foreign 
policy mistakes of the Carter administration. 157 

Later in the month, when Cohen was in 
Washington, the two met again three days 
before the election. They had a discussion “pri- 
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marily about politics, campaign, New York City, 
and very little of substance about the hostage 
situation.” 158 

The Task Force reviewed Cohen's report to 
Casey, as well as copies of the reports Cohen 
made to the Carter Administration which were 
found in Casey's personal papers, and has con- 
cluded that these reports contain general nego- 
tiating theories and did not contain specific or 
classified information. 


9. Evans and Novak Column 


In late October 1980, Evans and Novak re- 
ported that White House counsel, Lloyd Cutler, 
had negotiated an agreement with the Iranians 
which would lead to the release of the hos- 
tages. According to a 1983 interview con- 
ducted by the FBI during the investigation of 
the theft of a Carter debate book, the press 
secretary to President Carter, Jody Powell, said 
the report allegedly contained inaccurate as 
well as sensitive information which had been 
closely held by the NSC and the White 
House.! Powell told the FBI that he called 
Roland Evans to ask why “по effort was made 
to confirm the story with the Carter Adminis- 
tration before publication. Evans replied be- 
cause the story came from an impeccable 
source within the Reagan campaign." 161 

Evans stated that his stories during the 1980 
campaign period were written by pooling infor- 
mation collected over a period of time from a 
large number of people from in the govern- 
ment and out of the government, as well as the 
Reagan and Carter campaigns.!*% He therefore 
could not identify a source for his information, 
and stated that he would not reveal a source 
even if he could remember.! Evans also stated 
that he did not question Jody Powell's recollec- 
tion of what Evans allegedly said.‘ Evans also 
noted that he withdrew the story after ques- 
tions were raised about the accuracy of some 
elements of the story.!65 

The Task Force has been unable to learn the 
identity of the source. 


Endnotes 


1. In June 1983, the House of Representatives, Subcommittee 
on Human Resources of the Committee on Post Office and Civil 
Service, chaired by Rep. Don Albosta, conducted an investigation 
into the alleged unauthorized transfer of material and informa- 
tion from the Carter administration during the 1980 Presidential 
campaign. Nearly a year later, the investigation issued a report. 
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voked the same sense of national unity he spoke of last night 
[November 2] and crushed Kennedy's campaign with stunning 
ease.. Carter announced hopeful developments on the morn- 
ing of the Wisconsin primary. The tactic gained him votes there 
but left a residue of cynicism."); Iran and the Wisconsin Primary, 
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X. Alleged Quid Pro Quo Deliveries of 
Arms 


Н. Res. 258, Section 1(d): Any Sale 
or other Transmittal of arms, spare 
parts, or other assistance in 1980 or 
thereafter, by any persons or nation, 
intended to delay the release of the 
Americans held as Hostages by Iran, 
and any approval, acquiescence or 
knowledge of such sales or transmit- 
tals by the 1980 Reagan Presidential 
Campaign or persons representing or 
associated with that campaign. 


A. Allegations 


It has been alleged that meetings held in 
Paris in October, 1980 confirmed an agreement 
to delay the release of the hostages in ex- 
change for the delivery of arms. This agree- 
ment has been called the quid pro quo of the Oc- 
tober Surprise allegations. Three variations of 
the alleged agreement have been offered: (1) 
before the Republicans assumed power in Janu- 
ary, 1981, arms would be sent from Israel, or 
under Israeli auspices, to Iran through private 
arms brokers; (2) after the inauguration, Israel 
would be permitted to begin direct arms ship- 
ments to Iran of either United States origin or 
licensed equipment or Israeli-manufactured or 
repaired equipment, or both. To the extent 
that United States origin or licensed arms were 
shipped, the United States would replenish Is- 
raeli stockpiles; and (3) after the inauguration, 
the United States would either ship arms to 
Iran openly, under the Foreign Military Sales 
program, or covertly. 

The Task Force investigated each of these al- 
legations as well as an array of variaüons on 
them. This investigation included interviews 
with United States and foreign arms dealers; 
Iranian and Israeli government officials; Carter 


and Reagan Administration. officials. charged 
with overseeing arms dealings among and be- 
tween the United States, Israel, and Iran; and 
several investigative reporters specializing in 
arms trafficking in this region. Task Force in- 
vestigators also reviewed thousands of docu- 
ments from the Departments of State and De- 
fense, as well as relevant United States intelli- 
gence agencies to determine whether evidence 
could support the quid pro quo allegations. This 
section of the report describes the findings of 
the Task Force's investigation into the arms al- 
legations. 


B. Israel-Iran Relationship 


1. Overview 


The relationship between lran and Israel 
from 1948 through 1979 was characterized by a 
number of mutual interests. Following the sign- 
ing of the 1949 Arab-Israeli armistice, the one 
year-old state of Israel found itself under siege, 
its Arab neighbors vowing to destroy it. Mili- 
tarily, diplomatically and economically isolated 
in the Arab world, Israel tried to nurture as 
many relationships as possible with the outer 
tier of non-Arab Middle East countries—princi- 
pally Iran, Turkey, and Ethiopia—which did 
not see Israel as a threat and shared its pro- 
Western foreign policy. At the same time, 
Israel also sought to protect the well being of 
persecuted Jews living in the Arab world, many 
of whom were being held against their will and 
used as leverage against Israel. Israel's policy 
of cultivating relationships with countries on 
the perimeter of the Middle East came to be 
known as the "doctrine of periphery." ! No- 
where was Israel more successful in promoting 
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doctrine than in its policy towards Iran from 
1950 through 1979. 

In 1950 Israel's embryonic relationship with 
Iran provided a small escape from the political 
and military claustrophobia in which the Jewish 
State found itself in the Middle East. For Iran's 
part, a relationship with Israel helped the Shah 
establish his own independence in the Middle 
East, partly by deterring possible hostile acts by 
Arab states such as Egypt. As the Soviet Union 
began arming enemies of both Iran and Israel, 
Tehran and Jerusalem's interests converged 
around the United States” goal of containing 
the growth of Soviet influence. According to Is- 
raeli historian and writer Shmuel Segev, “For 
more than 25 years, the United States, Israel 
and Iran worked together in a strategic unoffi- 
cial alliance aimed at halting the Soviet Union's 
expansion in the Middle East and weakening its 
friends in the Arab world”.? 

Although Iran had voted with the Arab bloc 
against the creation of Israel in 1948, the Shah 
soon realized that an alliance with Israel could 
help him balance the power of Egypt and other 
Arab countries vying for leadership of the Arab 
world. In 1950 Iran granted de facto recognition 
to Israel, establishing a consulate in Jerusalem 
and helped Iranian Jews emigrate to Israel. 
Israel gave the Shah money and access to Israe- 
li exports. 

Until the late 1950's, however, Iran main- 
tained only a low-key relationship with Israel, 
refusing requests to upgrade economic or dip- 
lomatic status. Yet, spurred on by the increas- 
ingly aggressive acts of Egyptian President 
Gamal Abdel Nasser, who nationalized the Suez 
Canal in 1956, the 1958 coup in Baghdad, the 
Egypt-Syria union, and the 1958 Egyptian-fo- 
mented civil insurrection in Lebanon, the Shah 
sought closer commercial and diplomatic rela- 
tions with Israel. The Shah began supplying 
Israel with increasing amounts of oil and Israel 
initiated military intelligence exchanges and 
training programs for Iranian army and security 
officers.? | 

By the late 196075, information indicates that 
top Israeli leaders had established close per- 
sonal connections and relationships with key 
Iranian officials. Visits to each country by top 
officials of the other became frequent. Israel's 
military relationship with Iran began to grow. 
In addition to training military officers, Israel 
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provided Iran light ammunition, spare parts for 
airplanes, and communications equipment. 

The quadrupling of oil prices prompted Iran 
to embark on a massive military procurement 
program, purchasing tens of billions of dollars 
of equipment from the United States.* But the 
Shah also wanted to diversify his military sup- 
plies and lessen his dependence on the United 
States. In 1976 and 1977, the Shah authorized 
Iranian officials to begin negotiations with 
Israel on a technical assistance program to 
assist Iran in developing a ground-to-air missile 
and long range artillery shell. The program 
never got off the ground, however, mainly due 
to Israeli fears of instability in Iran. Israeli offi- 
cials, such as Uri Lubrani (Israel's unofficial 
Ambassador to Iran), warned American officials 
in the mid-1970's that internal dissent would 
topple the Shah and that the United States 
needed to talk to Khomeini, then living in exile 
in Paris. American officials did not believe that 
the Shah was in any serious political trouble. 


2. The Fall of the Shah 


At the time of the Shah's fall, the Iranian 
government had approximately $12 billion 
worth of military supplies on order from the 
United States, much of which had not been 
paid for.? The Iranian government was also ap- 
proximately $600 million behind in payments 
to the United States Foreign Military Sales 
(FMS) Program.$ In January 1979, Eric Von 
Marbod, a Deputy Assistant Secretary of De- 
fense, travelled to Iran to execute an agree- 
ment providing for arms sale payments to the 
United States Government and private Ameri- 
can contractors, and sharply curtailing addi- 
попа! purchases by Iran. While ensuring pay- 
ment for outstanding obligations, this agree- 
ment marked the exit by the United States from 
arms dealing with Iran.” 

While United States arms sales were ending 
the Israelis tried to establish a military relation- 
ship with the new Iranian regime.? Israel hoped 
to retain an lranian counterweight to their 
Arab neighbors and to continue to protect Jews 
sull residing in Tehran.? The turmoil in Iran 
meant that no single political group had 
enough power to dictate policy. As a result, 
SAVAK and much of the Iranian military com- 
mand remained in place long after the fall of 


the Shah.!® In late 1979, Israel began to probe 
reestablishing arms links with Iran." 

Thus, of primary importance to the Israelis 
was the continuation of the arms sales connec- 
tion which had served Israel so well under the 
Shah. Since Israel and Iran had the same 
United States based military systems, the Israe- 
lis saw a role for themselves as a supplier of 
weapons and spare parts for Iran.” 


3. Israel, Iran, and the Carter 
Administration 


Between January 1979 and November 4, 
1979, the possibility of United States arms sales 
to Iran was still an open question. With the sei- 
zure of the American hostages on November 4, 
1979, United States arms sales policy toward 
Iran changed dramatically. On November 8, 
1979, the United States halted all shipments of 
military spare parts previously on order by 
Iran. This was followed on November 14, 
1979 by President Carter’s order freezing Irani- 
an assets in United States banks and their for- 
eign branches. On December 22, 1979, the 
Department of State notified all manufacturers 
and exporters of defense articles and services 
that all shipments to Iran of United States mu- 
nitions list and related technology articles man- 
ufactured abroad were being suspended. 
These orders prohibited all sales of United 
States origin items and items manufactured 
under United States license by the United 
States, Israel, or any other country. This prohi- 
bition remained in effect throughout the hos- 
tage crisis. 


4. The Initial Israeli Request to 
Sell Arms, April 1980 


The government of Israel, while respecting 
the terms of the embargo, believed that 
progress could be made in the hostage negotia- 
tions by taking advantage of Iran's need for 
arms. 

During a visit to Washington, D.C. on April 
13, 1980, a high level Israeli official informed 
President Carter that Israel had contacts in Iran 
that could be useful in the hostage negotiations 
and that those contacts could be developed fur- 
ther if Israel was permitted to sell the Iranians 
certain kinds of military equipment.!6 President 
Carter rejected the Israeli's offer and asked his 
assurance that Israel would observe the arms 


embargo.! Israel agreed.!* According to 
United States Ambassador to Israel, Samuel 
Lewis, the Israelis believed that the proposal 
made sense. President Carter was told that if 
Israel felt it necessary to alter its policy on sell- 
ing arms to Iran, the government of Israel 
would advise the United States before changing 
its policy.!? 


5. The Iran-Iraq War 


According to the October Surprise allega- 
tions, the outbreak of war between Iran and 
Iraq in September 1980, caused the Iranians to 
intensify their search for American arms. It has 
also been alleged that Israel's desire to sell 
arms to Iran likely intensified during this 
period. The GOI Report directly supports the 
latter premise: 


On 22 September 1980, when Iran 
was still engaged with problems with 
the revolution at home, Iraq invaded 
Iran. Iran found itself forced to repel 
the attackers while it was in isolation 
due to the embargo placed on arms 
deliveries to it. 


The embargo was imposed in reac- 
tion to the taking of the United States 
hostages in Tehran. As a result, Iran 
found it difficult to obtain arms in reg- 
ular channels and was forced to look 
for indirect channels. 


Upon outbreak of the war, Israel and 
Iran shared a common enemy—Iraq— 
whose advance on the battlefield 
raised Israeli concern. This argument, 
together with those stated above, led 
to the fostering of Israeli policy to find 
ways to develop tes with Iran, one of 
which was to aid the Iranian army in 
its distress, by the dispatch of military 
equipment (basic and not sophisticat- 
ed) which Iran required urgently for 
its war with Iraq. In such a manner, a 
channel would be opened for discus- 
sions with Iran which would also serve 
[other] political purposes [e.g. release 
of the American hostages].?? 


In an interview on September 28, 1980, Is- 
raeli Deputy Defense Minister Mordechai Zipori 
stated that Israel stood ready to supply Iran 
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with substantial aid to carry on its war with 
Iraq, but only if there is a “serious turning 
point" in Iran's presently hostile policy toward 
the Jewish state.?! Minister ром stated that 
Israel was “іп a position to supply Iran with ar- 
«Шегу shells, sea-to-sea missiles and other 
arms," and, he explained, that this aid could be 
very important to Iran because Iranian ships 
were equipped with Gabriel sea-to-sea missiles 
made by Israel, and Iran’s artillery used shells 
partly of Israeli manufacture. Minister Zipori 
maintained, however, that there had been no 
official contacts with Iran regarding potential 
assistance. 

By late September 1980, Ambassador Lewis, 
reported in a cable to the State Department 
that there was significant disagreement within 
Israel on its involvement in the Iran-Iraq war. 
While a high level Israeli official preached neu- 
trality, others within the Defense Ministry соип- 
selled in favor of providing military supplies. 
According to Lewis, Israel, which expected an 
Iraqi victory, questioned the neutrality policy of 
the United States and thought that only the 
Soviet Union would profit by unrest in the 
Middle East. Ambassador Lewis concluded that 
there was no guarantee that, as the war pro- 
gressed, Israel would not take steps to limit any 
long term damage resulting from an Iraqi vic- 
tory.?* 


6. Israel's Second Request to Sell 
Arms, October 22, 1980 


The Israelis informed the U.S. Embassy on 
October 22, 1980 that Israel had established 
contact with Iranians who were interested in 
purchasing arms from Israel.” The GOI Report 
indicates that: 


In October 1980, soon after the war 
started, there were signals—from both 
Iran and from Israel, which indicated 
the readiness of both sides to conduct 
arms deals. In Israeli embassies abroad 
(Paris, London, Turkey), enquiries 
were received from various mediators 
concerning the purchase of arms in 
Israel and their sale to Iran. 


With the encouragement of the Is- 
raeli government, an Israeli business- 
man who lived for many years in Iran 
renewed relations with Iranian military 
officials including the Deputy Minister 


202 


of war for procurement, General Fari- 
bar, and also Colonel Rastin, Head of 
the Logistics Branch. General Faribar 
put him in contact with the official Ira- 
nian procurement representative in 
Europe—Colonel Sabahat. Together 
they conducted negotiations on the 
purchase of military equipment from 
Israel. 26 


Тһе Israelis also told Ambassador Lewis that 
а deal for 200 new tires for F-4 phantom air- 
craft had already been negotiated and that a 
plane was to pick up the tires the next day.?” 
The Israelis stated that they thought it would 
be important for Israel, both for its own inter- 
ests as well as those of the United States, to es- 
tablish relations and contacts with Iran. It was 
also suggested that these contacts could pro- 
mote a more expeditious end to the hostage 
сгі515.28 Consistent with the promise to Presi- 
dent Carter in April 1980, the Israeli govern- 
ment sought the approval of the United States 
for the transaction and noted that “1 have no 
doubt that you will approve." ?? In his cable to 
the State Department, Ambassador Lewis, 
based on additional intelligence information, 
noted that the proposed Israeli shipment was 
to include 275 tires would take place on Octo- 
ber 22, 1980 and would be transported by a 
private French carrier. Ambassador Lewis asked 
for instructions. ?? 

On October 22, 1980, the State Department 
instructed the Embassy in Tel Aviv to convey 
the following message to the Israelis: 


You should make the following 
points through whatever channel you 
judge appropriate to Prime Minister 
Begin ... We recognize the long- 
term significance for Israel's position 
in the Middle East of the opportunity 
to begin to restore an Israeli relation- 
ship with Iran, especially at a time 
when Iran is engaging Iraqi forces . . . 
The United States and all of its allies 
in Western Europe have rigorously 
prohibited the export of commercial 
and military goods to Iran while Amer- 
ican hostages are held there. The 
United States in recent days has itself 
received a number of approaches from 
Iranian intermediaries for the supply 


of military equipment, some of them 
related to the release of the hostages. 
The position of the United States has 
consistently been when the hostages 
are released the United States could 
consider unblocking certain military 
orders stopped in transit . . . until the 
hostages are released to do so would 
be inconsistent with the position the 
world community as a whole has taken 
in support of international law and 
principles violated by Iran in the hold- 
ing of the hostages . . . it would be 
difficult for the United States to un- 
derstand if Israel were to break with 
the United States on this highly impor- 
tant issue without our having time to 
assess its impact. 3! 


On the following day, Lewis met with a high 
level Israeli official and conveyed President 
Carter's wishes that all proposed shipments to 
Iran be postponed until the hostages were re- 
leased. According to Lewis, the official reiterat- 
ed his earlier view that such shipments could 
open a channel that could facilitate the settle- 
ment of the hostage crisis and that the United 
States was making a tactical error by not pursu- 
ing this avenue.?? This official also stated that if 
Israel were permitted to consummate several 
deals under strict cover, it could take advantage 
of the resulting goodwill by suggesting that 
Iran address the hostage issue. At the same 
time that this meeting was taking place, Israel 
had already authorized on a one time basis the 
shipment of the 250 F-4 renewed tires to 
Iran.?? In light of the position of the United 
States, Israel pledged once again to hold off on 
any arms shipments.?* 


7. Israel's Third Request to Sell 
Arms 


On October 27, 1980, Ambassador Lewis 
met with Israeli Government officials to discuss 
arms shipments to Iran. The GOI first noted 
that on the heels of the October 22 shipment 
of F-4 tires, the Iranians requested that a 
second plane load be sent but the Israelis re- 
fused to send another shipment because of Is- 
rael's commitment to the U.S. Government on 
October 23, 1980.35 

In reporting this meeting to Washington, 
Lewis wrote that the Israelis had said that the 


Iranians had made another important approach 
to purchase arms. The Iranians wanted artillery 
pieces and ammunition, “апа we [Israel] have 
exactly what they want," said the Israeli official. 
"Even if they were to get Soviet equipment, 
they are not ready to use it, but because of our 
past relationship with them and the kinds of 
arms that they are used to employing it is pre- 
cisely what we have that they want." 36 

According to Lewis, the Israelis also noted 
that: 


The Iranians approached us, we re- 
sponded in the manner in which we 
have informed you. They now have 
followed-up in a very positive manner. 
Clearly, we are in a position—if we 
should meet their requests—to ask 
them soon to respond by releasing 
your hostages. This is truly a unique 
opportunity for you and for us.?? 


Lewis, who was personally convinced of the 
sincerity of the Israeli position,?® wrote in this 
same cable that Israel believed it had to seize 
this opportunity because it was 


in their national interests and that in 
so doing they have every reason to be- 
lieve that they will have performed a 
major service to us as well. The prom- 
ise of a renewed relationship with 
Iran, which Israel for years has regard- 
ed as a fundamental element of their 
security strategy, has led them to justi- 
fy this move as a potential service to 
us and, I believe, to actually have 
become convinced by their own гайоп- 
alization.?? 


In an October 28, 1980 cable responding to 
Lewis, Deputy Secretary of State Warren Chris- 
topher wrote concerning the latest Israeli ap- 
proach to provide military supplies to Iran: 


. . . please tell him that we are at a 
particularly delicate point in Iran's de- 
cision-making process on the release 
of the hostages and continue to need 
time to assess the implications of such 
a move on their release. We hope that 
the Israelis will not do anything in the 
next few days. Once our hostages are 
released, of course, the decision will 
be Israel's. Meanwhile, we appreciate 
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Israeli concern for the safety of our 
people. You might add as explanation 
our experience that those who are en- 
gaged in the search for arms are not 
necessarily fully supported by those at 
the center of the power structure in 
Tehran. We have found that it cannot 
be assumed that those purchasing 
arms can deliver in terms of enhancing 
a political relationship. ® 


In his deposition, former Deputy Secretary of 
State Warren Christopher explained why he 
sent this cable: 


О; And you sent a cable on October 
28 of 1980 saying that you were—I'm 
paraphrasing—at a sensitive moment 
in the negotiation stages and that you 
needed additional time to study the Is- 
raeli proposal to send arms, but that 
once the hostages were released any 
decision to sell arms to Iran was up to 
Israel. Do you recall that? 


А: I recall the general subject and 
we were awaiting the action of the 
Majlis, and we didn't want to do any- 
thing that would interfere with their 
taking the action that we were expect- 
ing. By that time we had become more 
or less resigned to having to wait for 
the Majlis to act on either the second 
or fourth of November. 


So this telegram was a diplomatic 
way of saying to the Israelis, you 
know, please don't do anything now. 
After this is all over you can go ahead 
and reestablish your relationship with 
Iran. 


One of the things that is not particu- 
larly well known—at least it surprised 
me when 1 first found out about it—Is 
that Iran and Israel have had quite a 
long history of [a] relationship of mili- 
tary supplies [sic], and Israel was very 
anxious to resume that relationship. 
But that telegram—I didn’t remember 
the date, but that is the kind of thing I 
would be saying during that period. 


First, we didn't like to have you sell- 
ing arms, but, for heaven's sake, don't 
do it now, because we're at a very crit- 
ical stage and we don't want to do 
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anything to throw off the action the 
Majlis might take. *! 


The Israelis had the impression that the 
United States was taking the “next few days” to 
analyze their latest proposal. Consistent with 
this understanding, Ambassador Lewis was in- 
formed on November 6, 1980 that the Iranians 
"were pressing daily and very hard" for further 
shipments of F-4 Phantom tires and for artil- 
lery ammunition manufactured by Israel for use 
with Russian artillery owned by the Iranians.*? 

The GOI reminded Lewis that the United 
States had asked for a “ем days" to consider 
all aspects of the situation, but that he had 
heard nothing more from the United States. 
According to Ambassador Lewis' cable, Israel 
again restated the arguments in favor of the 
arms connection, including the possibility that 
Israel would be able to use its leverage to help 
obtain the release of the hostages.** Lewis 
again asked the Israelis to hold off. The Israelis 
agreed, and said Israel would make no further 
shipments. Ambassador Lewis ended his cable 
with the following comment: 


If we are to hold the Israelis off 
much longer, we must be in a position 
to share with them a good deal more 
of our tactical pre-occupations in- 
volved in the hostage negotiations. 
Otherwise, the temptation and pres- 
sures will soon prove too great . . . to 
restrain his military colleagues. % 


The GOI Report provides a similar account 
of these discussions: 


Notwithstanding the decision to con- 
sent to the request of the Carter Ad- 
ministration, and freeze the aid to 
Iran, enquiries continued to arrive 
from various sources concerning the 
purchase of arms on the behalf of 
Iran. The overall scope of the pro- 
posed deals was approximately $200 
million and therefore, Prime Minister 
Begin decided to raise this subject 
once again during his visit to the 
United States in November, 1980. The 
subject of the arms deliveries to Iran 
was in fact discussed between Prime 
Minister Begin, President Carter and 
Secretary of State Muskie. Mr. Begin 
stressed his opinion that the arms de- 


liveries might also be of assistance in 
the release of the hostages. 


Both sides agreed that as long as 
United States negotiations were taking 
place for the release of the hostages, 
no aid would be sent to Iran. Howev- 
er, both expressed their opinion that 
following the release of the hostages, 
there would be no reason to prevent 
arms deliveries from Israel to Iran. 


During a meeting held upon the 
return of the Prime Minister from the 
United States (on 21 November 1980), 
Begin emphatically ordered that in 
light of United States policy, arms and 
equipment would not be supplied di- 
rectly or indirectly to Iran until the re- 
lease of the hostages. 


A поййсайоп to this effect was 
passed on to all Israeli agencies in 
Israel and abroad stressing that the 
order should be strictly enforced. Still, 
the Israeli missions abroad reported 
that enquiries continued to arrive from 
Iran for arms assistance. These enquir- 
ies received a negative response. *$ 


Throughout the fall and winter of 1980, the Is- 
raelis continued to press for some flexibility in 
the American position. In conversations with 
United States Embassy officials, Israeli Defense 
Ministry officials repeatedly inquired about 
changes in United States policy on Israeli arms 
transfers to Iran.* 


On December 12, 1980, Ambassador Lewis 
was informed that Israel was receiving a “stead- 
ily mounting pile" of requests for sales of am- 
munition and spare parts to Iran.* In a cable 
to the State Department, Lewis described the 
key points of this discussion with the Israelis: 


. acknowledged readily that he 
had promised President Carter he 
would do nothing to respond to these 
requests so long as our hostages were 
still captive. But he wanted me to be 
aware of the pressures he was under 
from his own defense establishment to 
respond, “even if selling one item," in 
order to have an Israeli foot in the 
door for long-term Israeli political and 
diplomatic interests. Nonetheless, he 
reiterated his determination to do 


nothing until our hostages were freed 
in light of the President's request to 
him. He said, however, that he sup- 
posed we were aware there were vari- 
ous arms dealers in Europe who were 
in fact supplying spare parts and am- 
munition to Iran, whether with or 
without the approval of the various 
European governments (I understood 
his reference to be particularly to the 
French). I said that there could well be 
some such leakage through the arms 
dealer network, but that governments 
per se were standing firm with us.*? 


When the Carter Administration left office, 
United States policy had not changed. But the 
Israelis were also left with the impression that 
United States policy would become more flexi- 
ble once the hostages were released. 


8. Israel, Iran and the Reagan 
Administration 


When President Reagan took office, United 
States policy toward Israel began to change. In 
the 1970's, Israel wanted to become a strategic 
military ally of the United States, but the Carter 
administration thought that such a relationship 
could jeopardize Middle East peace prospects. 
The Reagan administration saw the Israelis as 
potentially valuable strategic allies in the 
Middle East.°° The Israelis believed that the 
leadership of President Reagan and the release 
of the hostages would free them to deal with 
the Iranians. However, this was not to be the 
case. 


9. Israel Renews Request to Sell 
Arms, January 1981 


On January 27, 1981, one week after the re- 
lease of the hostages, the Israelis began to re- 
visit the issue of arms sales to Iran in a conver- 
sation with Lewis.?! In a January 28, 1981 cable 
to the State Department, Ambassador Lewis ad- 
vised the new administration that и should 
expect a new Israeli approach on Iran arms 
ѕа]еѕ.5 In a February 4, 1981 cable, Secretary 
of State Alexander Haig told Lewis to inform 
Prime Minister Begin that United States policy 
had not changed. The United States still did 
not support the sale of arms to Iran. The key 
passages of the cable include the following: 


205 


Items which have already been риг- 
chased by Iran and are part of Iran's 
assets will be sold elsewhere and the 
proceeds made available to Iran. We 
do not foresee United States military 
equipment being shipped to Iran, and 
we are not prepared to approve or ac- 
quiesce in the transfer to Iran of any 
United States—origin equipment ог 
military equipment subject to United 
States controls by any other country. 
Such transfer without USG approval 
would be a grave infraction of United 
States—Israeli agreements. 


We appreciate Israel’s refraining 
from shipping military equipment to 
Iran while our personnel were held 
hostage. Our position on the dangers 
of widening the [Iran-Iraq] war is un- 
changed. We continue to be opposed 
to and do not condone military help to 
either party from any quarter. We 
have made our position clear, in public 
and in private, to all our friends, and 
regret that France has begun shipping 
F-l’s to Iraq. We strongly urge that 
Israel and all other nations continue to 
refrain from sending any military items 
to Iran. 


You should indicate . . . that we will 
continue to keep under review the var- 
ious factors involved in the Iran-Iraq 
war, including the military balance be- 
tween the two parties, its overall effect 
on the regional balance, domestic po- 
litical changes in either country, and 
our stakes in the area. In view of the 
volatility of the situation in the region, 
the stakes involved, and Israel's con- 
cerns, we will want to stay in close 
touch. Should new considerations arise 


He listened carefully to my presenta- 
tion which obviously was not what he 
was hoping to hear. He then reviewed 
the history of our discussions during 
the Carter Administration concluding 
with his conversation with President 
Carter in Washington in November, 
during which he had assured Carter 
that Israel would refuse any Iranian re- 
quests so long as the United States 
hostages remained captive. He said, 
however, that it was his clear under- 
standing that once the hostages were 
released Israel would be Нее to 
pursue its own interests in re-estab- 
lishing some kind of relationship with 
Iran via the arms sales route. He 
wanted Secretary Haig to understand 
that he had firmly resisted all pres- 
sures from his military to do anything 
vis-a-vis Iran until the hostages were 
freed, and that he had kept his мога. 54 


The Israeli governments account of 
meeting states: 


On 4 February 1981, Prime Minister 
Begin met with United States Ambas- 
sador Lewis. Begin reported that in 
the meeting, Lewis stated, on behalf of 
the United States Secretary of State 
Haig, that arms with United States 
components should not be supplied 
and that the sale of Israeli arms should 
also be restricted “їп order not to 
extend the war". Begin replied that 
future arms deliveries to Iran would 
not include United States arms or 
arms with United States components, 
and that only Israeli equipment would 
be supplied. Israel would also inform 
the United States in advance of the in- 
tention to send equipment to Ігап. 55 


this 


affecting our position on the supply of 
arms to Iran we will consult with Israel 
promptly. In the meantime, however, 
we strongly urge Israel to refrain from 
supplying military equipment of any 
kind.* 


Ambassador Lewis also reported his conver- 
sations with an Israeli General, who stated that 
the Iranian requests were not just unofficial, 
but also “official.” Lewis commented in a cable 
that, 


Israel had been aware as early as last 
autumn that weapons were reaching 
Iran from both French and British 
sources via various arms dealers, and 
that Israel had ample experience with 


On February 4, 1981, following receipt of 
this cable, Lewis informed the Israelis of the 
State Department's position. According to 
Lewis, the Israeli's were not pleased: 
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dealing through clandestine third- 
party relationships on arms sales to 
have been able to do the same thing. 
The Israeli Government views . . . it 
vitally important to begin reestablish- 
ing some link with the Iranian military, 
looking to the post-Khomeini era.59 


Later in February, Prime Minister Begin sent 
Foreign Minister Yitzhak Shamir to Washing- 
ton, D.C. to meet with Secretary Haig because 
he was unhappy with the United States' posi- 
tion set forth in the February 4 cable. Accord- 
ing to Haig, Shamir was told that while the 
United States could not prohibit sales by Israel 
to Iran of non-FMS items, the United States 
opposed any of arms deals with Iran and pro- 
hibited any sales of United States-origin arms.” 
Foreign Minister Shamir apparently heard 
Haig's message differently. He informed Prime 
Minister Begin that the United States objected 
to the sale of United States origin equipment, 
but did not object to Israel shipping its own 
parts.°® The GOI Report of this meeting states 
the following: 


In a meeting held on 25 February 
1981 between the Israeli Deputy De- 
fense Minister, Mr. Mordechai Zipori, 
and Mr. William Brown, the Minister 
of the United States Embassy, the 
Deputy Minister repeated that Prime 
Minister Begin had assured Ambassa- 
dor Lewis that if a deal would be con- 
ducted between Israel and Ігап, the 
United States would be informed of it. 
In the meantime, he stated, no such 
deal took place since the deliveries 
were discontinued until the release of 
the hostages. Deputy Minister Zipori 
informed Mr. Brown that now, in talks 
between Foreign Minister Shamir, who 
was on a visit to the United States, and 
Secretary of State Haig, it appeared 
that United States opposition to deliv- 
eries had been rescinded. He also re- 
lated that the sale of 106 mm recoil- 
less rifles and Israeli manufactured 
shells is about to be concluded. 


Mr. Brown noted that he had not yet 
received any information regarding the 
talks of Foreign Minister Shamir in the 
United States 


At the end of the meeting, Deputy 
Defense Minister Zipori summarized 
his understanding regarding the deliv- 
eries to Iran: The arms deliveries 
would not include United States com- 
ponents, and Israel would give the 
United States prior knowledge of each 
delivery. 


In a report on the above meeting 
between Secretary of State Haig and 
Foreign Minister Shamir, it was stated 
that Secretary of State Haig had not 
responded negatively to Israeli con- 
tacts with the Iranians and to the pos- 
sibility of the supply of military equip- 
ment to Iran. However, he expressed 
his concern that the entry of United 
States arms to Iran would result in a 
similar Soviet attempt. The Foreign 
Minister made it clear that supplies 
will not include United States equip- 
ment.5? 


Since the Israelis believed that Haig “had not 
responded negatively" to the shipping of Israeli 
arms to Iran, they used this perceived opening 
to begin shipping to Iran light arms and ammu- 
nition not subject to United States control. 


Shortly thereafter, Deputy Defense Minister 
Zipori informed the United States Embassy 
about a pending shipment of Israeli-made arms 
through a third country to Iran.9 Ambassador 
Lewis immediately sent a cable to Washington 
reporting this news. In a response, Secretary 
Haig stated that United States policy prohibited 
the sale of United States-origin arms and op- 
posed any sales of Israeli-made arms.°' The 
GOI Report indicated that: 


On 20 March 1981, a shipment of 
60 106 mm recoilless rifles was sent in 
an aircraft from Israel to Portugal and 
then to Iran. Among the mediators of 
the deal was Ahmed Heidari. 


On 13 April 1981, another delivery 
took place which included [40 106 
mm] recoilless rifles.9? 


Secretary Haig visited Israel in April to dis- 
cuss a range of Middle East issues. In a meet- 
ing at the King David Hotel, the Minister of 
Agriculture, Ariel Sharon, raised the subject of 
seling arms to lran. Once again, Secretary 
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Haig explained that United States policy pro- 
hibited FMS sales to Iran and opposed the sale 
of Israeli arms. 63 

Thus, for the first six months of the Reagan 
administration, United States policy regarding 
arms transfers to Iran remained essentially un- 
changed from that of the Carter administration. 
Indeed, a review of all intelligence data detail- 
ing arms shipments to Iran for this period of 
time reflects this fact as well. Given these facts 
and after he had reviewed the record of the 
dialogue between the Reagan State Department 
and the Government of Israel, Ambassador 
Lewis was asked his opinion regarding the pos- 
sibility of a clandestine October Surprise relat- 
ed quid pro quo arms relationship among the 
United States, Israel, and Iran. Lewis did not 
believe that such an agreement could have 
been reached given the nature of the dialogue 
between the two governments: 


But, I do think that what happened 
in January or February does [prove 
that there was no Republican-Israeli 
summit]. That’s my point. Because 
right after the election, right after the 
hostages were released on inaugura- 
tion day, and of course we don’t have 
the cables here to refresh my memory 
about this, but in someway shape or 
form, I got a message from the Israe- 
li’s that now that the hostages were re- 
leased and assumed that the Reagan 
administration would no longer have 
any objection to arms sales. And I 
said—I don’t know what I said, frank- 
ly, I said ГИ check, probably. Mind 
you, I wasn't . . . I didn't really know 
the Reagan administration. I never 
met Al Haig or Reagan at this point, I 
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the first time in the administration. 
And clearly it was no, we don't want 
you . . . you may not ship any United 
States origin items. Moreover, we still 
don't think it's a good idea for you to 
ship any items whether they're your 
manufacturer or anybody else's. We 
believe it's in our best interests and Is- 
rael's and the region's if neither side 
gets any arms and Israel wasn't happy 
about that reply. In fact, he was really 
quite surprised. He really was sur- 
prised. And then he goes on and goes 
back over the whole history of the dis- 
cussions with Carter and what he as- 
sured Carter. He wanted Secretary 
Haig to understand he had firmly re- 
sisted all pressures from his military to 
do anything until the hostages were 
freed. And he kept his word and now 
there are new offers, new opportuni- 
ties. And he goes through his usual ar- 
guments but I went over the message 
with him again and the instructions 
clearly, which he said he understood 
[to be that], under no circumstances, 
would Israel provide any military items 
of United States origin or United 
States origin components. But, [the 
high Israeli official] said well, alright, 
but I don't know if I want to agree 
that we can't sell anything of our man- 
ufacturer. 1 was under the instruction 
telling him that we didn't think you 
should sell anything. We can't stop 
you but that's against our policy. You 
should know that. 


Ambassador Nicholas Veliotes, a United 


had just been recently told that they 
were going to ask me to stay on but I 
didn’t have the good sense on what 
was the policy. . . . I reported and I 
got an instruction back and it was that 
and I went in and then answered the 
question on February 4 and this is the 
cable that reports my meeting. And it's 
clear from what I reported, I don't 
repeat all the instructions. But, surely, 
State 28467 1s an important cable from 
your point of view because that is the 
official guidance to me as to what I'm 
to tell the Israelis about the subject for 


208 


States Foreign Service officer from 1955 until 
his retirement in April, 1986, worked in the 
Middle East and on Middle Eastern affairs 
during the last half of his career. In 1981 he 
was appointed assistant secretary of State for 
Near Eastern and South Asian Affairs. He 
served in that post until November, 1983, when 
he was named ambassador to Egypt. Because of 
his direct involvement in U.S.-Israeli issues, 
Ambassador Veliotes was asked for his views 
on the October Surprise allegations. He stated 
that he did not believe an October Surprise 
deal had been consummated. In reaching his 
conclusion, Veliotes, as did Lewis, focused on 


the Reagan administration’s early policies 


toward Iran: 


. . . ШЕ the [Reagan] administration 
wanted to reward the Iranians in con- 
text of the October Surprise thesis, 
there were easier ways to do it. 


You could have, 1 suppose, come up 
with some reason for having to send 
them, at least some of the arms they 
had already paid for. They were stack- 
ing up in New York and starting to de- 
teriorate. 


I mean after all, they had paid for 
them. These were international com- 
mitments. Г mean you could have 
come up with something like that. The 
easiest thing to have done would have 
been to have overruled me and al- 
lowed the Iranians to get the $500 
million that we had in our bank ac- 
count as a result of an accounting 
error on behalf of those who were ad- 
ministering [the] Algiers' agreement 
before the hostages were actually re- 
leased. 


My view on that was in essence, 
tough. Yes, probably their money, but 
we have got them, and if they want it, 
they better do something nice to get 
it. And all the White House had to do 
was to say, “Мо, that is not right. We 
have an agreement," or Al Haig could 
have said, "Oh, we can't do that. We 
have got an agreement." 


They [the Reagan Administration] 
were in no mood to do any favors for 
the Iranians at all. 


10. United States Considers the 
Transfer of Arms to Iran 


In the summer of 1981, the Iran-Iraq war 
was not progressing well for Iran.* A Senior 
Interdepartmental Group (SIG) was established 
to review the United States arms policy toward 
Iran. Some State Department officials argued in 
favor of initiating arms sales to Iran to offset 
arms being sold to Iraq. Some in the State De- 
partment also believed that -encouraging the 
transfer of non-United States arms to Iran by 
non-Communist nations would limit Soviet op- 
portunities for involvement іп Iran. This posi- 


tion was opposed by the Joint Chiefs of Staff, 
but the SIG decided to recommend that open 
discussions with Israel be widened on the arms 
issue. At the same time Israel was again ship- 
ping arms to Iran. The GOI Report states that 
four arms shipments were sent to Iran in July. 
One involved the direct delivery of a field 
kitchen. The other three were arms shipments 
arranged by a Portuguese arms dealer, George 
Paniol. 


The aircraft which performed the 
three deliveries was a “Britiannia” air- 
craft owned by an Argentinean compa- 
ny called T.A.R. 


The aircraft was leased by a “West 
Africa Airline Ltd. Company" listed in 
Ghana and Switzerland. The Director 
General of the company was one An- 
dreas Gennie. 


On 19 July 1981, the aircraft left 
Iran and on its way strayed into Soviet 
airspace and crashed. It was probably 
shot down by Soviet fighters. The air- 
craft crash resulted in a series of re- 
ports in the media regarding the arms 
deliveries from Israel to Iran and a 
wave of rumors on the subject. 


Following the aircraft crash, it was 
decided to abandon deliveries via air 
and transfer to deliveries via sea. The 
first shipment by sea to Iran took 
place on 19 September 1981 and in- 
cluded recoilless rifles and rounds. On 
2 October 1981, another shipment was 
sent which included recoilless rifles 
and rounds. 6 


Meanwhile, throughout 1981, the Israelis 
continued in their relations with the United 
States to express interest in providing arms to 
Iran to maintain equilibrium in the Iran-Iraq 
conflict. Israeli officials informally told United 
States officials in October that Israel wished to 
provide United States-origin arms to Iran. Ac- 
cording to Israeli officials, such transfers would 
improve Israel's access to and influence with 
"moderate elements" within the Iranian mili- 
tary.9? They also argued that the stature of 
these moderate Iranians would be enhanced if 
they obtained badly-needed military hard- 
ware.?? The United States Embassy in Tel Aviv 
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told the Israelis the issue should be raised for- 
mally with the State Department. The GOI 
Report states that: 


In a meeting between Prime Minister 
Begin and Secretary of State Haig in 
Cairo on 10 October 1981, Begin re- 
quested United States assent for Israel 
to supply Iran with items necessary for 
the operation of their aircraft. Secre- 
tary of State Haig said that he asked to 
examine the subject from a legal view- 
point, in a positive manner. However 
he requested clarifications if Israel was 
to be a channel for United States com- 
ponents to be transferred via Israel or 
if it referred to the transfer of United 
States components from Israel which 
would be replaced by the United 
States.?! 


In a November 4 meeting with Ambassador 
Lewis, the Israelis stated that they had shipped 
to Iran approximately $60 million worth of Is- 
raeli-manufactured arms, consisting mainly of 
ammunition not subject to United States con- 
(01.7? Ambassador Lewis was assured that 
Israel was not dealing with Ayatollah Khomeini 
or Iranian clerics, but rather with responsible 
members of the military. The Israelis again 
sought United States approval for shipments to 
Iran, citing two objectives for a new arms rela- 
tionship: (1) to remain in contact with the Ira- 
nian military, the only barrier against a commu- 
nist takeover in Iran; and (2) to cooperate on 
intelligence matters with the Iranians and to 
share the results with the United States. ?? 

Secretary of State Haig sent a cable to Lewis 
on November 17, 1981 setting forth the condi- 
tions under which the United States would au- 
thorize the transfer of any United States-origin 
or United States-controlled arms to Iran: 


You are authorized to (convey) . . . 
that we are prepared to approve his 
request to transfer to Iran certain 
spare parts for United States-origin 
military equipment, subject to the fol- 
lowing limitations: (1) the equipment 
transferred may come only from exist- 
ing Israeli stocks which were pur- 
chased directly from United States 
manufacturers and exported through 
commercial channels or new purchases 
on a commercial basis. (FMS pur- 
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chases and items exported through 
DOD channels would be excluded.) ?* 


Haig also stated that the value of any ship- 
ments should be less than $25 million and that 
the United States should be provided with a list 
of the proposed items for sale.” In a December 
1 meeting with Israeli Minister of Defense Ariel 
Sharon, Secretary Haig formally conveyed the 
position of the United States. In. this meeting 
Sharon asked whether Israel could ship F-4 
spares, as well as other United States-origin 
items to Iran, and whether the United States 
would replace those items in the Israeli inven- 
tory.” Secretary Haig agreed in principle to a 
one time transfer, but stated that certain re- 
quirements had to be met: the United States 
must receive a list of the items involved; only 
F-4 spares could be shipped (modifying his 
earlier position); the shipment had to have a 
total value of less than $25 million; and the 
United States needed to receive some intelli- 
gence in return.?? The Israelis were also told 
that only items acquired through commercial 
purchases from the United States could be 
shipped and that Israel, not the United States, 
would pay for replacement of the items. 78 


The GOI report reflects Israel's understand- 
ing of the December 1, 1981 agreement. The 
report notes the following: 


On 5 December 1981, the Defense 
Minister Mr. A. Sharon reports of his 
discussions with the United States (not 
specified with whom) regarding the 
continued supply of United States 
spare parts which should not total 
more than $25 million in accordance 
with United States Congress legisla- 
tion). 


In an oral message to the Defense 
Minister from William Brown, the 
United States permitted the sale of the 
equipment to Iran, including the 
United States produced items, subject 
to the following conditions: 


The United States requested to re- 
ceive prior to each shipment, a list of 
the United States equipment due to be 
sent to Iran, including the purchase 
price in the United States and also the 
cost of the Israeli produced arms. 


An additional condition was that the 
United States arms would not belong 
to the F.M.S. framework. On the other 
hand it would be allowed to sell with- 
out restriction, United States weapons 
purchased on a trading basis in free 
dollars. If artillery was to be included 
in the $25 million shipment, it could 
not total more than $7 million.?? 


According to Ambassador Lewis, the United 
States government had learned that the Soviet 
Union was selling [specified military equip- 
ment] to Iraq.* During the fall of 1981, the 
United States was trying to obtain a certain 
piece of Soviet military equipment. There was a 
possibility that the United States could obtain 
this equipment from Iraq in exchange for 175 
mm artillery.’ United States and Israeli offi- 
cials discussed whether the United States would 
approve Israeli sales to Iran and Israel would 
"agree" to the American transaction with 
Iraq.*?? The GOI Report states that: 


In a cable from Israel's ambassador 
to the United States, Mr. E. Evron, to 
Prime Minister Begin on 15 October 
1981, it was reported that Secretary of 
State Haig informed him of an Iraqi 
proposal to provide the United States 
with [specified military equipment], 
and in exchange it requested 24 175 
mm guns. Haig wanted to link the de- 
cision to sell United States arms to 
Iraq with the approval for Israeli arms 
sales to Iran. He requested Israel not 
to oppose the supply of arms to Iraq, 
in exchange, the United States would 
agree to the sale of United States 
equipment to Iran. 


In a cable dated 18 October 1981 
from Ambassador Evron to Prime Min- 
ister Begin, it was stated that Secretary 
of State Haig was finding it difficult to 
obtain approval for the sale of F-4 
spare parts but assured that they 
would not be sold if approval was not 
granted. 


At the same time, the Prime Minister 
stressed that Israel could not agree to 
the sale of artillery batteries to the 
Iraqi army. 


62-366 - 93 - 8 


In a cable Нот 26 October 1981 
from Ambassador Evron to Prime Min- 
ister Begin, Evron stated that Defense 
Secretary Weinberger outrightly op- 
posed the supply of F-4 spare parts to 
Iran and that Secretary of State Haig 
was still trying to receive approval for 
this. He added that the supply of arms 
to Iraq had already been decided upon 
by the President. The United States 
also asked for details on who where 
[sic] Israel's contacts in Iran. In his 
reply (29 October 1981), Mr. Begin 
clarified that the Israeli contacts were 
with military officials and not with 
Khomeini and his теп.83 


By mid-December 1981, however, the United 
States intelligence community had decided that 
any transaction with Iraq was not in the best in- 
terests of the United States, and the issue was 
dropped from consideration.®* In addition, 
components of the United States government 
had also raised questions about the Israelis' 
ability to provide useful unfiltered intelligence 
about events in Iran.* As a result, during their 
next meeting, іп mid-January 1982, United 
States officials expressed to Israeli officials res- 
ervations about any arms deals between Israel 
and Iran. 


In a meeting in Jerusalem on January 14, 
1982, Sharon asked Secretary Haig to approve 
a shipment not only of F-4 spares, but also of 
heavy artillery pieces and ammunition. Secre- 
tary Haig reiterated the United States position 
that only F-4 spares could be transferred pro- 
vided they came from commercial sources. No 
approval was given for any other items.* As re- 
quired under the terms agreed in the Decem- 
ber 1, 1981 meeting, Israel provided a list of 
items to be shipped to Iran. The list was unac- 
ceptable to the United States because it con- 
tained ground equipment and spares for all air- 
craft (including F-14's and F-5's) in the Iranian 
inventory. Minister Sharon was told that the 
United States would not approve any transfers 
until a suitable list was provided." 

Over the next several months the Israelis 
sent numerous lists, repeatedly including FMS 
items and material other than F-4 spares.*? In 
numerous cables to Tel-Aviv, Secretary Haig 
told the Israeli government that the lists in- 
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cluded unauthorized items and would not be 


approved. 83 


In his deposition, Department of State Iran 
Task Force Member David Satterfield described 


the sequence of events as follows: 
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We had left it with the December 1st 
Haig approach to Sharon. In January 
of 1982, the ... deal fell through 
[with Iraq]; I think January 8th or 9th 
was the date that that collapsed. Janu- 
ary l4th, Sharon gave Haig the list 
which we had requested, of items 
which Israel proposed to transfer to 
Iran. Unfortunately, the list consisted 
of spares for F-14's, F-5's and ground 
troop equipment in addition to the 
F-4 spares. Haig told Sharon the list 
was not acceptable, that it fell well 
outside the parameters made explicit 
in the December 1 demarche. 


January 27 a new list was provided, 
also unacceptable, very unclear from 
the list exactly who had originated the 
equipment, how it had been acquired; 
that is, by FMS as opposed to com- 
mercial sale, if it was United States 
origin at all. It contained items which 
we believed fell outside the parameters 
of the account. 


Over the course of January, Febru- 
ary, beginning of March '82, there 
were a succession of exchanges back 
and forth on the question of lists. At 
no point was a list ever submitted 
which fell within the parameters of the 
December Ist demarche. There was 
increasing frustration оп the United 
States side in the lack of understand- 
ing demonstrated by the Israelis in 
complying with our requirements. 
There was growing concern with 
whether or not we were going to be 
presented with a fait accompli based on 
one of these lists; that the Israelis 
would claim that because they had 
showed us a list that we had approved, 
notwithstanding the explicit instruc- 
tions repeated at numerous intervals 
over the December to March period. 
There was growing concern raised as 
grave reservations and serious doubts 


as to whether or not this was all worth 
a candle. 


With the collapse of the Iraqi sale in 
January, one of the concrete quids for 
going ahead with this, which may have 
persuaded some reluctant parties to 
grudgingly accede to pursuing the 
possibility of a transfer went away. By 
March the arguments had shifted com- 
prehensively against proceeding with 
any authorization. The Israelis had 
shown they were either unwilling or 
unable to come up with a list that fell 
within our boundaries. The lists were 
very ambitious in terms of scope of 
material, were very ill defined in terms 
of what this equipment was by origin 
or by nature of acquisition. ® 


In addition to the problem with the Israeli 
arms lists, press reports that the Israelis were 
selling arms to Iran had raised serious doubts 
in the United States government about he 
wisdom of proceeding with the Israeli initia- 
tive.?! There were also concerns that Israeli ties 
to the Iranian military had not turned out to be 
as productive as expected. This conclusion was 
supported by the fact that Israel acknowledged 
that it was dealing with Iranian middlemen, 
rather than with key Iranian officials. Finally, 
public comments on British television by David 
Kimche on Israel-Iran arms links had increased 
congressional and press scrutiny of possible 
United States involvement in transfers of arms 
to Iran.?? | 

In a March 10, 1982 memorandum, Haig in- 
formed the Israelis that, while not retreating 
from prior commitments, it was unlikely that 
the United States would approve any F-4 parts 
transfer in excess of $500,000.9* Ambassador 
Lewis was instructed on March 30, 1982 to 
"share United States misgivings" about the 
program, and express "serious doubts" wheth- 
er the project could yield the benefits necessary 
to justify going forward.?* 

In light of growing concerns about Iranian 
victories in the war, Lewis was given another 
instruction on May 1 to inform the Israelis that 
the United States would not approve any trans- 
fers of United States-controlled items, includ- 
ing F-4 spares, to Пап. In a May 6, 1982 
meeting, the Israeli's stated they understood 


the United States' position and that, while they 
needed to discuss the issue with the Defense 
Ministry, they did not think any arms had been 
shipped to Iran without United States approv- 
al.% 

The Israelis informed Lewis on May 7 that 
from “March 1981 through March 1982," any 
items shipped to Iran by Israel “were sent with 
United States approval.” 37 From May 7, 1982 
forward, Israel “would send only limited items 
and there will be absolutely no United States- 
furnished components involved.” 38 On Мау 27, 
Defense Minister Sharon stated publicly that 
the United States had been informed in detail 
and in advance of all military shipments to 
Iran, had not objected to these shipments, and 
had received lists of everything transferred.?? 
The Israelis told Lewis on May 31 that Sharon 
was referring to items “not subject to United 
States controls,” and that if any United States- 
origin material had been transferred, it was 
without United States арргоуа1. 19 In communi- 
cations with the State Department, Lewis noted 
that it was possible the Israelis may have taken 
the United States' approval in principle for 
such sales as a "green light," our explicit re- 
quirement for prior approval notwithstand- 
ing. 101 

The GOI Report describes these events as 
follows: 


In May 1982, Defense Minister Ariel 
Sharon visited the United States. 
During his visit, he made an effort to 
persuade the Americans of the impor- 
tance to continue shipments to Iran. 
During his talks, deliveries containing 
United States components were also 
discussed. 


As 18 known, during his visit to the 
United States, Mr. Sharon gave an 
interview to the “Washington Post” in 
which he revealed that Israel had as- 
sisted Iran in military equipment deliv- 
eries. He stated that the arms ship- 
ments from Israel to Iran were con- 
ducted via a third country, with the ap- 
proval of the United States who were 
informed of all of the deliveries. He 
also said that the United States had al- 
lowed shipments which included tyres 
[sic] and spare parts for the F-4 fight- 
er bombers. 


In the same effort, a senior official 
from the United States State Depart- 
ment was interviewed. He stated that 
the United States authorities had virtu- 
ally approved the shipment of con- 
trolled United States military items to 
Iran. He added that the United States 
expressed its desire that Israel should 
refrain from sending arms to one of 
the sides of the dispute, and that Israel 
had reported on sales totalling $21 
million. 102 


Israel subsequently gave the United States 
two lists of equipment which it claimed had 
either been sent, or was supposed to be sent to 
Iran. According to David Satterfield, it was im- 
possible to determine how many of the items 
listed (which totaled $53.1 million) were cov- 
ered by United States export controls, although 
Israel indicated that the list of arms already 
sent to Iran contained "many" United States- 
origin items. 103 In response to press inquiries at 
the time, the United States government stated 
that Israel had requested United States approv- 
al for sales of United States-controlled items to 
Iran, but that no approval had been given. 

From 1980 through the beginning of 1983, 
Israeli sales of military and military-related 
equipment to Iran totaled just over $180 mil- 
lion. Many of these shipments were known to 
but not approved by the United States govern- 
ment. United States government intelligence 
reports suggest that Iran's worldwide arms pur- 
chases during this period totaled almost four 
billion dollars—mostly from communist-bloc 
countries.*% The Task Force could find no doc- 
umentation authorizing the sale of United 
States made arms to Iran via Israel. Rather, the 
Task Force determined that any arms shipped 
to Iran via Israel was done unilaterally by Israel 
or as a result of miscommunications between 
the United States Department of State and the 
Government of Israel. 195 

In his deposition, David Satterfield was asked 
about the claim by some proponents of the Oc- 
tober Surprise theory that there was another 
channel, apart from government-to-government 
links, through which an arms quid pro quo arms 
could have been carried out: 


Q. Do you therefore discount the 
possibility that there could have been 
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an alternative channel of communica- 
tion to the Israelis, rumors that have 
circulated that perhaps a McFarlane or 
White House channel—do you dis- 
count that? 


A. I would have to repeat, nothing I 
have seen throughout that period of 
time would lead me to even suppose, 
to suspect that such a channel existed. 
If your follow up is why would that be, 
it is because either the documents that 
I reviewed, many of which were ex- 
tremely sensitive and extremely closely 
held, were written in ignorance of this 
purported channel, genuine ignorance 
or were incredibly carefully drafted to 


exclude any possibility of reference to 
it, 106 


Satterfield said he did not believe the cables 
were carefully drafted to avoid detection. He 
stated that in the Iran-Contra case, the cables 
reflected the fact that questions were being 
raised about arms being sent off-channel. In 
this case, he testified that there was no such 
cable traffic. 

Finally, Ambassador Veliotes, who was aware 
at the time of arms sales to Iran through Israel, 
was asked to comment on the possibility of a 
back-channel link between these transactions 
and the hostages. 


A. I just think that the amounts are 
so small, compared to the need. I just 
can't see how it could be seen as a 
payoff of any kind. The Israelis had 
their own good reasons for wishing to 
establish and maintain contact with 
these military procurement people, 
and that is—whom they saw either as a 
successor to the Khomeini regime, or 
points of significant influence in the 
Islamic Parliament. And we have dis- 
cussed these reasons. It just—it just 
doesn't make sense to me. 


О, The reason I raise it is, in an in- 
vestigation of a conspiracy, one always 
wants to make sure that they have cov- 
ered all of the aspects. 


А. No. I understand that, but when 
you think of the amounts of money in- 
volved, you know, ме--І am in the 
book world. My educational publishers 
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come up with new reading programs 
for first grade to six grade and they 
present them to states hoping the 
states will approve them for sale. 


One of my publishers spent $60 mil- 
lion for a new reading program for el- 
ementary schools. You know, $23 mil- 
lion or something trickling over into a 
country that had an army of what, a 
million men on the border? | 


That is not very much. It just seems 
too piddly that it could be seen as a 
payoff. I would have to discount it if 
on no other grounds, just on those 
grounds. 19? 


Ambassador Veliotes concluded that the Oc- 
tober Surprise allegations were the product of 
an effort to take a series of facts and link them 
together in a plausible way. When the facts 
were examined closely, he testified, they did 
not support the October Surprise thesis. 

After an analysis of all of the American and 
Israeli documentation, the Task Force has 
found no evidence to support the proposition 
that arms were sent to Iran to complete a bar- 
gain to delay the release of the hostages. The 
Task Force believes that if such an back-chan- 
nel arms delivery system existed, United States 
embassies or intelligence stations in the region 
would have raised questions in their cables. 
Cable traffic reviewed by the Task Force con- 
tained no reports of arms flows to Iran other 
than those described in this report. Given the 
publicity surrounding these deliveries and their 
relatively small value 198 and battlefield impact, 
the Task Force concludes that these arms ship- 
ments cannot fairly be construed to constitute 
an October Surprise quid pro quo. ` 


C. Department of Defense 


To determine whether arms were shipped to 
Tehran from other sources pursuant to an Oc- 
tober Surprise quid pro quo, the Task Force re- 
viewed documents within the custody or con- 
trol of the Department of Defense (DOD). 
Forty-seven organizations within the Depart- 
ment of Defense conducted a worldwide search 
for records relating to the Task Force docu- 
ment production request. Documents retrieved 
were topically indexed for review. Approxi- 


mately 17,000 documents were indexed and re- 
viewed. 

The document review process allowed the 
Task Force to piece together a comprehensive 
picture of Iran's foreign arms procurement 
since 1980. The Task Force determined that 
Iran's arms procurement efforts were conduct- 
ed through a maze of quasi-governmental and 
governmental trading companies. Western arms 
embargoes, domestic economic difficulties, and 
Iran's need for military hardware and related 
equipment from western suppliers forced 
Tehran to rely heavily on illegal, privately bro- 
kered arms transactions in what is generally 
known as the "gray market." Documents re- 
viewed by the Task Force established that Iran 
sought arms in many countries of the world. 

Documents developed by overseas DOD offi- 
cials refer frequently to Iranian efforts to ac- 
quire arms through all sources available to 
them once the arms embargo had been im- 
posed. The Task Force reviewed all of these re- 
ports and identified twenty-nine countries from 
which Iran was able to acquire arms, either di- 
rectly ог indirectly through third-party 
sources. 199 

The Task Force reviewed a number of re- 
ports that suggested Israeli participation in or 
knowledge of arms shipments to Iran. The 
Task Force also reviewed records of alleged 
actual arms deliveries to Iran, as well as 
records of private arms negotiations between 
Israeli businessmen and Iranian military per- 
sonnel.!!? The documents reviewed by the Task 
Force show that the reports of alleged and/or 
actual arms sales from Israel to Iran remained 
small but steady during the 1980-1981 period, 
peaked during the 1982-1983 period, and then 
steadily declined from 1984 to 1986. The docu- 
ments also suggest that arms sales through 
third parties followed a similar pattern.** De- 
partment of Defense never placed any dollar 
amounts on these shipments. 

Documents reviewed by the Task Force also 
suggest that there was an ongoing dialogue 
within Department of Defense regarding 
United States arms policy toward Iran. For ex- 
ample, in several memos senior Department of 
Defense officials expressed displeasure with the 
Joint Chiefs of StafPs opposition to a proposed 
National Security Decision Directive (NSDD) 
that would permit transfers of non-United 
States arms to Iran by European allies and 


other countries. These officials argued that, 
while no United States-origin arms should be 
provided to Iran, third-party country transfers 
should not be discouraged. Notwithstanding 
this debate, United States policy continued to 
forbid the transfer of United States arms to 
Iran and continued to discourage third-country 
transfers of non-United States arms. Indeed, in 
memos dating from January 1981, a Depart- 
ment of Defense interagency task force report- 
ed to the Secretary of Defense its unanimous 
view that United States policy should continue 
to prohibit arms deliveries to Iran, including 
equipment already paid for by the Iranians. 

The Task Force's review of Department of 
Defense documents underscored the strong 
anti-Khomeini sentiments within the Reagan 
administration. The Defense Department's goal 
was to “dry up” all military supplies to Iran.!!? 

"The Task Force interviewed officials in the 
Defense Security Assistance Agency (DSAA). 
DSAA coordinates the purchase of arms and 
other technology by foreign governments. 
DSAA does not actually ship items purchased, 
but monitors the activities of American arms 
dealers and the payments of foreign govern- 
ments. 

Interviews with DSAA officials, including Di- 
rector of Operations, H. Diehl McKalip, as well 
as Task Force document reviews, indicate that 
there were no FMS sales to Iran once the em- 
bargo was imposed by President Carter. Fur- 
thermore, prior to the embargo DSAA had re- 
stricted arms shipments to Iran because it had 
not paid billions of dollars in outstanding bills. 
DSAA officials said they would have objected 
vigorously to any arms sales to Iran because of 
its unpaid FMS debts. 

Тһе Task Force also examined whether Israel 
had filed FMS requests in excess of its needs, 
which might indicate arms transfers to Iran. 
DSAA officials stated that they monitor Israel's 
requests because DOD does not want foreign 
countries to profit financially by buying parts in 
the United States, reassembling them overseas, 
and reselling the finished item. DSAA officials 
stated that, while they saw intelligence reports 
indicating Israeli arms sales to Iran, there was 
no evidence that Israel was buying FMS arms in 
excess of its needs. 

Finally, none of the Department of Defense 
records reviewed by the Task Force revealed 
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any evidence to support the allegations under 
investigation. There is no doubt that DOD was 
aware of reports of arms sales to Iran, particu- 
larly by Israel. None of these reports suggest, 
however, that any of these transactions were 
part of a quid pro quo between the Reagan ad- 
ministration and Iran. 


D. October 22-23, 1980 Arms 
Deal 


1. Overview 


As stated earlier, central to the October Sur- 
prise allegations is the question of whether 
known arms sales to Iran could be said to have 
been arranged as a quid pro quo for an agree- 
ment to delay the release of the hostages. One 
documented transaction, involving the delivery 
of arms from Nimes, France to Tehran on Oc- 
tober 22, 1980, has figured prominently in the 
October Surprise allegations. 


2. Background 


In the summer of 1980, Iran was trying to ac- 
quire arms from European arms dealers in an 
effort to fill gaps in its arsenal. Iran’s eagerness 
for arms was increased by the growing tensions 
between Iran and Iraq and the Iraqi invasion in 
September, 1980. As early as the spring of 
1980, Iran had begun to develop lists of items 
for which there was a specifically identified 
need. 

To obtain arms, the Iranian Defense Ministry 
retained the services of a number of individ- 
uals, including Ahmed Heidari, who was given 
responsibility for overseeing arms procurement 
efforts. Heidari worked in concert with Karim 
Minatchi and an Iranian company, Interparts, 
to set up to acquire the necessary military 
equipment. 

Heidari tried to acquire arms through all 
channels available to him. One such channel 
was the French cargo transport company, SETI 
International, headed by Yves DeLoreilhe. 
SETI, in turn, contracted Charter Masters 
Company, S.A., another French company spe- 
cializing in the delivery of difficult air cargo 
orders. Jacques Montanes was the president of 
Charter Masters. Although SETI and Charter 
Masters were experienced in the transportation 
of military equipment, neither had much expe- 
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rience in the acquisition of such equipment. 
Two other men, Roger Faulques and Pierre 
Gaudinat, were contacted for their arms acqui- 
sition expertise. In the summer of 1980, prob- 
ably in August, a meeting was held in Paris to 
discuss the possibility of acquiring and deliver- 
ing military equipment to Tehran. Present at 
this meeting was Minatchi, Heidari, Montanes, 
DeLoreilhe, Faulques, and Gaudinat. An agree- 
ment was reached in principle, and the parties 
set in action a plan for the delivery of the de- 
sired equipment to Tehran. 

Task Force counsel interviewed most of the 
participants in this venture in order to deter- 
mine whether this or any related deals were re- 
lated in any fashion to an October Surprise quid 
pro quo. The account of each individual is ana- 
lyzed below. 


3. Participants 


a. Roger Faulques 


Roger Faulques 113 is a professional soldier. 
He served with the French Foreign Legion 
from 1943 to 1961. He fought as a mercenary 
in the Congo from 1961 to 1962, in Yemen 
from 1963 to 1967, and in Biafra in 1967 and 
1968. Faulques stopped fighting in 1968 and 
began working on civilian construction jobs for 
French companies in Iraq, Libya, and Saudi 
Arabia. Не is now retired. 114 

With respect to the arms deal described 
above, Faulques said that he was invited to par- 
ticipate in the Paris meeting at the behest of 
Pierre Gaudinat. Gaudinat advised Faulques 
that some Iranians were interested in acquiring 
spare parts for Boeing 747 Jumbo Jets, military 
aircraft, and tanks. Faulques attended the meet- 
ing in the summer of 1980, prior to the Iraqi 
invasion of Iran. The meeting lasted approxi- 
mately four hours. While he could not recall 
the names of the Iranians who participated, he 
said that one of them described himself as 
being empowered by Khomeini to reach agree- 
ments necessary to acquire the needed weap- 
ons. 115 

The Iranians explained that their military was 
having difficulty maintaining their aircraft be- 
cause key personnel responsible for mainte- 
nance had fled after the departure of the Shah, 
taking computerized spare parts inventories 
with them. Civilian and military aircraft had 


been sitting for months without required rou- 
tine maintenance. In addition to parts, the Ira- 
nians were looking for technical crews to over- 
haul engines that had been idle for months. 
Faulques was asked if he could locate a com- 
puter specialist to resolve their technical prob- 
lems and acquire the necessary parts. The Ira- 
nians produced a ten-page computer printout 
lisung the equipment needed. Faulques advised 
the Iranians that he could not assist them and 
departed. He had no further dealings with the 
Iranians or anyone else connected with the 
deal. 116 

In his book, October Surprise, Gary Sick writes: 


Heidari and Faulques reached an 
agreement in principle, subject to fi- 
nancial and technical arrangements, 
but Faulques insisted that he would do 
nothing without at least tacit approval 
by French intelligence. 


To that end, a representative of 
Faulques met with Alain Gagneron De 
Marolles at the latter's home near Bor- 
deaux in early September. De Marolles 
was the director of operations in the 
Service Documentation Exterieur et de 
Contre-Espionage (SDECE), the 
French Secret Service, and a principal 
deputy to Count Alexander de Mar- 
enches, the SDECE's head. !'? 


Faulques specifically denied any such involve- 
ment with Heidari. He swore that he never 
contacted personally nor sent a representative 
to meet with De Marolles. He stated that he 
has never met De Marolles, 118 and had never 
sent a "representative" to do so. !!? Faulques 
said that he had never traveled to Iran, and 
produced his passport as evidence. He added 
that, with the exception of one Paris meeting, 
he had no involvement with the shipment of 
military spare parts or equipment to Iran. Fur- 
thermore, he stated that he knew nothing to in- 
dicate any relationship between this meeting 
and an alleged October Surprise quid pro quo. 129 


b. Pierre Gaudinat 


Pierre Gaudinat !?! worked for Air France for 
20 years. He served as airport station manager 
in Istanbul, Warsaw, and Tel Aviv. He retired 
from Air France in 1977. !? In late 1977 and 
early 1978 he founded a delivery company 
named International Contact Service (ICS). ICS 


delivered mechanical parts and shipping docu- 
ments to inaccessible locations in a shorter 
period of time than normal postal service. Gau- 
dinat met Jacques Montanes in 1979. 123 Mon- 
tanes also specialized in air transport. In early 
1980 Montanes proposed to Gaudinat that they 
do business together. Montanes told Gaudinat 
through a contact, Yves DeLoreilhe, that he 
had the possibility of servicing a delivery con- 
tract between France and Iran. Montanes be- 
lieved that the contract could be very lucrative. 
Gaudinat decided that he would meet with 
Montanes and his Iranian contacts. Gaudinat 
invited Faulques to participate in a meeting 
scheduled for the spring or summer of 1980 in 
Paris. Faulques flew from Spain to join the 
meeting. 124 

In addition to Gaudinat, the meeting includ- 
ed Minatchi, Heidari, DeLoreilhe, 125 Faulques, 
and Montanes. 126 Heidari showed the group а 
multiple-page listing of spare parts sought by 
Iran. Heidar also mentioned that he wanted 
three people to come to Iran to review its com- 
puter inventory system. 127 Gaudinat said that 
the list was unusable because the spare parts 
contained no reference number. 128 According 
to Gaudinat, it was not clear at this juncture 
whether the proposed transaction violated the 
arms embargo. It was agreed that Gaudinat 
would use his contacts !? to determine the view 
of the French Defense Ministry on the pro- 
posed deal. Gaudinat called a contact within 
the Defense Ministry and asked, “Could you 
come out, I'd like to have a drink with you and 
I am concerned by a problem, maybe you could 
help me out." 13° An unidentified official told 
Gaudinat that the Ministry would "give me a 
call." 131 During a second meeting, a Defense 
Ministry official told Gaudinat, “If you go to 
Iran to organize the recruiting of three special- 
ists to put order in the stock of armament we 
have nothing against it. It's better for us to see 
French officers in Iran because we are confi- 
dent that everybody is disorganized since Kho- 
meini came to power. So just as well. So green 
light. But no paper. If you asked, they know 
nothing. They never saw me and they never 
told me anything." 132 Gaudinat stated that he 
tried to talk to DeMarolles about this matter, 
but that the latter had already been dismissed 
from the intelligence service. !?? 
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With an unofficial green light from the De- 
fense Ministry to send technicians to Iran, Gau- 
dinat, Montanes, and DeLoreilhe left for 
Tehran to study the computer inventory 
system. They were met by Heidarı and Minachi 
and taken to meet an Iranian colonel, intro- 
duced as a “Minister of Defense".!?* The dis- 
cussion turned immediately to the need for 
Scorpio tank engines, ammunition, and other 
armaments. This worried Gaudinat, because 
neither DeLoreilhe nor Montanes had any ex- 
perience in acquiring this type of equipment. 
Gaudinat suggested that he thought the pur- 
pose of the trip as represented by Heidari to 
the Iranians was different from how it had been 
represented to him. When Gaudinat indicated 
his lack of interest, he was allowed to return to 
France. 135 Once in France һе met with a retired 
French military officer who was also involved in 
the project. Gaudinat told this officer that the 
project was doomed to failure and that he had 
washed his hands of the 4еа1. 136 To the best of 
Gaudinat's knowledge, the officer continued on 
with the project. 

Gaudinat said that Montanes and DeLoreilhe 
remained in Tehran for a long time—until the 
engines could be delivered. In effect, when the 
Iranians learned that the desired equipment 
could not be acquired, they revoked the pass- 
ports of Montanes and DeLoreilhe.*?” An ad hoc 
tire deal was arranged by SETI in order to 
“buy time” while the engine deal could be put 
together. 

A few weeks after his return from Tehran, on 
approximately September 14, 1980, Gaudinat 
was contacted by Montanes’ assistant, Jean 
Bourquin. Bourquin told him that he had been 
asked to transport 5,000 kilos of retreaded 
Phantom Jet tires from Tel Aviv to Tehran. He 
asked Gaudinat if he would take this flight. 
Gaudinat agreed. He recalled that he flew on a 
Caravelle plane to Tel Aviv. When the plane 
arrived in Tel Aviv, it was taken to a secluded 
part of the airfield and surrounded by Israeli 
troops. The cargo compartment was loaded 
with retreaded Phantom F-4 tires. Gaudinat 
spent the night in the cockpit. The next morn- 
ing the plane was flown by the SETI pilot non- 
stop to Nimes, France. After 2-3 hours on the 
ground, the cargo was loaded on a DC-8 
LuxAtr plane and flown to Iran. 138 

Gaudinat told Task Force counsel that after 
the tire deal was completed, SETI representa- 
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tives were called to the French Ministry of De- 
fense and were told to stop dealing with Iran 
because “our American friends were fed 
up.” 3? When asked what he understood this to 
mean, Gaudinat said he believed that the 
United States had monitored the shipment and 
sent word back through the French Defense 
Ministry that it wanted this sort of activity shut 
down. As it turned out, this was the last deal 
with which he was involved. 149 

Gaudinat offered that he had no specific in- 
formation on whether there was a relationship 
between the October tire deal or any of the 
SETI deals and the American hostages. Howev- 
er, he indicated that no Americans were even 
present at any meeting at which any of the 
arms deals were discussed. 141 


c. Jacques Montanes 


Jacques Montanes 14? is the president and 
General Manager of Aero Cargo International, 
a Paris-based firm. During the 1970s and the 
early 1980s, he was president of the French 
cargo company, Charter Masters. Charter Mas- 
ters specialized in difficult international cargo 
deliveries. Montanes had extensive prior expe- 
rience in Iran, which prompted SETI Interna- 
tional to seek to collaborate with Charter Mas- 
ters. Montanes described the relationship 
among DeLoreilhe, Gaudinat, Faulques, Hei- 
dari, Minachi, and himself to Task Force inves- 
tigators. 143 

Yves DeLoreilhe contacted Montanes because 
of prior cooperation between SETI and Char- 
ter Masters on a delivery of cargo to Africa and 
because Montanes had previously made trips to 
post-revolutionary Iran to remove equipment 
and tooling related to Airbuses leased by Iran 
under the Shah. In June 1980, SETI initially 
proposed that Charter Masters organize the 
transportation 144 to Iran of equipment based іп 
Lisbon. Charter Masters was asked to arrange 
seventy flights between Portugal and Iran in- 
volving Boeing 707` freighters. These seventy 
flights were never made because Iran could not 
provide a $200 million letter of eredit. 

Following this failure, SETI and the Inter- 
parts representatives, Minachi and Heidari, met 
in Paris between July and August, 1980 to ar- 
range a new arms link between Europe and 
Iran. They agreed in an August meeting that a 
team of experts should be dispatched to 


Tehran to assess Iran's military and technical 
needs. On September 14, 1980 Montanes, Gau- 
dinat, and DeLoreilhe travelled to Tehran to 
make a technical assessment. Meetings were 
held between civilian and defense ministry per- 
sonnel and the European technicians. A com- 
prehensive list of needed military equipment 
emerged from these meetings. In light of the 
Iraqi invasion, the parties agreed to expedite 
the delivery of the most urgently needed equip- 
ment: the Scorpio and Chieftain engines. The 
army approved the contract and a contract was 
made with the SICAM company in Monaco for 
50 J-60 Scorpio engines and 18 MKBA Chief- 
‘ат engines. SICAM indicated that it would 
take approximately three weeks for delivery. 

Invoices were prepared by Heidari and pre- 
sented to the army for approval. Funds were 
delivered to SETI’s correspondent banks in 
Switzerland, based on an invoice prepared by 
Heidari.!*° Ali Reza Nobari of Bank Markazi 
was concerned about the absence of any collat- 
eral or other financial guarantees by SETI to 
ensure delivery of the purchased equipment. As 
a consequence, Nobari had Montanes' and De- 
Loreilhe's passports revoked pending delivery 
of the goods. 

When the funds arrived in Switzerland on 
October 11, 1980, thirty percent was removed 
to pay the middlemen for the Scorpio engines. 
The remainder was to be paid upon delivery. 
The Chieftain engines were not delivered 
within the time period required in the contract. 
Аз a result, Heidari arranged for the replace- 
ment of the 18 Chieftain engines by other 
equipment of interest to the Iranian Defense 
Ministry. This included: F-4 tires; spare parts 
for М60/М48 tank engines; and field batteries 
for transmissions. In the meantime, SICAM 
purchased additional spare parts for M60/M48 
engines from Alberto Ghiraldi in Milan, Italy. 
SETI, on the other hand, worked with Israeli 
diplomatic representatives in Paris. Israel, SETI 
was told, was interested in filling the void. The 
complete inventory of parts needed by Iran was 
sent to an "Israeli diplomat." 146 In a meeting 
with an Israeli representative, Heidari ex- 
pressed his willingness to allow Israel to com- 
plete the contract if Israel would show good 
faith by delivering some equipment to Tehran. 
Israel agreed to send F-4 tires and Tampela 
mortars. А transfer of $250,000 was made on 
October 21 to the Israeli purchasing mission. A 


second $80,000 payment was made several days 
later. 147 

On October 23 a Caravelle owned by Aero- 
tour, a French company, was chartered to pick 
up the equipment in Israel. Gaudinat was on 
this flight. The plane flew from Paris to Israel, 
where, in contravention of the terms of the 
deal as understood by Montanes, only 250 F-4 
retread tires were delivered. No mortars were 
ever produced. Once loaded with the retread 
tires, the plane flew to Nimes, France, where 
the cargo was loaded on a DC-8 along with 
other military equipment previously contracted 
for Бу SETI and Interparts.'4® With Jacques 
Masson, the director of SICAM, on board, the 
plane then departed for Iran, where it was un- 
loaded in Montanes' presence. While this trans- 
action did not fulfill the terms of the SETI-In- 
terparts contract, !^? it ended the involvement of 
Israeli representatives in the deal. Over the 
next eight months all of the engines 150 origi- 
nally contracted for were eventually delivered 
with the assistance of a second arms dealer, 
Horst Von Найк, thus ending SETT's and Char- 
ter Masters' dealings with Iran and the delivery 
of military equipment. 151 

Montanes was repeatedly questioned about 
any part this particular transaction may have 
played in a hostage-delay quid pro quo. Mon- 
tanes testified that, to his knowledge, this arms 
deal had no connection with the October Sur- 
prise allegations: 


* * * ж ж 


О;... Му question to you was 
throughout this entire transaction, 
both in Iran or France or anywhere 
else, did anyone discuss with you that 
the transaction, that you were involved 
in October and ending in May, Octo- 
ber 1980 and ending in May 1981 had 
anything to do with the hostage situa- 
tion? 


A: None at all. 152 


ж ж ж ж ж 


Montanes went on to add that while he un- 
derstood the argument that the delivery of 
arms in mid-October would serve as a taste of 
things to come if the Iranians were willing to 
delay the release of the hostages beyond No- 
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vember, 1980, he saw "nothing to really sub- 
stantiate it.” 153 

On a related note, Montanes, who had be- 
friended Ghotbzadeh during his [Montanes”] 
period of captivity in Iran, was asked whether 
Ghotbzadeh ever advised him that a relation- 
ship existed between his arms deal and an al- 
leged deal to delay the release of the hostages, 
Montanes testified as follows: 


О; But, just to bring this portion of 
the questioning to an end, did Ghotb- 
zadeh ever tie your transaction to 
some deal between the Iranians and 
the Republican party. 


A: Not that I know. 
ж ж ж ж ж 


О; But Ghotbzadeh never linked 
your deal with the Republican contact 
that he believed were taking place? 


A: Never. 54 


According to Montanes, his October 1980 
arms deal was a business arrangement between 
SETI and Iran. The purpose was to make 
money. It never had any connection to the 
American hostages to his knowledge. With re- 
spect to related or subsequent arms deliveries, 
Montanes stated that he was still being held in 
Tehran after January, 1981, and spent a good 
deal of his time waiting at the airport for the 
delivery of the engines that would consummate 
his deal. His testimony on this point was that 
throughout the entire period of time he spent 
in Tehran between January and June 1981, at 
no time did he see any American made or ret- 
rofitted equipment entering Marabbad Airport. 


Q: And so between January and 
June, did you see апу. . . . 


A: I didn't see any stuff [American 
made ог retrofitted arms] enter 
Tehran Marabbad Airport. 


О; That's what Г am saying, actually, 
the stuff that you personally could 
have witnessed, your testimony is that 
you saw, your statement is that you 
saw no such stuff? 


A: No such stuff, at Tehran Marab- 
bad Airport. 155 
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d. Ahmed Heidari 


Ahmed Heidari 156 has made a comfortable 
living from Iranian deals over the past decade. 
According to Heidari, his arms dealings can be 
broken down into distinct stages. The first 
stage involves dealings with SETI. 

Heidari explained that he began arms dealing 
in earnest after Iraq invaded Iran in Septem- 
ber, 1980. Immediately after the initial attack, 
Heidari was appointed an official representative 
of the Iranian Ministry of Defense. In this ca- 
pacity he was responsible for most of Iran's 
arms procurement efforts, especially in Europe. 
Heidari worked for Colonel Fakuri, who was 
the minister of Defense. 

In an effort to secure arms, Heidari contact- 
ed a Mr. Masson, the owner of an arms pro- 
curement enterprise in France called 
CICOM.*%” Because any arms deals between 
France and Iran would violate the arms embar- 
go, Heidari said he asked Alexander de Mar- 
enches for permission to make secret arms 
deals.*%% Heidari testified that de Marenches 
told him France would not do business with 
Iran, at least officially. Heidari was told to con- 
tact DeLoreilhe, who might still maintain an in- 
terest in clandestine arms deals. *%* Heidari con- 
tacted DeLoreilhe, and later met with DeLor- 
eilhe, Montanes and others to tie down the 
specifics of the proposed deal. Montanes was in 
charge of air logistics—i.e., identifying the nec- 
essary aircraft to transport the equipment. De- 
Loreilhe was responsible for locating and ac- 
quiring the contracted material. 

Heidari said that he attempted to complete 
two deals with SETI and DeLoreilhe. To ar- 
range the first deal, Montanes and DeLoreilhe 
travelled to Iran in September, 1980, according 
to Heidari. This deal involved the purchase of 
Scorpio tank engines by Iran. Although a con- 
tract was signed and funds were made available 
to pay for the goods, SETI could not locate the 
desired engines. DeLoreilhe and Montanes 
“were asked” to remain in Iran “to devote ad- 
ditional time to the matter.” 180 As it turned 
out, said Heidari, SETI was never able to 
locate a seller. Heidari instead had to make al- 
ternative arrangements with lan Smalley to ship 
the equipment from England through Luxem- 
bourg to Tehran under cover of a truck engine 
invoice. Heidari was able to use his own con- 


tacts to secure the necessary end-user certifi- 
cates. 161 

The second deal, as Heidari explained it, 162 
involved the purchase of batteries, tires, and 
miscellaneous spare parts. This deal was nego- 
tiated three weeks after DeLoreilhe and Mon- 
tanes arrived in Tehran. According to Heidari, 
when it became apparent that SETI could not 
deliver on the first deal, they had to do some- 
thing as a way to buy time because Iran had al- 
ready sent money to cover the cost of the en- 
gines.1% Using invoices from individuals who 
remained in Paris, SETI made arrangements 
for this "second deal". This deal involved a 
contact named "Alam" at the "Israeli Mission 
in Paris." With his assistance, the retread F-4 
tires were included in the second deal. Heidari 
emphasized that the transaction involving SETI 
had nothing to do with the hostages. They 
were simply commercial transactions through 
which he hoped to earn commissions and 
obtain the needed weaponry for Iran. He noted 
that he did not meet DeMarolles and that, to 
his knowledge, any contacts with French intelli- 
gence were only undertaken to avoid legal en- 
tanglements with French authorities. 164 

The second stage of Heidari's arms ргосиге- 
ment activities occurred between late 1980 and 
1983. During this stage, reported Heidari, Iran 
was attempting to purchase arms from France, 
Spain, Portugal, and Israel. Heidari indicated 
that he personally knew of Iranian arms pur- 
chases of excess American military parts from 
Israel and Spain. The purchase from Israel, ac- 
cording to Heidari, had a total value of $30- 
$40 million. Among the items received from 
the Israelis were recoilless rifles, ammunition, 
and howitzers. Heidari noted that American- 
made equipment formed only a portion of the 
shipments arranged by Israel. Heidari said that, 
to his knowledge, none of the arms purchased 
from Israel were obtained with the agreement 
of the American government. 165 

Heidari was pointedly questioned about 
Iran's involvement with the acquisition of arms 
from Israel. Heidari stated that his sole contact 
with Israel was the individual named “Alain” 
stationed in Paris. Alain, Heidari said, may have 
been a representative of Soffer, the Israeli Am- 
bassador to France, but he had no proof for 
this. Heidari indicated that he would leave a 
message for Alain at a specific phone number 
in France and would later receive a call back. 


The arms deals were arranged in this way. Hei- 
dari said that he was not part of any arms deals 
that could be said to have been part of an Oc- 
tober Surprise quid pro quo. 166 

Heidan was not involved in any deals with 
Andreas Jenni, the Swiss arms dealer. However, 
Heidari was a small investor in a Jenni arrange- 
ment in which an Argentine plane was shot 
down by the Soviets. Angelo Caldas organized 
the deal and Heidari invested $200,000. This 
flight was one of a series of five or six flights. 
Brazil purchased American goods and sold 
them to Iran. Transport was through Israel and 
Cyprus. Heidari was familiar with Horst Von 
Hajik. He described him as a “crazy middle- 
man" who stole $100,000 from Yves DeLor- 
eilhe. DeLoreilhe introduced Heidari to Von 
Hajik. Heidari attempted, without success, to 
purchase tank engines through Von Hajik.!67 

Aside from this, Heidari lacked detailed in- 
formation concerning third-party arms dealers 
doing business with Iran. He left Task Force 
counsel with the impression that many individ- 
ual arms dealers were brandishing their wares 
in the marketplace because any successful Iran 
deal could be quite lucrative at a time when an 
arms embargo was in place. He offered no evi- 
dence suggesting that any of these deals were 
linked in any way to the release of the hos- 
tages. 

The October 23 tire delivery from Israel to 
Iran occurred in close proximity to the alleged 
Pans meeting dates. For that reason alone it 
seems to have found its way into the October 
Surprise literature. Upon close inspection, how- 
ever, several conclusions can be reached. First, 
this delivery of re-treaded tires was a small, ad 
hoc part of a larger endeavor involving French 
businessmen, Iranian arms brokers, and the 
governments of Israel and Iran. No American 
involvement can be fairly said to exist. Second, 
this deal was undertaken to make money for 
the private party participants, provide needed 
weapons for lran, and to serve the strategic 
needs of Israel during a most tumultuous time 
in Iranian-Israeli relations. No linkage between 
this deal and the release of the American hos- 
tages could be found because none exists. 
Third, there appears to have been attempts by 
the participants in this deal to notify French in- 
telligence/military services before the fact of 
the deliveries in an effort to safeguard their 
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personal well-being (i.e., avoid arrest ог forfeit- 
ure of their property) and to obtain a tacit “ар- 
proval" for the delivery. There is no evidence 
that Alexander de Marenches, or people work- 
ing for or with him, were in fact notified of or 
actually approved the deal. The contacts with 
the intelligence/military services are at best 
ambiguous. 168 It would be disingenuous to use 
this attempt to reach representatives of French 
intelligence, particularly Count de Marenches, 
as a basis for concluding that Bill Casey was 
the hand behind this operation. Indeed, the 
Task Force concludes that the juxtaposition of 
this deal against the description of Bill Casey's 
friendship with Count de Marenches in Gary 
Sick's October Surprise 189 leaves the impression 
that this tire delivery was the first in a series of 
arms deals that formed the basis for the Octo- 
ber Surprise quid pro quo allegations. In fact, the 
Task Force found no evidence whatever linking 
the two and, further, found credible documen- 
tary 79 and testimonial 171 evidence that this 
deal was not connected to the fate of the Amer- 
ican hostages in any fashion. 

In sum, therefore, it is the conclusion of the 
Task Force that there is no evidence that the 
October 23, 1980 arms delivery described 
above was related in any manner to the Octo- 
ber Surprise quid pro quo allegations. 


E. Miscellaneous Arms Deals 


It has been reported that shortly after 
Reagan was sworn in as President, the United 
States sanctioned the shipment of arms to Iran 
through a variety of channels 172. While the 
Task Force was unable to follow-up on all of 
the arms transactions involving third-party indi- 
viduals and Iran, it made inquiry into several it 
deemed representative in an effort to deter- 
mine whether any fit into the quid pro quo sce- 
nario. Each is dealt with below. 


1. Allegation by William 
Herrmann 


As described more fully in Section VI, Wil- 
liam Herrmann was an arms dealer throughout 
the 1980s. Because of his arms dealings, Herr- 
mann testified, he was in a position to know 
about arms transactions involving Iran in 1980. 
He gave sworn testimony to the Task Force on 
this knowledge. 


222 


Herrmann testified that he became aware of 
NATO arms shipments to Iran in March or 
April of 1981. 173 At that time, Herrmann said, 
arms were shipped to Iran primarily from Bel- 
gium, through Spain and Portugal, and some- 
times through Israel and Italy. 174 Herrmann in- 
dicated that, while many individuals were in- 
volved in these shipments, he knew of only one 
by name, Armand Donay. '* Herrmann testi- 
fied that he was introduced to an unknown 
American Army colonel assigned to NATO in a 
meeting in Donay's office in Liege, Belgium in 
March or April of 1981. 176 Herrmann said that 
the colonel was in uniform, but was not wear- 
ing his name tag, and that he never learned the 
officer's name. Herrmann testified that the 
American colonel provided Donay with a ship- 
ping list of arms sought by Iran. 177 Herrmann 
believed that the Iranians had approached 
Donay because he was in a position to help the 
Iranians acquire surplus NATO arms. Accord- 
ing to Herrmann, NATO was involved in ship- 
ping spare parts and tank engines to Iran. 
When asked for specific information on these 
matters, Herrmann testified as follows: 


A: I will define that a little bit. At 
the time, the German government was 
phasing out their M-48 tanks due to 
the fact that they were producing their 
own, and they had а tremendous 
amount of spare parts for the M-48 
tank that they were putting in the 
open market, or more or less the open 
market. 


О; And are they authorized under 
NATO rules and regulations to do 
that, to your knowledge? 


A: Only with the permission of the 
United States government. If they 
were American-manufactured, with the 
permission of the United States gov- 
ernment, Апа that is where the colo- 
nel came in; [that he would authorize 
the sales of this kind of material]. 178 


Herrmann admitted, however, that Donay 
had no authority to sell M-48 spares from 
German stockpiles. He said that only the 
German Ministry of Defense could have author- 
ized such a sale, and only then with formal per- 
mission from the United States. Herrmann tes- 
tified that, notwithstanding this, he is con- 


vinced that Donay had the implicit agreement 
of the German government to ship excess ma- 
terial, to Iran, despite the arms embargo then 


ernment, that this officer received that 
approval from some superior. 


in effect. Herrmann's testimony follows: 


О; So any sales of arms to Iran at 
this point, I presume, is technically in 
violation of the embargo? 


A: Technically, yes, yes. 


О; And so an American colonel, who 
was supposedly authorizing the sale of 
these M-48 tank engines, or anything 
else, would be acting in contravention 
of the United States-led embargo; 
right? 


A: Yes; correct. 


Q; And Germany would be acting in 
contravention of the terms of the em- 
bargo? 


A: Exactly. Anyone acquiring this 
type of equipment at the time that 
Iran and Iraq were at war knows that 
this type of merchandise only goes to 
Iran due to the fact they had American 
equipment. 


Q; Now, is what you are saying that 
notwithstanding the fact of the embar- 
go, that this stuff that Donay was of- 
fering to obtain was agreed to by Ger- 
many and this United States colonel 
on behalf of the United States.*”? 


A: Yes. 


Herrmann testified that his source of knowl- 
edge on this point was Manuchehr Ghorbani- 
far 180 but could offer no proof of Ghorbanifar's 
statement or of the arms deliveries in itself. 
Thus, when asked to elaborate on his claim 
that NATO arms were being shipped to Iran 
with the approval of the United States, Herr- 
mann could only surmise that someone (un- 
known and unnamed) in the Pentagon sanc- 
tioned these transactions. He stated: 


A: My feeling was that whatever he 
[the American Colonel] was doing was 
sanctioned by someone. 


ж ж ж ж ж 


О; But I am asking if you have spe- 
cific knowledge, either from him or 
someone else in the United States gov- 


A: No, I have no personal knowl- 
edge whatsoever on this. 181 


Absent any other corroborating evidence and 
given that Herrmann's testimony can at best be 
characterized as rank speculation, the Task 
Force found it totally unconvincing. 

Finally, Herrmann was asked whether he had 
any information linking these alleged arms 
shipments to an October Surprise quid pro quo. 
Herrmann testified that it was his belief that a 
hostage deal had been struck prior to the 1980 
election. He added that this was not only his 
personal belief, but the belief of “other people 
that know of transactions of this nature." 182 
The Task Force asked Herrmann for specific 
information that would support this belief: 


; ... I presume from what you 
have told me that you are saying that 
this came from this October meeting. 
Am I wrong to presume that, or are 
you assuming— 


A: No, this is correct. 


Q: Are you assuming it from any 
other possible meetings or any other 
possible contact in any other way? 


A: No. If you ask yourself the ques- 
tion why would the hostages be re- 


leased on January the 20th, after 
Reagan was  inaugurated, having 
knowledge of merchandise being 


shipped from NATO warehouses 
shortly thereafter, the assumption is 
that something was worked out prior 
to the election. 


* ж ж ж ж 


О; So I want to understand your 
reasoning. I am not quarreling with 
you, but just trying to understand 
what your reasoning is. Your reason- 
ing goes along the following lines: 


First, it is that the American approv- 
als for the sale of arms in violation of 
the embargo was done because there 
was an agreement made prior to that 
time relating to the hostages in ex- 
change for shipments of arms, a quid 
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pro quo, if you will, between the release 
date of the hostages in January in 
favor of arms to be shipped to Iran 
thereafter? 


А: Correct. 183 


Again, given the speculative and uncorrobor- 
ated nature of Herrmann's statements, the 
Task Force concludes that his testimony is not 
credible evidence of an October Surprise arms- 
related quid pro quo. 


2. Allegation by William 
Northrop 


Northrop is a businessman, born in the 
United States, who holds Israeli citizenship. He 
was indicted in 1986 in the Southern District of 
New York for Arms Export Control Act 
(AECA) violations. 184 The fifty-one count in- 
dictment alleged that thirteen persons and six 
entities engaged in a series of five conspiracies 
to violate the AECA. 

William Northrop was charged in two of the 
five conspiracies (counts one and two). Count 
one charged that Mr. Northrop was a member 
of the “B.I.T. Company Arms Deal” in which it 
is alleged that he, along with Guriel Eisenberg 
and Rafael Israel Eisenberg, among others, at- 
tempted to act as dealers, for the sales of two 
missiles, aircraft, helicopter engines and other 
articles to Iran. The second count, described as 
"the Dergo Establishment Arms Deal," charged 
that Mr. Northrop and Abraham Bar'Aam acted 
as dealers for the illegal sale of defense articles 
to Iran. The case was dismissed after the rev- 
elations regarding the Iran-Contra affair came 
to light. 

In November, 1988, he signed a sworn affi- 
davit in the case of Gary Howard and Ronald 
Tucker v. United States. 185 The purpose of the af- 
fidavit was to assist the plaintiffs in their at- 
tempt to prove that the United States sanc- 
tioned arms sales to Iran in the early 1980's. In 
the affidavit, Northrop asserted that hundreds 
of millions of dollars of military equipment 
were shipped from Israel to Iran. This equip- 
ment, so he attested, was then replenished by 
the United States. Largely, as a consequences 
of this declaration, Northrop has been cited as 
a source for the proposition that the arms ship- 
ments about which his affidavit addressed as 
well as others were part of the October Sur- 
prise quid pro quo. 
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The Task Force looked into Northrop's alle- 
gations. At the outset it sought to ascertain his 
bona fides. While difficult, several points struck 
the Task Force as indicative of the problem it 
would have in relying on Northrop. First, Nor- 
throp had close ties to Richard Brenneke. At 
Brenneke's perjury trial he was called as a wit- 
ness on Brenneke's behalf. During his direct 
examination, 186 he testified that he had known 
Brenneke for about twenty years and that he 
was with Brenneke in the late summer of 1980 
in Lehore, Pakistan. 187 Unfortunately, Bren- 
neke's credit card receipts for that time period 
conclusively establish that Brenneke never trav- 
elled to Pakistan in the summer of 1980. 
Second, Brenneke's handwritten notes from his 
personal calendar 188 reflect a call from a Rich- 
ard Ryan indicating that a man named Will 
Northrop who was working as an investigator 
for an Oklahoma City law office wanted to 
speak with Brenneke. The clear indication from 
this message is that this was the first time Nor- 
throp was introduced to Brenneke. Finally, 
Northrop has described himself as an Israeli in- 
telligence operative. The government of Israel 
specifically denied any such association. 189 
Thus, before the substance of his affidavit was 
addressed, the Task Force had very good 
reason to doubt the reliability of the October 
Surprise stories related to Northrop. 

Regarding the specifics of the affidavit, one 
need not read very far in order to assess the ac- 
curacy of its contents. In the first substantive 
paragraph (paragraph #2) Northrop asserts 
that the October 23, 1980 tire deal that is dis- 
cussed at length in this chapter was approved 
of by the United States following a meeting be- 
tween President Carter and Prime Minister 
Begin. As has been previously established by 
the Task Force, this assertion is patently false. 
In the third substantive paragraph (paragraph 
#4) of the affidavit, Northrop asserts that Sec- 
retary Haig, after meeting with Foreign Minis- 
ter Shamir in February, 1981, specifically au- 
thorized Israel to ship American-made weapons 
to Iran. A review of the cable traffic between 
the State Department and Israel (discussed pre- 
viously), as well as the contemporaneous notes 
and memoranda of the participants (also dis- 
cussed previously), establish that no green light 
was ever given for the shipment of American- 
made weapons between Israel and Iran. In the 


next substantive paragraph (paragraph #5) 
Northrop asserts that Israel shipped $7 million 
worth of American-made C-130 aircraft and 
communications parts to Iran 19° in March 1991 
and that the United States in the person of its 
Israeli Ambassador, Samuel Lewis, advised 
Israel that the equipment shipped could be re- 
plenished from American stockpiles. As dis- 
cussed elsewhere in this chapter, this assertion 
is likewise false. The United States never au- 
thorized the selling of American-made equip- 
ment between Israel and Iran and at no time 
did the United States replenish Israeli stock- 
piles for equipment allegedly sold to Iran. 

Accordingly, the Task Force concludes that 
Northrop's assertions are untrue and that any 
reliance upon him for the proposition that 
arms sales between Israel and Iran after Janu- 
ary 1981 were part of an October Surprise quid 
pro quo is misplaced. 


3. Allegation by Arif Durrani 


Arif Durrani is a Pakistani arms dealer. In 
Gary Sick's October Surprise, Durrani related in- 
formation concerning shipments of NATO ma- 
terials to Iran. According to Mr. Sick, Durrani 


claimed that documents existed in 
Belgium that indicated a substantial 
flow of arms from NATO stocks to 
Iran. According to Durrani, the United 
States later replenished these stocks. 
Durrani said that he visited NATO 
warehouses in Portugal, where he in- 
spected military equipment and parts 
and then reported his findings to rep- 
resentatives of the Iranian Revolution- 
ary Guards, who were waiting for him 
outside the NATO base. If they liked 
what they heard, a transaction would 
be set in motion. 


Durrani recalled that orders began 
to show up at his company and else- 
where for certain aircraft parts unique 
to the Iranian F-4s that had been pur- 
chased by the Shah. These tell-tale 
parts were initially ordered by Israel, 
but later orders were received from 
Turkey as well. Durrani also recalled 
that on one occasion thirteen Cobra 
helicopters were sold to Iran from a 
U.S. base in Germany and were 
shipped to Iran via Zaire for cover. 


Other sources also claimed that Zaire 
was used as a transit point to launder 
arms shipments that went directly 
from U.S. sources to Iran without 
passing through Israel. 191 


Preliminarily, the Task Force notes that, as 
discussed in Section VII of this report, Durrani 
has changed his story in several material re- 
spects in detailing his information of alleged 
Madrid meetings. In asking Durrani in his dep- 
osition for additional information concerning 
sales of NATO stock arms to Iran, Durrani re- 
lated that he had visited NATO bases in Portu- 
gal and Luxembourg in 1985 and 1986. While 
he does not even recall where the NATO base 
was in Luxembourg, !? he likewise cannot 
recall the Portuguese military officials who es- 
corted him from Lisbon to the NATO facility 
and with whom he did business. 193 There were 
never any Americans present. 1% To the extent 
that he led any writers to believe that the 
United States government replenished reduced 
NATO stock shipped to Iran, Durrani alleged 
that it was American companies, not the gov- 
ernment, that replenished the stocks. 195 Finally, 
while Durrani claims to have seen records of 
sales of NATO arms to Iran from 1982-83, !96 
he offered absolutely no evidence to corrobo- 
rate his allegations. Given Durrani's suspect 
credibility, the Task Force can give no weight 
to his unsupported, uncorroborated testimony. 
Accordingly, the Task Force finds Durrani's 
testimony not to be credible. 


F. Conclusion 


What can fairly be said by studying these 
miscellaneous arms deals and the many others 
that surely were consummated (if one accepts 
the United States intelligence community as- 
sessment that Iran was purchasing arms in the 
years 1980-1982 in amounts totalling nearly $2 
billion аппиаПу, 197) is that during the period 
beginning in September, 1980 138 and continu- 
ing for the next several years, Iran was very ac- 
tively engaged in a worldwide effort to secure 
the arms it needed to sustain its revolution and 
the war with Iraq. This worldwide weapons 
search brought to the forefront a diverse array 
of independent arms brokers eager to cash in 
on this lucrative market as well as many coun- 
tries similarly anxious to fill the void created by 
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the United States lead weapons embargo. It is 
not surprising, therefore, that some of these 
arms shipments would be argued as constitut- 
ing the October Surprise quid pro quo. However, 
when the Task Force sought evidence substan- 
tiating these claims, none could be found. The 
Task Force rejects the argument that the ab- 
sence of evidence is proof that the alleged 
event occurred. There is no proof that the rele- 
vant evidence was destroyed. 

It is therefore the conclusion of the Task 
Force that no credible evidence exists that arms 
were delivered in any manner as to constitute a 
quid pro quo for the delayed release of the 
American hostages. 
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XI. Actions Taken To Keep Alleged 
Actions From Being Revealed To The 
American People 


H. Res. 258 Section l(e): Any ac- 
tions taken to keep communications or 
actions described above, if any such 
communications or actions took place, 
from being revealed to the Govern- 
ment of the United States or the 
American people. 


The only October Surprise related allega- 
tions that could be covered by this section of 
the mandate are those concerning several gov- 
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hostages or as part of a “cover up" designed to 
prevent him from revealing the role of key 
Reagan officials in such a delay. These allega- 
tions concern the termination of the FBI elec- 
tronic surveillance of Hashemi and the report- 
ed “tip off’ that he was about to be indicted 
for arms trafficking which led him to stay 
abroad to avoid arrest by U.S. officials. It has 
also been alleged that Hashemi's death was 
caused by a wide variety of people or groups 
including agents of the United States govern- 
ment. The Task Force has investigated these 
incidents and finds no credible evidence to 
support those claims. 


A. Termination of the FISA 
Surveillance 


It has been suggested that electronic surveil- 
lance of Cyrus Hashemi by the FBI was prema- 
turely terminated by the Reagan administration 
to prevent Hashemi's assistance to the Reagan 


campaign in delaying the release of the hos- 
tages from becoming known by “killing the 
case" against him.! The Task Force has re- 
viewed FBI, CIA, and Department of State files 
regarding the termination of the surveillance 
and determined that discontinuation of the sur- 
veillance was sought prior to the Reagan Ad- 
ministration taking office and for reasons unre- 
lated to any assistance in delaying the release 
of the hostages. 

The surveillance of Cyrus Hashemi was au- 
thorized under the Foreign Intelligence Surveil- 
lance Act (FISA) for purposes of investigating 
Cyrus Hashemi's role in Iranian intelligence ac- 
tivities and the assassination of Ali Akbar Taba- 
tabai, a former Iranian diplomat.? In November 
1980, the New York office of the FBI recom- 
mended to the FBI Director that the electronic 
surveillance of Cyrus Hashemi be discontinued 
because it had not yielded any evidence of Ha- 
shemi's involvement in the assassination.? In 
addition, the New York office was concerned 
that the surveillance was draining resources 
and manpower.* 

Although the FISA had not revealed any evi- 
dence related to the assassination, it had re- 
vealed that Hashemi was engaged in other for- 
eign intelligence activities, particularly military 
spare parts procurement on behalf of Iran.? In 
addition, the government had developed an in- 
terest in assessing Hashemi's motives and 
truthfulness in his actions as an intermediary 
with the Khomeini government to facilitate the 
release of the hostages.9 On the basis of this in- 
formation, the FBI sought and received a 90- 
day extension of the authority for the FISA sur- 
veillance on November 23, 1980.7 
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On January 22, 1981, two days after the hos- 
tages were released, the FBI New York office 
again requested authority from the FBI Direc- 
tor to discontinue the surveillance because it 
believed that, in light of the release of the hos- 
tages, no further investigative purpose would 
be served by continuing the surveillance.* FBI 
headquarters surveyed the relevant executive 
branch agencies to seek their concurrence on 
this decision and found no objecuon.? The Di- 
rector responded to the New York office with 
the direction that the FISA surveillance should 
be discontinued.!? The surveillance was discon- 
tinued on February 12, 1981, 11 days prior to 
expiration of its scheduled expiration on Feb- 
ruary 23, 1981. 

The documentation reveals that the surveil- 
lance was terminated because the hostages had 
been returned and would likely have been ter- 
minated earlier had it not been for Hashemi's 
role as an intermediary between the United 
States and Khomeini governments. In addition, 
it is clear that the termination was initiated 
before the Reagan Administration had any 
meaningful bureaucratic control over investiga- 
пуе decisions within the FBI, Department of 
State or CIA. In particular, the Task Force be- 
lieves it is significant that termination process 
was initiated only two days after President 
Reagan was sworn in as President and 5 days 
before William Casey became Director of Cen- 
tral Intelligence. More importantly, there is no 
evidence to indicate that the termination of the 
FISA was in any way related to Casey or any al- 
leged activities of the Reagan campaign to 
delay the release of the hostages. Rather, the 
decision was based on legal and law enforce- 
ment considerations having nothing to do with 
Reagan administration efforts to “kill the case" 
against Hashemi. 


B. The Alleged “Тір Off" 
which Enabled Cyrus 
Hashemi to Evade Process in 
a Foreign Country 


During the course of the FBI surveillance, 
the FBI learned that Hashemi and his associ- 
ates were conducting arms sales to Iran in vio- 
lation of the arms embargo. The FBI notified 
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the United States Customs Service, which has 
law enforcement jurisdiction over illegal arms 
sales, that it had developed evidence of crimi- 
nal conduct by Cyrus Hashemi, Jamshid Ha- 
shemi, Reza Hashemi and others.!! Because of 
Hashemi's assistance to the State Department 
in attempting to facilitate the release of the 
hostages, it was agreed that no active investiga- 
tion would be initiated until after the hostages 
were released. 12 


Following an investigation by the FBI and 
the United States Customs Service, a sealed in- 
dictment alleging that the Hashemis and their 
associates engaged in illegal arms sales to Iran 
was returned against Cyrus Hashemi and his 
arrest scheduled for May 16, 1984, on which 
date he was scheduled to arrive back in the 
United States from London. Hashemi, however, 
did not return to the United States as sched- 
uled.13 


Hashemi and his counsel were aware that a 
grand jury investigation was being conducted 
and his counsel had requested an opportunity 
to present their version of events to the De- 
partment of Justice. !^ The Criminal Division of 
the Department of Justice would not discuss 
the case with Hashemi's counsel at that time, 
but promised that they would give them an op- 
portunity to be heard before any indictments 
were returned.!*!5 Apparently, when his attor- 
neys received an invitation to meet with De- 
partment of Justice officials several months 
later, Hashemi interpreted it as a sign that the 
indictment was imrainent and chose to stay 
abroad. CIA ‚fficials testified to the Task 
Force that they had no knowledge of anyone in 
the CIA “tipping off’ Hashemi.!5 


Cyrus Hashemi's wife also testified to the. 
Task Force that, after she learned that her 
brother-in-law Reza Hashemi had been arrest- 
ed, she warned her husband by telephone not, 
to return to the United States. 29. 20 


The Task Force has found no evidence to in- 
dicate that Cyrus Hashemi received notice of 
an anticipated indictment other than from his 
attorney or that the notice provided to his at- 
torney was unusual. 


C. Efforts to Dismiss the 
Case Against Hashemi 


1. Gray Mail Efforts by Hashemi's 
Counsel 


Once they learned that Cyrus Hashemi was 
under investigation, he and his counsel at- 
tempted to convince the government to drop 
the case against him in order to prevent him 
from revealing classified information presum- 
ау related to his activities CIA activities in 
1979 and 1980 to support Iranian presidential 
candidate Madani.?^ ?? 

On January 26, 1982, CIA officials, upon 
consultation with Director Casey, concluded 
that the agency would not object to the pros- 
ecution of Hashemi even at the risk of exposing 
the agency role in supporting Madani.?? Shortly 
thereafter, however, the State Department indi- 
cated that it would object to the prosecution 
because of the risk that the Madani operation 
and Cyrus Hashemi's role аз an unofficial chan- 
nel during the 1980 hostage crisis would be 
disclosed.?* On January 28, 1982, officials of 
the Department of Justice, Department of State 
and the CIA met to discuss their various posi- 
tions regarding the prosecution of Hashemi.” 
At that meeting, the CIA reiterated its position 
but stated that it would not oppose the State 
Department's decision to oppose the prosecu- 
tion.?6 

Throughout this period and for the next two 
years, the Department of Justice actively debat- 
ed the legal intricacies of using evidence gath- 
ered in a Foreign Intelligence Surveillance Act 
intercept for a criminal prosecution. Since this 
was one of the first times this legal issue arose, 
there was no precedent to guide them. Mean- 
while the United States Attorneys Office for the 
Southern District of New York continued to 
prepare its case without interruption. 

In February 1984, one of Cyrus Hashemi's 
attorneys, Elliott Richardson, requested a meet- 
ing with CIA officials in efforts to persuade 
them to intercede to prevent the prosecution of 
Наѕһеті.27 28 At the meeting, Richardson out- 
lined Hashemi's activities to assist in the elec- 
tion efforts of Madani.?? Richardson also stated 
that the State Department had been aware of 
Hashemi's "technical" violations of the arms 
embargo but had informed Hashemi that any 


Department of Justice investigation had been 
discontinued.?? Richardson claimed that be- 
cause Hashemi was very wealthy and only made 
a small profit on the arms transactions, the ob- 
vious conclusion was that he had engaged in 
the arms transactions to maintain his pattern of 
good relations with the Iranians in order to fa- 
cilitate his CIA activities.?! Richardson stated 
that Hashemi would be forced to reveal the full 
extent of that CIA relationship in order to 
present a complete defense.?? 

At the meeting, Richardson implied that Ha- 
shemi had a limited previous relationship with 
William Casey which involved the purchase of a 
building in 1979, but did not mention or allude 
that Cyrus Hashemi had a relationship with 
Casey related to the 1980 hostage situation.?? 
Lee Strickland, a CIA official who attended the 
meeting recalls that it was made clear to Mr. 
Richardson at the conclusion of the meeting 
that the agency would not interfere with the 
prosecution.?* 

Following the meeting, the CIA officials met 
and decided that the agency would not inter- 
fere in the prosecution of Hashemi.?? Casey 
was aware of and agreed with the decision that 
the CIA would not assist Hashemi.’ CIA offi- 
cials informed the Department of Justice that 
they would take no action to interfere with the 
ongoing prosecution. ?? 

At no time during the course of his efforts to 
graymail the government did Hashemi or his 
counsel mention that he could reveal that he 
had participated in a secret deal with William 
Casey to delay the release of the hostages.?? 
The Task Force has found the testimony of the 
CIA and DOJ personnel to be credible and 
fully consistent with contemporaneous docu- 
mentary evidence that the CIA and William 
Casey, in particular, did not intercede to assist 
Hashemi and, in fact, declined to do so when 
given an opportunity by the Department of Jus- 
tice. 


2. Efforts to Dismiss the Case 
Against Hashemi in Exchange for 
Future Assistance to the CIA 


In October 1983, John Shaheen approached 
Director Casey and suggested that the CIA uti- 
lize the services of Cyrus Hashemi to provide 
future assistance to the CIA.” Shaheen claimed 
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that he was unaware that Hashemi was under 
investigation by federal law enforcement agen- 
cies at the time.* The CIA notified the FBI of 
Shaheen's inquiries and, in March 1984, the 
FBI interviewed Shaheen and asked him, 
among other things, about his contacts with 
Hashemi and Casey.*! Shaheen continued to 
make contact with the CIA to encourage them 
to utilize Hashemi but was eventually informed 
that Hashemi was “off limits." 42 

On March 2, 1984, Elliott Richardson called 
the CIA Chief of the Near East Division and re- 
lated that he had spoken with William Casey to 
inquire whether the agency would be interested 
in utilizing Cyrus Hashemi in the future. * The 
Near East Chief stated that he would not turn 
away any information which would be of use to 
the United States.** However, the CIA official 
stated that there would not be any “quid pro 
quo" for any future assistance but they would 
let the “matter run its course.” 45 

On June 14, 1984, Casey met with his gener- 
al counsel Stanley Sporkin and other CIA offi- 
cials to discuss a telephone call that Casey had 
received from Shaheen in which Shaheen told 
Casey that Hashemi had called from London to 
say that he had information on Iran to pass on 
to the CIA.* At this meeting it was decided by 
Director Casey that the agency would not re- 
ceive information from or be in contact with 
Hashemi because of the fact that he remained 
outside the United States to evade the indict- 
ment pending against him.*” In the presence of 
General Counsel Sporkin and the other senior 
officials, Director Casey called Shaheen and in- 
formed him that the agency wanted nothing to 
do with the Hashemis.** A few minutes later, 
Shaheen called Casey back to apparently assure 
Casey that he, Shaheen, had not mentioned the 
Directors name to Hashemi. Casey, in the 
presence of General Counsel Sporkin, told Sha- 
heen that he did not care if Shaheen had men- 
tioned Casey's name, but that he did not want 
the agency involved in the Hashemi brothers' 
problems with the Department of Justice and 
did not want to discuss the matter further. *2 

Although he had previously been told that 
Hashemi was “off limits” and would not be 
used by the CIA to provide assistance, CIA 
documents indicated that John Shaheen again 
called the CIA Deputy Near East Division Chief 
on July 13, 1985.59 On that occasion, Shaheen 
apparently proposed that Hashemi could assist 
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the CIA in efforts to facilitate the release of the 
American hostages then being held in Leba- 
поп.51 At that point, Hashemi had apparently 
provided the CIA helpful information regard- 
ing kidnapped CIA officer William Buckley and 
certain other American hostages іп Lebanon.°? 

Documents recording the July 1985 contact 
by Shaheen indicate that Hashemi, in connec- 
tion with the State Department, had agreed to 
set up a meeting between West German and 
Iranian officials in connection with the Leba- 
nese hostages but did not want to do so with- 
out assurances that his criminal case would be 
dismissed.*3 The CIA took the position that no 
discussion of intervention in Hashemi's legal 
problems would take place until after the meet- 
ing took place in West Germany.** This posi- 
tion was repeated to Hashemi's counsel, Elliot 
Richardson, on the following day.** Subse- 
quently, Richardson telephoned Casey directly 
for greater assurances. Casey declined to speak 
with Richardson directly and instructed the call 
be returned by the Deputy Chief of the Near 
East Division who informed Richardson that 
the СТА’; position had not changed.59 Hashemi 
apparently agreed to set up the meeting with- 
out receiving prior assurances of CIA interven- 
tion on his behalf.*?? 


3. Hashemi's Assistance to the 
Customs Service 


In late 1985, the Customs Service sought to 
use Cyrus Hashemi, who was still living outside 
the United States, as an undercover operative. 
The Customs Service used Hashemi to pursue 
arms dealers who were violating United States 
law both here and overseas. In April 1986, the 
United States Attorney's Office for the South- 
ern District of New York and the Customs 
Service announced the indictment of 17 arms 
traffickers who were referred to as the “Mer- 
chants of Death.” 59 

The previous month, on March 26, 1986, 
Hashemi had returned to the United States and 
entered a “Not Guilty” plea in the pending 
case against him and was released on bond. 
Cyrus Hashemi died before he could be 
brought to trial. 

‚ Because the Customs Service refused to pro- 
vide the Task Force access to its files on the 
Hashemi assistance in the ‘Merchants of 
Death" case, it is somewhat unclear to what 


extent they assisted him with his pending case 
or what the course of the prosecution might 
have been had Cyrus Hashemi lived. However, 
it is, nevertheless, clear that while Hashemi did 
assist the Customs Service in an undercover ca- 
pacity, there is no evidence that he obtained 
any special treatment in the handling of his 
case. 


D. Death of Cyrus Hashemi 


One of the recurring areas of speculation in 
the "October Surprise" story concerns the 
death of Cyrus Hashemi in July 1986. Hashemi 
died in London after a very brief hospitaliza- 
tion from acute myeloblastic leukemia. Because 
of his role as an informant in a 1985-1986 
United States Customs arms "sting" operation 
and because of the assertions of his involve- 
ment in the “October Surprise" allegations, 
many questions were raised about his death. 
Houshang Lavi actually claimed that Hashemi 
had been assassinated by United States govern- 
ment agencies —a charge that was thoroughly 
investigated by the United States Customs 
Service. Ari Ben-Menashe joined the claim by 
alleging that Special Agent Joseph King of the 
United States Customs Service was the last man 
to leave Hashemi's London apartment. 61 

In early 1987, Houshang Lavi began telling 
various news organizations that he believed 
Cyrus Hashemi's death was the result of foul 
play and that Special Agent Joseph King of the 
United States Customs Service had made state- 
ments to Lavi indicating that United States 
Customs agents were either involved in, or 
knowledgeable about, the circumstances of Ha- 
shemi's death. Lavi initially claimed that he had 
these conversations with Special Agent King on 
tape, but was unable to produce the tapes, later 
saying that he had, in fact, not recorded the 
conversations. 

On March 30, 1987 Lavi was interviewed 
under oath by Senior Special Agents of the 
United States Customs Service Office of Inter- 
nal Affairs at his home in Plainview, New York. 
Lavi explained to the agents about his back- 
ground with the United States Customs Service 
generally and his association with Special Agent 
King specifically. He said that he had provided 
Agent King with information concerning arms 
shipments in return for cash payments.9? Lavi 
also told the agents that he was “expecting to 


receive $25,000" from King as a result of as- 
sistance he had provided, but had not received 
it. 59 

Lavi told the agents that he first met Cyrus 
Hashemi about a year or two earlier when 
Agent King called Lavi in Las Vegas and “told 
me that he needed me to come to New York. 
That's the time that I met Dr. Hashemi.” % He 
went on to state that he did not have any pri- 
vate conversation with Hashemi and was not 
aware of the relationship Hashemi had with 
Agent King. 65 

Lavi told the Internal Affairs Agents that he 
was not alleging in any way that Agent King 
was responsible for the death of Hashemi, only 
that King had told him that. Lavi went on to 
explain to the Internal Affairs Agents his per- 
sonal opinion of Agent King as a “sleak” ‘‘am- 
bitious" agent who “uses you.” 9? 

One of the Internal Affairs agents contacted 
Lavi again on June 26, 1987. He generally reit- 
erated his allegations and indicated that he 
would provide some proof the following week. 
That proof was never forthcoming. He also 
again reiterated his view that the United States 
Customs Service owed him $25,000 in connec- 
tion with his assistance to them. 

Special Agent King was interviewed by senior 
Special Agents of the Office of Internal Affairs 
on July 9, 1987. He indicated under oath that 
he had known Lavi for a number of years. 
Agent King indicated that he utilized Lavi for a 
“walk-on” role in an undercover capacity and 
that he introduced Lavi to Cyrus Hashemi, who 
was also cooperating in the investigation, in 
early 1986. King indicated that because of Ha- 
shemi's role as a critical witness in the case of 
United States v. Samuel Evans, he (King) was 
concerned about the circumstances of Hashe- 
mi's death. He indicated that after Hashemi 
died Lavi called Agent King expressing concern 
for his own safety and speculating that, if the 
death was not natural, suspects ranged from Is- 
raeli Intelligence, Iranian Intelligence, United 
States Intelligence, Adnan Khashoggi and Sam 
Evans. King told Lavi that if he was concerned 
about his safety, King would arrange for pro- 
tection. Lavi declined the offer. 

King concluded his interview by saying that 
he had no participation in or knowledge of the 
death of Cyrus Hashemi. 
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On December 18, 1987, the United States 
Customs Service concluded its investigation by 
noting: 


This investigation has disclosed no 
information which tends to substanti- 
ate the allegation by Houshang Lavi 
that Special Agent Joseph King or any 
other Customs official was responsible 
for, or knowledgeable of any of the 
circumstances surrounding the death 
of Cyrus Hashemi.” 


On June 5, 1992, the Task Force interviewed 
Dr. LE. West at the United Medical and Dental 
Schools of Guy's and St. Thomas' Hospitals 
(University of London, Division of Forensic 
Medicine, Guy's Hospital, London.) Dr. West is 
one of the most experienced and respected fo- 
rensic pathologists in the United Kingdom. 

Dr. West stated that he was asked to perform 
the autopsy because of the particular circum- 
stances surrounding Mr. Hashemi. Dr. West re- 
called being told that Hashemi was a major wit- 
ness for the prosecution in an arms smuggling 
case, that he felt particularly tired and weak 
after a tennis game, was admitted to Cromwell 
Hospital, and died within a week of acute mye- 
loblastic leukemia. 

Dr. West was particularly looking for any evi- 
dence of a suspicious nature surrounding the 
death. The autopsy was observed by two offi- 
cials of New Scotland Yard and a representative 
of the office of the United States Customs 
Service attache in London. 

Dr. West indicated that he found no evidence 
whatsoever that Hashemi's death was from 
other than natural causes. He indicated that he 
was aware of no circumstances under which 
acute туе! оазис leukemia could be induced 
under the conditions present. He was also 
aware of no suggestion in any of the medical 
literature, nor from any conversations with col- 
leagues, that such a condition could be induced 
as was present in Mr. Hashemi. 

While he indicated that it was “incredulous” 
that an individual would not realize that he is 
ill, he indicated that it would manifest itself 
with a "malaise," that the individual would 
become more tired more quickly.” 

He explained the apparent speed with which 
Cyrus Hashemi died by noting that spontane- 
ous bleeding into the body is a characteristic of 
myeloblastic leukemia. It often becomes visible 
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as bruises under the skin. In Hashemi's case, 
he bled into his brain stem. It may have been 
the first significant bleeding that took place and 
was perhaps the worst place in the body to 
have that kind of bleeding occur. Dr. West indi- 
cated there were no drugs he was aware of that 
could induce this type of leukemia. In any case, 
for drugs to act with any measure of speed, ra- 
diation would likely be needed as an accelera- 
tor. He noted that there was no evidence of ra- 
diation. 

Dr. West was also specifically asked about re- 
ports that Hashemi had puncture marks on 
each of his elbows. He was referred to the sec- 
tion of his autopsy which noted “injection sites 
on both elbows with surrounding bruising." Dr. 
West indicated that such injection sites were 
common on patients that had died following 
treatment in the hospital. He explained that the 
injection sites were on the inside of the elbow, 
not the back of the elbow and pointed to the 
crease on the front of the arms between the 
forearm and the upper arm. This was the site 
from which blood samples would be drawn or 
intravenous tubes inserted. Dr. West indicated 
that there had evidently been a misunderstand- 
ing by some that referred to injection marks on 
the back of the elbow, which was not the case. 

In sum, Dr. West indicated that if this were a 
successful method of assassination, one would 
likely see evidence of it. While a second case 
similar to Hashemi's would be "fascinating," а 
single case does not lead to the conclusion that 
Hashemi's death was anything other than a nat- 
ural death. The Task Force has found no evi- 
dence to contradict Dr. West's conclusion re- 
garding Hashemi's death. 


E. Failure to Report the 
L'Enfant Plaza Meeting 


As previously noted the majority believes 
that the Republicans should have reported to 
the Carter administration their contact with the 
individual they met with at the L'Enfant Plaza 
Hotel in September, 1980 while the minority 
believes that under the particular circumstances 
of the meeting, no such notice was necessary. А 
full discussion of that issue appears in section 
VII, (F) and need not be repeated here. 
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55. CIA Memorandum from Twetten to Record (Jul. 16, 1985); 
Twetten Dep. at 14-16. 

56. CIA Memorandum from Deputy Chief Near East Division 
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65. Statements by Lavi under oath, of course, are contrary to 
statements he made to reporters and writers subsequently about 
his relationship with Cyrus Hashemi. Lavi later said he and Cyrus 
were in Paris together in mid-October, 1980 regarding the Octo- 
ber Surprise story. 

66. Lavi Customs Int. at 10. 

67. Id. at 10. 


68. Houshang Lavi Customs Service Interview (Jun. 16, 1987). 

69. United States v. Samuel Evans, No. SS 86 Cr. 384 (LBS) 
(S.D.N.Y. 1986). 

70. U.S. Customs Service Report of Investigation of Alleged 
Involvement of U.S. Customs Agents in the Death of an Inform- 
ant (Dec. 18, 1987). 

71. Dr. LE. West Interview (Jun. 5, 1992) at 2. 


XII. Joint Recommendations 


The Task Force is concerned that certain wit- 
nesses may have committed perjury during 
sworn testimony taken by Task Force staff. Per- 
jured testimony poses a significant challenge to 
the integrity of Congressional investigative au- 
thority. Congress faces tremendous difficulty 
carrying out its legislative mandate if individ- 
uals or organizations provide false testimony or 
seek to obstruct its operation. The Members of 
the Task Force were unanimous in their view 
that probity in the Congressional inquiry proc- 
ess requires the same probity of by witnesses. 
Consequently, under separate correspondence, 


the Chairman and Ranking Minority Member of 
the Task Force will transmit this report to the 
U.S. Department of Justice together with a joint 
recommendation that they consider a prosecu- 
tion of those individuals for perjury. Because 
the Task Force recognizes that the Department 
of Justice must evaluate referrals such as this 
against standards of evidentiary admissibility 
and the prosecution's traditional burden of 
proof before deciding whether to proceed, we 
do not believe it would be appropriate to iden- 
tify publicly those individuals we believe per- 
jured themselves before the Task Force. 


239 


XIII. Task Force Budget, Rules and 
Procedures 


А. Budget 


House Resolution 258 authorized the ex- 
penditure of funds to conduct the inquiry. The 
actual Task Force budget was approved with 
the passage of House Resolution 585 by the 
House on October 2, 1992. Majority and Mi- 
nority counsel conducted the investigation in 
the most economical manner possible, while at 
the same time maintaining the high standards 
of thoroughness required by the members of 
the Task Force. The Congress budgeted 1.35 
million dollars for the cost of the invesugation. 


B. Staff 


The first order of business was the hiring of 
Majority and Minority counsel and their respec- 
tive staffs. E. Lawrence Barcella, Jr., was hired 
as Chief Counsel and Richard J. Leon was 
hired as Chief Minority Counsel. 


Chief Counsel, E. Lawrence 
Barcella, Jr. 


E. Lawrence Barcella, Jr. is presently a part- 
ner in the Washington office of Katten, 
Muchin, Zavis and Dombroff. His services were 
retained by the Task Force because of his expe- 
rience both as a federal prosecutor and a white- 
collar criminal defense counsel. Barcella served 
with the United States Attorneys Office in 
Washington, D.C. from 1970 to 1986, investi- 
gating and prosecuting scores of complex and 
sensitive cases. Many of these cases involved 
international arms trafficking, terrorism and 
fraud, all of which required substantial investi- 
gative as well as trial prowess. Since leaving the 
United States Attorneys Office, Barcella has 
represented a variety of national and interna- 


tional clients in complex criminal matters and 
internal investigations. 


Chief Minority Counsel, Richard 
J. Leon 


Richard J. Leon is a partner in the Washing- 
ton office of the law firm Baker & Hostetler, 
where he specializes in white-collar criminal de- 
fense and environmental litigation. Prior to en- 
tering private practice, Leon served in a variety 
of positions at the United States Department of 
Justice, including Deputy Assistant Attorney 
General for environmental enforcement, and as 
a senior prosecutor in the Tax Division's Crimi- 
nal Section, where he investigated and pros- 
ecuted a series of cases of regional and national 
significance. In addition, Leon served in 1987 
as the Deputy Chief Minority Counsel to the 
United States House Select Iran-Contra Com- 
mittee. 

Messrs. Barcella and Leon were responsible 
for selecting a legal staff to support them in 
conducting the investigation and the writing of 
the report. 


1. Majority Staff 


Deputy Chief Majority Counsel, Michael 
F. Zeldin 


Before joining the Task Force, Michael 
Zeldin served as special counsel for money 
laundering in the Criminal Division. of the 
United States Department of Justice. In this ca- 
pacity. Zeldin was responsible for coordinating 
multi-district litigation and international money 
laundering matters. Prior to assuming this post, 
Zeldin was the director of the Asset Forfeiture 
Office and deputy chief of the Narcotic and 
Dangerous Drug Section in the Criminal Divi- 
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sion of the United States Department of Jus- 
tice. 


Associate Majority Counsel, Sotiris A. 
“Ted” Planzos 


Sotiris Planzos joined the Task Force after 
serving as a senior counsel in the Division of 
Enforcement of the Secunties апа Exchange 
Commission in Washington, D.C. Prior to his 
tenure at the S.E.C., Planzos served for six 
years as an assistant district attorney in Bronx 
County, New York, where he conducted investi- 
gations and prosecutions involving narcotics 
trafficking and white collar criminal matters. 
Planzos worked for the Task Force from March 
21, 1992 to September 19, 1992. 


Senior Associate Majority Counsel, 
Nancy Luque 


Nancy Luque is an attorney in the Washing- 
ton office of Katten, Muchin, Zavis and Dom- 
broff. She specializes in white collar criminal 
matters. Between 1979 and 1982, Luque served 
as a trial attorney in the United States Depart- 
ment of Justice, and from 1982 through 1989 
she was an assistant United States attorney for 
the District of Columbia. 


Associate Majority Counsel, Anne E. 
Pings 


Anne Pings is an associate with the law firm 
of Katten, Muchin, Zavis and Dombroff, where 
she specializes in white collar criminal defense. 


Associate Majority Counsel, Mark L. 
Shaffer 


Mark L. Shaffer is a partner at the law firm of 
Freer & Alagia, specializing in national security, 
ethics, white collar crime, government con- 
tracts, and employment-related litigation. He 
presently serves on the Ethics Rules Committee 
of the District of Columbia Bar. During 1978 
and 1979, he served as a trial attorney and 
senior trial attorney in the Employment Litiga- 
tion Section of the Civil Rights Division of the 
United States Department of Justice. Between 
1973 and 1978, he served as a trial attorney 
and senior trial attorney for the Contra Costa 
County Public Defender's Office in California. 
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2. Minority Staff 


Minority Staff Director and Special 
Counsel, John P. Mackey 


John P. Mackey served in the Department of 
Justice as a Deputy Assistant Attorney General 
and Associate Deputy Attorney General before 
joining the Task Force on May 1, 1992. Mackey 
had previously been engaged in private practice 
in New York and Washington, D.C. His govern- 
ment service also includes duty as a special 
agent of the FBI from 1968 to 1972. 


Deputy Chief Minority Counsel, 
Gregory W. Kehoe 


Gregory W. Kehoe was the first assistant 
United States attorney for the Middle District 
of Florida from February 1989 through June 
18, 1992 when he joined the Task Force. From 
March 1983 through February 1989, Kehoe was 
an assistant United States attorney for the 
Southern District of Florida, serving as the 
chief of the office's Northern Division from 
1986 until his departure in 1989. 


Senior Associate Minority Counsel, 
David H. Laufman 


David H. Laufman is Deputy Minority Coun- 
sel to the Committee on Foreign Affairs of the 
United States House of Representatives, where 
he has specialized in legislative and investiga- 
tory oversight as well as Middle East affairs. 
Mr. Laufman's services were made available to 
the Task Force through the good offices of the 
Hon. William S. Broomfield, Ranking Member 
of the Committee on Foreign Affairs. Prior to 
joining the Committee on Foreign Affairs, Mr. 
Laufman was an associate at the Washington, 
D.C. law firm of Collier, Shannon, Rill & Scott, 
specializing in litigation. During the period of 
1980-1984, he was an intelligence analyst at 
the Central intelligence Agency. 


Associate Minority Counsel, Gregory A. 
Paw 


Gregory Paw is an associate in the Washing- 
ton office of Baker & Hostetler, where he spe- 
cializes in complex civil litigation and white 
collar criminal defense. Prior to joining Baker 
& Hostetler in 1989, Mr. Paw served as a law 
clerk to the Honorable Walter E. Hoffman, 
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United States District Judge for the Eastern 
District of Virginia. 


3. Investigative Agents 


. In addition to the legal staff, the Task Force 
employed the services of six agents detailed 
from three federal government investigative 
agencies. 

The Federal Bureau of Investigation detailed 
four agents to the Task Force. 


Vann F. Fleming, Special Agent, 
Federal Bureau of Investigation 


Vann Fleming has been a special agent since 
1970, serving with the Bureau in San Francisco, 
Seattle, and New York, and Washington. Mr. 
Fleming worked on the Task Force from April 
to August, 1992. 


Larry J. Mitchell, Special Agent, Federal 
Bureau of Investigation 


Special Agent Larry Mitchell joined the FBI 
in 1982. He has been assigned to Atlanta, 
Houston, and Washington. 


Elizabeth J. Hemenway, Special Agent, 
Federal Bureau of Investigation 


Special Agent Hemenway is currently a relief 
supervisor assigned to Squad I-1, New York 
City, New York. She has been a special agent 
since 1984, serving in Milwaukee and New 
York. 


Harry A. Penich, Special Agent, Federal 
Bureau of Investigation 


Special Agent Penich is currently the princi- 
pal relief supervisor on a New York FBI squad. 
Prior to the Bureau, Penich spent six years as 
an assistant district attorney in western Penn- 
sylvania. 


Douglas R. Edmonson, Special Agent, 
Federal Bureau of Investigation 


Special Agent Edmonson joined the FBI in 
April, 1987. He has served since that time in 
Washington, D.C. Special Agent Edmonson was 
assigned to the Task Force on August 10, 
1992. 

The Treasury Department's Bureau of Alco- 
hol, Tobacco, and Firearms and the United 
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States Customs Service each detailed one 
agent. 


Richard A. Pedersen, Senior Special 
Agent, Bureau of Alcohol, Tobacco and 
Firearms, United States Department of 
the Treasury 


Special Agent Pedersen has been with ATF 
for 23 years concentraüng on major interna- 
tional arms trafficking investigations. Before 
joining the Task Force, Pedersen was assigned 
to the Office of Internal Affairs. 


Thomas D. Baumgardner, Supervisory 
Special Agent, United States Customs 
Service 


Baumgardner has been a special agent with 
Customs for 20 years. For the past 10 years, he 
has investigated illegal exports and diversions 
both of munitions and high technology. 

The United States Customs Service assigned 
another agent, Joseph F. King, for 30 days be- 
cause of his specific case-related knowledge. 


4. Task Force Staff 


Michael W. Cook served as chief clerk and 
administrator of the Task Force. Paul M. Joyal 
served as security specialist. Richard C. Lewis 
served as press secretary to the majority and 
Lisa Rich and Valri Couser served as staff as- 
sistants to the majority. Julia Gains served as 
the minority staff assistant. Charles Ratcliff, 
computer specialist, was detailed from House 
Information Systems to help computerize Task 
Force records. 

The Task Force also retained the services of 
a former detective chief inspector of Scotland 
Yard to assist with European inquiries. 

Finally, each Member of Congress serving on 
the Task Force assigned a staff member to sup- 
port the work of the permanent Task Force 
staff. 


C. Rules 


The Task Force passed an extremely restric- 
tive set of rules at the outset of the investiga- 
tion, which were designed to insure to the max- 
imum extent possible the confidentiality of the 
investigation. Those rules are attached in the 
appendix at page 1037-66. 
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D. Security Measures 


The protection of classified material was a 
high priority for the Task Force. In order to ac- 
complish this goal, Task Force security special- 
ist Paul M. Joyal, established procedures for se- 
curing working areas and documents. 

All classified documents or internal products 
marked “Task Force Confidential” were en- 
tered into a registration system which ensured 
that any retrieval, copying, or destruction of a 
document was recorded. Documents were 
placed in folders with identification numbers 
issued in chronological order. These were all 
stored within approved containers for classified 
storage. Individual documents, cables, and re- 
ports which were delivered to the Task Force 
in groups were date stamped for accountability 
and tracking. Other records were optically cap- 
tured through computer imaging systems and 
software. Once scanning of documents was 
completed, they were further processed with 
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Optical Character Recognition (OCR) software, 
allowing the Task Force to import the docu- 
ment into a database program for rapid re- 
search and analysis. This system gave the Task 
Force the ability to retrieve text rapidly 
through key word and proximity reference 
searching. From the time when the Task Force 
received its first batch of classified material, 
United States Capitol police controlled access 
to the office during non-working hours. 


E. Office Space and 
Equipment 


The Task Force was housed in the Ford 
House Office Building (House Annex П). In 
late August, the Task Force acquired a security 
vault to house classified documents, a secure 
conference room to conduct witness interviews 
and depositions, and several attorney offices. 


Retiring Representative Dymally has declined 
to sign the report. 


Additional Minority. Views 


Additional Minority Views 


While an investigation of this kind does not 
normally uncover flaws in the way Congress 
conducts its business, the Minority Members of 
the Task Force believe strongly that in this case 
it did. Specifically, upon reviewing the events 
that led to the formation of the Task Force, the 
Minority Members are particularly concerned 
about: (1) the precedent of the General Ac- 
counting Office (“GAO”) conducting, in es- 
sence, a secret investigation at the direction of 
the Majority into the political activities of Re- 
publican campaign officials without informing 
the House Minority Leadership of the investi- 
gation and without keeping it updated on its 
progress; and (2) the precedent of a senior 
House Foreign Affairs Committee staffer send- 
ing a letter to a Federal Judge under his own 
name seeking the reduction of a sentence of a 
convicted felon without first coordinating with 
the Congressional leadership, both Majority 
and Minority, and the Ranking Republican of 
the House Foreign Affairs Committee. Based 
on the reasons set forth below, the Minority 
Members make the following recommendations 
to obviate these problems in the future: 


Recommendation One: 


Investigations by GAO's Office of 
Special Investigations Should, 
and Must, be Bipartisan in Nature 


The Minority Members firmly believe that 
the work of the GAO's Office of Special Inves- 
tigations should, and must, be bipartisan іп 
nature 1f it is to be viewed as anything more 
than a publicly funded private investigating 
agency for the Majority party in the House of 
Representatives. To that end, once the GAO 
has been requested to pursue an investigation, 
that request should be brought immediately to 
the attention of the appropriate counsel of the 
opposite party. Thereafter, the investigators as- 


signed, at a minimum, should keep the oppos- 
ing counsel regularly informed of the develop- 
ments of the investigation, and copy counsel 
with all relevant memoranda and correspond- 
ence. 

The corrosive effect of not following proce- 
dures of this kind is directly evident in this 
case. From the outset, when the Subcommittee 
of the House Government Operations Commit- 
tee requested the Office of Special Investiga- 
tion in July 1990 to undertake an investigation 
of the activities of 1980 Reagan/Bush campaign 
officials, the Majority additionally requested 
that the Subcommittee not be identified as 
having requested the inquiry.! Thereafter, de- 
spite numerous meetings with Majority Staff, 
investigative journalists, and witnesses, the 
GAO failed to notify the House Minority of the 
existence of the investigation.? 

Moreover, not only did the GAO conduct an 
inquiry concealed from the Minority, but it de- 
cided during a conversation with Majority staff 
to terminate the inquiry in February 1991, and 
issue no written report as to its findings.? 
Three months later, the Minority Members of 
the House finally learned of the investigation 
and, at their request were briefed for the first 
time on May 20, 1991. 

Without recounting the vitriolic debate that 
ensued in the House in reaction to this se- 
quence of events supposedly initiated to “lift 
the cloud over the Administration", it is abun- 
dantly clear that the reputation for impartiality 
of the GAO, in general, and its Office of Spe- 
cial Investigations, in particular, has suffered 
greatly. The Minority Members sincerely hope 
that in the future such private investigations 
into the political conduct of members of the 
opposing party will be neither initiated, nor tol- 
erated, by the GAO and the Majority leader- 
ship of the House. To that end, appropriate 
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steps should be taken internally to insure that 
such an investigation cannot recur. 


Recommendation Two: 


Any Communication with the 
Federal Judiciary, by or on Behalf 
of the House of Representatives 
or one of its Committees, 
Regarding the Sentencing of a 
Convicted Person Must be 
Coordinated with and Through 
the Counsels to the Speaker and 
the Minority Leader, as well as 
the Counsels to the Chairman 
and Ranking Minority Member of 
the Appropriate Committee 


In the instant case, the Chief Counsel to the 
House Foreign Affairs Committee sent a letter 
on January 10, 1992, under his own name, to a 
Federal Judge in the Eastern District of New 
York seeking to reduce the sentence of a con- 
victed felon for his supposed "substantial as- 
sistance" in an "on-going [Congressional] in- 
vestigation” and his anticipated “substantial as- 
sistance in the future" * Putting aside the fact 
that the nature and character of the felon's as- 
sistance at that point had not been brought to 
the attention of, let alone evaluated, by the Mi- 
nority Members and Staff of the House Foreign 
Affairs Committee, the "on-going" investiga- 
поп to which the Chief Counsel was referring 
had already been assigned by the Speaker to a 
special Task Force of House Members, which, 
although not yet created by Resolution, was not 
even consulted about the letter. In addition, as 
was pointed out at the sentencing by the pros- 
ecutor from the Department of Justice, the 
nature and the contents of Stoffberg's sup- 
posed cooperation was also being kept from 
the Department, at the Chief Counsel's direc- 
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tion, such that it was unable to evaluate the 
credibility of the "assistance" he was provid- 
ing.? 

The Minority Members firmly believe that 
the sentencing of convicted felons is one of the 
most sensitive and delicate responsibilities en- 
trusted to the Federal Judiciary and the Depart- 
ment of Justice. Before the Congress of the 
United States takes the highly unusual step of 
inserting itself into the sentencing process, we 
believe that due consideration must be given by 
the leadership of this institution, on both sides 
of the aisle, as to when, and whether, to seek to 
influence that process based upon the sup- 
posed interests of the House of Representa- 
tives. Moreover, the Minority Members believe 
that absent extraordinary circumstances, the 
House's effort should be coordinated with the 
Department of Justice and that the Department 
of Justice's input should be sought regarding 
any past and perspective cooperation. 


In this situation, а United States District 
Judge in fact reduced the sentence of a felon 
who he believed to be a “dangerous man” 6 by 
four and a half months explicitly because of his 
belief that "[cJomity between the independent 
branches of government suggests the desirabil- 
ity of assisting Congress in its important work 
where there is not strong conflict with a court's 
other sentencing responsibilities." 7 Thus, he 
did so based on a representation of a past and 
future cooperation, which ultimately did not 
prove to be true.? Prudence dictates that before 
another Federal Judge is similarly imposed 
upon, that this House insures itself that any 
such communication, in fact, reflects the collec- 
пуе judgment of its entire leadership as to the 
appropriateness of the request. 

Submitted By: 

HENRY J. Hype. 
Jim LEACH. 
OLYMPIA SNOWE. 
Douc BEREUTER. 
PORTER J. Goss. 
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1992, cited in Section VII of this Joint Report. 


7. See Sentencing Memorandum and Order in U.S. v. Stoffberg, 
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ATTACHMENT 1 


H 206 CONGRESSIONAL RECORD — HOUSE February 5, 1992 
A.recorded vote was ordered. Boehner Herger Ramstad The Clerk read the resolution, as fol- 
The vote was taken by electronic Brome’ Нонка ча lows: 

device, and there were—ayes 250, noes Burton Hopkins Rhodes Н. Res. 342 

161, not voting 23, as follows: Callahan Horton Ridge 

Camp Houghton Riggs Whereas on January 10, 1992, the chief 

[Rol No. 71 Campbell (CA) Hunter Rínaldo counsel of the House Committee on Foreign 

AYES—250 Chandier Hyde Ritter — mus to mus District Court for 

Abercrombi Guarini Pasto Clinger Inhofe Roberts е Eastern District ew York requesting 
ы Hall (ОН) Pattee Coble Ireland Rogers leniency in the sentencing of Mr. Dirk 

Alexander Hall (TX) Payne (NJ) Coleman (MO) q. Rohrabacher Stoffberg. a convicted arms dealer, on 

er Hamilton Payne (VA) Comin — OR (CTX Бал grounds that he had provided the commit- 

AN ND Чаш. Eu Cox (CA) Klug Roukema tee > Licence трчаа the so-called 

M Tees’. M Cunningham Kyl Saxton "Whereas the chief counsel's letter was 

‘Anthony “Hefner Peterson (PL) Davis Lagomarsino Schaefer sent on committee letterhead purporting to 

Applegate Hertel Peterson (MN) Leach Schiff be on béhaif of the "House Committee on 

Aspin Hoagiand Pickett ern Lent Schule . Foreign Affairs . . . in an ongoing investiga- 

Atkins . Hochbrueckner Pickle e Lewis (CA) Sensenbrenner цор" 

AuCoin Horn Poshard [EE rii онт Whereas the U.S. District Court conse- 

Bacchus поз; eei Duncan Lowery (CA) Shuster quentiy granted the request for a reduced 

Betlenson Huckaby Rangel Edwards(OK) Machi Skeen sentence on grounds that, “Comity between 

Hughes Ray Emerson Marienee Smith (NJ) independent branches of government sug- 

Bevil Jacobs Reed Smith (OR) gests the desirability of assisting Congress 

Bübray Jefferson Richardson Howie McCandless Smith (TX) in ita important work where there is no 

Blackwell J eas Roe M МСОП um Басе strong conflict with а court's other sentenc- 

lor johnson Roemer Frani McDad 8 omon тезро! 20 

Boucher Jena (GA) Fasten wski Galley McEwen Stearns “Whereas 1 the Federal District judge fur- 

Boxer Jones (NC) Howie. Gallo McGrath Stump ther indicated in his sentencing “Метогап- 

Brewster Jonts Roybal McMillan (NC) Sundquist _dum and Order” that, “were it not for the 

Brooks Kanjoraki Russo Gilchrest еуетв Taylor (NC) intervention of Congress,” the defendant 

Browder Kaptur Sabo Сш Michel Thomas (WY) would have been sentenced to a longer term 

Brown Kennedy Sanders cun мше (OR): < Upon of imprisonment “because he threatened vi- 

Bruce Kennelly Sangmeister Pie ard О" задает Jagt olence during the course of his criminal ac- 

Bryant Kildee Sarpalius Gon Mo ead унсап novich tivity;" 

Pusamant f pp Savage Gradison More! n Whe ither the House, the Commit- 

B Kopetaki Sawyer orella Walsh ereas neither the House, 

Campbell (CO) "Kostmayer Scheuer Grandy Myers Weber tee on Foreign Affairs nor any subcommit- 

LaPaloe Schroeder Green Nichois Weldon tee thereof has ever authorized an investiga- 

Carper Lancaster Schumer Gunderson iat Nusle Wolf tion into the “October Surprise” allegations; 

Chapman LaRocco Serrano reor dt Orey. a Whereas the House Bipartisan Legal Advi- 

Clement Laughlin Sharp Hansen Pax Youns (PLS sory Group has not authorized any inter- 

Collins (IL) Lehman (CA) — Sikoraki an rer zu vention in the sentencing proceeding on 

Condit Lenman (F ) ет Нейеу Роцег Zimmer behalf of the House or any of its commit- 

c тне A) пема El ті Whereas at the time the chief counsel's 
ooper 

Costello Lloyd Slaughter NOT VOTING—23 letter was submitted to the U.S. District 

= аш Long i Бш un on Hitto din манаа Court а resolution authorizing а өресін! Pee 

yne wey > ohnson Mrase! estig: "Octo! 5 

Cramer Luken Solars Coleman (TX): -Kolter Pursell prise" allegations was still pending in the 

Darden Manton Spratt Dennemeyer v ; Lantos Thomas (СА) House and had not yet been acted upon; 

de la Garza Martinez Staggers Dymaily Levine (CA) Thomas (GA) Wh tati {th 

DeFazio Matsui Stallings Edwards (CA) Lightfoot Waters ereas the misrepresentations о: e po- 

DeLauro Mavroules Stark Pord (MI) Markey Whitten sition of the House and it committees in a 

Dellums Marzoli Stenholm Gaydos Mineta judicial proceeding by an employee affects 

Derrick McCloskey Stokes the rights of the House collectively, its dig- 

= МеСшау Ж син О 1541 nity, and the integrity of its proceedings, 
ingell eDermo des ; and thereby raised а question of the privi- 

Dixon McHugh Swift The Clerk announced the following 

Donnelly McMillen (MD) Зупаг pair: a на under Bue re ноз. 

Dooley McNulty Tallon On this vote: Я 

Dorgan (ND) Mfume Tanner ; Resoived, That the House Bipartisan 

ey Miller (CA) Ташіп Mr. DYMALLY for. with Mr. THOMAS of Legal Advisory Group (consisting of the 

Diri in Mink Taylor (MS) California against. Speaker, the majority and minority eadera. 

er Moaki Thornton d th rit: а ority w. ) 

Early Molchan Tarres P ei the motion to table was agreed Do cutter Alp aa d а е 

Eckart ontgomery orricellí е " ۴ 

Edwards (TX) Moody Towns The result of the vote was ап- fully into the Тасы andion by the chief 

Engel Moran Traficant nounced as above recorded. 

Englisn Murphy Traxier counsel of the House Committee on Foreign 

Erdreich Murtha Unsoeid A motion to reconsider was laid on Affairs in the sentencing of Mr. Dirk Stoff- 

Espy Nagle Valentine > the table. berg by the U.S. District Court for the East- 

Evans Natcher Vento ern District of New York and to submit to 

Pascell Neal (MA) Visclosky the House at the earliest practicable date. 

P cd y жеді (NC) — = PRIVILEGES OF THE HOUSE— but not later than 45 legislative days after 

Flake Dorak en RESOLUTION AUTHORIZING the adoption of this resolution, its a. 

Foglietta Oberstar Weiss HOUSE BIPARTISAN LEGAL AD- thereon together with any sctions taken or 

Ford (TN) Obey Whest VISORY GROUP TO CONDUCT recommendations made in response to such 

Frank (MA) Olin Williams IN Y FACTS AND incident or to prevent the recurrence of 

Prost Olver Wilson QUIR INTO such unauthorized interventions in judicial 

Gejdenson Ortiz Wise CIRCUMSTANCES SURROUND- proceedings by House Members, officers, or 

Gephardt Orton dni Won ING SENTENCING OF DIRE employees. 

Gibbons Owena (UT) Yates STOFFBERG The SPEAKER pro tempore. The 

Glickman Pallone Yatron Mr. McEWEN. Mr. Speaker, I rise to resolution constitutes a question of 

Gordon Former a question of the privileges of the the privileges of the House. 

House, and I offer a privileged resolu- The gentleman from Ohio (Мг. 
NOES—161 tion (Н. Res. 342) and ask for its im- McEwen] is recognized for 1 hour. 

Allard Ballenger Bentley mediate consideration. Mr. McEWEN. Mr. Speaker, I yield 

Aber zu очный The SPEAKER pro tempore (Mr. myself such time as I may consume. 

Armey Bateman ВШеу MURTHA). The Clerk wil report the Mr. Speaker, under House Rule IX, 

Baker Bennett Boehlert resolution. а question of privilege is anything “af- 
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fecting the rights of the House соНес- 
tively, its safety, dignity, and the in- 
tegrity of its proceedings." 

In section 662 of the House Rules 
and Manual for the 1024 Congress, 
which contains а summary of the 
precedents relating to questions of 
privilege, there are two particular in- 
stances which are similar to the ques- 
tion of privilege which І have raised 
today. 

In the first instance, a resolution 
was offered on February 13, 1980, 
questioning the property of a response 
by an officer of the House to court 
subpoenas for papers of the House 
without notice to the House, and re- 
quiring a committee to investigate. 

In the second instance cited in the 
precedents, а resolution was offered 
on March 22, 1990, alleging improper 
representation by counsel of the legal 
position of Members in & brief filed in 
the court and directing the withdrawal 
of the brief. 

In both instances, the Speaker held 
that the misrepresentation of the posi- 
tion of the House. or judicial interven- 
цоп without proper authorization, af- 
fected the rights and integrity of the 
House and therefore raised а legiti- 
mate question of House privileges. 

Today we have before us yet another 
instance of а judicial intervention by 
an employee of the House claiming to 
represent the position of the House 
through one of its committees when in 
fact neither the House nor the com- 
mittee involved had authorized the in- 
vestigation nor the judicial interven- 
tion by the employee. 

On January 19, 1992, the chief coun- 
sel of the House Committee on For- 
eign Affairs wrote to a Federal district 
judge in New York requesting a re- 
duced sentence for a convicted arms 
dealer on grounds that he had cooper- 
ated in an on-going investigation by 
the committee into the so-called Octo- 
ber Surprise. 

Based on this representation, the 
judge reduced the sentence from 13 
months to the 8% months already 
served based on ‘the desirability of as- 
sisting Congress.” The judge went on 
to make clear that the arms dealer 
would have received a longer term of 
imprisonment, and I quote, “were it 
not for the intervention of Congress.” 

The only problem with all of this 
Mr. Speaker, other than the unprece- 
dented intervention by an self-ap- 
pointed agent of Congress in a judicial 
sentencing proceeding, is that the so- 
called on-going investigation by the 
Committee on Foreign Affairs into the 
October Surprise matter had not been 
Authorized by the Congress or the 

; committee so represented. 

Neither. for that matter, had the 
committee autharized its chief counsel 
to ask the court to reduce the sentence 
ol the convicted arms dealer. The fact 
la, the committee was поі even made 
aware of any evidence obtained from 
the arms dealer or that the chief coun- 
sel was bargaining for & reduced sen- 
tence in return for such information. 
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This kind of unauthorized activity by 
a committee empioyee is one of the 
most outrageous things Г have ever 
witnessed since coming to this Con- 
gress 11 years ago. And other Mem- 
bers who have been around here much 
longer than I have voiced similar sen- 
timents. 

Mr. Speaker, nothing affects the 
rights, privileges, dignity and integrity 
of the proceedings of the House more 
than the misrepresentation of the po- 
sition of the peoples House, especially 
when that misrepresentation takes 
piace before a Federal district court. 

But what is especially galling in this 
particular case is claiming to represent 
the interests of the House on a matter 
on which the House has not yet 
spoken, and that authority is used to 
spring a convicted felon from jail. 

At a time when the Congress is ail- 
ready reeling from low pubiic approval 
ratings, what could hurt more than 
the appearance that we are springing 
crooks for rumors? This isn’t an arms 
for hostages scandal; It's an arms deal- 
ers for hogwash scandal Ара this 
action has put the House оі Representa- 
tives right in the middle of the slop. 

Mr. Speaker, let us just presume for 
а moment that this convicted felon 
just might have some information of 
interest and value to this House. Even 
if that were the case, that is no justifi- 
cation for one to unilaterally cut a 
deal on behalf of the House to free а 
crook from prison sooner than he oth- 
erwise would have served. 

If the felon has such information, 
there are ways for the House to legiti- 
mately obtain it without resorting to 
such shady deals. We have committees 
with subpoens authority. And more 
importantly, Democrats are seeking to 
railroad creation of & special task force 
to investigate this very matter and 
give it subpoena authority. 

И this convicted arms dealer refuses 
to cooperate with a duly constituted 
entity of this House acting under 
proper authority and procedures, we 
would have every right to find him in 
contempt and enforce that in the 
courts. Instead of a shorter prison sen- 
tence, he would be facing а longer one. 

И anything, such unilateral action 
has made it more difficult for а proper 
body of this House to obtain sworn 
testimony. The integrity of our pro- 
ceedings and our ability to discover 
the truth have been interfered with 
And threatened by such loose cannons 
on our deck, acting on their own. 

Mr. Speaker, the resolution I have 
offered today as а question of the 
privileges of the House, after reciting 


‘amble, directs the Bipartisan Legal 
Advisory Group of the House to in- 
quire into the facts and circumstances 
surrounding this judicial intervention 
and report back to the House its find- 
ings and recommendations. 
Spectficaliy, it calls on the legal ad- 
visory group to report back to us at 
the earliest practicable date оп any ас- 
tions taken or recommendations it has 
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to address the immediate situation. as 
well as any recommended policies for 
the future conduct of House Members. 
officers or employees involving judi- 
cial proceedings. 

The bottom iine is that we cannot 
allow people ciaiming to represent the 
House or its committees to take unau- 
thorized actions that misrepresent the 
position of this House. 

This is especially true when those 
actions sre potentially embarrassing 
and can bring this body further 
shame, dishonor and disrepute in the 
eyes of the citizenry. 

And nothing could be more embar- 
rassing than negotiating shady deals 
with the dregs of the earth to spring 
them from prison. 

Those who lie down with dogs get up 
with fleas; and in the process, they 
cover us with sleaze. We don't need 
that in this House. Let's do the right 
thing &nd adopt this resolution so that 
corrective action can be taken immedi- 
ately and we can hopefully avoid such 
embarrassments in the future. 


С 1550 


Mr. Speaker, I reserve the balance of 
my time, and, out of respect and 
comity to the socialist Democrat side 
of the aisle, I yield 10 minutes to the 
gentleman from Indiana (Мг. HAMIL- 
TON]. 

Mr. HAMILTON. Mr. Speaker, I 
wonder if the gentleman from Ohio 
[Мт. McEwEN] would yield to some of 
the other Members on his side. 

Mr. McEWEN. I would be pleased to 
do that. 

Mr. Speaker, I yield 5 minutes to the 
ranking member of the Committee on 
Rules, the gentieman from New York 
(Mr. SOLOMON]. 

Mr. SOLOMON. Mr. Speaker, I 
thank the gentleman from Ohio (Mr. 
McEwen) for yielding this time to me. 
Let me commend the gentleman from 
Ohio, one of the most astute Members 
of this House when it comes to the 
very complicated rules of the House, 
on offering this privileged resolution 
regarding an unauthorized and 
misrepresentative court intervention 
by а House employee. 

Mr. Speaker, it seems to me that the 
gentleman from Ohio (Mr. McEwen) 
has put his finger on two very impor- 


yield? IP А 
Mr. SOLOMON. I yield to the gen- 
tleman from Florida (Mr. FasczLL], 
my very good friend. 
Mr. FASCELL. Mr. Spesker, the 
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proven, they are mere allegations 
being made, апа they are totally un- 
substantiated. 

Now let me ask a question, if the 
gentleman will be kind enough, and I 
will not try to use up his time. I will 
just get to the point very quickly. 

The Committee on Foreign Affairs is 
duly constituted in this House to 
out its functions; is it not? 

Mr. SOLOMON. Mr. Speaker, let me 
just say to the gentleman from Florida 
(Mr. FAscELL] that I intend to cite the 
rules of the House, and, when I use 
terms like “underauthorized” or “тпіз- 
representative court intervention,” 1 
truly believe they are. I do not cast 
any aspersions on the gentleman. I be- 
lieve these actions are in violation of 
the rules of the House, and I intend to 
prove it here in a few minutes. 

Mr. FASCELL. I appreciate that. I 
just wanted to be clear at this point 
that, first, the Committee on Foreign 
Affairs is duly constituted; second, I 
was duly elected chairman of that 
committee; third, that I directed and 
&uthorized my general counsel to do 
what he did under my direction. 

Mr. SOLOMON. I do not know 
about the last one, but I can certainly 
attest to the first two because I served 
with the gentleman for 6 years. I cer- 
tainly know he is a very good chair- 
man of the Committee on Foreign Af- 
fairs. 

Mr. FASCELL. I thank the gentle- 
man. I just wanted to get it straight 
that it is one thing to allege misrepre- 
sentation and lack of authority. 
is а factual matter. I just wanted to b 
here as chairman to take the responsi- 
bility to say to the House, to my dis- 

. tinguished colleagues who are support- 
ing this resolution, “You don't need an 
inquiry. I authorized what was done. 
It was my staff member who did it 
under my direction. 

Mr. SOLOMON. Mr. Speaker, if that 
is the case, I would say the gentleman 
probably erred, but certainly he would 
not have if he knew better. 

Mr. FASCELL. One more thing. 

Mr. SOLOMON. I yield to the gen- 
tleman from Florida. 

Mr. FASCELL. Mr. Speaker, if the 
gentleman will read the letter in tne 
RECORD so I do not have to read it, it 
does not request the judge to reduce 
the sentence. 

Now the gentleman who spoke 
before said this was а direct request to 
reduce the sentence. 

Mr. SOLOMON. Mr. Speaker, I 
thank my very good friend, the gentle- 
man from Florida (Mr. FasceELL], the 
chairman of the Committee on For- 
eign Affairs who I have the greatest 
respect for, and his staff as well. 

Mr. McEWEN. Mr. Speaker, let me 
point out here that by request of the 
chairman of the committee I would 
like to have inserted into the RECORD 
at this point a letter in which it says, 
"I would, therefore, request that Mr. 
Stoffberg's cooperation be taken into 
consideration by you in the determina- 
tion of his sentence," which is the pur- 
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pose of the resolution. That is the pur- 


pose for which we have come, and that 


which causes the con- 


г in its entirety is as fol- 


COMMITTEE ON FOREIGN AFFAIRS, 
Washington, DC, January 10, 1992. 

Hon. Jack B. WEINSTEIN, 

U.S. District Court Judge, U.S. District 
Court, Eastern District of New York, 
Brooklyn, NY. Я 

Dear Jupce WEINSTEIN: Mr. Dirk Francois 
Stoffberg has to date provided the House of 
Representatives Committee on Foreign Af- 
fairs with substantial assistance in &n on- 
going investigation. It is expected that this 
торлап assistance will continue into the 

ч . 

In addition, Mr. Stoffberg has offered to 
have his testimony preserved by deposition. 
He has also agreed to testify at any open or 
closed Congressional hearing if and when 
requested to do so. Our investigation per- 
tains to the question whether the 52 Атегі- 
cans taken captive in Iran were held past 
the election of 1980 in violation of any U.S. 
laws. This issue is commonly referred to аз 
the "October Surprise." 

Although Mr. Stoffberg's cooperation may 
not lead to any criminal action, the informa- 
tion which he has voluntarily provided to us 
has already been helpful and, to some 
extent, has been corroborated by other evi- 
dence. I would, therefore, request that Mr. 
Stoffberg's cooperation be taken into con- 
sideration by you in the determination of 
his sentence. 

I would be pleased to discuss the matter of 
Mr. Stoffberg's cooperation with you or 
your law clerk at any time before Mr. Stoff- 
berg's sentencing. 

Sincerely yours, 

R. SPENCER OLIVER, 
Chief Counsel 

Mr. SOLOMON. Mr. Speaker, re- 

claiming my time, let me read the 

judge's answer to that letter. It says, 

quote, “I treat it as the equivalent of a 

request for a downward departure. 

The guidelines do not provide for re- 

quest by Congress or by the court.” 

My problem with this concerns the 
fact that we have to operate under the 
rules of the House. After all, that is 
what we swear we will do. 

Last year I was asked by our Repub- 
lican leader to research and report on 
& very similar instance in which a 
House committee chairman requested 
information in what he claimed was & 
committee investigation, even though 
it had not been formally authorized by 
the committee involved. In effect it 
was a unilateral inquiry by the chair- 
man of one of our committees. The 
conclusion of that research into House 
rules and precedents was that a com- 
mittee's investigation must be author- 
ized by a committee. 

Mr. Speaker, that was not done in 
this instance; the chairman is here, 
and he will say so. 

Committee investigative authority is 
derived from House rule XI, clause 
1(b), which reads as follows: 

Each committee is authorized at any time 
to conduct such investigations and studies 
as it may consider necessary or appropriate 
n the exercise of its responsibilities under 

e .е LE 
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Mr. Speaker, my colleagues know 
what rule X is, and clause 2(m) of rule 
XI empowers committees and subcom- 
mittees to authorize subpoenas in the 
conduct of investigations by & majori- 
ty vote, & majority being present at 
the time. The rule goes on to author- 

committees, but not subcommit- 

to delegate subpoena authority to 

the chairman, and in clause 2(k) of 
rule XI we have а whole set of investi- 
gative hearing procedures which were 
established back in 1955 as the code of 
fair procedures which we have fol- 
lowed consistently for almost 40 years. 

As Committee on Rules chairman at 
the time, Howard Smith, explained, 
the purpose of that provision was to 
abolish the custom of one-man sub- 
committees. We today are trying to do 
away with those one-man subcommit- 
tees out of fairness. 

For that reason, Mr. Speaker, no- 
where do House rules permit a com- 
mittee to delegate to а chairman the 
authority to initiate апа conduct an 
investigation. It is not allowed under 
the rules of this House. Under the 
rules it is the committee that must de- 
termine whether an investigation is 
necessary or is appropriate in the ex- 
ercise of that responsibility. 

So, Mr. Speaker, it does not matter 
in the present case whether the chair- 
man the Committee on Foreign Af- 
or one of its subcommittee chair- 
en claimed to have approved the * 
chief counsel's letter. Neither person 
is competent under House rules to 
have the authority to authorize the in- 
vestigation which the letter purports 
is now going on. Nor, for that matter, 
can the full committee, or any sub- 
committee chairman, act on behalf of 
the committee, or the House, in inter- 
vening in a judicial proceeding. 

House ruies are quite expiicit: The 
House must approve, for instance, the 
enforcement of subpoenas or con- 
tempt citations in the courts. And with 
respect to the granting of immunity to 
a witness before а House committee or 
subcommittee in exchange for testimo- 
ny, which is similar to what is happen- 
ing in this instance, a two-thirds com- 
mittee vote is required to request that 
kind of a court order. 

Mr. Speaker, that gentleman from 
Indiana (Mr. HAMILTON], my good 
friend who I served with for years on 
the Committee on Foreign Affairs, in 
а letter to the gentleman from Illinois 
(Mr. Hype) attempts to justify this 
court intervention by the committee 
chief counsel on the grounds that such 
letters are routinely provided by con- 
gressional committee counsels апа 
others. 


О 1600 


Mr. Speaker, I think it is one thing 
for Members to write as individuals 
vouching for the character of a person 
involved in а sentencing procedure. I 
have done that myself and I will con- 
tinue to do that. But it is quite an- 
other matter for а chairman or coun- 
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sel to write on behalf of а committee 
investigation which has never been au- 
thorized by the committee. This one 
never has been authorized by the com- 
mittee. That is a very important dif- 
ference, and it does raise some very se- 
rious questions about the rules of this 
House. 

In conclusion, Mr. Speaker, the ques- 
tion of privilege raised by the gentle- 
man from Ohio (Mr. McEwen] goes to 
the very heart of this institution's 
rights, its dignity, and its integrity. 
The perception that this House is 
somehow springing violent criminals 
from jail in exchange for testimony of 
dubious value will not sit well with the 
American people and do great harm to 
this body's reputation. God knows, we 
have done enough harm to it in recent 
months. 

This resolution simply calls on the 
Speaker's bipartisan legal advisory 
group to look into the matter and get 
back to us with its findings and recom- 
mendations so that we might avoid 
any repetition of such unauthorized, 
and I will repeat myself, misrepresen- 
tative court interventions in the 
future. 

Now, I would say to the gentleman 
from Florida (Mr. FASCELL], that ex- 
plains our position. 

Mr. FASCELL. Mr. Speaker, I hear 
the gentleman's position. 

The SPEAKER pro tempore (Mr. 
MunTHA). Does the gentleman from 
Indiana (Mr. HAMILTON] wish to seek 
time? 

Mr. HAMILTON. Mr. Speaker, may 
I inquire how much time the gentle- 
man has remaining? 

"The SPEAKER pro tempore. Thirty- 
six and one-half minutes. ` 

Mr. HAMILTON. Mr. Speaker, my 
understanding was that the debate 
here was for 40 minutes and that they 
were to have 30 minutes and we were 
to have 10 minutes. Do I misunder- 
stand? 

The SPEAKER pro tempore. Under 
the rule the gentleman was recognized 
for 1 hour, but he may want to yield 
back some time. 

Mr. HAMILTON. Mr. Speaker, may 
I inquire of the gentleman, was there 
not an understanding? 

Mr. McEWEN. Mr. Speaker, I will be 
pleased to do whatever is most accom- 
modating to the gentleman. How 
much time does he desire? 

Mr. HAMILTON. I appreciate the 
gentleman's willingness to accommo- 
date. It was my understanding that he 
was going to take 30 minutes, and 
since he controls the time, he was 
going to yield 10 minutes. That is ac- 
ceptable to us. I think I can say what I 
want to say in 10 minutes. 

Mr. MCEWEN. Then the gentleman 
has no other speakers, and I should go 
ahead and consume the rest of my 
time? 

. Mr. HAMILTON. We have no 
others. 

71 Mr. McEWEN. I will do my utmost 
Хо hold those within 30 minutes: 
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Mr. HAMILTON. If the gentleman 
would yield, I wouid prefer that my 
time be toward the end. I realize the 
gentleman has the right to close. 

Mr. McEWEN. I will go ahead and 
consume my time, if I may. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from Louisiana (Мг. Liv- 
INGSTON]. 

(Mr. LIVINGSTON .asked and was 
given permission to revise and extend 
his remarks.) 

Mr. LIVINGSTON. Mr. Speaker, I 
appreciate the gentleman yielding. I 
think that by now the gentleman on 
the other side must understand that 
this incident is very troubling to а 
number of us. I applaud the gentle- 
man's resolution. I support it. I believe 
that if this resolution is struck down it 
Sets а very, very dangerous precedent 
for all of us in this body ín the future. 

I will go further than other speakers 
and say that throughout my career in 
the U.S. Congress, as a former pros- 
ecutor before I came here, I have tried 
to keep my hands off the judicial proc- 
ess. I have tried not to interfere in the 
sentencing procedures after a person 
was convicted of a crime, because I did 
not believe that the legislative branch 
should intermingle with the judicial 
branch, and I did not believe that the 
administration of justice was properly 
served if Members of Congress inter- 
ceded on behalf of people charged 
with having broken the law. I think 
that is probably а pretty good rule. 

I think Members of Congress should 
not be contacting а judge &t sentenc- 
ing time. Not only does it tend to 
interfere with the administration of 
justice as public officials impose their 
own viewpoints on otherwise impartial 
Judges, but it protects the Member of 
Congress It protects the public offi- 
cial. 

If one does not call up a judge or if 
one does not send a letter in support 
of a convict, one cannot find out that 
he has done something improper. One 
cannot read about it in the newspaper. 
One cannot be charged with unethical 
conduct, if in fact the person that is 
free commits some horrible offense. 

Mr. FASCELL. Mr. Speaker, will the 
gentleman yield one second? 

Mr. LIVINGSTON. I would be 
happy to yield to the gentleman. 

Mr. FASCELL. Is it not true that 
the letter is spread on the RECORD? 

Mr. LIVINGSTON. The letter is on 
the RECORD. 

Mr. FASCELL. Is it not true that 
the judge is the person who makes the 
decision? 

Mr. LIVINGSTON. It is true, sir. 
The gentleman is correct. In fact, the 


sentencing guidelines provide that law - 


enforcement officials or family can 
write the judge a letter at any time. 
The guidelines, though, do not say 
that a Member of Congress or a 
member of the staff of the Congress 


can write letters. In fact, if you read. 


the entire guidelines, they imply that 
we should not be writing. - 
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I am concerned that once we start, 
once any Member of Congress. once 
any staff member of any committee 
starts writing letters to judges saying, 
"Let this guy out early." and "Let that 
guy out early," and the judges start 
saying, “Well, if the Congress controls 
my salary, maybe I had better pay at- 
tention to them," then I think we are 
in big trouble, and the judicial process, 
the criminal process of this country is 
in danger when officials can tamper 
with the judicial system, and in this 
case that is exactly what happened. I 
know that he never intended this to 
happen. But his is a situation in which 
a staffer, without benefit ofÉ—— 

Mr. FASCELL. Mr. Speaker, will the 
gentleman yieid? 

Mr. LIVINGSTON. Mr. Speaker, I 
will not yield to the gentleman. 

Mr. FASCELL. Mr. Speaker, I must 
ask that the words be taken down. I 
have let this thing go far enough on 
these wild allegations. Let us get into a 
debate on the subject matter. 

The SPEAKER pro tempore. Is the 
gentleman asking that the words be 
taken down? 

Mr. FASCELL. Yes, I am, Mr. Speak- 
er. 
The SPEAKER pro tempore. The 
Clerk will report the words. 

Does the gentleman wish to with- 
draw the words? 

Mr. LIVINGSTON. Mr. Speaker, if I 
cannot debate this issue on the floor, 
perhaps I should withdraw it, because 
I do not want to spend the Members' 
time on this issue. I do not know what 
it is I am alleged to have said. 

The SPEAKER pro tempore. Does 
the gentleman ask unanimous consent 
to withdraw his words? 

Mr. LIVINGSTON. Which words, 
Mr. Speaker? 

The SPEAKER pro tempore. The 
gentleman will suspend until the clerk 
reports the words. . 

The Clerk will report the words. 

Mr. FASCELL. Mr. Speaker, I can 
refresh his memory. His words were: 
tampering with the judicial system. 

Mr. LIVINGSTON. Mr. Speaker, I 
insist that the words be left on the 
record because that is exactly what 
happened in this instance. 
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The SPEAKER pro tempore (Mr. 
MURTHA). The Members will suspend. 
The Clerk will report the worda.- 

The Clerk read as follows: . ., . 

The criminal justice of this country is in 
danger. when elected officials.cam.tamper 
with the judicial system. And іп this case, 
that is exactly what happened. 

The SPEAKER pro tempore. The 
Chair will rule that since the gentle- 
man from Louisiana is generically 
speaking and not specifically alleging 
improper conduct by any - individual 
Member, the words are in order, in the 
context of this resolution. 

Mr. LIVINGSTON. Mr. Speaker, 
since this is coming out of mg: time, I 
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sk unanimous consent to get а few 
ате mizmtes for replacement. of the 


me. 

The SPEAKER pro tempore. The 
ше is contralled by the gentleman 
"Um Ohio (Mr. McEwen). 

Mr. LIVINGSTON. Mr. Speaker, in 
rder that the gentleman might be 


The SPEAKER pre tempore. With- 
ut objection, the RECORD will be cor- 
acted: 

Mr. FASCELL. Mr. Speaker, reserv- 
w the right to object, that ін not 
hat I am objecting to. As a matter of 
rinciple, 1 do not want. anybody inter- 
2ring in the courts either. But to my 
nis case represents a tampering with 
ле judicial system, I find highly of- 
znsive and highly irregular. When 
au do something on the record that is 
ermissible to be done, you are not 
ampering. You may disagree with it, 
it it is not tampering. 

Mr. LIVINGSTON. Mr. Speaker, 1 

as about to explain why I believe 
nat it is. I would like to get into the 
acts on this case. 

The SPEAKER pro tempore. 1$ 
nere objection to the request of the 
entleman from Louisiana (Mr. Lrv- 
NGSTON 1]? 

There was no objection. 

The SPEAKER pro tempore. With- 
‘ut objection, the word “elected” will 
›е removed from the RECORD. 


PARLIAMENTARY INQUIRY 

Mr. DERRICK. Mr. Speaker, I have 
+ parliamentary inquiry. 

The SPEAKER pro tempore. The 
rentleman will state it. 

Mr. DERRICK. Mr. Speaker, the 
:entleman from Louisiana [Mr. Lrv- 

NGSTON] said later, after the motion 
хаз made, that he specifically meant 
n this case. I would like to take his 
ords down on that and see if he was 
20% specifically referring to the gentle- 
лап. 

Mr. LIVINGSTON. Mr. Speaker, if 
.he gentleman from South Carolina 
Мг. DERRICK] is asking for a parlia- 
mentary inquiry, I do not yield for 
:hose purposes right now. I would like 
10 proceed. 

The SPEAKER pro tempore. Debate 
has intervened. In the regular order, 
the gentleman from Louisiana [Mr. 
LIVINGSTON) may proceed. 

Mr. LIVINGSTON. Mr. Speaker, 
what we have here ts a situation where 
an unelected staffer, either with au- 
thority of Members of Congress ar 
not, writes a U.S. district judge and 
tells him that a gun runner has coop- 
erated in the past and is likely to coop- 
erate in the future, and that that set 
of facts or sequence of circumstances 
should be considered in the final sen- 
tencing. 

Mr. Speaker, as Е understand it, Mr. 
Stoffberg, the gun rurmer, was already 
under the Federal sentencing gutde- 
lines subject to ее pnd 1A 14 
months in prison for his conviction. 
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The unelected staffer did not have a 
vote in the subeommittee, he did not 
have & vote from the full committee, 
he did not have a vote from the House, 
Пе (ій пей have a vote from the 
Senate, he did not have a vote from 
the President оё the United States. 

АН he did was, with the mantie of 
authority vested in him by some un- 
named and. undisclosed. Member of 
Congress, write: a Pederal judge and 
say consider what this convicted felon 
has done and let hint out eariy К yen 


can. 

The judge then took this le&ter of 
authority from a staffer of the U.S. 
Congress and said, “Wall, if the Con- 
gresz is interested in this man, I will 
not sentence him according to the 
guidelines between 8 and 14 months. I 
will now, since he has already served 
just over 8 months, sentence him 
under а lower guideline," which pro- 
vided for mitigation of sentences, and 
he let him out right away. 

Now, the man was reieased. Here 
was а fellow convicved of violating the 
U.S. law, possession of guns, and he 
was released. 

I do not worry about this guy. I am 
sure he is back in South Africa now, 
because he was & South African. He 1s 
probably long gone. 

But what does thís say for the 
future? If this case is allowed to stand, 
who is going to let out the next mur- 
derer, who is going to let out tre next 
rapist, because they “might” give valu- 
able information to the United States 
Congress? 

Why doesn't the U.S. Congress stand 
accountable for the lawlessness and 
for the problems that face this coun- 
try, when we violate our own laws? 

Mr. Mr. Speaker, will the 
gentleman yield? 

Mr. LIVINGSTON. I yield to the 
gentleman from New York. 

Mr. WEISS. Mr. Speaker, I thank 
the gentieman for yielding. 

Mr. Speaker, first I am sure that the 
gentleman must have heard the distin- 
guished chairman of the Committee 
on Poreign Affairs sey here on the 
record that he, in fact, authorized the 
staff member to do what he did. 

Second, I wonder if the gentleman 15 
aware of the fact that the assistant 
U.S. attorney at the sentencing proce- 
dure told the judge that he had no ob- 
jection to the defendant being given 
time served, so that that letter had no 
relevance as far es the U.S. attorney 
was concerned? 

Mr. LIVINGSTON. Mr. Speaker, re- 
claiming my time, I will tell the gentle- 
man from New York (Mr. Wetss} the 
assistant U.S. attorney did object, con- 
trary to the assertions in the letter of 
the gentleman from Indiana (Мг. 
HAMILTON]. 

Mr. Speaker, we have а letter which 
I would like to introduce іп the 
RECORD at this time from Mr. Lee 
Rawis, another assistant U.S. attorney 
general, which says in effect, “Any 
characterization of the Department's 
position as having assisted Mr. Oliver 
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in this matter, or raising no objection, 
is disingenuous.” 

The SPEAKER pro tempore. is 
there objection to the be cont of the 
gentleman from Louisiana (Mr. Liv- 
INGSTUM]? 

There was no objection. 

The text of the letter referred to is 
as. follows: 


sponds to your request that we inform you 
of the discussions between the Department 
of Justice and a representative of the House 
Committee on Foreign Affairs R. Spencer 
Olver, concerning Mr. Oliver's January 16, 
1992, letter to Judge Jack R. Weinstein of 
the United States District Court for the 
Eastern District of New York in the matter 
of the sentencing of 91 CR 524 (JRW) in 
United States v. Dirk Stoffbery. 

1 have beer informed that there were соп- 
verzations between an Assistant United 
States Attorney (AUSA) in the Office of the 
United States Attorney for the Enstern Dis- 
trict of New York and Mr. Oliver on the 9th 
and 10th of January 1992, concerning Mr. 
Oliver's intention to send a letter to Judge 
Weinstein. The AUSA contacted Mr. Oliver 
after the defense attorney informed judge 
Weinstein on several oecasions by letter and 
in court that the defense counsel anticipat- 
ed that Counsel for the House Foreign Af- 
fairs Committee would provide the Judge 
with a letter concerning Mr. Stoffberg's co- 
operation. The AUSA was concerned that 
the letter from the Committee Counsel not 
be misinterpreted as а letter failing under 
Sec. 5K1.1 of the Sentencing Guidelines 
which provides that upon motion by the 
prosecuti . - Stating that the defend- 
ant has provided substantia] assistance in 
investigation or prosecution of another 
person who has committed an offense . . .,’ 
the court can downwardly depart from the 
otherwise applicable guideline range and 
thus reduce а defendant's sentence. 

Initially, the АОВА was coneerned that 
the Committee was interjecting itself into 
ап unconnected federal criminal case with- 
out any investigation of Mr. Stoffberg's 
background or the crime for which he had 
been convicted in the Eastern District of 
New York. In addition, the AUSA was con- 
cerned that Mr. Stoffberg had mereiy been 
interviewed on one occasion and that only & 
cursory effort had been made to corroborate 
the information which had apparently been 
provided Mr. Oliver. Finally, the AUSA was 
concerned that if the letter tracked the lan- 
guage of the Sec. 551.1 without the juris- 
dictional requirement for such a letter 
having been met, it would place the United 
States Attorney's Office іп the position of 
having to object to it. 

In the initial eontact with Mr. Oliver, Mr. 
Oliver suggested that the United States At- 
torneg's Office had attempted to frustrate 
the Committees efforts by having Mr. 
Stoffberg's place of incarceration changed 
to one inconvenient to him. Mr. Oliver was 
assured that the U.S. Attorney's Office had 
played no role in that matter. The AUSA 
then turned to the prospective letter from 
Mr. Oliver to the Judge and cautioned that 
it was inappropriate for a letter from Con- 
gress to track the language of Sec. 5K1.1. 

On January 10, 1992, Mr. Oliver was agaín 
contacted by the AUSA and after discussing 
the matter, Mr. Oliver agreed: to provide а 
draft of his letter to Judge Weinsteim, which 
was then faxed to the United States Attor- 
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ney's office. Mr. Oliver then made one 
minor modification in the letter requested 
by the AUSA, indicating that the informa- 
tion provided had been corroborated to 
some extent. Otherwise, however, the letter 
as sent to the Court remained unchanged 
and included language tracking Sec. 5K1.1— 
which the AUSA objected to, but which Mr. 
Oliver indicated was in the Committee's 
view not oniy appropriate but had been ар- 
proved by high-ranking members of Соп- 
gress. 


At the January 14th sentencing hearing, 
the United States Attorney's Office argued 
that as а matter of law Mr. Oliver's letter 
did not qualify as a motion pursuant to Sec. 
5К1.1 and should be considered by the 
Court only in fixing an appropriate sen- 
tence within the guideline range of 8-14 
months. The Court. however. ruled that 
while only the prosecution can move under 
Sec. 5K1.1, Mr. Oliver's letter was in effect а 
Congressional request for clemency under 
Guideline Sec. 5K 2.0. Judge Weinstein. over 
the government's objection, made & down- 
ward departure in the guideline range to 2-8 
months and ordered Stoffberg's release 
since he had already served 8% months. 

This matter was appropriately handled by 
the Office of the United States Attorney for 
Eastern District of New York. Any charac- 
terization of the Department's position as 
having assisted Mr. Oliver in this matter. or 
raising no objection, is disingenuous. While 
any citizen has the right to communicate 
with a Federal Judge, the AUSA correctly 
asserted that only the Executive Branch law 
enforcement community is covered by the 
provisions of Sec. 5K1.1 of the Sentencing 
Guidelines. 

1 trust that this letter is responsive to 
your request. 

Sincerely, 
W. Lex RAWLS, 
Assistant Attorney General 

Mr. WEISS. Mr. Speaker, they did 
not object to the time served provi- 
sion. 

Mr. McEWEN. Mr. Speaker, may I 
ask how much time I have remaining? 

The SPEAKER pro tempore. The 
gentleman from Ohio (Mr. McEwen) 
has consumed 20 minutes. 

Mr. HAMILTON. Mr. Speaker, how 
much time does the gentleman have 
remaining? 

The SPEAKER pro tempore. The 
gentleman from Ohio (Mr. McEwen] 
has 10 minutes remaining, according 
to the prior agreement that was made. 

Mr. HAMILTON. Mr. Speaker, may 
І say to the gentleman from Ohio (Мг. 
McEwen) our understanding is the 
gentleman is going to take 30 minutes, 
and we will take 10 minutes. Is that 
the understanding of the gentleman? 

Mr. McEWEN. Mr. Speaker, I intend 
to reserve at least 5 minutes for my 
own time to close debate. 

Mr. HAMILTON. Mr. Speaker, may 
I ask the gentleman 1f I may take my 
time immediately preceding his 5 min- 
utes? 

Mr. McEWEN. Mr. Speaker, that 
will be fine. I will rely upon the Speak- 
er to inform me when I have 5 minutes 
remaining. 

PARLIAMENTART INQUIRY 

Mr. GEJDENSON. Mr. Speaker, I 
have а parliamentary inquiry. 

The SPEAKER pro tempore. Does 
the gentleman from Ohio (Mr. 
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McEwen} yield for a parliamentary in- 
quiry? 

Mr. McEWEN. Mr. Speaker, I think 
it 15 up to the Chair. 

Mr. GEJDENSON. Mr. Speaker, I 
always hear statements on the other 
side about fairness and evenhanded- 
ness. If I may clarify my understand- 
ing of the time the gentleman had for 
his motion, how did the gentleman 
divide the time? 

Mr. McEWEN. Mr. Speaker, I divid- 
ed the time, which is completely 
within my authority as a privileged 
motion, to the maximum requested by 
the Democrats. I would be pleased to 
establish that as precedent for the rest 
of this Congress. 

Mr. GEJDENSON. Mr. Speaker, 
would the gentleman like to give us 
more time? 

Mr. McEWEN. Mr. Speaker, if the 
gentleman desires more, I will be will- 
ing to amend the request because we 
have nothing to hide and nothing to 
fear from free and open debate. 

Mr. Speaker, I yield 3 minutes to the 
gentleman from California (Mr. Cox]. 

Mr. COX of California. Mr. Speaker, 
Ithank the gentleman from Ohio (Mr. 
McEwen) for yielding and commend 
him on his courage in bringing this to 
the floor. This is serious business. 

Later during the course of business 
in this House we will debate and vote 
upon the question whether to author- 
ize an investigation into the so-called 
October Surprise and whether to au- 
thorize the expenditure of taxpayer 
funds for that purpose. 

Mr. Speaker, that has not happened 
yet. Yet we learn that majority staff 
on the Committee on Foreign Affairs 
has already commenced this investiga- 
tion, and we are not certain based on 
representations from the majority side 
whether this has been done with the 
authorization of majority Members of 
Congress or not. But we know for a 
fact that no investigation has yet been 
authorized, that debate has not taken 
place in committee or on the floor of 
this House, and, as a consequence, this 
is a renegade investigation. 

The majority staff has pretended to 
the status of the Congress itself. The 
chief counsel of the Committee on 
Foreign Affairs has fooled the U.S. 
district court into thinking he, a 
Democratic committee staffer, repre- 
sented the committee itself. Let me 
quote from his letter. It is on letter- 
head that states at the top “1024 Con- 
gress, Congress of the United States, 
Committee on Foreign Affairs, House 
of Representatives, Washington, DC.” 

Dear Judge Weinstein: Mr. Dirk 
Francois Stoffoerg’—the convicted 
gun runner—“has to date provided the 
House of Representatives Committee 
on Foreign Affairs"—and that is, of 
course, not the case, they provided it 
to the staffer—“with substantial as- 
sistance in an ongoing investigation." 

"Our investigation pertains to the 
question whether the 52 Americans 
taken captive in Iran were held past. 
the election of 1980 in violation of any 
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U.S. laws. This issue is commor 
ferred to as the 'October Surpris: 

This ін, of course, the investi: 
that we will soon debate, whet! 
authorize it. 

"I would. therefore, request thz 
Stoffberg's cooperation be taker 
consideration by you in the deter: 
tion of his sentence. 

“I would be pleased to discus: 
matter of Mr. Stoffberg's cooper: 
with you," which, of course, occu 

Now, there is some question a 
whether this was a request for : 
duction in sentence. The judge, in 
first page of his order, says, and 1 
quoting Judge Weinstein now, “ 
case poses the question, can а req: 
for clemency by Congress suppor 
downward departure, in other worc 
reduction, in the sentence." 
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The judge in his opinion expres 
treated this intervention by a congr 
sional staffer as an official request 
clemency by the Congress. 

The Legal Times says that this is: 
solutely unprecedented, their wo 
"unprecedented." So who 15 this со 
victed criminal that has been sprun. 
Who is this felon, this internation 
gun runner? 

He conspired to bring over a thoi 
sand weapons into Chile in violation c 
United States laws and, according t 
articles in the press, he may be part o 
а crack hit squad involved in interna 
tional assassination. 

He fought extradition. Our agents 
United States Government agents 
trapped him in Germany. He fought 
the extradition back to New York at 
great taxpayer expense. We brought 
this man to court. His lawyer advised 
him to plead guilty because the evi- 
dence against him was so overwhelm- 
ing. And as a result of this interven- 
tion, he served no further time in jail. 

By the way, he refused to cooperate 
with the Department of Justice and 
U.S. prosecutors to help them obtain 
convictions against the other conspira- 
tors. 

Partisan ends ought not justify this 
kind of behavior. The partisan end 
here, of course, is character assassina- 
tion against President Reagan. 

In order to achieve that objective, 
majority staff has pretended to’ the 
status of investigators of the Depart- 
ment of Justice, the article 3 branch 
itself and the Congress itself. Partisan 
politics should not operate for the 
purpose of turning violent internation- 
al criminals loose. 

The majority has lost control of its 
staff. This institution is out of control. 
It has been kiting checks through the 
bank, dealing cocaine through the 
post office, and now springing danger- 
ous international criminals.. This has 
got to stop. 

Mr. McEWEN. Mr. Speaker, 1 yield 3 
minutes to the 
man from Illinois (Mr: Hype}. 
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(Mr. HYDE askesk яткі was given per- 
ission to revise and extend his re- 
-REKS.) 
Mr. EYDE. Mr. Speaker, I think Mr. 
liver is off the hook. He was acting 
; the agent of the gentleman from 
.orida. (Mr. FascrrJ. What he did 
as authorized by the chairman of the 
»mmittee on Foreign Affairs. So he 
certainiy not culpable of anything. 
But I would ask the gentleman from 
.orida (Mr. PAscRLL] whether he be- 
ves in comity, whether he believes 
the rules of the House, whether he 
inks it is appropriate or proper for 
іе person unilaterally to authorize 
ı intervention іп a criminal case for 
e purpose of reducing the sentence 
& convicted felon because he is 
ing to cooperate or has cooperated 
th whom, not the Congress, not the 
mmittee, but with the gentleman 
эта Florida (Мг. FASCELL), through 
з agent. 
Now, in the Iran-Contra hearings, 
e gentleman will remember, when 
* granted immunity we voted on it. 
iat was a question, should we do 
is, should we not? When one inter- 
nes in an ongoing criminal case, does 
e not think propriety, comity and 
sence of hypocrisy would dictate 
at one contact the gentleman from 
.chigan (Mr. BROOMFIELD]? I do not 
re about myself, but to unilaterally 
yourself determine that you are the 
ngress and you have the authority 
send your counsel in and intervene 
ап ongoing criminal case without 
y notice to us makes a mockery of 
»artisanship. 
:t 1s an abuse of the rules, and it is 
» gentleman who says it was done 
der his authority. Why did you not 
n the letter? Can you not elevate an 
ervention into а crtminal sentence 
the dignity of the Member's signa- 
-e? Did the staff have the authority 
do that? 
Zvidently you have given it to them, 
chaps nunc pro tunc, perhaps not. I 
not know. 
“he letter does not say. But all I 
5w is Mr. Oliver is a powerful man. I 
nder what kind of immunity he 
inted to this person. We will learn 
»ut that later. 
4r. PASCELL. Mr. Speaker, will the 
ıtleman yield? 
4r. HYDE. I yield to the gentleman 
m Florida, because the gentleman 
з some statements to make, I am 


е. 
4r. РАЗСЕШ.. Mr. Speaker, I ат 
А the gentleman finally picked on 
neone his size. 

4r. HYDE. The gentleman 15 verti- 
ly challenged, and I am gravitation- 


y challenged. 

dr. РАВСЕШ. Mr. Speaker, if the 
ıtleman will continue to yield, is the 
mmittee on Foreign Affairs duly 
atituted? We have majority staff. I 
ve never been through this. 

Ar. HYDE. And there are Repuhti- 
18 on that committee, too. I know 
2 gentleman forgets that. 
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Mr. PASCELL. F understand that. 
You want me.to run your staff now? 
Are you going ta give me that suthor- 
ity? 

Mr. HYDE. I just want to know 
what is going on. 
aM EADEM АП o do 

Mr. HYDE. Consider this an ongoing 
inquiry for the rest of this term, as to 
what is going on. 

Mr. PASCELL. It ís about time we 
have had that kind of bipartisan offer. 

1 just wanted to point out that as а 

matter their testimony ts 
there. The task force, when it is eon- 
stituted, will deeide whether or not it 
is worth а deposition. 

Mr. HYDE. We would have liked the 
opportunity to decide whether or not 
it was worth a reduction in his sen- 
tence. 

Mr. HAMILTON. Мг. Speaker, I 
yield myself such time as I may con- 
sume. 

Mr. Speaker, we really had some ех- 
traordinary language here this after- 
noon. What I would like to do is to 
begin with as straight а statement of 
the facts as I understand them and as 
I am able to make without а lot of pej- 
orative language. 

Mr. Speaker, during the past week, & 
letter written by Foreign Affairs Com- 
mittee Chlef Counsel Spencer Oliver 
to U.S. District Court Judge Jack B. 
Weinstein has generated controversy 
and several expressions of concern by 
Members of the minority. 

Congressman Hype conveyed to ше 
his own concerns about Mr. Oliver's 
letter in a letter dated January 27. I 
responded on January 31. With his 
consent, I would ask that our corre- 
spondence be entered into the RECORD 
&t this point. 

I would like to try to explain how 
the letter written by Mr. Oliver came 
to be, and to address some of the con- 
cerns raised by Mr. HYDE and several 
of our colleagues. 

Members of the Foreign Affairs 
Committee have been operating under 
uncertain and ambiguous circum- 
stances since the Speaker announced а 
formal investigation of the October 
Surprise allegations last August, and it 
was agreed that а special committee 
task force to investigate these allega- 
tians would be formed. During the 
past 6 months, no one really has had 
the power to act for the task force. 
Yet information concerning these alle- 
gations has continued to emerge and 
issues clearly within the jurisdiction of 
the Committee on Foreign Affatrs 
have arisen. During much of this 
period, we have also been out of ses- 
sion. 

In the months since the Speaker's 
announcement, many private citizens 
have approached congressional offices 
with information they ciaimed sup- 
ported or refuted key October Sur- 
prise allegations. A large amount of 
this unsolicited material has come to 
Members and staff of the Committee 
on Foreign Affairs which has been 
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publicly identified as the home of the- 
proposed House task force. 

Committee members and staffers 
have not conducted depositions or 
taken any actions that should only be: 
taken by a fully empowered task foree. 
People approaching the committee 
have usually beer toid that the infor: 
mation they provided would be turned. 
over to the House task force, when 
and if it is empowered. 

Spencer Oliver is counsel to the 
Committee an Poreign Affairs and has- 
served as а contact person for informa- 
tion relating to these allegations. In 
this capacity, Mr. Olver has been ар- 
proached by people outside the Gov- 
ernment with information concerning 
these allegations. Mr. Oliver has 
spoken to me periodically about. infor- 
mation he judged important or time- 
sensitive. 

Late last November, Mr. Oliver was 
contacted by the attorney represent- 
ing Mr. Dirk Stoffberg. a South Afri 
can in detention before trial for illegal 
arms sales. The attorney told Mr. 
Oliver that Mr. Steffberg had infor- 
mation relating to the October Sur- 
prise allegations and wanted to pass 
this information an to Congress. 

In mid-December, Mr. Stoffberg’s at- 
torney informed Mr. Oliver that Mr. 
Stoffberg had pled guilty and might 
be released soon. It was possible, 
therefore, that Mr. Stoffberg might be 
out of jail, and perhaps out of the 
country—and therefore less accessible 
to congressional investigators—before 
Congress reconvened and a House task 
force could be formally empowered. 

In view of this time constraint 
Chairman FascELL and I agreed that 
Mr. Oliver should talk with Mr. Stoff- 
berg before his release. On the basis of 
such a meeting, the House task force, 
should it be empowered, could decide 
whether a formal deposition from Mr. 
Stoffberg would be necessary. 

Mr. Oliver met with Mr. Stoffberg 
on two occasions. The first meeting 
took place on December 26, 1991. Mr. 
Stoffberg told Mr. Oliver that he met 
William Casey in London in the 
summer of 1980, and that Mr. Casey 
had discussed the hostages and had 
sought Mr. Stoffberg's assistance in 
arranging an arms deal with Iran. 
About 10 days later, Mr. Stoffberg's 
attorney sent to Mr. Oliver documents 
which, I am told, appear to corrobo- 
rate some of Mr. Stoffberg's state- 
ments about his whereabouts in 1980. 

On January 10, 1992, Mr. Oliver 
briefed me on the information Mr. 
Stoffberg had provided. Mr. Oliver 
also told me that Mr. Stoffberg's at- 
torney had requested that. а letter ex- 
plaining Mr. Stoffberg's cooperation 
with the committee be sent to U.S. 
District Court Judge Jack Weinstein, 
who would be sentencing Mr. Stoff- 
berg. Mr. Oliver discussed the appro- 
priateness of these letters with experi- 
enced outside counsel, including Larry 
Barcella, the attorney Е intend to ap- 
point chief counsel for the task force, 
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if it 13 empowered. Chairman FASCELL 
agreed that a letter describing Mr. 
Stoffberg's cooperation could be sent, 
апа I concurred. 

Mr. Oliver sent & letter to Judge 
Weinstein on January 10. When he 
sentenced Mr. Stoffberg several days 
later, Judge Weinstein cited Mr. Stoff- 
berg's cooperation with the Foreign 
Affairs Committee as & factor contrib- 
uting to his decision to impose a sen- 
tence of time served, which was а few 
months shorter than the maximum 
permitted for Mr. Stoffberg's offense. 

Mr. Oliver met a second time with 
Mr. Stoffberg on January 20. He was 
joined in that meeting by Congress- 
man TED Weiss, a member of the For- 
eign Affairs Committee who has been 
asked to serve on the proposed task 
force. Mr. Oliver had been told by Mr. 
Stoffberg's attorney that Mr. Stoff- 
berg was likely to be released from 
custody January 21, and would prob- 
ably leave the United States shortly 
thereafter. Congressman Weiss and 
Mr. Oliver tape recorded this meeting. 
A transcript of this second and last 
meeting with Mr. Stoffberg is now 
being prepared. 

So far аз Г am aware, these are the 
facts relating to Mr. Oliver's letter. I 
would now briefly like to address some 
of the concerns and objections raised 
by Mr. Hype and other members of 
the minority. 

First, House rules have not been vio- 
lated in this matter. Whether or not a 
task force is formally empowered 
today, under rules X and XI of the 
House of Representatives, the Foreign 
Affairs Committee has jurisdiction 
over numerous aspects of the October 
Surprise allegations. The meetings 
with Mr. Stoffberg and the letter to 
the sentencing judge were consistent 
with the Rules of the House. 

Second, so far аз I am aware, no Jus- 
tice Department official has to date 
expressed to me, or to the committee, 
any objection to Mr. Oliver's letter. 
The US. attorney's office in New 
York, which prosecuted Mr. Stoffberg, 
did not object to the letter. In fact, 1 
have been informed, members of the 
U.S. attorney's office in New York 
made several editorial suggestions 
after seeing a draft of the letter and 
said during Mr. Stoffberg's sentencing 
hearing. that they did not view Mr. 
Oliver's letter ая а request for lenien- 
cy. I am aware of no ebfections to the 
letter by Justice Department officials 
here tn Washington. 

Furthermore, I am told by these 
who have read the sentencing proceed- 
ings that the U.S. Attorney's office 
neither asked Judge Weinstein to give 
Mr. Stoffberg а longer sentence nor 
objectedto he length of the sentence 
the judge handed down. The U.8. at- 
torney office did not appeal the sen- 
tence 

Third, it is important to recognize 
both the time pressures associated 
with the Stoffberg matter and the in- 
stitutional limbo in which the Foreign 
‘Affairs Committee has been operating 
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during the past 6 months. There was 
no guarantee that the information Mr. 
Stoffberg claimed to possess would be 
available by the time the House task 
force could be empowered, because Mr. 
Stoffberg's departure from the coun- 
try appeared imminent. It was Chair- 
man FASCELL'S and my judgment that 
an effort should be made to collect 
whatever information Mr. Stoffberg 
had, while he was stil accessible. 
Nobody had the power of зиброепа or 
the authority to depose Mr. Stoffberg. 
I myself have not seen any of Mr. 
Stoffberg's statements or documents. 
These statements and documents can 
only be evaluated by the task force, 
empowered to issue subpoenas and 
place witnesses under oath, and with 
the participation of both the majority 
and the minority. 

Fourth, letters of the kind written 
by Mr. Oliver are, I am told, routinely 
provided in such cases. Government 
attorneys have frequently written to 
judges prior to sentencing. I am ad- 
vised by the office of the House gener- 
al counsel that congressional commit- 
tee counsels have also written letters 
of this kind previously. 

Fifth, I would like to assure mem- 
bers of the minority that neither of 
Mr. Oliver's two meetings with Mr. 
Stoffberg can be construed as deposi- 
tions. They were informal discussions. 
The resolution before us today would 
empower the House task force to take 
depositions. Minority members ог 
staffers of the task force must clearly 
have the opportunity to participate in 
any depositions sought by the majori- 
ty—and vice versa. In the absence of a 
resolution adopted by the House, For- 
eign Affairs Committee staff have no 
power to depose anyone. 

Sixth, there has been no effort to 
conceal Mr. Stoffberg's statements 
from members of the minority. Mr. 
Oliver will turn over to all members of 
the task force all relevant documents 
on this matter, including the tran- 
Script of the second meeting with Mr. 
Stoffberg, the documents provided by 
Mr. Stoffberg's attorney, and the tran- 
script of Mr. Stoffberg's sentencing 
hearing. I myself have not seen any of 
these materials. I look forward to re- 
viewing them. 

Seventh, my flrst knowledge of the 
minority's concerns on this matter 
came not from direct contact, . but 
from the press. No member of the mi- 
nority personally contacted me, Chair- 
man FASCELL, or Spencer Oliver to de- 
termine whether Mr. Olivers letter 
was authorized. After I received Mr. 
НурЕ’з letter, I discussed this matter 
with him. 

I hope these comments will help 
clear up any misunderstanding about 
this matter. 

Mr. Speaker, we may soon be given a 
serlous task. We need to put the dis- 
cussions and debates of recent months 
behind us and begin to -evaluate the 


tages, not those accused of misdeeds, 


H 


and not those of us who have 

asked to investigate this matte 
see a formal inquiry of these a 
tions delayed any further. It rer 
my intention to see this task ac 
plished іп as competent, coopers 
and expeditious a manner as ров 
I am prepared to work with Mr. I 
and other members of the task f 
in that spirit and I have told then 
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Mr. McEWEN. Mr. Speaker. will 
gentleman yield? 

Mr. HAMILTON. I ‘am happy 
yield to the gentleman from Ohio. 

Mr. McEWEN. Mr. Speaker, I wo 
say on behalf of the minority t 
knew absolutely nothing about th 
statements until they read them 
the paper, I think it is unfair for t 
gentleman to imply that they : 
available to minority when the minc 
ty has never been told they even exi 
ed until they were leaked to the pre. 

Mr. HAMILTON. I myself have n 
seen any of these documents, and li. 
the gentleman, I look forward to t 
viewing them. They will be availab 
to the minority as sóon as they & 
available to the majority. I have nc 
seen them myself. The transcripts 
think are in preparation now. I hav 
not reviewed this material. So far аз. 
know, no members of the task forc 
have reviewed it, and the gentlema: 
wil have access to it as soon as th. 
chairman of the task force has acces: 
to it, assuming that the task force 15 ir 
fact empowered. 

Mr. McEWEN. Mr. Speaker, I уіеіс 
30 seconds to the gentleman from 
Pennsylvania (Mr. WALKER]. 

Mr. WALKER. Mr. Speaker, I thank 
the gentleman {ог yielding me this 
time. 

Mr. Speaker, I was just out and 
talked to representatives of the Jus- 
tice Department who are just outside 
the door, who tell me it 15 patently 
false to represent that the Attorney 
General and Justice Department were 
not willing to see this letter go for- 


the remaining amount ‘of time, 
to bring us back to the reso- 
lution before us. 

АЛ I am asking 18 for the bipartisan 
legal advisory group, which is made up 
of three Democrats and three Republi- 
cans, to review this type of activity so 
that in the future there could be some 


restricti 
The statement-of the judge was this, 
that were ft not for а desire to reach 
comity between ‘the indemendent 
branches of Government; suggested 
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the desirability of assisting Congress 
in its important work where there is 
no strong conflict of interest with the 
court’s sentencing responsibilities, 
that were it not for the intervention of 
Congress, this defendant would have 
been sentenced to a longer term of im- 
prisonment because he threatened vio- 
lence during the course of his criminal 
activity. 

Mr. Speaker, that is the cause before 
us, and I wish to indict no one. I wish 
to make sure that this sort of activity 
does not sweep over us again. 

Repeatedly we have been told, and 
from now on until 9 o'clock tonight we 
will be told 10,000 times in this well 
that this investigation has never been 
authorized. We need a select task force 
to begin an October Surprise investi- 
gation because there never has been 
one. That is what they will say over 
the next 3 to 4 hours, and yet what we 
have heard for the last 40 minutes is 
that indeed there was one. 

Mr. Speaker, I will insert in the 
RECORD at this point a statement by 
Mr. WILLIAM BROOMFIELD, who said: 

* * * Tet me say that to my knowledge the 
Foreign Affairs Committee has never com- 
mussioned a formal investigation of this 
matter. From time to time, however, the mi- 
nority has become aware, usually from the 
press, that the majority Members and staff 
have been undertaking various investigatory 
activities. 


The letter referred to follows: 


COMMITTEE ON FOREIGN AFFAIRS, 
Washington, DC, February 4, 1992. 
Hon. Вов McEwen, 
U.S. House of Representatives, 
Washington, DC. 

Dear Bos: I have received your letter of 
January 31 to Chairman Dante Fascell of 
the Foreign Affairs Committee in which you 
request access to all Committee files per- 
taining to an investigation of the so-called 
"October Surprise" matter, and in particu- 
lar the Committee's involvement with an in- 
dividual named Dirk Stoffberg. This request 
was made pursuant to Rule XI.2(3)(2) of the 
House of Representatives, which entitles 
any member of the House to have access to 
АП committee records and files. 

First of all, let me say that to my knowl- 
edge the Foreign Affairs Committee has 
never commissioned & formal investigation 
of this matter. From time to time, however, 
the Minority has become aware, usually 
from the press, that Majority members and 
staff have been undertaking various investi- 
gatory activities. 

I understand that the Committee is pre- 
paring to respond to your request by provid- 
ing you access to certain files in possession 
of the Committee and its subcommittees. 
The Minority will participate fully in any 
arrangements made by the Majority for this 
purpose. 

In addition, the Minority is prepared to 
provide you complete access, at your con- 
venience, to any related records in our pos- 
session. Expecting that the October Sur- 
prise would continue to be of Congressional 
interest, the Minority staff has informally 
compiled some files on this matter. In con- 
formance with Rule XI, I am prepared to 
Offer you complete access to these files, 
which contain both publicly available infor- 
mation and material prepared by the staff, 
without any exception whatsoever. 

Thank you for your interest in this 
matter. I agree that access to all the infor- 


mation available to Congress, including the 
complete files of the Foreign Affairs Com- 
mittee, is extremely important to all the 
members of the House as they decide 
whether to authorize this politically sensi- 
tive investigation. 
Sincerely, 
WILLIAM S. BROOMFIELD, 
Ranking Republican Member. 

Mr. Speaker, I include that along 
with the letter on the Foreign Affairs 
Committee stationery in which they 
sald there was an ongoing investiga- 

on. 

One final point. In the statement by 
the defense attorney, the defense at- 
torney said in the sentencing hearing 
that the reason that this gunrunner 
has not cooperated with the Justice 
Department was because “congression- 
al investigators don’t want this infor- 
mation out. It's their investigation. 
and that's it." А 

So, therefore, we have people who 
have not brought any knowledge to 
the Republicans under any circum- 
stances conducting their own investi- 
gation, making their own representa- 
tions, designed to have it leaked to no 
one, least of all Members of Congress 
on this side of the aísle or to the Jus- 
tice Department. 
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Mr. Speaker, I am only asking this: 
Let the Democrats that control the bi- 
partisan advisory group set some 
guidelines for this activity. 

Mr. Speaker, I move the previous 
question on the resolution. 

MOTION OFFERED BY MR. GEPHARDT 

Mr. GEPHARDT. Mr. Speaker, I 
move to lay the resolution on the 
table. 


The SPEAKER pro tempore. (Mr. 
MURTHA). This is а preferential 
motion. 


The Clerk will report the motion. 

The Clerk read as follows: 

Мг. GEPHARDT moves to lay the resolution 
on the table. 

The SPEAKER pro tempore. The 
question is on the motion offered by 
the gentleman from Missouri (Mr. 
GEPHARDT] 

The question was taken; and on а di- 
vision (demanded by Mr. WALKER) 
there were—yeas 13, nays 8. 

Mr. WALKER. Mr. Speaker, I object 
to the vote on the ground that а 
quorum is not present and make the 
point of order that & quorum is not 
present. 

The SPEAKER pro tempore. Evi- 
dently а quorum is not present. 

The Sergeant at Arms will notify 
absent Members. 

The vote was taken by electronic 
device, and there were—yeas 249, nays 
160, not voting 25, as follows: 


[Roll No. 81 

YEAS—249 
Abercrombie Anthony Beilenson 
Ackerman Applegate Bennett 
Alexander Aspin Berman 
Anderson Atkins Bevill 
Andrews (ME) AuCoin Bilbray 
Andrews (TX) Bacchus Blackwell 
Annunzio Barnard Bonior 


CONGRESSIONAL RECORD — HOUSE 


Borski 
Boucher 
Boxer 
Brewster 
Brooks 
Browder 
Brown 
Bruce 
Bryant 
Bustamante 


Byron 
Campbell (CO) 
Cardin 


Collins (MI) 
Condit 
Сопуегв 
Соорег 
Costello 
Cox (IL) 
Coyne 
Cramer 
Darden 

de la Garza 
DeLauro 
Dellums 
Derrick 
Dicks 
Dingell 
Dixon 
Donnelly 
Dooley 
Dorgan (ND) 
Downey 


Foglietta 
Ford (MI) 


Gejdenson 
Gephardt 
Geren 
Gibbons 
Glickman 
Gonzaiez 
Gordon 
Guarini 
Hal! (OH) 
Hal (TX) 


Hayes (IL) 
Hefner 

Hertel 
Hoagland 
Hochbrueckner 
Horn 

Hoyer 


Allard 
Allen 
Archer 
Armey 
Baker 
Ballenger 
Barrett 
Barton 
Bateman 
Bereuter 
Bilirakis 
Bliley 
Boehlert 
Boehner 
Broomfield 


Camp 
Campbeil (CA) 
Chandler 


February 5, 1992 


Hubbard 
Huckaby 
Hughes 
Jacobs 
Jefferson 
Jenkins 
Johnson (SD) 
Johnston 
Jones (GA) 
Jones (NC) 


Mineta 


Moody 


Patterson 
Payne (NJ) 
Payne (VA) 
Pease 
Pelosi 


NAYS—160 


Clinger 

Coble 
Coleman (МО) 
Combest 
Coughlin 

Cox (CA) 


Dreier 
Duncan 
Edwards (OK) 
Emerson 
Ewing 

Fawell 

Fields 

Fish 


Penny 
Perkins 
Peterson (FL) 


Slattery 
Slaughter 
Smith (FL) 
Smith (IA) 


Tauzin 
Taylor (MS) 
Thornton 
Torres 
Torricelli 
Towns 
Traficant 
Traxler 
Unsoeld 
Valentine 
Vento 
Visclosk y 
Volkmer 
Washingtcn 
Waters 
Waxman 
Weiss 
Wheat 
Williams 
Wilson 
Wise 
Wolpe 
Wyden 
Yates 
Yatron 


Gilchrest 
Gillmor 


Gunderson 


Hammerschmidt 


Hancock 
Hansen 
Hastert 
Hefley 
Henry 
Herger 
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UNITED STATES OF AMERICA ВМБ Ам 


MEMORANDUM AND ORDER 
CR 91-524 


ee . 


- against - 
DIRK STOFFBERG, 
Defendant. 

APPEARANCES: 
For the Plaintiff: 

Seth Marvin 

Assistant United States Attorney 

Eastern District of New York 

225 Cadman Plaza East 

Brooklyn, NY 11201 
For the Defendant: 

Thomas F.X. Dunn 

7 Dey Street 

Suite 1400 

New York, NY 10007 
WEINSTEIN, J.: 

Defendant pled guilty to violation of munitions export laws. 
His sentencing guideline range is 8-14 months. Because he 
threatened violence during the course of his criminal activity, 
defendant would have been sentenced to 13 months, near the top of 
the guideline range, were it not for the intervention of 
Congress. Не has already been in custody for 8% months. Тһе 
case poses the question: can a request for clemency by Congress 
support a downward departure in the guideline offense level? Аз 
indicated below, the answer is yes. 

The Chief Counsel of the Committee on Foreign Affairs of the 


House of Representatives requests that the court consider 
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defendant's cooperation with the Committee. The letter reads: 


One Hundred Second Congress 

Congress of the United States 

Committee on Foreign Affairs 
House of Representatives 
Washington, D.C. 20515 


January 10, 1992 
Dear Judge Weinstein: 


Mr. Dirk Francois Stoffberg has to date provided the 
House of Representatives Committee on Foreign Affairs with 
substantial assistance in an on-going investigation. 1% is 
expected that this assistance will continue into the future. 


In addition, Mr. Stoffberg has offered to have his 
testimony preserved by deposition. He has also agreed to 
testify at any open or closed Congressional hearing if and 
when requested to do so. Our investigation pertains to the 
question whether the 52 Americans taken captive in Iran were 
held past the election of 1980 in violation of any U.S. 
laws. This issue is commonly referred to as the "October 
Surprise." 


Although Mr. Stoffberg's cooperation may not lead to 
any criminal action, the information which he has 
voluntarily provided to us has already been helpful and, to 
some extent, has been corroborated by other evidence. I 
would, therefore, request that Mr. Stoffberg's cooperation 
be taken into consideration by you in the determination of 
his sentence. 

I would be pleased to discuss the matter of Mr. 
Stoffberg's cooperation with you or your law clerk at any 
time before Mr. Stoffberg's sentencing. 

Sincerely yours, 


/s/ 


R. SPENCER OLIVER 
Chief Counsel 


It is the government's view that the court can impose a 
sentence of time served, within the guidelines, without 
considering whether a downward departure is permitted on request 
of a representative of Congress. Such an approach is generally 


2 


263 


appropriate. It is not, however, desirable to avoid the downward 
departure issue in this case; the matter may arise again and 
again without an opportunity for Congress to test the courts' 
authority to depart downward as a reward for a cooperating 


witness. СЕ. Nebraska Press Ass'n v. Stuart, 427 U.S. 539, 546- 


48 (1976) (consideration not barred where the issue is likely to 
arise again and yet escape review). 

The proper relationship among the three branches of 
government, legislative, executive, and judicial, in the field of 
sentencing continues to be perplexing and important. See, e.g., 
Mistretta v. United States, 488 U.S. 361 (1989) (composition of 
United States Sentencing Commission does not violate the 
Separation of powers). One aspect of that relationship is now 
presented. 

There are a variety of sequences possible in applying 
departure rules. pne is to determine what the sentence would be 
without a departure, U.S. Sentencing Comm'n Guidelines Manual, at 
1 (Nov. 1991), then to consider whether a departure is desirable, 
then to decide the amount of the departure (in terms of time or 
offense level), and, finally, to apply the departure to arrive at 
the actual sentence. See id.; cf. United States v. Kim, 896 F.2d 
678, 685 (2d Cir. 1990) (upward departure); United States v. Coe, 
891 F.2d 405, 412-13 & n.9 (2d Cir. 1989) (same). This explicit, 
step-by-step method is desirable in the instant case since the 
court is being asked by Congress to signal to the present 


defendant and to future defendants a capacity to treat a 
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Congressional request аз ап application for an appropriate 
downward departure. 

Section 5K1.1 of the guidelines does not permit a downward 
departure because, as the government properly argues, in the 
language of the section, the defendant has not "provided 
substantial assistance (to prosecutors] in the investigation or 
prosecution of another person who has committed an 
offense . . . ." Moreover, in the absence of a request from the 
United States Attorney, a downward departure under section 5K1.1 


is generally not available. See, e.g., United States v. Agu, 


2d ‚ __,‚ 1991 WL 237844 (2d Cir. 1991); United States v. 


F. 
Khan, 920 F.2d 1100, 1106 (2d Cir. 1990), cert. denied, 111 S. 


Ct. 1606 (1991). 

By contrast, section 5K2.0 of the guidelines permits 
departure on the court's own motion or on request from the 
defendant or any other person or body. Аз the Sentencing 
Commission points out in its policy statement on section 5K2.0, 
"(some c]ircumstances (which) may warrant departure from the 
guidelines . . . cannot, by their very nature, be comprehensively 


listed and analyzed in advance." Guidelines Manual, Policy 


Statement to 8 5K2.0, at 320. 

The Court of Appeals for the Second Circuit has suggested 
that cooperation with a body other than the United States 
Attorney's Office might fall within section 5K2.0. Іп United 
States v. Aqu, _ F.2d __, 1991 WL 237844 (2d Cir. 1991), for 


example, Judge Newman pointed out that the requirement of a 
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prosecutor's motion for a section 5K1.1 departure was "settled" 
in this circuit, but he cited with approval United States v. 
Khan, 920 F.2d 1100, 1106-07 (2d Cir. 1990). See Aqu, 1991 WL 
237844, at _. Khan in dicta indicated that information offered 
"regarding actions [defendant] took, which could not be used by 
the government to prosecute other individuals" could be used for 
a downward departure. 920 F.2d at 1107 (defendant may have saved 
the life of a confidential DEA informant). Aqu noted that "the 
cooperation covered by section 5K1.1 is cooperation with the 
prosecution, leaving cooperation with the courts available as a 
ground for departure in the absence of a government motion, 
presumably under section 5К2.0." Agu, 1991 WL 237844, at — 
(citing United States v. Garcia, 926 F.2d 125 (2d Cir. 1991)). 
In Garcia the Second Circuit approved a downward departure based 
on the defendant's "activities facilitating the proper 
administration of justice" in the courts. Id. at 128; cf. United 
States v. Sanchez, 927 F.2d 1092, 1094 (9th Cir. 1991) (based on 
defendant's assistance in a civil forfeiture proceeding, the 
district court properly denied downward departure under section 
5K1.1 and exercised discretion not to depart under section 
5K2.0). 

If cooperation with the courts is covered by section 5K2.0, 
so, too, is cooperation with Congress. Cf. United States у, 
Harrell, 936 F.2d 568 (4th Cir. 1991) (unpublished opinion 
available on WESTLAW) (Murnaghan, J., dissenting) ("I would 


remand to the district judge to permit him to reconsider [the 
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effect of] Harrell's cooperation with congressional authorities 
(investigating fraud at HUD.]"). The courts have sentencing 
authority to reward cooperation of a defendant with an agency 
other than the prosecution when the United States Attorney has 
not requested a downward departure. 

The Chief Counsel's letter of January 10, 1992 is, in 
effect, a request for a downward departure. Comity between 
independent branches of government suggests the desirability of 
assisting Congress in its important work where there is no strong 
conflict with a court's other sentencing responsibilities. 
Balancing Congressional needs and the judicial sentencing 
responsibilities in this case requires a downward departure in 
the exercise of the court's discretion. 

In view of the importance of defendant's cooperation with 
Congress, a downward departure of three offense levels is 
appropriate. Absent such a departure, his offense level would be 
11, with a guideline range of 8-14 months in prison. With the 
downward adjustment, his offense level is 8, providing a range of 
2 to 8 months. Since he has served 8% months, he is ordered 
released forthwith. The sentence is stayed for 7 days to permit 


the United States Attorney to appeal and to seek a further stay 


E 


k B. Weinstein 
ited States District Judge 


from the Court of Appeals. 


SO /QRDERED. 


Dated: Brooklyn, New York 
January 16, 1992 
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Brooklyn, NY 11201 
For the Defendant: 
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WEINSTEIN, J.: 

Defendant pled guilty to violation of munitions export laws. 
His sentencing guideline range is 8-14 months. Because he 
threatened violence during the course of his criminal activity, 
defendant would have been sentenced to 13 months, near the top of 
the guideline range, were it not for the intervention of 
Congress. Не has already been in custody for 8% months. The 
case poses the question: сап a request for clemency by Congress 
support a downward departure in the guideline offense level? Аз 
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indicated below, the answer is yes. 

The Chief Counsel of the Committee on Foreign Affairs of the 
House of Representatives requests that the court consider 
defendant's cooperation with the Committee. The letter reads: 


One Hundred Second Congress 

Congress of the United States 

Committee on Foreign Affairs 
House of Representatives 
Washington, D.C. 20515 


January 10, 1992 
Dear Judge Weinstein: 


Mr. Dirk Francois Stoffberg has to date provided the 
House of Representatives Committee on Foreign Affairs with 
substantial assistance in an on-going investigation. It is 
expected that this assistance will continue into the future. 


In addition, Mr. Stoffberg has offered to have his 
testimony preserved by deposition. Не has also agreed to 
testify at any open or closed Congressional hearing if and 
when requested to do so. Our investigation pertaíns to the 
question whether the 52 Americans taken captive in Iran were 
held past the election of 1980 in violation of апу U.S. 
laws. This issue is commonly referred to as the "October 
Surprise." 


Although Mr. Stoffberg's cooperation may not lead to 
any criminal action, the information which he has 
voluntarily provided to us has already been helpful and, to 
some extent, has been corroborated by other evidence. I 
would, therefore, request that Mr. Stoffberg's cooperation 
be taken into consideration by you in the determination of 
his sentence. 


I would be pleased to discuss the matter of Mr. 
Stoffberg's cooperation with you or your law clerk at any 
time before Mr. Stoffberg's sentencing. 

Sincerely yours, 


/8/ 


К. ЗРЕНСЕК ОБТУЕВ 
Chief Counsel 


It із the government's view that the court can impose а 
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sentence of time served, within the guidelines, without 
considering whether а downward departure is permitted on request 
of a representative of Congress. Such an approach is generally 
appropriate. It is not, however, desirable to avoid the downward 
departure issue in this case; the matter may arise again and 
again without an opportunity for Congress to test the courts' 
authority to depart downward as a reward for a cooperating 
witness. Cf, Nebraska Press Ass'n vy, Stuart, 427 U.S. 539, 546- 
48 (1976) (consideration not barred where the issue is líkely to 
arise again and yet escape review): Evan Tsen Lee, 
peconstitutionalizind Justiciability: The Example of Mootness, 
105 Harv. L. Rev. 603, 634-35 (1991) (shift from constitutional 
to prudential standards on mootness, standing, and ripeness); 
644-45, 648 (not an advisory opinion to decide a case on the 
merits over objection of mootness, ripeness, lack of standíng, or 
that the opinion is not necessary for the disposition). 

The proper relationshíp among the three branches of 
government, legislative, executive, and judicial, in the field of 
sentencing continues to be perplexing and important. See, e.d., 

i et v. it States, 488 U.S. 361 (1989) (composition of 
United States Sentencing Commission does not violate the 
separation of powers). One aspect of that relationship is now 
presented. 

There are a variety of sequences possible in applying 


departure rules. One is to determine what the sentence would be 


without a departure, 0,5. tencing comm' i nes Manual, at 
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1 (Nov. 1991), then to consider whether а departure 1з desirable, 
then to decide the amount of the departure (in terms of time or 
offense level), and, finally, to apply the departure to arrive at 
the actual sentence. See id.; cf. United States у, Kim, 896 F.2d 
678, 685 (2d Cir. 1990) (upward departure); United States v. Coe, 
891 F.2d 405, 412-13 & n.9 (2d Cir. 1989) (same). This explicit, 
step-by-step method is desirable іп the instant case since the 
court is beind asked by Congress to signal to the present 
defendant and to future defendants a capacity to treat a 
Congressional request as an application for an appropriate 
downward departure. 

Section 5К1.1 of the guidelines does not permit a downward 
departure because, as the government properly argues, in the 
language of the section, the defendant has not "provided 
substantial assistance [to prosecutors] in the investigation or 
prosecution of another person who has committed an 
offense . . . ." Moreover, in the absence of a request fron the 
United States Attorney, a downward departure under section 5K1.1 
is generally not available. ee, e.g., United States ү, Agu, __ 
F.2d  , | , 1991 WL 237844 (2d Cir. 1991); United States y. 
Khan, 920 F.2d 1100, 1106 (2d Cir. 1990), cert, denied, 111 S. 
Ct. 1606 (1991). 

By contrast, section 5K2.0 of the guidelines permits 
departure on the court's own motion or on request from the 
defendant or any other person or body. Аз the Sentencing 


Commission points out in its policy statement on section 5K2.0, 
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"(some cjircumstances (which] may warrant departure from the 
guidelines . . . cannot, by their very nature, be comprehensively 
listed and analyzed in advance." Guidelines Manual, Policy 
Statement to 6 5K2.0, at 320. 

The Court of Appeals for the Second Circuit has suggested 
that cooperation with a body other than the United States 
Attorney's Office might fall within section 5K2.0. Іп United 
States v, Agu, __ F.2d __, 1991 WL 237844 (2d Cir. 1991), for 
example, Judge Newman pointed out that the requirement of a 
prosecutor's motion for a section 5K1.1 departure was "settled" 
in this circuit, but he cited with approval United States v. 
Khan, 920 F.2d 1100, 1106-07 (2d Cir. 1990). See Agu, 1991 WL 
237844, at __. Khan in dicta indicated that information offered 
"regarding actions [defendant] took, which could not be used by 
the government to prosecute other individuals" could be used for 
a downward departure. 920 F.2d at 1107 (defendant пау have saved 
the life of a confidential DEA informant). Aqu noted that "the 
cooperation covered by section 5K1.1 15 cooperation with the 
prosecution, leaving cooperation with the courts available as a 
ground for departure in the absence of a government motíon, 
presumably under section 5K2.0." Agu, 1991 WL 237844, at __ 
(citing United States v, Garcia, 926 F.2d 125 (2d Cir. 1991)). 

In Garcia the Second Circuit approved a downward departure based 
on the defendant's "activities facilitating the proper 
administration of justice" in the courts. Id, at 128; cf, United 
States v, Sanchez, 927 F.2d 1092, 1094 (9th Cir. 1991) (based on 
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defendant's assistance in а civil forfeiture proceeding, the 
district court properly denied downward departure under section 
5K1.1 and exercised discretion not to depart under section 
5K2.0). 

If cooperation with the courts 18 covered by section 5К2.0, 
so, too, is cooperation with Congress. Cf, United States y. 
Harrell, 936 Ғ.24 568 (4th Cir. 1991) (unpublished opinion 
available on WESTLAW) (Murnaghan, J., dissenting) ("I would 
remand to the district judge to permit him to reconsider (the 
effect of] Harrell's cooperation with congressional authorities 
(investigating fraud at HUD.]"). Тһе courts have sentencing 
authority to reward cooperation of a defendant with an agency 
other than the prosecution when the United States Attorney has 
not requested a downward departure. 

The Chief Counsel's letter of January 10, 1992 ís, in 
effect, a request for a downward departure. Comity between 


independent branches of government suggests the desirability of 


assisting Congress in its important work where there is no strong 


conflict with a court's other sentencing responsibilities. 
Balancing Congressional needs and the judicial sentencing 
responsibilities in this case requires a downward departure in 
the exercise of the court's discretion. 

In view of the importance of defendant's cooperation with 


Congress, a downward departure of three offense levels is 


appropriate. Absent such a departure, hís offense level would be 


11, with a guideline range of 8-14 months in prison. With the 
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downward adjustment, his offense level is 8, providing а range of 
2 to 8 months. Since he has served 8% months, he is ordered 
released forthwith. The sentence is stayed for 7 days to permit 
the United States Attorney to appeal and to seek a further stay 
from the Court of Appeals. 


Ид. 


Jack B. Weinstein ; 
United States District Judge 


Dated: Brooklyn, New York 
January 21, 1992 
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Мг. DERRICK. Mr. Speaker, has 
the minority used all their time? 

The SPEAKER pro tempore. The 
time of the gentleman from Ohio (Мг. 
McEwen] has expired. 

Mr. DERRICK. Mr. Speaker, I yleld 
16 minutes to the distinguished gentle- 
man from Indiana (Mr. HAMILTON]. 

Mr. HAMILTON. Mr. Speaker, I 
thank the gentleman for yielding. 

Mr. Speaker, of course I rise in sup- 
port of the resolution. I think I under- 
stand some of the deep feelings that 
have been expressed here this after- 
noon and thís evening. I would like to 
try to put into some context my feel- 
ings about this investigation. 

Mr. Speaker, obviously the thresh- 
old question is why we have an investi- 
gation? There are three reasons. 

The first of those reasons are the 
circumstances of the time. The second 
is the seriousness of the allegations. 
The third is the evidence. 

Let us start with the first one, that 
is, the circumstances of 1980 апа 1981. 
Surely anybody would have to say 
that these circumstances were unusual 
апа extraordinary. American hostages 
were released within minutes after 
Ronald Reagan was sworn in as Presi- 
dent of the United States. Significant 
quantities of arms are alleged to have 
begun to flow very shortly thereafter. 

When asked &bout the report of 
these arms transfers, former Reagan 
administration officials say they 
cannot recall any such transfers, and 
they have offered conflicting accounts 
of their origin and purpose. These cir- 
cumstances are just extraordinary. 
That is reason No. 1. 

Reason No. 2, I think, does not need 
elaboration. These allegations are ex- 
tremely serious. Successful or not, any 
effort by representatives of the 
Reagan campaign to influence the out- 
come of the 1980 election, to delay the 
release of the hostages, all of us would 
surely agree if those allegations are 
true, then they represent a grave and 
dangerous abuse об constitutional 
process and a profound injustice. 

Sure, we have other issues that are 
important on the agenda today. But 
protecting the constitutional processes 
of the United States has to be ranked 
аз а major priority. 

Now, these allegations are sufficient- 
ly alarming that former President 
Carter has called for an investigation. 
President Bush has said that he would 
like to see this matter put to rest. 
President Reagan has said that we 
should do all we can to clear the air. 
Pourteen of the former hostages, and 
I would urge Members to read their 
letter, have urged & formal congres- 
sional inquiry. 

Let me say that I genuinely hope 
that these allegations can be disproven 
conclusively. I have yet to see any con- 
clusive evidence of wrongdoing. But 
neither have I seen all of the evidence 
ог.Неага from all who claim to have 
witnessed or participated in these 
events. 
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If these allegations can be proven 
false, they will be put to rest, and the 
stains on the reputations of many 
public servants who have been impli- 
cated will be removed. 

If the allegations are proven true, 
corrective steps will need to be taken. 
If the allegations are true, we would 
do а disservice to the country if we 
failed to pursue an inquiry. 

If the allegations are false, we would 
do & disservice to those who have been 
accused of misconduct if we fail to go 
forward. 

Mr. Speaker, I do not see how one 
can get to the bottom of these matters 
unless one has a formal investigation 
by an official party with subpoena 
power, able to take statements under 
oath and to obtain secure access to in- 
formation. 

Mr. Speaker, how does one get to the 
bottom of this uniess one has that 
kind of official power? Even these in- 
vestigatory tools may not get us to the 
truth. But without them. tne chances 
of learning the trutn and ending the 
controversy are slim. 

Mr. Speaker, the other point is the 
evidence. I have heard many state- 
ments deriding the evidence. and I 
have to acknowledge that one has to 
approach this evidence with a iot of 
Skepticism. 
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Let me briefly, very briefly, try to 
summarize some of that evidence. 

It is widely agreed that the Reagan 
campaign officials were deeply con- 
cerned about the possible political 
impact of & release of the American 
hostages. Mr. Allen, Mr. Denver have 
both said that. 

Jamshid Hashemi gave а detailed ac- 
count of a series of meetings he claims 
took place in Madrid in 1980, between 
Iranian Government representatives 
and Reagan campaign director Wil- 
liam Casey. Five other sources inde- 
pendently claim knowledge of meet- 
ings involving Casey and Iranians іп 
Madrid in July, and corroborate much 
of what Hashemi's characterization of 
the content of those meetings was. 

Several sources report a series of 
meetings among William Casey, Irani- 
an officials, апа Isrseli officials that 
took place in Paris over а weekend in 
October 1980. 

I will name names: Hushang Lavi, an 
Iranian arms dealer; Oswald Lewinter, 
& man who claims to have worked for 
United States intelligence officers; two 
men with access to French intelli- 
gence; а French lawyer, Arif Durrani, 
а Pakistani arms dealer, William Herr- 
mann, an American CIA contractor, an 
Arab diplomat, and there are other in- 
dications of evidence. 

Let me repeat again, this is some of 
the evidence suggesting that а deal 
was arranged. That evidence surely 
should be treated with skepticism, and 
the credibility of several key sources is 
questionable. And those sources need 
to be regarded with caution. 
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Similarly, several individuals who 
have disputed some of these allega- 
tions also appear to have been mistak- 
en or incorrect in their recollections. 

Now, the magazine reports that have 
been referred to so often have chal- 
lenged the October Surprise allega- 
tions and evidence. In my view, the 
fact that these magazines reached 
plausible but entirely different conclu- 
sions, for example, from Mr. Sick's 
book only underscores the need for a 
formal investigation. And may I point 
out to my colleagues that none of 
those journalists had the subpoena 
power, none of them so far as I know 
was able even to interview Mr. Ha- 
shemi. They simply were not able to 
contact a lot of the sources, not be- 
cause they did not try but because 
they did not have the ínvestigatory 
power. 

I think we know enough about these 
charges to identify the lines of т- 
quiry, and I understand that some of 
my colleagues are saying tonight that 
it is а waste of time pursuing tbis in- 
quiry when there are so many urgent 
issues before us. And I agree, of 
course, that the Congress must make 
the important issues of the day its top 
priority. 

But I aiso think we have the ability 
in this institution and the responsibil- 
ity to focus on several important 
issues at one time. 

Let me say а word about the investi- 
gation as I see it developing. The task 
force will make every effort to coordi- 
nate with the Senate. As best I can 
judge, the investigation will proceed in 
two stages. First, we will examine the 
paper trail associated with these alle- 
gations. This will involve locating and 
reviewing а substantial existing body 
of evidence relating to these allega- 
tions. During this stage the task force 
will take a lot of depositions. 

Once that stage of inquiry is com- 
pleted, the task force will then decide 
whether or not public hearings are 
warranted. The inquiry will be struc- 
tured so that it can be altered or 
stopped at any point, if the facts 
demand. 

The task force's primary objective 
will be to determine what, if anything, 
happened in 1980. 

I understand my friends on the mi- 
nority side have some real concerns. 
One of those concerns, as they have 
expressed repeatedly, is the scope of 
the investigation. Let me make several 
comments with respect to that. 

First, this inquiry is prompted by 
significant evidence, certainly not con- 
clusive, concerning allegations of mis- 
conduct by the Reagan campaign team 
in 1980. The resolution authorizes an 
investigation of those allegations. I 
heard claims about Carter administra- 
tion policy during the hostage crisis, 
but I have not heard allegations of 
misconduct or illegality of the Carter 
administration. 

The point I want to make is that the 
allegations of wrongdoing relate to the 
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Reagan campaign team. The allega- 
tions do not relate, so far as I know, to 
the illegality or the misconduct of the 
Carter administration. 

The second point, may I say to my 
friends on the other side of the aisle, 
is this, that Members of Congress 
cannot be denied and should not be 
denied the opportunity to raise issues 
they believe relevant to a matter 
before them. The policies in place 
when the alleged events of 1980 are 
said to have occurred are relevant to 
this inquiry. 

Members of the task force would 
certainly be able to raise any questions 
or issues whose reievance to the task 
force mandate can reasonably be dem- 
onstrated. 

Now, about the duration of the in- 
vestigation. My friends on the minori- 
ty side want to limit the investigation 
to а set time, six months. May I say to 
my colleagues that I really do have а 
lot of sympathy with that demand, 
but certainiy they can understand 
that when we are investigating, we do 
not know how that investigation will 
go. We are going to have to begin by 
seeking security clearances for some of 
our people. That is a process that took 
months during the Iran-Contra inves- 
tigation. We do not control that. The 
executive branch controls it, and if 
they wanted to delay for 3 or 4 
months, and I am not making the ac- 
cusation that they do, but if they 
wanted to, it could hold us up. 

Second, evidence concerning these 
allegations is likely to be scattered 
around the world, and it is going to 
take time to locate them. And next, we 
are going to have to deal with a 
number of foreign governments. And 
when we deal with foreign govern- 
ments, we have to deal with the proto- 
col of those governments and go 
through their channels. And we 
cannot force that process or speed 
that process. 

Т do hope my friends understand 
that the time limit is finite because it 
relates to the 102d Congress, but I do 
believe that imposing a time limit 
would really be quite unwise. We plan 
to go where the facts lead us. We do 
not know the facts. We do not know 
how much time will be needed to get 
there. And it is to no one's advantage 
to trade speed for thoroughness. 

Let me conclude with a few personal 
observations. Г want to do the very 
best I can to make this investigation 
thorough, professional and fair. 1 
intend to conduct this investigation in 
as bipartisan a manner as possible. 1 
have worked frequently with the gen- 
tleman from Illinois (Mr. Hype), your 
task force leader. He is an able and 
honorable man in this institution, and 
he and I will work hard together, I am 
confident, to carry this investigation 
out properly. 

I will not try to blindside Members 
or to deny them an opportunity for 
fair and reasonable access to the docu- 
ments and to the witnesses. 
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I frankly do not understand the in- 
tensity of some of the opposition to 
this task force. If Members are confi- 
dent that the alleged events of 1980 
did not occur, what then do they have 
to fear from a formal inquiry? Do they 
not see the advantages of our country 
putting to rest these concerns and sus- 
picions? Would we not all be better off 
if а serious and thorough effort is 
made to find out what did and what 
did not happen іп 1980? Why let these 
allegations continue to undermine 
public trust in our government and 
the reputations of so many individ- 
uals? 

My own view is it would be better for 
us to try to find out what we can with 
this special investigation and with the 
tools that are available to us. 
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I understand that some say that a 
House investigation is bound to be par- 
tisan and unfair. I cannot see how any 
political party or any elected official, 
least of all those of us on the task 
force, couid benefit from an investiga- 
tion that is perceived to be partisan or 
sloppy or less than thorough. I know 
that a perfect investigation is not pos- 
Sible, but a flawed investigation wouid 
damage the reputations of those who 
conducted it and reflect unfavorably 
on this House. 

Finally, let me say that I will do my 
best to see that this inquiry is carried 
out with а small staff and а modest 
budget. We will hire outside legal 
counsel and investigators as needed, 
but we will rely as much as possible on 
current congressional staff and other 
staff that can be seconded. We recog- 
nize the need to keep the cost of the 
inquiry аз low as possible while pro- 
ceeding expeditiously. 

Mr. Speaker, I urge the adoption of 
this resolution. 

Mr. Speaker, I include for the 
RECORD the memorandum of general 
counsel Steven R. Ross and deputy 
general counsel Charles Tiefer on the 
subject of the authority for а chair- 
man to initiate а committee inquiry. 

The document referred to follows: 


MEMORANDUM 


From: Steven R. Ross, General Counsel to 
the Clerk, апа Charles Tiefer, Deputy 
Genera! Counsel to the Clerk. 

Subject: Authority for Chairman to Initiate 
Committee Inquiries 

We have been asked whether а House 

Committee Chairman has authority to initi- 

ate a committee investigation involving cer- 

tain steps, such as writing letters, without а 

committee vote. As described below, the 

courts have found such а procedure entirely 
appropriate. Many investigative actions, like 
scheduling hearings, sending letters relating 
to an investigation, or asking staff to look 
into & matter, are among the actions by 
which а chairman appropriately provides 
for information to come to & committee. 

These are legally quite distinct from using 

the subpoena power for compulsory provi- 

sion of information, and it is only the sub- 
poena power which requires the more 
formal committee authorization steps ad- 

dressed in House Rule XI(2) (m). 
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DISCUSSION ы 

The House of Representatives в es. 
precedents, and practices address in many 
respects one of its most important broce- 
dures, the conduct of committee investiga- 
tions. House Rule X1.1(b) provides: 

"Each committee is authorized at any 
time to conduct such investigations and 
studies as it тау consider necessary or ap- 
propriate * * *." 

The гше only tells committees they are 
"authorized at any time to conduct such in- 
vestigations," not how they are to do so. It 
is just as consistent with this rule for the in- 
stigation of the investigation, and some of 
the various steps, to occur on a chairman's 
instructions as by committee vote. More- 
over, it is well known that chairman of com- 
mittees or subcommittees have a number of 
responsibilities with respect to investiga- 
tions, including scheduling hearings and an- 
nouncing their subjects, and assigning staff 
to prepare prior to the hearings. See, e.g. 
House Rule XI(2) (cX1) and (kX1). Both the 
Rules and Jefferson's Manual also prescribe 
the aspects of investigations that typically 
require collective participation of committee 
members, such as а votes to issue subpoe- 
nas, requirements regarding quorums and 
closed sessions, and reports of the commit- 
tees. See, e.g, House Rule XI(2)(g)(2), 
(hX2), and (mX1) ' 

Many House Committee investigations 
begin by committee inquiry letters asking 
for information, and assigning staff to inves- 
tigate. and this procedure has recently been 
described and discussed with approval by 
the United States Court of Appeals for the 
Fourth Circuit. In United States v. Mitchell, 
877 F.2d 294 (4th Cir. 1989), the Court 
upheld a conviction for obstructing an in- 
vestigation by the House Committee on 
Small Business. The Court said of the ob- 
struction statute that “{tlo give $ 1505 the 
protective force it was intended, corrupt en- 
deavors to influence congressional investiga- 
tions must be proscribed even when they 
occur prior to formal committee authoriza- 
tion." Id. at 301 (italic added). The Court 
explained the factual background: 

"Applying these principles to the case at 
hand, all of the circumstances surrounding 
this investigation point to the conclusion 
that appellants' corrupt endeavor was di- 
rected towards a legitimate House investiga- 
tion. The investigation was instigated by the 
chair of а House committee that unques- 
tionably has jurisdiction over the subject 
matter of the inquiry. The letter from Con- 
gressman Mitchell to the SBA expressly 
said that "[t]his Committee is presently 
conducting an investigation” and referred to 
the Small Business Act for its authority to 
do so. Furthermore, the investigation was 
handled by the chief investigator of the 
Small Business Committee on a continuing 
basis for several months. * * * /This was а 
congressional investigation. Accordingly, we 


' See House Manual $407 (Jefferson's Manual 
section on bilis, addreszing the requirement of а 
meeting for the committee to report) 
committee ... can only act together, and not by 
separate consultation and consent—nothing being 
the report of the committee but what has been 
agreed to in committee actually assembled"). Jef- 
ferson's Manual is clearly speaking at this point 
about committee reporting of bills, as this is the 

in! 


House Manual $ § 342-43, discusses procedure for 
hearings (how questions are put, that "testimony 
given in answer * * * before а committee [) must" 
be "written down," and similar matters) but does 
not discuss steps preliminary to hearings, such as 
the chairman's role іп scheduling them and decid- 
ing their subject, writing letters, or using non- 
Member assistance. я 
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hold that the investigation instigated by 

Congressman Mitchell was an investigation 
¡by the Small Business Committee of the 
me that was protected by $ 1505." Id. at 

When the Fourth Circuit said explicitly 
and repeatedly, as the heart of its holding 
in the case, that an investigation initiated 
by the Chairman "was a congressional in- 
vestigation" and “ав an investigation by 
the Small Business Committee," it plainly 
considered, and rejected, the argument that 
something more than the Chairman's initi- 
ation was required. Moreover, the Fourth 
Circuit counted two actions as the classic 
signs of a chairman-initiated, proper investi- 
gation: writing of а letter, and handling by 
the Committee's staff and (the “chief inves- 
tigator of the Small Business Committee”). 

The same sustaining of Chairman-initiat- 
ed investigations occurred in the series of 
Iran-contra cases in the United States Dis- 
trict Court for the District of Columbia. In 
these well-known prosecutions, the back- 
ground of House investigations was that in 
1985 and 1988, the chairmen of the House 
Permanent Select Committee оп Intelli- 
gence and the House Subcommittee on 
Western Hemisphere Affairs sent inquiry 
letters to the National Security Council 
seeking documents and other information 
regarding the allegations in press stories 
about NSC activities. Those letters were 
sent without prior committee or subcommit- 
tee votes, апа the inquiries occurred with- 
out the more formal procedures of subpoe- 
nas to witnesses, or witnesses under oaths. 
Despite the absence of such prior votes or 
other formal procedure, members of the 
NSC staff were indicted for obstructing the 
inquiries, destroying records, and providing 
false answers. 

The Court rejected the defendants' chal- 
lenges to the indictment, holding that the 
defendants' acts constituted the felony of- 
fenses of obstruction of Congress and of 
making false statements, even though the 
inquiry letters and responses occurred in 
the absence of votes, subpoenas and oaths. 
See United States v. North, 108 F. Supp. 372 
(D.D.C. 1988); United States v. North, '108 F. 
Supp. 380 (D.D.C. 1988). (The indictments 
have come into question because the NSC 
staff were later immunized in the 1987 Iran- 
contra hearings. but the 1987-immunity 
legal questions are separate from the 1985- 
86 House investigations.) 2 

For the obstruction counts against each 
defendant, it sufficed that letters "sent by 
The Honorable Michael Barnes, Chairman 
of the Subcommittee on Western Hemi- 
Sphere Affairs of the House Foreign Affairs 
Committee (HRAC), and the Honorable Lee 
Hamilton, Chairman of the House Perma- 
nent Select Committee on Intelligence 
(HPSCI), [which] referred explicitly to the 
Boland Amendment" had “instituteld] in- 
quiries directed towards North's conduct re- 
garding advice and fund-raising support to 
the Nicaraguan rebel leaders. * * * Both let- 
ters were on official stationery and each 
letter was signed by the Congressman in his 
official capacity as Chairman.” 708 F. Supp. 
at 381-82. "In response to separate letters 
from the chairmen, North allegedly drafted 
obstructive responses," and "(Clhairmen of 
two of these committees wrote on behalf of 


"The subsequent histories of the case include 
triala, and appeals, and reversals on other grounds. 
United States v. North, 910 F.2d 843 (D.C. Cir. 
1990), cert. denied, 111 8. Ct. 2235 (1991), indict- 
ment dismissed on remand on September 16 1991; 
United States v. John M. Poinderter, No. 90-3125 
(D.C. Cir. decided Nov. 15, 1991.) The appeals fo- 
cused on the issue of immunity, and on some of the 
Jury instructions, not the pretrial rules discussed 
herein regarding the sufficiency of the indictments. 
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their committees to the President * * * de- 
fendant Poindexter responded in separate 
letters to all three committees." 708 F. 
Supp. at 374 nn. 3 & 4. 

The Court rejected objections by the de- 
fendants that such procedures would not 
suffice for perjury prosecutions, particular- 
ly due to the absence of the oath. 
“{North’s] arguments are addressed to the 
wrong forum. ° * ° (since] the (false state- 
ments] statute does not allow North's inter- 
pretations. Congress may set the policy it 
expects from those who deal with it. Con- 
gress felt that less exacting standards than 
are included in the perjury statute were ap- 
propriate for ensuring the integrity of gov- 
ernmental functions. United States v. Gilli- 
land, 312 U.S. 86, 95 (1941); United States v. 
Rodgers, 466 U.S. 475. 482-83 (1984)." 708 F. 
Supp. at 384. Accordingly, the Court held 
that the indictment properly stated the of- 
fenses of obstruction, and providing faise 
statements, regarding the responses that oc- 
curred to the House Committee and Sub- 
committee Chairmen's letters of inquiry. 

Of course, the various House committees 
and subcommittees have their own rules 
and procedures. Different inquiries by dif- 
ferent committees may follow their own in- 
dividual paths. Committees may decide 
among themselves, by precedent or newly 
devised procedures, how to conduct any par- 
ticular inquiry. А committee can even adopt 
rules requiring committee votes before initi- 
ation of major ínquiries, as the House Un- 
American Activities Committee did. and if 
such a rule is adopted, "it must be strictly 
observed." Gojack v. United States, 384 U.S. 
702, 708 (1966). However, HUAC had special 
reasons, stemming from the controversial 
nature of its investigations, for adopting 
such а rule, and the vast majority of com- 
mittees have not had any reason to adopt 
such a rule. For committees without such & 
rule, the ordinary procedures by which 
chairmen commence inquiries—through in- 
quiry letters, scheduling hearings, or staff 
studies—are proper without committee 
votes in advance. The different procedural 
questions which arise when а committee іп- 
vokes its power to issue compulsory process 
pursuant to the subpoena power of House 
Rule XI(2)(m) only arise when, and if, the 
committee elects to invoke its subpoena 
power. 

While it may be true under clause 1(b) of 
Rule XI that а committee or subcommittee 
acting as а collegial body should at some 
point meet 1f that question is raised to de- 
termine whether to conduct an investiga- 
tion, it is also true under clause 2(bX1) of 
Rule X that each standing committee has 
the oversight responsibility to "review and 
study, on a continuing basis, the applica- 
tion, administration, execution and effec- 
tiveness of those laws * * * within the Juris- 
diction of that committee ° ° *." In further- 
ance of this responsibility, it has been tradí- 
tionally proper for the chairmen of commit- 
tees or subcommittees to initiate prelimi- 
nary “reviews or studies" 1.е. inquiries which 
in & general sense may be termed prelimi- 
nary investigations, in preparation for possi- 
ble investigations to be undertaken by the 
committee and subject to ultimate direction 
апа control of the committee. In fact most 
Members know that committee investiga- 
tions are normally undertaken without the 
need for а formal committee vote where the 
need for the "investigation" is understood, 
or by the issuance of subpoenas where 
formal committee action is deemed neces- 


sary. 

It is essential, for example, that a chair- 
man's pre inquiry be able to mini- 
mize the possibility of the destruction of 
documents pending their formal incorpora- 
tion as committee files. There exists an іп- 
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herent authority for а chairman to take pre- 
liminary steps to request and preserve testi- 
mony and documents. 

The courts have even agreed that congres- 
sional investigations need not have been for- 
mally authorized pursuant to the letter of a 
committee’s rules in order to be due and 
proper exercise of the power of inquiry 
under the obstruction of witnesses statute 
(18 U.S.C. 1505), where it is apparent from 
ali surrounding circumstances that the in- 
quiry is а legitimate exercise of the investi- 
gative authority within the committee's 
purview (U.S. v. Mitchell, 877 F.2d 294 (4th 
Cir. 1989). 


Mr. DERRICK. Mr. Speaker, I 
submit the following exhibits for the 
RECORD. 

[From the New York Times, Apr. 15, 19911 

THE ELECTION STORY ОР THE DECADE 
(By Gary Sick) 

Suspicions about a deal between the 
Reagan campaign and Iran over the hos- 
tages have circulated since the day of Presi- 
dent Reagan's inaugural, when Iran agreed 
to release the 52 American hostages exactly 
five minutes after Mr. Reagan took the oath 
of office. Later, as it became known that 
arms started to flow to Iran via Israel only а 
few days after the inauguration, suspicions 
deepened that a secret arms-for-hostages 
deal had been concluded. 

Five years later, when the Iran-contra 
affair revealed what seemed to be a similar 
swap of hostages for arms delivered through 
Israel. questions were revived about the 
1980 election. In а пісе, ironic twist, the 
phrase “October surprise," which Vice Pres- 
idential candidate George Bush had coined 
to warn of possible political manipulation of 
the hostages by Jimmy Carter, began to be 
applied to the suspected secret activities of 
the 1980 Reagan-Bush campaign. 

I was a member of the Carter Administra- 
tion and on the staff of the National Securi- 
ty Council from August 1976 to April 1981, 
with responsibility for monitoring Iran 
policy. I first heard these rumors in 1981 
and I dísmissed them as fanciful. I again 
heard them during the 1988 election cam- 
paign, and I again refused to belleve them. I 
had worked in and around the Middle East 
long enough to be skeptical of the conspira- 
cy theories that abound in the region. 

Then two years ago, I began collecting 
documentation for & book on the Reagan 
Administration's policies toward Iran. That 
effort grew into a massive computerized 
data base, the equivalent of many thou- 
sands of pages. As I sifted through this mass 
of material, I began to recognize a curious 
pattern in the events surrounding the 1980 
election. Increasingly, I began to focus on 
that period, and interviewed а wide range of 
sources. I benefited greatly from the help of 
many interested, talented investigative jour- 
nalists. 

In the course of hundreds of interviews, in 
the U.S, Europe and the Middle East, I 
have been told repeatedly that individuals 
associated with the Reagan-Bush campaign 
of 1980 met secretly with Iranian officials to 
delay the release of the American hostages 
until after the Presidential election. For 
this favor, Iran was rewarded with a sub- 
stantial supply of arms from Israel. 

Some of the sources interviewed by me or 
my colleagues are or were government offi- 
cials who claimed to have knowledge of 
these events by virtue of their official duties 
or their access to Intelligence reports. Most 
insisted on anonymity. 
` Other sources are low-level intelligence 
operatives and arms dealers who are no boy 
scouts. A number of them have been arrest- 
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CHIEF COUNSEL ALLEGATIONS CONCERNING THE HOLDING OF Г 
AMERICAN HOSTAGES BY IRAN IN 1980 Фалгар 


('OCTOBER SURPRISE TASK FORCE") 
House of Representatives 
Washington, DE 20515 


July 13, 1992 


TO: Investigative Staff 


FROM: E. Lawrence Barcella, Jr. - Chief counse И 
Richard J. Leon - Chief Minority Counsel X 
і 


БЕ: Investigative Procedures 


The following sets forth the informal understanding between 
the Majority and the Minority of the Task Force of certain terms 
and procedures relating to the use of law enforcement investigators 
("agents") detailed to the October Surprise Task Force by Executive 
Branch agencies. 


(1) Professional law enforcement investigators assigned by 
Executive Branch law enforcement agencies (i.e. F.B.I., A.T.F. and 
Customs) shall be a joint resource to both the Majority and 
Minority of the Task Force. 


(2) All assignments to the investigators of the Chief Counsel, 
and or the Chief Minority Counsel, shall, for administrative 
purposes be made either by or through the Chief Counsel. The Chief 
Counsel shall provide timely notice to the Chief Minority Counsel 
of all assignments to the investigators. 


(3) Unless directed otherwise by the Chief Counsel, or the 
Chief Minority Counsel, Task Force Agents may conduct interviews 
personally or by telephone. Such interviews shall not be under 
oath unless directed by the Chief Counsel, upon consultation with 
the Chief Minority Counsel. 


(4) With regard to personal interviews, Task Force agents 
shall provide the Chief Counsel, except іп extraordinary 
circumstances, who shall in turn notify the Chief Minority Counsel, 
sufficient advance notice of the pending appointment so that they 
can reasonably determine whether to assign an attorney to attend 
the interview. 
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Furthermore, with regard to all personal interviews, Task 
Force agents shall: 


(a) inquire whether the witness is represented by сатке), 
and if so, inform the Chief Counsel and Chief Minority 
Counsel accordingly, prior to scheduling the interview; 


(b) take notes during all interviews and keep the 
originals of the same as a record of the Task Force; 


(C) reduce to writing, in memorandum form, the substance 
of all personal interviews within five working days, 
unless circumstances prevent that schedule and the Chief 
Counsel approves the delay; 


(d) provide both the Chief Counsel and the Chief Minority 
Counsel a copy of the interview memorandum; and 


(e) insure that any documents, records, exhibits or other 
evidence obtained from the interviewed witness are turned 
over immediately to the Task Force security officer 
pursuant to the procedures relating to the same. 
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March 2, 1984 


The Honorable "pon Albosta 

Chairman 

Subcommittee on Human Resources 
Committee on Post Office and 
Civil Service 

U.S. House of Representatives 

Washington, D.C. 20515 


Dear Chairman Albosta: 


Further with respect to your letter of February 15, 
1984, enclosed is an affidavit I have executed in response 
to your letter. While I have not had access to the information 
your Subcommittee has obtained during the course of its 
inquiry, in the spirit of continued cooperation I have 
responded to the matters based upon my knowledge, recollection 
or belief. 


WJC:sl 


Enclosure 
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A CHRONOLOGY ON IRAN VOC 
NOVEMBER 8 - DECEMBER 21, 1979 


The Ministry of Foreign Affairs of the Islamic Republic of Iran 
announces that the American Charge d'Affaires, L. Bruce Laingen, 
and two of his colleagues, are safe in the Ministry under the 
protection of the Government. Iranian authorities offer assurances 
as to their security. 


The Iranian students occupying the American Embassy at Tehran 
show reporters spy paraphernalia they allege they found in the 
compound. In a statement, the students claim that "all this 
demonstrates the existence of a full-scale intelligence operation 
to cover all the events taking place in Iran.'' Photographs 
of some of the hostages are shown to the reporters. Two of 
the hostages are observed being led blindfolded in the compound's 
park. 


The Ayatollah Khomeini is reported by the lran Times to have 
stated: ''This great Satan--America is clamoring and gathering 
around it other Satans because its hand has been cut off from our 
resources. It is afraid this amputation may become permanent. 
Therefore, it is plotting. Аз for that center (the U.S. Embassy) 
occupied by our young men, | have been informed that it has been a 
lair of espionage and plotting.” 


The Iranian students reject any Palestinian effort to mediate the 
dispute, claiming ''that any kind of discusssion in this respect is 
impossible until the Shah's extradition.'' The Palestinians deny 
any such intent. 


In regard to the Palestinian role, State Department Spokesman 
Hodding Carter states: ''We are not really sure what the PLO has in 
mind. But if they are moving to help release the Americans now at 
the Embassy, It would be a highly responsible action in a situation 
in which they may have some influence. We would welcome such 
assistance." 


President Carter issues a statement indicating that he has been 
following the developments in Iran with great concern. He 
emphasizes his solicitude for the safety and security of the 
hostages. He reveals that he has been in contact with a number of 
delegations and with the Iranian Charge d'Affaires, whom he is to 
meet again later that day. 


Following a meeting of the United Nations Security Council, called 
at the behest of the United States, the Council issues an appeal 
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urging the immediate release of the hostages and stressing the 
"inviolability of diplomatic personnel and establishments". 
The Council does not call for specific measures and indicates 
it does not seek to interfere in internal affairs. 


Tehran's spiritual leader, Ayatollah Hossein Ali Montazeri, attacks 
the United States for admitting the Shah. "Ме are not at war with 
te American people,'' he asserts, ''but our dispute is with the 
American government which is giving shelter to the assassin of 
50,000 Iranians." Не is quoted іп the Washington Post as stating 
"|f we cut off oil supplies, the U.S. and Europe will be 
paralyzed.'' 


The students warn other governments ''that accepting the 
bloodthirsty Shah is tantamount to confrontation with the world of 
Islam." 


A Papal message to Khomeini asking him to assure the safety of the 
hostages is delivered to the iranian Foreign Minister by Bishop 
Annibale Bugnini. Тһе Ambassadors of the European Community join 
in a demarche to the foreign ministry seeking access to the 
hostages and to the American charge. Laingen reportedly discusses 
the hostage-taking for the first time with a member of the ruling 
Revolutionary Council, Abol Hassan Bani-Sadr- 


The United States announces the suspension of deliveries of some 
5300 million in military equipment and spare parts to Iran. 


Some 900 Iranians demonstrate in Washington, D.C. in support of the 
seizure of the U.S. Embassy. 


Attorney General Benjamin Civiletti is instructed by President 
Carter to initiate deportation proceedings against lranian students 
who are found to be in the United States illegally. 


The International Longshoreman's Association reveals its sentiments 
by instituting а work stoppage against lranian ships ас U.S. 
ports until the release of the hostages. 


The students holding the hostages release a petition purportedly 
signed by 33 of their captives calling on the United States to 
return the Shah to Iran. Letters from three of the hostages 
expressing similar sentiments are also made public. According to 
the New York Times, there is no way to determine the authenticity 
and/or voluntary nature of these statements. 


Bani-Sadr is apointed Foreign Minister. In а broadcast speech, 
which he terms a message to the American people, Bani-Sadr ] 
describes the Embassy as "а spy nest'" that virtually ran Iran in 
the past. 


At the invitation of the Iranian students, diplomats from France, 
Sweden, Syria, and Algeria visit the hostages. Afterwards the 


Swedish envoy states: "Ме did not have any serious complaints ou 
the hostages about their state of health, which seemed to be good. 
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After meeting with Bishop Bugnini at Qom, Ayatollah Khomeini 
rebuffs the Pope on state-run television. The New York Times 
quotes him as saying: “Ном come the Pope thinks of the hostages 
now? For the 37 years of the Shah's regime the Vatican was aware 
of all the oppression of Iran and never once rose against the Shah. 
Why is it so suddenly concerned?" 


United Nations Secretary-General Kurt Waldheim tells the Iranian 
charge at the U.N. that he is ready to help ''in any appropriate 
мау! to bring about the end of the detainment of hostages. 


The PLO promises to exert its "utmost efforts" to obtain the 
release of the American hostages. 


Nov 11 Bani-Sadr distinguishes between embassies that are inviolable and 
the U.S. Embassy, which he describes as ''the center of control over 
a country ...our politics, economy, army and culture were directly 
in its hand." The Foreign Minister is further quoted by the Tehran 
Domestic Service as stating: "Ме would not be satisfied...even if 
the Shah dies in the United States if he is expelled, we would 
still set up this Court, because it is the Americans who want to 
judge for their misdeeds, their crimes in Iran." 


Bani-Sadr discusses the crisis with 10 European Ambassadors. 
Bishop Bugnini vists the hostages. 
Nov 12 The PLO admits the failure of its mediation effort. 


President Carter orders an immediate suspension of oil imports from 
Iran, declaring that the United States will not yield to the 
"unacceptable demands" of the students holding the hostages. In 
retaliation, the Iranian Revolutionary Council cuts off oil exports 
to the United States. 


Nov 13 Attorney General Civiletti announces that all Iranian students in 
the United States will have to report to the Immigration and 
Naturalization Service (INS) within 30 days to show they are 
enrolled as full-time students, in compliance with the terms of 
their visas. Failure to report or providing false information to 
INS will subject a student to deportation proceedings. 


The House of Representatives votes 379 to 0 to discontinue foreign 
aid to Iran, although the foreign aid bill contains no funds 
for that country. 


Iranian prerequisites for the release of the hostages are set forth 
in a letter from Foreign Minister Bani-Sadr to the United Nations 
Secretary-General: '"...Our proposal is simple and very practical. 
The American Government should, at least, accept the investigation 
of the guilt of the former shah of Iran and its consequences. Тһе 
American Government should return to the lranian Government the 
wealth and property which the shah, his family and the leaders of 
the former regime have transferrred to the United States. Аге 
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these two proposals not just, and are they not in the interest of 
the spiritual elevation of the American nation and all humanity?" 


Regarding the Iranian call for а meeting of the Security Council, 
the New York Times reports the Department of State as replying that 
"first priority has to be given to the hostage release." Jody 
Powell, Press Secretary to the President, is reported to have said 
that "Nobody should forget that the issue involved here is the 
holding of diplomatic personnel in the American Embassy in a 
fashion contrary to international law and the accepted procedures 
of international relations". 


Sadegh Ghotbzadeh, the supervisor of the Voice and Profile of the 
Islamic Republic of Iran, informs reporters of Iran's three basic 
conditions for the return of the Shah. One of these is that an 
internatonal team of Iran's choosing should interrogate him and 
compile a dossier so that he can be tried by a competent lranian 
court. When he is asked about the Shah's fate if he is handed 
over, Ghotbzadeh replies that he will be tried and killed. № 
negotiation with the United States or any mediator is possible, he 
emphasizes, and there will be no end to the Embassy seizure until 
the Shah is in Iran's hands. 


A student leader at the Embassy warns that the hostages will be 
killed if the United States "sends in its combat troops." 


President Carter issues an Executive Order pursuant to the 
International Emergency Economic Powers Act blocking "all official 
lranian assets in the United States, including deposits in the 
United States banks and their foreign branches and subsidiaries." 
He does this after Iran announces its intention to withdraw its 
funds from the United States. Treasury Secretary William Miller 
states that ''This is not related to the hostages because the 
response at the moment is in terms of protecting these assets from 
being moved beyond our jurisdiction so that American claims could 
not be provided for." Bani-Sadr places the value of the blocked 
reserves at approximately $12 billion, and indicates that Iran's 
intended target was the banking interests instrumental in gaining 
the Shah's entrance into the United States. 


The President of the United Nations Security Council informs Iran 


of the unanimous will of the Council that, so long as the hostages 
are held, its complaints against the United States cannot be heard. 


Iran reportedly closes its air space and territorial waters to U.S. 
aircraft and shipping. 


Former Attorney General Ramsey Clark is recalled by President 
Carter after failing to gain entrance to Iran in his mission to 
negotiate the release of the hostages. 


Iran announces the formation of a new cabinet. 


In his first public statement since the taking of the Embassy, 
President Carter denounces the holding of the American hostages as 
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an "act of terrorism totally outside the bounds of international 
law," and warns Iran that it will be held accountable for the 
hostages' safety and well-being. Though having good reason 

to be angry. he calls upon the American people to show "restraint" 
and ''firmness."' 


Bani-Sadr asserts that in retaliation for the freeze of its assets 
by the United States, Iran is no longer accepting dollars in 


payment for its oil. "If all the other oil countries follow us," 
he is quoted as saying in the Washington Post, "the dollar is — 
finished." "| was against taking hostages from the start," he is 


reported as saying, but "пом we are confronted with a fait 
accomplis. То free them would be a sign of weakness." 


The students issue a statement warning that they, and they alone, 
will make decisions regarding the release of the hostages. 


Bani-Sadr is reported by the New York Times as having said that 
black and women hostages are to be released because ''!slam has a 
high regard for women and because blacks are part of an impoverished 
downtrodden society." 


iran notifies several American oil companies that regardless of the 
destinátion no petroleum will be sold to them. 


Syria calls upon the Arab nations to throw their support to lran in 
its confrontation with the United. States. 


In a statement, the students occupying the Embassy warn that if the 
Shah leaves the United States for another country ''the hostages 
will find themselves in more difficult conditions." 


Iran's Petroleum Minister denies that Iran will no longer accept 
dollars in payment for its oil. 


Ayatollah Khomeini issues a decree instructing the students ''to 
hand over the blacks and the women, if it is proven that they did 
not spy, to the Ministry of Foreign Affairs so that they may be 
immediately expelled from Iran." 


A statement released by the White House urges ''that the authorities 
in Iran now move to secure the safe release of all those still 
being held." 


Three hostages are immediately freed and four women and six blacks 
are designated to be released. Two women and one black still are 
to be detained. 


Khomeini urges the Kurds to join in the Iranian revolution in 
opposition to the ''plunders led by America." 


Bani-Sadr announces a ban against transactions with companies 
having commercial and industrial dealings with Israel. 
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The Iranian Charge in Mexico expresses the hope that Mexico 
will close its doors to the deposed Shah. 


The students make an appeal to the American people to force 
President Carter to return the Shah. They express confidence that 
if the Americans knew the truth about the Shah and the "crimes" 
committed within the Embassy, they would favor returning the Shah. 


Ayatollah Khomeini grants interviews to representatives of the 
three U.S. television networks. Не refuses to release the hostages 
whom he describes as '"spies." Until the Shah is returned, he 

rules out any negotiations. Не states, however, that the hostages 
will not be killed. 


Kuwait is reported in the New York Times as viewing the U.S. 

freeze of Iranian assets as an "extremely dangerous precedent,'' one 
that raises "а grave concern about the future of international 
financial relations." 


іп a statement issued by the White House and the Department of 
State, the United States demands that all of the remaining hostages 
be released. Any effort to try the hostages as spies, the 
statement asserts, would be a flagrant violation of human rights, 
religious precepts, and international law. The statement reflects 
the anger of the President, reports the New York Times, over | 
Khomeini's threat to put some of the hostages on trial for spying. 


Ten more hostages are released by the students. 


The Ayatollah Khomeini proclaims November 21 as a day of marching 
throughout Iran to demonstrate the will of the people to ''crush 
colonialism and exploitation, especially by the United States, 

the number one enemy of the lranian nation." Speaking to the 
Iranian people, Khomeini says that "At times, Carter intimidates us 
with military threats, and at times with economic threats but he 
himself knows that he is beating an empty drum. Carter does not 
have the guts to engage in a military operation." A guilty person, 
he emphasizes, must be returned to the scene of his crimes for | 
trial. He goes on to say: "Ме shall close down the embassy. This 
center of espionage will no longer continue here in the name of the 
embassy, unless all this spying business stops and they decide to 
have an embassy, not a place of espionage. If they return him, 
this is possible. If they close this place of espionage and if 
they return him it is possible that we might have relations which 
will be useful to us. So long as that person is there, we shall 
not sever our relations, because we must keep these people here. 
These people who are now with us are spies, not diplomats. 


Khomeini repudiates the written pledge of Bani-Sadr to attend a 
forthcoming U.N. Security Council meeting. He describes such a 
session as having a predetermined course dictated by the United | 
States. "биг nation does not agree with the made-to-order Security 
Council meeting," he tells the Iranian people in a broadcast 
speech. 
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The New York Times reports that President Carter is sending a second 
naval task force into the Indian Ocean south of Iran. Following a 
meeting between President Carter and his top advisers, the White 
House issues a statement indicating a preference for a a peaceful 
settlement of the dispute, but noting the other options available 
under the U.N. Charter. 


An attack upon the Grand Mosque of Mecca takes place. 
Nov 21 The Iranian students warn the American Government that: 


"Y. If it is felt that the U.S. threats are 
becoming a reality, all the hostages will be 
killed at once. 


2. In the event of the slightest military offensive 
by America, all Americans residing in Iran will be 
endangered and the embassy, which has been 

a place of espionage, will blow up." 


They issue a 17 point resolution indicating the Embassy is "a base 
of espionage and conspiracy! against Iran and not a ''base of 
diplomatic activity." They go оп to say that: 


"The American hostages must be tried in lran, and 
after exposure of their treacheries committed on 
orders from the American government, they must be 
punished, unless the American government hands over 
the deposed Shah to the Iranian nation, in which 
case they will be commuted by one degree (as heard), 
their trial will be foregone and they will be ex- 
pelled from lran.'' 


Jody Powell, the President's Press Secretary, issues a statement 
detailing the harsh treatment of the American hostages. Не states 
that the United States holds Iran "strictly accountable" for the 
safety of the hostages. 


{гап assures the international financial community that it intends 
to meet its obligations. Тһе declaration is in response to a 
decision by a U.S.-led banking syndicate to hold Irzn in default of 
а $500 million loan. Iran describes the defaul* technical 
because of the freezing of its assets. 


Following inaccurate radio reports implicating the United States in 
the seizure the day before of the Grand Mosque of Mecca, Pakistani 
mobs attack and partially burn the American Embassy in Islamabad 
and also attack the American Consulate in Karachi, the American 
Library їп Lahore, and the American Cultural Center in Rawalpindi. 
The United States is angered by Iranian radio reports crediting the 
false rumors of U.S. involvement in the Mecca affair. Huge 
anti-American demonstrations mark the first day of Muharram, the 
Shi'ite Muslim month of mourning. 
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Speaking to Pakistani military officers returning from Mecca, 
Khomeini expresses his joy that Pakistan has risen against the 
foreign tyranny of. the United States. Не makes a strong plea for 
Muslim unity in the face of the "satanic plots and tricks" of the 
United States. He Speaks of the need to return a criminal for trial 
to the place of his wrongdoing. 


Bani-Sadr, in an interview with heads оҒ news centers, dismisses 
the Vienna Convention as not having been accepted by the lranian 
people but only by the Pahlavi regime. 


Ghotbzadeh reportedly states that the trial of the hostages will 
start. soon" if the United States continues to "play for time" in 
refusing to extradite the Shah. 


The countries of the 21-member Council of Europe appeal to tran to 
release the hostages. They condemn the seizure as a "flagrant 
violation of international law." 


The Assembly of experts, elected the previous August to review and 
revise the draft republican constitution, presents the finished 
document to Ayatollah Khomeini. Тһе Revolutionary Council 
institutes cabinet changes. 


Опе day after meeting with Foreign Minister Bani-Sadr, 
Representative George Hansen (R-Idaho) visits "fewer than 20" 
hostages at the Embassy. Не reports they аге "іп relatively 
comfortable circumstances." Не is the first American allowed into 
the Embassy compound since the November seizure. 


Both the Ayatollah and the students accuse the United States of 
being involved in the attack on the mosque in Mecca. Опсе again 
Khomeini issues a call for Muslim unity. 


U.N. Secretary-General Waldheim calls for an urgent Security 
Council meeting on the Iranian situation. Не says he considers the 
matter the most serious threat to peace since the Cuban Missile 
crisis. The United States supports his appeal. 


in an interview with Paris AFP, Bani-Sadr says the United States 
is about to mount an economic blockade of Iran. "Тһе moment has 
arrived," he states, for countries of Europe and the Third World 
"to be saved from domination by the dollar." 


In an interview with a correspondent for Le Monde, Khomeini says 
President Carter is Iran's enemy, not the American people. Не 
denles:having approved the intent of the students to kill the 
hostages should the United States take military action. Не claims 
merely that he would not be able to control them under those 
circumstances. 


Department of State spokesman Hodding Carter emphasizes the great 
unity of the American people іп the face of the provocation by 
Iran. 
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The United States begins a voluntary evacuation of nonessential 
diplomats, dependents and businessmen from about 10 Islamic 
countries where they face a potential threat. 


The Security Council unanimously agrees to hold a formal debate on 
the seizure of the Embassy and its occupants. 


Nov 27 The students announce that the Embassy compound has been mined. 


The Secretary General of the Tudeh (Communist) Party expresses 
his support of the Embassy takeover in a press interview. 


Khomeini rejects the proposed Security Council meeting. 


President Carter describes the treatment of the hostages as "а 
disgrace to every person who believes in civilization or decency.'' 
He asserts that the "slate cannot be wiped clean'' even if Iran 
frees the hostages. 


Nov 28 Iran wins а three-day postponement of the Security Council debate, 
which Bani-Sadr is expected to attend. Le Monde reports that 
Khomeini, foreseeing a defeat for iran, opposes Bani-Sadr's 
participation in the debate. The Foreign Minister allegedly fails 
in his effort to persuade the Ayatollah otherwise. Thereafter he 
is removed by Khomeini and the Revolutionary Council from his 
position as Foreign Minister, although he retains his Economic and 
Financial Affairs portfolio. Ghotbzadeh becomes the third lranian 
foreign minister in three weeks. 


їп a nationally televised news conference, President Carter accuses 
the government of iran of an unprecedented violation of 
international law and standards of civilized behavior and declares 
that the United States "will not rest or bend in our efforts'' until 
all American hostages in Tehran are freed. Because he favors "а 
peaceful solution" over "the other remedies available--for the 
United States and the world," the President expresses the hope that 
à Security Council debate will lead to such a result. The 
President declares he has "по regrets and no apologies" for his 
decision to admit the Shah. 


The United States takes its case against Iran to the International 
Court of Justice at The Hague. Iran is charged with violating the 
1961 and 1963 Vienna Convention on diplomatic and consular 
reletions, a 1973 Convention protecting diplomats, the 1955 U.S.- 
Iran friendship treaty, and the United Nations Charter. 


The Washington Post reports that leaders of Saudi Arabia, Kuwait, 
and the United Arab Emirates have told Treasury Secretary Miller 
that they want the hostages to be released unharmed, but they 
oppose any military intervention to free them. 


Nov 29 The Students assert that if the Shah is sent to another country 
"the trial of the hostages will be inevitable." 
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In connection with the "crimes" of the Shah, Khomeini calls 
for a trial of President Carter and those of his predecessors 
having involvement in the matter. 


The Government of Mexico announces that the Shah's visa will not be 
renewed. 


Ghotbzadeh announces at a press conference that lran will not 
participate in the Security Council debate and that it opposes such 
а session. He says no date has been set for a spy trial of the 
hostages. As for Laingen, Victor Thomseth, and Col. Leland 
Holland, he states they are not being held as hostages and are 
technically free to leave. He offers to "try to facilitate 
things," if requested. Iran is not prepared to back down, he 
emphasizes, and he calls on the United States to do so. Tensions 
increase as several hundreds of thousands of lranians in Tehran 
prepare to mark Ashura, the holiest day in the Shi'ite Islam 
mourning month of Muharram. 


The last non-American hostages are released. 


Тһе Iranians holding the hostages distribute purported State 
Department cables to the press, which prove, they claim, that 
William Daugherty and Malcolm Kalp are CIA officers serving under 
diplomatic cover. The militants say that they now consider 
Laingen, Thomseth, and Holland to be spies. А student spokeman 
asserts "They, too, will be tried, like the rest." Ghotbzadeh 
t he ever said that Laingen and his companions were free to 
eave. 


The Security Council debate on Iran begins. 
Voting on the new Islamic constitution begins. 


President Carter affords the Shah temporary sanctuary at Lackland 
Air Force Base Hospital in San Antonio, Texas. |n response to the 
question of whether he will offer the Shah permanent exile, the 
President replies: "| can't answer that now.' Reuters reports 
threats from the students to start the trials immediately if the 
Shah leaves the United States for another country. 


Ghotbzadeh, when asked by Paris radio reporters for his position on 
the matter of the hostages, replies: "Listen, the essential problem 
which we have been faced with since this crisis is that everybody 
is talking about the problem of the hostages and never about the 
cause of this affair--the shah and his arrival in the United 
States." Не goes on to say that the U.S. diplomats at the Ministry 
of Foreign Affairs are "free to wait there." But their safety 

is assured only so long as they do not depart the Ministry. 


The second session of the U.N. Security Council emergency debate on 
Iran begins Secretary-General Waldheim indicates that he has 
assurance from Ghotbzadeh that lran will send a representative to 
the United Nations. But the lranian Foreign Minister is quoted in 
press reports shortly therefter as saying: ''! am just sending a man 
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to manage lran's U.N. mission. The person will not negotiate and 
will not be part of the Security Council meeting." 


An estimated 2,000 Libyans chanting support for ігап break into the 
U.S. Embassy in Tripoli, causing the occupants to flee and doing 
damage within. The United States protests the inadequate and 
unresponsive nature of the Libyan Government's reaction. 


The students holding the Embassy make the following 
announcement: "With the new evidence and documents which have 
been discovered, the charge d'affaires of American espionage 
and two of his companions who are staying at the Ministry of 
Foreign Affairs are among the chief spies of the embassy and, 
therefore, they are regarded as hostages of the lranian nation 
and should be under complete surveillance so that the lranian 
nation can decide on them at the opportune time.'' 


Ghotbzadeh is relieved of his other position as head of lran's 
radio and television network. 


Department of State Spokesman Hodding Carter states in regard to | 
the Shah: "Ме are not going to put a man іп a rowboat and send him 
out beyond the Continental Shelf if he has no place to go." 


The Security Council calls on Iran to "release immediately'' the 
American hostages and to use the United Nations as a forum for 
resolving its dispute with the United States. Тһе resolution 

urges a peaceful solution to the problem and authorizes the 
Secretary-General to use his good offices to achieve that end. The 
resolution commands the unanimous support of the Council members. 
Donald McHenry, the U.S. Ambassador to the United Nations, 
expresses his hope that Iran will respond positively. He is 
reported in the Washington Post as reaffirming the U.S. 

willingness to listen to Iran's grievances. 


Iran's Revolutionary Council claims an overwhelming victory for the 
new constitution, but there is growing evidence that large segments 
of the population absented themselves from the polls. 


The militants holding the hostages dismiss the Security Council 

resolution as "worthless." Тһе New York Times reports that the 

President has authorized planning for economic sanctions against 
Iran if diplomatic moves fail. 


Ayatollah Khomeini broadcasts an emergency appeal for national 
unity following clashes between his supporters and those of 
Ayatollah Kazem Shariat-Madari in Tabriz, the provincial capital of 
Azerbai jan. 


According to the Washington Post, Ghotbzadeh announces that he and 
Khomeini view the Security Council resolution as a "step forward." 
But their satisfaction is limited "because they (the Council) 
have not condemned the Shah.'' 
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Dec 7 A nephew of the Shah, Mustapha Chefik, is shot to death in Paris. 
Reuters reports that the head of lran's revolutionary tribunal, 
Ayatollah Sadegh Khakhali, takes responsibility for the assassination. 


President Carter states: "If the hostages are tried we would take 
steps to interrupt commerce with Iran; this would be action that 
might restrain, or begin to cause problems for Iran, but wouldn't 
lead to bloodshed". President Carter further states: | am not 
going to take any military action that would cause bloodshed or 
arouse the unstable captors of our hostages to attack them or 
punish them". Тһе President gives assurance to the relatives of 
some of the hostages that he would not "initiate any sort of 
military action that would endanger the people you care for". 


The New York Times reports that Ghotbzadeh has raised the 
possiblity that plans for a spy trial might be announced in a few 
days. He also supposedly held out the prospect of freedom for those 
hostages "пос directly and consciously involved in espionage'' at 
some future unspecified date. Militants at the Embassy repudiate 
these remarks, claiming that only "the Moslem people and Imam 
Khomeini'' possess the authority to make such decisions. 


Dec 8 According to the New York Times, Ghotbzadeh gives notice in Tehran 
of Iran's intent to convene an international panel to "review the 
dossier of crimes by the U.S. Government in Iran'' since the 1953 
coup that restored the Shah to power. Тһе Foreign Minister states 
the members would be independent and free personalities from around 
the world and from Iran. 


Speaking to relatives of the hostages, the Under Secretary for 
Political Affairs, David D. Newsom, indicates the United States is 
willing to air grievances, but not to return the Shah. Much 
depends, he states, on whether Iran subjects the hostages to trial. 
Should that happen, he reveals, the United States will act to halt 
commerce with lran. 


Dec 9 Violence flares again in Tabriz as supporters of Khomeini and 
Shariat-Madari do battle for control of the radio-television 
station. 


On the NBC interview program ''Meet the Press,'' Ghotbzadeh describes 
the intended international panel as a grand jury to sit in judgment 
of U.S. policy in Iran. 1% is doubtful, he states, that any 
hostages would be set free prior to the investigation. While it is 
likely that most of the hostages will be brought before the panel, 
the chief focus is U.S. '"wrongdoing" in Iran. When asked if Iran 
respects international law, he refers to alleged U.S. violations of 
human and international law. 


On the CBS interview program "Face the Nations," Zbigniew 
8rzezinski, the Assistant to the President for National Security 
Affairs, emphasizes that there are "legitimate forms of seeking 
redress.'' He states that if the hostages are further abused "ме 
could hardly afford to sit by as spectators." 
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Secretary of State Cyrus Vance leaves for Europe to brief leaders 
there on U.S. plans to apply greater economic pressure on Iran 
if the hostages are placed on trial. 


Attorney General Civiletti asks the International Court of Justice 
to take "һе quickest possible action'' to insure the release of the 
hostages. The United States argues that the Vienna Convention 

gives the Court jurisdiction in disputes of this kind when the 
parties cannot resolve matters between themselves. Мо lranian 
representative appears, but Ghotbzadeh sends a telegram denying the 
jurisdiction of the Court. He describes the hostage problem as 
secondary compared to the 25 years of continual U.S. interference in 
the internal affairs of Iran. The Court, he asserts, can not 
address this matter "divorced from its proper context''. 


One of the hostages, Marine Corporal William Gallegos is 
interviewed by NBC-TV. 


The New York Times reports that Jody Powell warns !ran that the 
United States would regard the placing of the hostages before an 
Iranian-appointed international tribunal with the same gravity as 
it would view a spy trial. Shariat-Madari is reported in the New 


York Times to have resisted pressure from Khomeini to dissolve the 


Muslim People's Party in Azerbaijan. 


Shariat-Madari criticizes the Islamic consitution approved in last 
week's referendum, in which he did not vote. 


At a news conference, Ghotbzadeh announces that he will name the 
members of the international panel in about ten days. 


U.S. District Judge Joyce Green rules unconstitutional the Attorney 
General's November 13 order that all Iranians with student visas 
report for immigration interviews by December 14 or face possible 
deportation. Тһе Government files notice of its intention to 
appeal the decision to the U.S. Court of Appeals. 


The New York Times reports that the United States is sounding out 
its major European allies concerning the imposition of 
international economic sanctions upon lran. 


The United States orders the expulsion of most Iranian diplomats in 
the United States in retaliation for the continued detention of the 
hostages. Department of State Spokesman Tom Reston describes the 
order as one of a series of ''measured steps' intended to influence 
Iran. 


Khomeini is quoted as follows in the New York Times: "It is 
necessary to form an international investigation team with the 
consultation of the Revolutionary Council, so that the U.S. 
Government's aggressor policies in Iran, especially during the rule 
of the deposed traitor-Shah, be investigated and put before world 
public opinion, so that the international organizations which 
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are under U.S. control and have denounced lran be better 
informed about the U.S. Government crimes against our nations" 


The NATO foreign ministers issue a statement saying that while 

they have "по desire to intervene in Iran's internal affairs." 

the taking of hostages is "totally unacceptable and must be 

firmly opposed by the international community as a whole.'' Japanese 
Prime Minister Ohira is reported in the New York Times as responding 
to strong U.S. criticism by asking oil companies not to exceed 

the level of imports that prevailed prior to the seizure of 

the American hostages. Negotiations between a Government delegation 
and rebellious Kurds end abruptly. 


Iranians accuse the United States of instigating the alleged Iraqi 
invasion. 


The Federal Appeals Court permits the continued checking of lranian 
visas while the matter is under appeal. 


The Shah leaves the United States for Panama. А spokesman for the 
students holding the hostages states this assures a spy trial. 


The International Court of Justice issues a unanimous opinion 
ordering the release of the hostages. The Court instructs lran to 
return the Embassy to U.S. control and urges both sides to avoid 
actions that might aggravate tensions. 


Ghotbzadeh, appearing on ABC's ''Issues and Answers," says the 
hostages will be visited by a delegation of Christian clergy prior 
to Christmas. He insists on the return of the Shah's wealth to 
Iran. 


Secretary of Defense Harold Brown, appearing of CBS's ''Face the 
Nation,'' says the United States will pursue non-military moves in 
seeking the release of the hostages. 


A Congressional Research Service Report states that Iran has 
reduced its imports to the point where it is able to secure from 
other sources the essential items it previously purchased from the 
United States. Iran therefore is less vulnerable, the report 
concludes, to a U.S. trade embargo. 


In an interview with Muslim journalists, Khomeini states the 
students occupying the Embassy express the will of the Iranian 
people and are not setting a separate foreign policy. He rejects 
the recent. calls from the Security Council and the International 
Court of Justice for release of the hostages. Тһе Revolutionary 
Council issues a statement holding the United States responsible 
for the Shah's crimes and accusing Panama of being an accomplice 
for affording him refuge. Ghotbzadeh announces that the 
international board of inquiry will be convened in early January. 
Former Irish Foreign Minister Sean MacBride and the head of the 
Paris Bar Association, Louis-Edmond Pettiti, are identified as 
being under consideration for the panel. 
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The Dean of the Divinity College of Tehran University and a member 
of the Revolutionary Council close to Khomeini, Dr. Mohammed 
Mofateh, is killed by unknown assailants. Тһе Council blames the 
CIA and SAVAK for the assassination. 


Jody Powell, the President's Press Secretary, states that ігап 
might be subject to punitive measures including military movements 
if the hostages are subjected to "public exploitation" before an 
international tribunal. Тһе warning, says the Washington Post is 
similar to the U.S. statement of November 20 in response to 
Iranian threats to initiate spy trials. 


Ghotbzadeh is reported by the Washinaton Post as having said that 
an official U.S. investigation of the alleged crimes of the Shah 
would be a ''very positive step' and could end the crisis. The 
Foreign Minister seems to be trying to signal Washington оп ways to 
end the impasse, the Post reports. 


The New York Times reports that Ambassador McHenry has conveyed a 
request from U.N. Secretary-General Waldheim to President Carter 
asking for a delay in U.S. moves to seek economic sanctions against 
Iran. According to the Times, the Administration agreed so as to 
permit Waldheim to pursue his "intensive discussions'' with the 
lranians. However, the United States was reportedly informing its 
allies of the measures they would be expected to take. 


According to the Washington Post, State Department Spokesman 
Hodding Carter rejected lranian suggestions that the situation of 
the hostages might be improved if the United States agreed to 
conduct an official investigation of the Shah's activities. 


The Iranian Ambassador to the Scandinavian nations, Abbas Amir- 
Entazam is arrested because documents found in the American Embassy 
at Tehran purportedly show he cooperated with U.S. diplomats in 
seeking to improve ties between Iran and the United States. 


President Carter announces that the United States will ask the U.N. 
Security Council next week to impose economic sanctions upon lran 
under Title VII of the U.N. Charter. Не asserts that ''concrete 
action" by the international community is required if there is to 
be a peaceful resolution of the crisis. Не emphasizes that "Тһе 
world community must support the legal machinery it has 
established". Тһе President asks Iran to end the crisis by 
immediately freeing the hostages. 


Тһе Export-Import Bank declares Iran in default of more than $245 
million in loans. 


The students bow to an appeal from Khomeini and agree to allow 
clergymen to hold Christmas services for the hostages. Тһе 
State Department welcomes the development. 


Disturbances occur in Zahedan, the provincial capital of 
Baluchistan. ; 
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proposals for increased regional 
autonomy. 
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December 7, 1979 


Honorable Warren М. Christopher 
Deputy Secretary of State 
Department of State 

Room 7220 

2201 C Street, N.W. 

Washington, D.C. 20520 


Dear Mr. Deputy Secretary: 


As I understand it, Henry Precht has informed you 
about Dr. Cyrus Hashemi and his willingness to be of 
assistance in the U. S. hostage matter. 


The enclosed memorandum from him sets forth 
points which he believes are of concern to his government 
and which might, from Iran's viewpoint, form the basis for 
settlement discussions. Other than the immediate return 
of American hostages, he has not attempted to state the 
United States agenda for such a meeting. 


If after reading his memorandum, you believe that 
his efforts can be helpful, he will come to Washington 
immediately in order to discuss with you or your designee 
precisely how he proposes to arrange а negotiation meeting. 


At the same time, Dr. Hashemi believes that the 
many private channels presently being used are somewhat 
confusing to Iranian deliberations and perhaps are counter- 
productive to U. S. efforts as well. He therefore wishes 
you to know that if you have better lines of communication 
than the ones he offers, or if you believe his proposed 
efforts are not produc.ive at this time, he will remain 
dormant іп the matter. Іп short, he is not seeking to be 
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an officious intermeddler or a "loose cannon on deck." This 
is particularly so in 11518 of certain risks he takes to 
implement his proposal. 


Although Dr. Hashemi is in daily contact with 
several persons at high levels of the Iranian government, 
please note his disclaimer here to the effect that the 
enclosed memorandum does not represent official views of 
the Iranian government. 


Call me at any time if I can arrange communications 
with Dr. Hashemi or be of other assistance (office, 828-1900, 


home, 229-1324). 
I “2. 
” 
ж Stanley mené АШЫ 


Enclosure 
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TEXT OF MEMORANDUM FROM DR. CYRUS HASHEMI ТО J. STANLEY POTTINGER, 
DECEMBER 7, 1979: 


This is to outline a possible agenda for bilateral 
discussions toward a resolution of the current Iranian-American 
impasse over U. S. hostages and the Shah. It is my hope that 
this memorandum might serve as a vehicle for further communica- 
tions between the United States and Iran. 


Matters to be discussed from Iran's point of view: 


1) Accounting. The United States would assist in 
an accounting of all wealth within the custody or control of 
the Shah for purposes of determining what may belong to the 
National Treasury of Iran. The United States would not be 
responsible for actually conducting such an accounting--nor 
would Iran wish the United States to undertake this responsibility-- 
but would cooperate with and assist an independent outside 
mutually agreeable responsible party. U. S. assistance would 
consist of such matters as helping to obtain access to informa- 
tion contained in U. S. records, including records maintained 
under the Bank Secrecy Act, reflecting transfers of money 
from Iranian to U. S. banks on behalf of the Shah's account. 
The U. S. would also use its best efforts to gain the coopera- 
tion of other countries having jurisdiction over disputed 
assets to assist in the accounting and to take such steps as 
are indicated to repatriate national treasure. A more 
detailed definition of the accounting mission, who would 
perform it, and the specific nature of U. S. assistance would 
await further discussion. 


2) Removal of the Shah. The United States would 
rapidly find a third-country host for the Shah and facilitate 
his departure to such a state at the earliest practicable 
time. 


3) Statement of Spar: The United States, by 
an appropriately g evel o cial, would make a statement 
to the effect that it understands and sympathizes with the 
concerns voiced by the Iranian people over their treatment 
by the Shah. (This immediately preceding sentence is meant 
only to describe the subject generally, not itself define 
such a statement's form or content.) It is understood that 
such a statement would not be expected to constitute a 
теа „сыра by the President, but would be more in the vein 
о assador McHenry's statement of sympathy made to the 
U. N. Security Council. The statement would refer to the 
financial problems in Iran posed by the Shah's taking of 
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assets and incorporate whatever steps are agreed to under 
the "accounting" provisions (paragraph 1 above). 


4) United Nations Commission. The United States 
would seek through the auspices of the United Nations to 
establish a forum or commission to hear a host country's 
allegations against expatriate national leaders and to 
establish the process by which these allegations are given 
fair hearing. While such an effort would apply to Iran's 
present charges against the Shah, the rules and forum 
established by this effort would be of general applicability, 
rot aimed solely at the current Iranian situation. An 
alternative approach which focuses specifically upon Iran-- 
and which might also form the basis for a U. N. Commission-- 
is set forth on Exhibit A. 


5) Lifting Freeze and Bank Cooperation. Тһе 
United States would Mit the freeze of Tranlan assets and 
help insure that American banks return to normal commercial 
relations with Iranian business interests. 


6) Spare Parts. The United States would resume 
furnishing military spare parts pursuant to pre-existing 
agreements and programs. The post settlement, self-defense 
of Iran is highly dependent upon such a program. 


Matters to be discussed from the United States' 
point of view: 


1) Return of the Hostages. The safe and immediate 
return of the hostages would be the primary agenda item of 
the U. S. What other matters may be raised by the United 
States are not known to me, so are not presented here. For 
example, the United States may inaist before any meeting take 
place that mutually agreeable representatives visit the 
hostages in order to insure that their health and safety 
are satisfactory. Іп this regard, you have agreed, if 
asked, to consider serving as a member of a monitoring team. 
(I believe your civil rights background and acceptability 
to both sides make this appropriate.) 


This memorandum does not deal with the critical 
issue of the timing of steps to be taken in relation to each 
other, particularly the relationship between the release of 
the hostages and the implementation of other agreed steps. 

It does not deal with the possibility of severance of 
diplomatic relations and declaring hostages personae non grata, 
nor does it deal with the extent to which agreed-upon steps 
would be undertaken unilaterally, bilaterally, or through 

the United Nations. 
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You are authorized to submit this draft memorandum 
to appropriate U. S. officials for their consideration. If 
there is an indication that these points, and such others 
as may be suggested, are within the realm of discussion, I 
will recommend and help create a meeting between U. S. and 
Iranian officials. From the Iranian side, this would include 
the approval of Оот. If this goes forward, I believe London 
or the United Nations to be the best location, but am equally 
willing to arrange such a meeting in Tehran. 


Please advise. 
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EXHIBIT А 


The following is an outline of the idea we discussed 
for an international, quasi-judicial tribunal to hear and 
act upon Iran's allegations against the Shah: 


l. Iran and the United States would negotiate and 
jointly agree on the charter of an International Investigative 
Commission ("the Commission"). The charter would be submitted 
to the Security Council of the United Nations for a resolution 
of approval. One-third of the members of the Commission 
would be appointed by the United States; one-third by Iran; 
and one-third by the United Nations. The members of the 
Commission would be international jurists or statesmen from 
countries other than Iran or the United States who are 
generally recognized in the international community as 
persons of the highest integrity, objectivity, and experiencé 
and ability in the fields of international affairs and law. 


2. Тһе Commission would appoint such independant 
counsel as it deems appropriate for the purpose of assisting 


in all phases of the Commission's work. The United States, 
Iran, the Shah, and any other major interested parties would 
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each appoint their own counscl as woll to represent their 
interests іп the Commission's proceedings. 


3. Тһе Commission would appoint independant 
auditors апб investigators to assist in its investigation 
and review of the facts in question. 


4. Counsel for Iran would submit a statement of 
in cane ous against the Shah, together with supporting 
riefs. 


5. The Commission would "review the allegations 
and evidence and launch a careful investigation of the 
possibilities performed with an eye eager to discern them 
rather than shut against them." (See page 153 of the enclosed 
book.) The Commission would be empowered (by its charter 
and, if necessary, by appropriate legislation in the United 
States or elsewhere) to initiate and conduct a full scale 
investigation both within and outside the United States. . 


6. Іп addition, the parties would engage in 
discovery of facts by obtaining and submitting to the 
Commission documentary evidence, by taking depositions of 
witnesses, by interrogatories, and by other appropriate 
means. The Commission could, by legislation in the United 
States and possibly elsewhere, be given subpoena power. 


7. Тһе Commission would hold open hearings to 
review the evidence, hear witnesses, hear arguments on legal 
questions, and otherwise conduct its proceedings. The 
Commission would provide due process to all parties concerned. 


8. The Commission would provide opportunities for 
the parties to submit briefs on the issues of fact and law 
and may request its own counsel to render advisory legal 
opinions on questions appropriate for this procedure. 


9. Upon completion of its review of the allegations, 
facts and law, the Commission would publically issue a report 
setting forth its determination and findings on each of the 
allegations and issues, and recommending the actions, if 
any, which should be taken by the parties in view of the 
Commission's findings and determinations. 


10. Thereafter, by agreement of the United States 
and Iran, the Commission would be empowered to pursue such 
remedies as it deems appropriate in the courts of the United 


States, in courts of other countries of appropriate jurisdiction, 
and in the international courts. 
7415768 
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MEMORANDUM FOR THE RECORD 
(IRAN WORKING GROUP) 


DATE: December 27, 1979 

TIME: 

PARTICIPANTS : 

SUBJECT: Law Suit Against Cyrus Hashemi 


Mr. George Lorinczi of the law firm Strook, Strook & Lavan 
told me that his firm was representing the Bank du Liban which was 
sueing Hashemi for over $1 million. It seems that Hashemi was 
accused of participating in a complex fraud involving some 
securities. Hashemi made a plea with the judge for a postponement 
for the trial set in December, claiming that he was a member of the 
Revolutionary Council authorized to negotiate on behalf of Iran 
for release of the hostages. He produced a confidential letter 
from the Iranian Embassy or consulate. Mr. Lorinczi did not see 
the letter and he said that the judge expressed some doubt about 
its authenticity. Nevertheless, the judge said, he would do 
nothing that would put the hostages in a bad way and allowed Mr. 
Hashemi a two-month postponement of the hearing. 


I asked Mr. Lorinczi if Hashemi were on trial himself or 


whether the Iranian government was accused in the suit. He said 
that Hashemi was personally accused. 


Drafted :NE2 
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THE WHITE HOUSE E 
WASHINGTON 


March 31, 1980 


URGENT INFORMATION 


MEMORANDUM FOR: DAVID AARON 
FROM: LEN LEFKOW 
SUBJECT: 


Embargoed Statement by Khomeini 


AFP's White House Correspondent informs us that they have been 
given a four-page statement by Khomeini for release at midnight 


our time in which Khomeini totally rejects any transfer of the 
hostages to government control. 


In effect, the statement says the President's "apologies" will 
not change anything and that the hostage question will be put 

to the Iranian parliament. Khomeini is quoted as saying he 
rejects absolutely the President's so-called "honorable" solution. 
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-0 (2) Situation in Iran as of 0500 EDT, September 13, 1980 


Khomeini Sets Conditions for Release of the Hostages 


10 Ayatollah Khomeini, in a message issued to mark the annual 
Moslem pilgrimage to Mecca, and broadcast by state radio, set 
unexpectedly moderate terms for the release of the hostages. if 

2 the United States were to: (a) return to Iran the property of the 

(3) late Shah; (t; cancel all of its financial claims against Iran; 
(c! promise rt to intervene politically or militarily in Iran; 
and, (d) unbsock the frozen Iranian assets, the hostages could be 
released. Significantly, the statement made no mention of trials, 
nor did it include a requirement for an apology from the United States. 


Buz, anomeini said he had "asked the Majlis to go through this 
case and act іп any way that they consider will be in the interest 
of the nation." Radical elements in the Majlis and the radical 
Students holding the hostages have indicated that further conditions 


(5) micht be added to those enumerated by the Ayatollah. 
Resolution by UN Subcomission 
25 The United Nations Subcommission on the Prevention of Discrimina- 


tion and the Protection of Minorities has called on Iran to release 
the hostages on grounds of mercy and compassion. Iran's obligations 
under international law, the principles of Islam and basic humanitar- 
ian principles were cited as grounds for release. Тһе subcommission 
is composed of experts serving in their individual capacities, not 

` as representatives of their governments. It meets three or four 

5 weeks ОЁ each year to review allegations of human rights violations 

. (2) ° received by the Secretary General of the United Nations. 

LI 


Border Fighting 
"BED/ 
Fighting continued along the Iran/Iraq border, with clashes 
‘ both in the Mehran area and further south. Iranian state radio 
:8 FOR claimed that Iranian forces had set fire to the Iraqi border town 
АР of Zorbatiyeh. Тһе vicinity of Khorramshahr was the scene of a 


4 heavy artillery exchange which left one Iranian soldier dead an3 
-I five.others wounded. 
21СЕ/55С 
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лАЗсмө11 TReasurY Piles 


Message received in Bonn from Ambassador Ritzel, October 10, 1980 
quote: 

le- The traveller has asked me if the US could provide а list of 
the orders for goods, and their viles, which the Government of Iran 


has placed in the United States but which have not yet been delivered. 
to Iran. close quote. 
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№2 


10.17 


Chris - Іп response to several of your questions to Gary Sick, 
he has supplied the following information: 


-- The F-4 spare parts аге at five different locations in the US. 
Most of them are at Ogden, Utah, near Hill AFB. 


-- Using а meximum lift, and with 48 hours advance notice, 
the bulk of the spares could be shipped within one week. 


-- USAF would charge $6 million to airlift the spares to Germany, 
$11 million to Karachi. | 


-- There is very little in the spares package in the way of radar 
spare parts. If we wanted to be forthcoming on spares for radars, 
it would involve new sales, not pipeline material. 
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T YD 15% 7:47 UNCLASSIFIED 
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IRAN WORKING GROUP 
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о (2) Situation in Iran as of 0500 EST, November 11, 1980 


Christopher Mission To Algeria 


0 Deputy Secretary Warren Christopher arrived in Algiers 

| November 10 carrying vith him tho U.S. response to Iran's 
terms for freeing the U.S. hostages. It is expected that 

Я the response will be given to Algorian Foreign Hinister 

3) Mohamed Banyahia for transmittal to Iranian officials in 

` Tehran. Мо U.S.-Iranian negotiations are expected. 


Bani-Sadr оп the Hostages and The War with Тгаа 


Iranian President Bani-Sadr was quoted by Tehran radio 
November 10 as saying an early solution to the hostege 
question would help Iran in its seven-week-old war with 
Iraq.  Bani-Sadr explained this was because Iran could 
make use of its assets frozen in the U.S. as well as 
American military supplies the. ..an las paid for but 
whose delivery has been blocked by Washington until 

the hostages are released. But the President, who was 
speaking at a news conference in Dezful, scene of periodic 


(5) 


ДЕР Iraqi attacks, conceded that the hostage issue could tak- 
“OR а long time to resolve. Не said: "If the (hostages) 
\LDX) matter drags on, it (the ralease of Iranian assets and 
n military equipment) will not have much effect." 

(LDX) On the possibility of a negotiated settie.. it of the war 
(104) with Iraq, Bani-Sadr. stated: "The very acceptance of 


38 (LDX) negotiations under duress and military aggression is, іп 


› му view, an anti-revolutionary act and а complcte nega- 

2 (2) tion of our revolution." He added that the United States, 
which Iran has accused repeatedly of backing Iraq, had 

"BED/ played a "very active role" in the war and that the 

“КӨЗЕ Americans were the main beneficiaries of the conflict. 


“R FOR ‚Rafsanjani Reiterates Hostages Мау Be Tried 
'OLAD 


Speaking at his weekly press conference on November 10, 

u Parliament President Rafsanjani again threatened that 

‘ICE/SSC the 52 hostages will be put on trial if the U.S. does not 
give Iran what he believes rightfully belongs to it. "We 

I.C. will keep the hostages for as long as our rights are not 
accepted anc if it becomes evident that the United States 

5 does not want to give us what is rightfully ours, they (the 
hostages) will be tried," he said. Asked about the government's 

/сс position on а U.S. response to the Majlis' hostage release | 
conditions, Rafsanjani replied: "It is now the turn of /merica3. 
They should not expect any move from us." 
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Y 
* In a brief interview with Tehran radio, Rafsanjani stcted 

Р that he was unaware of any 0.5. response to Iranian 

6 zelease demands, and added: "Ме do not want a reply, 

í either. We have declared our conditions. Now they 

(the U.S.) should take action and meet our conditions 

as we have demanded so that they can have the hostages." 

There was no reference to hostage trials in his radio 

interview. 


Ghotbzadeh Reportedly Released 


Reuter reports former Foreign Minister Sadeq Ghotbzadeh 
was released from Tehran's Evin Prison on Novembor 10 on 
the personai orders of revolutionary leader Ayatollah 
Khomeini. The reported release came shortly after Ahmad 
Khomeini, clergyman son of the Ayatollah, met with Ghotb- 
zadeh at Evin. According to reports, no charges were 
brought again the former Minister. 


Е 


2! 6) 


tbzadeh, a fierce opponent of Iran's dominant Islamic 
ublican Party (IRP) was detainca on November 7 after 
zublically criticized the role of the pro-IRP Islamic 
undamentalists in Iran's "Voice and Vision of the Islamic 
epublic" radio and television service. His arrest touched 


[e 
Р 


u 0 


= a wave of prctestc, including two days of Gemorstra- 
en in the hclv'city c£ Com, normally regarded as а 
stronghold of the ІРР. Iranian newspaper reports said 
300,000 "bazaaris"--merchants and workers in Tehran's 
bazaar district--had sicned a petition demanding that 
Ghotkzaéch be freed. They were joined by Ayatollah 
Morteza Passandidch, brother of Ayatollah Khomeini, in 

a statement addressed to Parliament, in which the IRP 
has the laracst block of seats. 


TO тот 


“ajlis To Cunsider Bill To End Arauments Over Cabinet 
“resan 


As wrangling continues over the long-delayed appointment 

cf a Foreign Minister, Parliament President Rafsanjani 
announced on November 10 that the Majlis 15 sot to con- 

Sider a bill aimed at forestalling future disagreements botwoen 
President Bani-Sadr and Prime Minister Rajai on the choice cf 
cabinet ministers. (There are no details available on the 
bill's content). Prime Minister Rajai has said that he 
proposed six candidates for the Foreign Ministry port- 

folio last week but that President Bani-Sadr vetoed each 

of them. "We are waiting for him to accept one of the six," 
Rafsanjani told reporters. 


The Rajai Government has had no Foreign Minister since 
coming to power more than two months ago, Bani-Sadr having 
used his presidential powers to run down all the Prime 
Minister's candidates. Vacancies also exist in the tcp 
positions &t the Economics and Finance, Commerce and 
Education Ministries. 


811448 
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Tehran Airport Re-Opened 


Irun Air resumed scheduled domestic flights from Tehran's 
Mehrabad International Airport on November 10 for the 
first time since the start of the war with Iraq.  Mehra- 
bad, attacked by Iraqi jets on September 22, has been 
closed since then except for a few special chartered 
flights. Airport officials told Reuter that so far 

only two domestic flights daily have been scheduled, both 
to cities in the eastern half of the country far from 


the war zone.  They.said no date has been set for resuming 
international flights. 
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AMERICAN HOSTAGES BY ¡RAN IN 1980 
("OCTOBER SURPRISE TASK FORCE") 


House of Representatives 
Washington, DE 20515 


November 17, 1992 


Mr. Martin Kilian 

Der Spiegel 

Room 1202 

National Press Building 
Washington, D.C. 20045 


Dear Mr. Kilian: 


This is to request your assistance in connection with the 
congressional investigation that we have been conducting over the 
past eight months. 


As you know, on February 5, 1992, the U.S. House of 
Representatives passed House Resolution 258, creating a Task Force 
to Investigate Certain Allegations Concerning the Holding of 
American Hostages by Iran in 1980 ("October Surprise Task Force"). 
Since then, the Task Force has interviewed scores of witnesses and 
reviewed thousands of documents in an effort to reach conclusions 
regarding the allegations under investigation and the credibility 
of those who have made them. 


It is a matter of public record that you have spoken with 
several individuals who claim to have knowledge of the matters 
under investigation. To assist us in evaluating the credibility of 
these individuals, it would be extremely helpful if you would meet 
with the staff of the Task Force at a mutually convenient time and 
place, and discuss the contents of your interview(s) with these 
individuals. For obvious reasons, we would prefer the interview 
with you to be on the record, as our interviews with witnesses who 


claim to have knowledge about the matters under investigation have 
been done in that manner. 


Please understand that this request is strictl 

ть > ; y to help us to 
assess the credibility of the individuals referenced above and not 
for any other purpose. , 


Арр. 0329 


Please contact Chief Counsel Lawrence Вагсе11а or Chief 
Minority Counsel Richard Leon as soon as possible regarding your 
willingness to meet with the Task Force staff. You may reach them 
at the Task Force office at (202) 226-2000. 


Sincerely, 


БАЕ > 


Lee H. Hamilton 2 ҮЛ. а а 


Chairman Ranking Member . 


wie" 
сс: Е. Lawrence Barcella, Sr. 
Richard J. Leon 
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AMERICAN HOSTAGES BY !RAN IN 1980 
("OCTOBER SURPRISE TASK FORCE") 


Rouse of Representarives 
Washington, 33€ 20515 


November 17, 1992 


Mr. Robert Parry 

"Frontline" 

C/O WGBH-TV 

125 Western Ave. 

Boston, МА’ 02134 


Dear Mr. Parry: 


This is to request your assistance in connection with the 
congressional investigation that we have been conducting over the 
past eight months. 


As you know, on February 5, 1992, the U.S. House of 
Representatives passed House Resolution 258, creating a Task Force 
to Investigate Certain Allegations Concerning the Holding of 
American Hostages by Iran in 1980 ("October Surprise Task Force"). 
Since then, the Task Force has interviewed scores of witnesses and 
reviewed thousands of documents in an effort to reach conclusions 
regarding the allegations under investigation and the credibility 
of those who have made them. 


It is a matter of public record that you have spoken with 
several individuals who claim to have knowledge of the matters 
under investigation. To assist us in evaluating the credibility of 
these individuals, it would be extremely helpful if you would meet 
with the staff of the Task Force at a mutually convenient time and 
place, and discuss the contents of your interview(s) with these 
individuals. For obvious reasons, we would prefer the interview 
with you to be on the record, as our interviews with witnesses who 
claim to have knowledge about the matters under investigation have 
been done in that manner. 


Please understand that this request is strictly to help us to 


assess the credibility of the individuals referenced above, and not 
for any other purpose. 


App. 0331 
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Please contact Chief Counsel Lawrence Barceila or Chief 
Minority Counsel Richard Leon as soon as possible regarding your 
willingness to meet with the Task Force staff. You may reach them 
at the Task Force office at (202) 226-2000. 


Sincerely, | 
Кыз of р 
Lee H. Hamilton Hénry J. Hydé | 
Chairman Ranking Member = 


cc: Е. Lawrence Barcella, Jr. 
Richard J. Leon 


App. 0332 


377 


LEE М. MAMILTON. ШАА» 
C айым» 


STEPHEN J. SOLAAZ New Youu 
SAM GEJDENSON. Conmecricut 
MERVYN М OYMALLY. Cauıfonma 
ROBERT С TORRICELLI. New sensay 
HOWARD L. BERMAN. CALIFORNIA 
EDWARD Е FEIGHAN Оно 

"ED WEISS. New Yone 


E LAWRENCE BARCELLA un 
Criar COUNSEL 


One Hundred Second Congress 


Congress of the Wnited States 


TASK FORCE TO INVESTIGATE CERTAIN 
ALLEGATIONS CONCERNING THE HOLDING OF 


HENRY 1 HYDE, Шона 
Ramume „Б 
— 

JIM LEACH, towa 

OLYMPIA J. SNOWE. Mame 
DOUG BEREUTER. Nasnasaa 
PORTER J. GOSS. F.omea 


RICHARD J. LEON 
CHIEF Minamutr COUNSEL 


378 


AMERICAN HOSTAGES BY IRAN ІМ 1980 
("OCTOBER SURPRISE TASK FORCE") 


House of Representatives 
Washington, DE 20515 


November 17, 1992 


Mr. Robert Ross 
"Frontline" 

C/O WGBH-TV 

125 Western Ave. 
Boscon, MA 02134 


Dear Mr. Ковв: 


This is to request your assistance in connection with the 
congressional investigation that we have been conducting over the 
past eight months. 


As you know, on February 5, 1992, the U.S. House of 
Representatives passed House Resolution 258, creating a Task Force 
to Investigate Certain Allegations Concerning the Holding of 
American Hostages by Iran in 1980 ("October Surprise Task Force"). 
Since then, the Task Force has interviewed scores of witnesses and 
reviewed thousands of documents in an effort to reach conclusions 
regarding the allegations under investigation and the credibility 
of those who have made them. 


It is a matter of public record that you have spoken with 
several individuals who claim to have knowledge of the matters 
under investigation. To assist us in evaluating the credibility of 
these individuals, it would be extremely helpful if you would meet 
with the staff of the Task Force at a mutually convenient time and 
place, and discuss the contents of your interview(s) with these 
individuals. For obvious reasons, we would prefer the interview 
with you to be on the record, as our interviews with witnesses who 
claim to have knowledge about the matters under investigation have 
been done in that manner. 


Please understand that this request is strictly to help us to 
assess the credibility of the individuals referenced above, and not 
for any other purpose. 
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Please contact Chief Counsel Lawrence Barcella or Chief 
Minority Counsel Richard Leon as soon as possible regarding your 
willingness to meet with the Task Force staff. You may reach them 
at the Task Force office at (202) 226-2000. 


Sincerely, 
/ 2 
‚—7 
< / 
Lée Н. Hamilton Henry’ J. н de/ 
Chairman Ranking Member 


cc: E. Lawrence Barcella, Jr. 
Richard J. Leon 
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AMERICAN HOSTAGES BY IRAN IN 1980 
("OCTOBER SURPRISE TASK FORCE") 


House of Representatives 
Washington, HC 20515 


November 17, 1992 


Ms. Tara Sonenshine 
ABC-TV "Nightline" 

1717 DeSales St., N.W. 
Washington, D.C. 20036 


Dear Ms. Sonenshine: 


This is to request your assistance in connection with the 
congressional investigation that we have been conducting over the 
past eight months. 


As you know, on February 5, 1992, the U.S. House of 
Representatives passed House Resolution 258, creating a Task Force 
to Investigate Certain Allegations Concerning the Holding of 
American Hostages by Iran in 1980 ("October Surprise Task Force"). 
Since then, the Task Force has interviewed scores of witnesses and 
reviewed thousands of documents in an effort to reach conclusions 
regarding the allegations under investigation and the credibility 
of those who have made then. 


As a result of a broadcast on June 20, 1991, by ABC News 
"Nightline," and the publication of an article under your name in 
the Financial Times on June 21, 1991, it is a matter of public 
record that you have spoken with Mr. Jamshid Hashemi regarding 
these allegations. To assist us in evaluating Mr. Hashemi’s 
credibility, it would be extremely helpful if you would meet with 
the staff of the Task Force at a mutually convenient time and 
place, and discuss the contents of your interview(s) with Mr. 
Hashemi. For obvious reasons, we would prefer the interview with 
you to be on the record, as our interview with Mr. Hashemi was done 
in that manner. 


Please understand that this request is strictly to help us to 
assess Mr. Hashemi’s credibility, and not for any other purpose. 


App. 0335 


Please contact Chief Counsel Lawrence Barcella or Chief 
Minority Counsel Richard Leon as soon as possible regarding your 
willingness to meet with the Task Force staff. You may reach them 
at the Task Force office at (202) 226-2000. 


Sincerely, 


e H. Hamilton Éehry ЈА. MC 
Chairman Ranking Мешрак 


и 
E Ке 


сс: E. Lawrence Barcella, Jr. 
Richard 1. Leon 


App. 0336 


381 


An open letter to the United States Congress 
from former American Hostages in Iran 


13 June 1991 


Dear Members. 


The Iran Hostage crisis cf 1979-1981 was а very trying time for our nation. The people and 
government of the United States were shocked and angered as the Iranian 
revolutionary forces attempted to use the U.S. Embassy hostages cs political pawns. 
efforts to gain freedom for those wno were held proved frustrating and difficult. After 444 
days of captivity, the nostages were returned, but the impact continues to affect us. 


For the icst ten years there have been rumors, reports and allegations of foul play in the 
1980 presidential election. The thought tnat any American, whether а private citizen or 
government orficic!, may have parnicipated іп delaying release of the hostages for 
political gain 5 distressing. Until -ecently, these allegations have been dismissed as 
unsubstantiated. But substantial enough information has been presented by respected 
and persistent investigators to warrant a thorough examination of this matter. 


It is not appropriate то say there is insufficient proof -- until there nas been an official 
investigation. The question of whether there is evidence of any wrongdoing must be 
answered by an unbiased, bipartisan congressional investigation with full subpoena 
power. Unless this happens, speculation and unanswered questions will erode public 


confidence in our electoral system. x 
Respectfully, | 
41 
И ШЕ ете 
Charles W. Scott ar M. Roeder 
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1252295581 Р. 81 


АМ OPEN LETTER ТО CONGRESSMEN THOMAS FOLEY AND ROBERT MICHEL 
AND SENATORS GEORGE MITCHELL AND ROBERT DOLE 
FROM FORMER AMERICAN HOSTAGES IN IRAN 


29 January 1992 
Dear Sirs, 


As the last American hostages return from the Middle East, questions regrettably sull linger 
concerning allegations of foul play in the 1980 presidential election. These questions can only 
be settled finally by the United States Congress. 


We therefore support the efforts of Congress to conduct a "thorough and fair inquiry” into 
allegations that our release may have been delayed by political partisans. 


Threats of filibuster, attempts to vilify those who have done preliminary research, and reluctance 
to grant funds and power to the committees conducting these investigations appear as 
transparent attempts to turn from the necessary task of finding the truth, whatever that mav be. 


It is unacceptable to delay the investigation any longer because of political squabbling or 
premature judgements about the veracity of the allegations. 


Although we sincerely hope the allegations can be proved false, the decision to move ahead can 
not be based on what we anticipate the outcome to be. We urge you - the leaders of Congress - 
to move this investigation forward and insure that dignity, rather than fear, will guide this 
process to a just conclusion. 


_ Respeccfully, 
Bruce Laingen Moorehead Kennedy Charles W. Scott 


D^» £A uL a d TS rg 


William E. Belk Kevin Hermening Donald R. Hohman 


Robert C. Ode Barry Rosen 
oH 
К. Mag = 
Philip R. Ward Jerry Plotkin Richard Queen 
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ANGLO-AMERICAN CONFERENCE De " AOROWITZ. CSR. 
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THE HISTORY OF THE SECOND WORLD WAR 
28-3] JULY 1980 


Monday, 28 July 


Session I : 9.30 - 11.00 Opening Session 


Professor Maurice Matloff (Center of Military 
History USA) 
Professor Michael Boward (All Souls College, Oxforc 


11.00 - 11.30 Break for coffee. 


Session 11 : 11.30 - 1.00 China 


Professor Robert Dallek. - (University of California, 
ғ Los Angeles) 
Mr Louis Allen (University of Durham) 


1.00 - 2.30 Lunch іп the Imperial War Museum. 


Session 111 : 2.30- 4.00 Russia 


Professor John Levis Gaddis (University of Ohio) 
Professor Donald Cameron Watt (london School of 
Economics) 


4.00 - 4.30 Теа. 


6.15 Reception by the Trustees of tbe Imperial Var Museum and the British 
National Committee 


Tuesday 29 Julv 


Session ІҮ : 9.30 - 11.00 Secret Operations 
Mr William J Casey : Special Opers.tions with particular reference to France. 
Sir William Deakin : Special Operations and Italian Resistance. 


11.00 - 11.30 Break for coffee 


Session V : 11.30 - 1.00 Roosevelt and Churchill 


Professor Warren Kimball (Rutgers University) 
Mr Martin Gilbert (Merton College, Oxford) 


1.00 ~ 2.30 Lunch in the Imperial War Museum - 


Session V] : 2.30- 4.00 The Italian Campaign 


Professor Martin Blumenson 

Mr Nigel Nicolson 
£ z 3 
ааа App.0358 — ^^ 


Wednesdav 30 Julv 


Session VII : 9.30 - 11.00 


11.00 - 11.30 Break for coffee 


Session VIII : 11.30 - 1.00 


1.00 - 2.30 Lunch in tbe Imperial War Museum. 


Session IX :. 2.30 - 4.00 


4.00 - 4.30 Tea 
Thursday 31 July 


Session X : 9.30 - 11.00 


11.00 - 11.30 Break for coffee 


Session X : 11.30 - 12.15 


Ultra 
"Professor Harold C Deutsch (Army War College sg 


Science 


Mr Ralph Bennett (Magdalene College, Cambridge) 


Relations with the French 


Professor Arthur Funk (University of Florida) Е 
Mr Philip Bell (University of Liverpool) $ 


Professor Daniel Kevles(California Inst pf Eho 
Professor Margaret Gowing (Linacre College, Of@ 


Oral History 
Professor Samuel Proctor (University of Florida 


Mr David Lance (Irperial War Museum) 
y 


Closing Session 


Luncbeon Reception by the Council of the British Academy 
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To: Mr. E.Lawraner Barcella 
Chief Couusel 
House Task Force on "October Surprise”; 


From: Mortza Abdollahi 
on Behaif of President Bani Sadr 
аа» 
Fax # 202-226-8984 
Date of transmittal! Dec. 17, 1992 


Dear Mr. Barcellas 


President Sani Sadr has written these few page in respose to 
your Senate counterpart's recently released report regarding 
Passandideh's meeting with Potinger in Madrid. There are more to 
come in Ihe next few days. If you have any question regarding this 
piece or the upcoming ones, please call me at 408-446-0189 
(daytime) or 408-737-1464 (evening). 

# of pages including this cover: 12 


If there is any problem in recieving these pages please immediately 
call at 408-255-3105 
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The Senate foreign Relation Зирсоптіссее сезогс оп 
бстзрег Surprise”, states спас Staniey Fattirger, 
Cyrus Hashemi anc Mabmocd Moin met with Reza Fassanciden, 
Khomeini’s nepnew, in Madrid cn Juiy 2, 2280, and Fattingsr. 
though a republican, cepresentea Carter Administration, and 
nor the Reagon campaigr, in this meeting. 


Now that it із reaffirmed this meeting did саке place. 
it would be very easy ta prove спас in this meeting 
Passandiden had actually met with Reagcn's representative, 
even chougr Pottinger mau have osen authorized oy the State 
Department, because 


^: Carter Administration: 


i- This wouid зе the ani, ссптас- satween The Tuc 
governments that was totaily „moonnecıed and onre. ated to 
anuthing chat нароепеа either before. 2r after this meeting, 
anc it haa Left no effect at aii. 


@- There had seen contacts between the олс governments 
thzcugn German ana Swiss атһавзассгв as weii as two Frencn 
lawyers, and there was no need or necessity For any пеш 
спаппе1$, Moreover this is спе oniy contact necween che tua 
government, as it is claimed to be, that породу, from either 
side had ever said a word until i First с15с10зес it. 


And Passandideh neither was atncrised by me ner he nad 
said а werd about Carter proposai. [п fact ne inrormed me 
about Reagan Camoign's proposal,, because: 


3- ІТ? he haa met with Carter representative, chen there 
чсшіс nave been no need со hide his name as uei, as the 
content of che progosal made through him, simoiy cue со tne 
Fact that all prior cantacts шеге Known ага i wrote about 
every ane of them in mu gaily columns ¢"Cclumn’:, sxecpt tnis 
particular one. For instance in Septemoer 16, 1980 Column I 
wrote, "... Swiss Ambassador came and gave me a nots from 
American Aaministration. I instructed the тгапѕіатсісп cf that 
race co be sent DOI? to “Imam" апа l"ajiis...' , ог in 
3,3,1980 Column , '... German Ambassador came сс see me with 
tre emercican 3coposa: abour noscages...'. 


іле opiy instance when neicher те лог anu озгег iranian 
sefıciar nad ever taiked or шгіссеп ассит, was une cantent ас 
іле ргарозаі of rng Passandiien nesting іп 'adrid. why tnis 
Qne a.one was an execocion” Because ns cold ле спас ne met 
with Keaugn representativas and the ргороѕа: се gave те was 
£rgm Fesaon cams. 
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22 i did nat «nou Разайс:аеп persona:lu; ihrgugh one of 

my anvısors па asked for a meeting for а very important” 

usiect. не came cao my office cn JLI, 7. 1880. If he uas 
ев by me or By snomeini, I woula save “amed him as 
well as tne centert cf his proposal in tre Column. Bur re 
insistea that if 1 disclose that ne was the intermediary cf 
Reagan camo’s sronosal about nastages, Nis Lire шесіп бе in 
danger. That is ung i hac naver disC.csec nis name in Columns 
er in my acox, ^ Turn Та speak. in Fact unti. Gary Sick's 
Book, Jcccoer Surprise. uas subiished in 1991, i cid пат know 
that Partinger met rassandiaen, зп the surfaca as 
representarrive ot the U.S., State Eenartment. 


їп the next Jag s Column i din гет menticr sis rame аг? 
i talxéd abour tne ргоооза| he nad brought шіл nim very 
ambigausigy; гошеуег sucn ambiguity спас ac спе same -:me 
would havea impiied, со thess wna were knauklege about 
jo.ltical affairs as ueri as those wht Folicwed my writings, 
speeches ог interviews ¿or the previous eight months, nat I 
am referring +29 *seagun anc his oresidertial campaign 


T wrote in uiu, 7. 1980 Column; 

then спе of zur zourtrymer, who is Imam's перпеш came 
zo see me and shared some information he nad ccugnt from his 
trip авгсас with me ага ue taiked ассит them. chen we talkea 
about лаш we shcuid act in three foreign Фісессістя: спе was 
hou to set us en international tribural co try 6.8. poíicg in 
“ran со achieve the f2i.:iouing three major goals: 
1. Іс аісег the psycolog:c3i structure of сле american people 
1" SUCH а way спас they wauig пе longer ое acie to со1егазе 
their existing institution sf governmert anc recognize that 
tnis irstizutign 15 fuli of corruption апа cestructivness and 


ES ES 


2- Passaucicen toia me спас if : 
proposal, спец wouid make the same offer іо м; rivals; пе 
Fuctner said chat tney rave enormous infivence ir спе CIA 

and they are cf спе gpinicn that you wil. rot come to terms 
with chem. Lastiy пе соі me my refusal cr tneir ofrer uou.a 
resuit in ты elimination, Ther is „any i пав written in Coiumn 
ghar, " ..today спе same government апа che same propaganda 
macnires say That іс is impassibis тс reacr ап agreement uitn 
the President ar iran...". 


с пос accept tris 


Sut President Carter and nis peonie rave never said this 
Арвис re. Firs S. we sath signed tne 'Scenar:c", TO resolve 
ге ncstage groziem; Ѕесспа:ч, corn nim ana ris people, 


са 
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ther as гв... as later. nave said reneareciyg trat „as „п 
favor of reieasing сле nostages and ше сосл сгігс. Moreover. 
statements 2F ton xeagon campaign crricers ас кп me Could 
Бе icoxec up To Fipa our if ағу one of them лад scared 
anything са спас cegard. if попе can he Found, слеп I must 
nave heard this from Passardicdeh, sunsequert сс nis meeting 
in msarid. 


3- Passandiden attended the Maarid meer.ng wit” or 
without Khameir:'s xnowledge; i am sure that ле would not 
һауе carea £3 do it witnout Kiomeini's knowledge. In Fact he 
did teil me that пе haa alreacy informed Khome-r: angut the 


meeting апа the zrosgosaí. IF о did сс: «гош abaut che 
meeting, then Раззапа: ей uau.d nct have corsentes IC me 

aC Ting im тле Column crac". . imam s перлеш 

Sery Sick gritas in his pook, “October Surprise Last 
Fassanaicen actué::y went <3 ‘adrid ¡ost 12 actsna tnis 
meeting; chen i concsuaec chat пе must nave &rcendec Tre 
Meeting шісп Knomelri s коси.еасе ana saprava-, ' and without 
rne кташьіеалв апа adprovai of tne Frasıcen!. 3-2 then спе 


gorau.d asx if Knomeini hac sent Раѕвапс: зеп “ас negstis 
wien Carter Administratisr, ung 212 knomezni с 
Sacegn fagatabali to negotiate with Carter sam inli5rrPràari 
thraugn German government. 


в 
- 
2 
u} 


The truth is спас Passanaicen was зыслог-5ес by Khomeini 
са negotiates with Reagon group: and іс must Nave сееп upon 
nhomeiri's instruction thar Passanaiden came сп see me to 
both enrcil me in the deal, and 12 threaten me 17 I did пот 
acce'sc. өте Lf had "ST strang.g орзестес, tre сезі with 
хезазя group wOL.d nave Egen made as soon as possitie anc 
there would nave rsen ro need for Табасаба:: в mission. 
Specia.ly with tre start of the шаг uitn Iraq, ^e Тілгі-, 
agrega 23 resolve іс with Carter Administraticnm. ur sQ i 
trougntr. 


Rromginri. 

is sms i learned @suut tris secret meeting, neither 
tunere шеге any secrets пог i haa ever threatensc сс teil 
zhe oublis about спе згисл. end there was чо sing.e issue, 
comestic cr Foreign that i буд лос tais agot in Tre column. 
Since tre лоѕтас̧е props em startec, сле Orig setret спас 
Nromeinl 3з3‘естея to се revea.80, лаз Ihis secret reeting 
with Xeago^ greo. 


ine First cime i threstsnea to 


COUCH шае Dig"; alter ты meeting si 
are оппер > eeso s аз wes. unen crave | 


спгевасеглісе плет гс exgcse was 2018 SB 
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2- After Passardiden meetire, anc cue to сле efforts of 
спе i@acers of IRF, islamic Repusic Farty, со remove спе 
governor cf Central Bank, Ali Reza бірагі, on tne ane лага, 
and imposing on me their hand picked man asprime minister, 
on the other rand, i decidec то 2xp0se the Secret Deal with 
cepuniicans in а pubiic speech. i шгосе in tne Column, 
"...If these efforts continue, i ucula have no choice out... 
со tell tne pubiic wnat must ne said ard ask trem сс tei: me 
wnat to do...”“. 


untiil Spring of 1981 Іі thcugrt сласт «nameini was пос 
nersonaliy involved in tne Secret Jea.. That was unu i did 


inrorm him at anu piece cf паш infarmatior i ned габізува. 
When he -Ouna cut that i am about ст exvose the Deal, ле 
asked те. taroaugn гіз san, Ahmad shameini, 23 noid an Tor 

а uniizg. I wrote in July; 19, 1880 Column, ©... Î was geing 


to describe сле Facts fer pBCDlg; sit iust berore сле 
meeting, МГ, Ahmad <nomeini talked wich те and ue deciced 
char these >robiems may be resoivec in some arnes” ways...” 


But xnomsini did rot keep his promise and four days 
later ne sent nis son-in-law, Eshraghi, со see me. i wrote 
in the Coiumn,(Juiy, 22, 19803, '... i fuiig exnieined these 
issues to him, шпісп І hope co be anle to writs ar talk abour 
to be recorded in the history...'. 


&homeini kept on promissing to do something about іс on 
сле one hand, and ас the same time кере оп sreaking chose 
oramisses. jn 600.. 20. 1980. i taikea тз xhomeini again, and 
+ weOte in the Column, "... different issues were aiscusseó 
unica can nac се revealed at This tine... . The same сау i 
attenced a meeting of tne Revalutinanar, Counci.. again, | 
mentioned the nostage orobiem, сле neec for spare carts, anc 
tne imminent possibiiity cf an Iraqi assault. renealeliy 
insisted that г rapid so:utlom tc hostage эгос-ем would 
resu.t in che lifting of the 51ссгазе ang шошып heip ws in 


our preparation for сле „ar, wrich i salia was 5:056 ас nang. 
Senesnti chen interrupted, ' IF ue sois tne nostage огобзем. 
you must nct criticize us....write ic союп: promise Inat you 


wilt mot criticize us." 


Gn Sectemper б. 1880, I invicea the peonie ar venran co 
gather in the Martyrs Square so trat i can teia them сл 
truth. ahomeını insistea спас i must ^ot dc sa at this Time. 
1 weote. '... my Sian was to ¿et ail tre curtains fail... 
thougn i пас accenced not zo say anything. out i caixea 
Vaguzly and peopie understocd me that ' caiiea the lesaers cf 
¿RP ав agents or a coup а есас. That evening, Sehnesnci and 
Rafsanjani cespordes, nubiiCig. to my imr.iea ai-egation. 
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тос days Later, again. i сесійес іо expase everything. 
айтай Xhomeini ano Eshragni came сс see ле anc соіа me 'imam^ 
apsdiutSigj arcmises. After this meeting, Khomeini autnarized 
Sacegn Tabatabsı. со contact the Carter Aamırıstration 


throSugn German Foreign Min:ster, 


after Reagen came сс осшег, 1 switenea from insiscirg on 
зхровізп the Secret Tesi co irsistance ап hoicing a televised 
cebare with Rafsanjani, zajaiz, апа Benesnt:. Khomeini 
sivbDconiy арјества. In a Letter on “en. it, 1881,4 i wroce 
te nim, 
ty Yau tals те гот say amyching. Whilst inspite cf? thelr 
inaligenzs іт cesciving che hostage crises with such a 
:загасе ага ust stating wirch imoucence anc vuigar that anu 
Srotescatian со Рег nanaiing 22 this affair wauic be a sigr 
of suooarz Far the unirea Stares. still shouicn t : 
:9402:5-4. exciíazn сле eciscde from che begiring to tngic 
зисгегсег сп tne United states”? 

Then. wnen cese genciemen ars аііошеа tc in theses 
terms, „ıcngur ary adrecence to ОВ prircipais ana in 
cCciiusizn шс сле шпі сес States, сегтіс те сс ıntcem cha 
3404-15 anout сле стосл of сле тассег Tram tne very incentiar 
со one ena.... 


Thus che ‘Secre: Deal’ спас | had teen ins 
exccsi^g sirce my Ju. 7.1560 mesting wıcn Fass 
ner cran this Secret Оза: with Reagon groun. 
ater, on anri Я, .986:, in anotner .ettec* СО літ. 

wrote. '... trece is another report regaccirg \tneir. 
contacts with reagon emmissaries in Paris. , апп іп the 
same letter i insistec спас | саппаас keep Siient any longer. 

after this Lerter, xhameini reaccsa amazing:y ana Гогваса me, 
as well as ctners, fram giving any public sseecnes. 

From then on ne insisted that i shoulc ассеот сле Deal 
as a foregone conciusion and caaperace with “them. in aur 
јат meeting an Jure ©. 1961, Ahmad Khomeini. in cre presence 
of his farner, insistartiu cried to convince пе. 

Leid not accept. Sight away they cinalizec сле creeping coup 
a’etat. From amongst ali my asscciac8s uno „here arrested, 
che comig Two WND were executed uere Martyrs Acsseln Navvan 
Saravi ana Rasnid 5sar-a:-Hefazi, who лас seen gatnering 
infcrmation ancur che “Secret Cea.’ 


Sling AA 
CLOSE was ng 


a ee a a e e MÀ а 


ж срезе two letters. as ше as a.. ты call, Columns, шега 
пг2”ісаа сс  .as« For en Goroser surcrise cr do.se cr 
nasse cr Renreasentatives. 
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Given сгезе faces, is it concievabie char Khomeini would nave 
acted the way he dic, if his nephew, Passandiden, ^ad лос 
been his emmissary? Or if Passarciden nad taiked сс a Carter 
representative, rather than a Reagon emmissary? what couid 
nave been the "Secret" that I пас зэ insistently kept on 
threatening tà expose and Khomeini kept on preventing me of 
doing so? 


D: Веһеѕһсі. Nafsantani, Khamensıi ana rajali: 


i- Contacts with Republicans must nave incenzec iong 
before Passandiden meeting in Madrid; Firstly, слеге must 
have been orior cantacts between tnem to lead tc rassandiden 
attending the Madrid meeting; Secondiy, on earch 15, 1380. 

- was given an audio tape of a meeting Zensesnti reta with nis 
056 associates, where ns had saic, "...the nastages must be 


1 
шаба 23 A THUR саға ASIN Sani fade and Larter... 


And in reality hasteges were actually “sec in a manner 
thar Carter was defeated in the November ¡380 eiection and 
Bani Sadr was remaved from presidency cy а coup d’etat in 
June 1981. 


Some mau say, quite credulousiy, that іс is »ossible 
Khomeini апа leaders or IRP, without any Secret Dea. with 
Reagan group, had achieved the same objectives oy delaying 
the reiease of hostages. But it ucuid have teen imrpgssiblg 
for them co use nostages as a trump card against сосп Carter 
апа Bani Sadr without the "Secret Dear”. shy? i яга! answear 
zns later. 


After Benesnti's audio саре was revealed, Тігзсіу he 
attempted, in my absence, to ger the approvai ar the 
Revolutionary Council on a plan which could nct be called 
anythirg but a coup d’etat. 


2- hot much later, i was given anotner audio tave, oF a 
rivate meeting, where апаспес тетоег of спе рс-1с1саь oureau 
г iR", Hassan agat, talked ароис a о:ап спас wouic 
siminate Bani Sadr by June 1480. i puo-isnea tnis саре 
іп Qur Newspaper. ав well. It was сле same as the жат 
Senesnzi had proposed in ansence <a tne BRevciccionary Council 
where che Country would go under ап emergency condition and 
would се run by a joint committee of tre representatives of 
Revolutionary Council, Revoiutionary Guaras, апа tne 
Revo.uticanry Courts. I wrote about this pian ir my letters 
cath то Khomeini апа со (811145. gut: 
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3- The First cime i ever talked about this "Plan" 
pusiicig, was іп the Coiumn an Jury 7. -580, because 
Passandiden nad taia me аосис спе ргсроваі, oy Reagon group, 
то delay спе release of hostages, and спас спец would 
eliminate me if i did пос accept zneir offer, апа спец wouid 
паке the deal wiren my rivals іп cns ІРР, 


The same day, General Задпегі, Commanaer or che nic 
Force, informed me that he nad recievec information that a 
secret agreement uas mede between Reagon camp ara che leaders 
об the IRP. 

That is why I continuousiy Talked about the "Crseping 
Coup" in che Columns. mM 


+¬ Tne same day, i wrote about сле first phase or the 
Pian in Column, 2.6. Their attempt tc remove Ali Reza Nabari, 
Governor of Central Bank, who was én associate ОЕ mine, as 
well ав impasing their own man as grime minister. 

President Rooseve_t said trat іп solitics nothing 
happens ou accidents. if іс nad пос been ror Khameini's 


In my letter of July 21,1980," to che menbers зг 
Revolutionary Council, i emphasized that, ‘... IRP wants to 
have a Cabirer that is totally against the President..-". In 
the same 1ессес, | explained the relation between астетртѕ 
сс remove магагі апа " using tne лоѕтадеѕ as a trump card." 


S- чех" day, Snotazaden, Minister ас Гоге1с7 effalrs. 
and 'Ousavi AÁrdebl¿i, came со ses me ana our ciscussian 
around the ‘Secret 2ваі" iasteg unciii 3:45 in the morning. 
Juiy 8,1380. Column. "...I gave nim a complete cesciocion af 
4.5. policy in icar, acccmnonısa with clear examnıes.,." 


5- Julu 13, 1980 Column, "...Fargign Minister came to 
ses me tonight anc gave me inrgzmarcion about an extensive 
pian of the MAIN coup d'etat..." 


7- Оп Juiy 17, 1980, Eshracni. &homeini's sancin-iauw, 
came, and сассызя him I informed Khomeini about che newly 
octairea informaticn. 


6- Сп 2415 18,:580, Revoluticnary Prosecutor General 
suposzonaec Macari, and if it was nct For my quick and subtle 


"n 
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reaction, Nebari would nave been :mprisgnec and tre First 
phase of tne “Plan” wouid have been partialiy completed. 


8- оп Juiy 20, 1980, two members of the Majlis, nr. 
Anvari end Dr. Chamran, came to see me. Anvari had resigned 
because of the terrorising atmosphere in the Majlis. ! talked 
сс them about the “Secret deal" and urate in the column, "... 


i told him we have act saon and fast, before ... this 
deviiish Plan is implemented... 


10- Пп Juiy 22, 1380, I wrote, "... Foreign Minister 
came and braught пеш reports aour ап extensive conspiracy 
against the Repurlic. which concures with orevicus:y gathered 
information..." 


іі- i shoud aad that srice со Passandideh meeting, I 
^ad ceacned an agreement with the leagers of [RP on the 
choice ОЕ prime minister. was іс merely an accident chac they 
negated on their agreement upon the return cf Раѕѕапсісеп 
from Madrid. IF Passandiden had nac returned with s proposa. 
from Reagon camp, a prime minister uno was congruent with the 
President, aiong with a Central Bank governer шло is nis 
appointee, would have been the best combination for resolving 
tne hastage problem with Carter Administration. according to 
our Constiturion any foreign agreement must пе signed by the 
Presidert or nis authorizeg representative. Bur since they 
had made tne “Secret Deal", they needed a prime minister and 
а Cantrai Bank governor who would act without the President's 
knowledge. 


Qn July 27, 1880, i actended in tne ilajlis, and informed 
the members that | haa reached an agreement шісп the IRP 
leaders on che choice of prime minister, which was Later 
negated ny tham. it is interesting that trey cid not even 
accept any memder of their own party chat i suggested but 
was nat іп total apposition to me. 


12- Gn august 17. 198C, i actended, with Аптап Khomeini, 
a Revolutionary Council meeting. In that meeting, Senesnti 
asked me tc write а note chat "... if we solve сле noscage 
progiem, you must гот criticise us...". I taic him, in turn, 
co write a ietter that they rescive it in accordance with спе 
terms dezireated in che "Scenario" already agreed upon оу 
President Carter апа myseif. 


Since thar "Scenario", пэ rey event nag taken place, 
excent one; Passandiden s meeting іл flaaric. .n AUGUST 17 
meeting of tne Revciurinary Counci. ше та. кес about спе 
"Secret безі” ага Ghotbzaden tcid trem,’ уси sent wrong апа 
maid tne "Seat", пис there iS time со return апа correct іс. 


^ 
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Не also cO:d them tnac, .. tne information we have is much 
mare extensive спас you can imagine., 


If Passandiden naa erought s рсорозаі fram carter 

administration, why did Senesnti reed те To Write sucn a 
letter? ІЁ ne uas taikirg about a deal witr Cater, 
censtiturionaily i was tne oniy оге шісп the authority са 
sign tne agreement. in ather words, Benesnti һаа ro authority 
со negotiate to resolve the hostage proziem anc пе could nac 
negotiate with Carter &éáminidtraticn. Then what resolution of 
hostage pronlem, ага what contacts, ne was Talking about”? 


{Е тлеу nad пос made a "Secret Пваі" wicn an „nofficiai 
group in the J.S., then wnat was the reason for ѕотеопе, with 
no formal autherity, like Behesnti, Z0 ask ne To write such а 
letter? 


13- The same day, Ghocbzadeh wrote a letter їл “ajiis, 
canciuding, “Ше nave information chat tae American Republican 
Party, ап order то win the upcoming е:ессіоп, is trying very 
nara сс delay tne resoluzion cf hostage problem urtii. after 
the $5,5. presidential electian...' 


Therefcre it must be clear now that aii information 
Ghotbzaden nad been giving me, since my meeting wich 
Passandiden, were about спе efforts of "... American 
Republican Party со qeiay the resolution or hostage probiem 
untill after tne U.S. presidential election." 


147 On Јоу 30.1580, a letter oy mempers ог U. 
Congress, addresses to "ajlis, was read or the Е: 
"ají1is. uper reading tris Lerter, Ratsanjani, St 
lajlis. tasted ` @ignt crimes с? che united Sta 
Crimes number опе and two шеге, respectiveiy. z 
iranian assets", and " бісскіпу trna snicment of military 
equioment ang Spare farts, а:гезац paid сог... 


Кашеуаг, gn üctoser 23, 1980, aniy one manta after 
iraq s invasion, and unen the uar was intensifying ата we 
were oadiy іп need of arms ana spare parts. Rafsanjani 
declared, In an interview given to Le Monde, that ©... ше may 
not want сле American arms.,..". 

If there was no "Deal" with Republicans wnicn assured 
them of cransfar of arms, ucuia іс have oeen possibile tnat 
Rarsanjani, who nad cailed “Бісскігд the shipment of military 
equipment..." ane cf tne eight major U.S. crimes, ta anounce 
that "...ue may пас want the American arms'? And at the same 
time secretly recieving American arms through israel? 
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15- From Cetaner 10. till Моуетсег с. 1380. спе day 
регоге U.S. erection, due to intentiona: delaying tactics 
in Мајі:ѕ. nothing was officialig done шо rescive спе hostage 
problem. Gn October 31, 1880, Esnesnti came іс see me 
in the war front. Benzad Nabavi, Minister of State at the 
time who signed the so called ‘Algerian Leclaration” later 
on, states, in an article in "Foreign Relation Zuacterly" 
vol. 3, raii 19390), wnat Behesnti Fac cold Bani Sadr in that 
meeting; '... Imam has been іп this process of resoiving the 
nostage ргоріет and ne approves it...". Sut there was no 
official negotiation at the time and everything was halted. 
wnat “resolucion” was he talking about. other than the gne 
that паб already been secretly nade wien Republicans? 
I did not disciose wnat Benssnti лас said sinpiy because 
khomeiri was so sensitive towaras it. Furtnermore I had пос 
yet selieved thar Khomeini uas sersonai.u involved. 


1Е- Cre шеек after my meetirg „siin Passandiden, Zn July 
lt, 2380, in a letter cc Khomeini. I asked him, "... is 

there stilli any doubt Lin your mind) спас сле content ог trac 
ather сада 13 real and they are using che hostages for their 
personal vendetta anû consolidation of power?" 


Сп July c5, 1980, I wrote co Majiis, '... the one person 
who must undo ths conspiracies in this period ol crisis... 
must not be subjected to the attacks of those uno wish to 
repeat the 1353 coup d'etat at any price.... and the Speaker 
gr the Majiis, personaily, worsens the situation as ше!1.,.", 

The 1553 coup was one cesuic of а "secret deal” between 

the Pahlavi Court, U.S. Repubiican Administration, and the 
British Conservative government; This was the first time, 
puniiciu, І had accused Rafsanjani апа his ccoconspirators in 
the СЕР бог setting the stage For a COLD delal зі imi Lar to 
сле 1853 coup ~ і.е. through а ‘Secret Deal" with J. 
Repunlica^ rarty. 


To date. none of these peopis, Khomeini, his son, 
Rafsanjani, and others , ever denied making the Secret 
Deal". in fact оп Nov. 3,1980, che day or U.S. eiection, 
Rafsanjani пай openig. stated сп tne floor of lajiis, that 
" ше vili be told, in the Future. that ue шеге tne cause 2° 
reagon’s victory." 


On tne same day i wrote. 


U 
p 
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1: "...l remember taht 8 months ago i told them trat 
I cannot accept сне responsibilitu of changing the 
psychaiogy of American people co violence and inter” 
ventionism....” 


2: "...and I think that Reagan will win the election, not 
as Republican vs. a Democrat, but as the symbol of the 
change in American peopie's psychology. A few days ago 
I told my associates that the decision about hostages 
HAS SEEN MADE ТО BE RESOLVED at a time and in a manner 
that wouid not help Carter rather in fact work against 
him. I think my conciusion, based сп my long experience 
about the psychoiagy of western socities, due со my 
living there and my studies in that Field has been 
proven correct." 


The next dau, I wrote co Khomeini, “.. 1 toid you, an 
several accasions. that Reagon's victory in спе election is 
tantamont tg The change in the psychology of American people, 
ana that it is very dangarous for the man kind. Now it is 
Ciear that his election has exactly the same meaning." 


Note that I used the same phrase here, "change in the 
psychalogy of American people", as I had used in the Column 
on the day I met Passandideh, in July, when he told me about 
the proposal by Republicans. 


Now One should ask oneself whether all the events and 
facts I have listed above could have taken place. if the 
Americans uno met Passandiden in Madrid, while under the 
COVER of representing the State Department. haa not actualiy 
sent che Republican sronesai to Khomeini? 


Uhiist ! talked and wrote so extensively, based on what 
Fassandicen had toid me, wouidnit it have sufficed knomeini 
аға ¿RE 185ае68 TO simply Teil me спас they nad negociaced 
with Carter representatives, instead ct ail they nave done, 
if Passandiden nag actually mer with representatives of 
Garter Administration? 


Couig спе closes his eyes and disregard ail these hara 
апа undispucabie Facts, with good conscious, TO cover up this 
stocy and tc exonerate Reagan and Bush? 
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Ihe loilawjing le 
portion Qi additiorai comments President Bani баці 
іп response со Senats Subcommitles's шпор, 


Me. Е. Lawrance Barcella Jr. 
Cheif Cuunsel 


louse fask Force Ji: “"ICIOBER SURPRISE" 


Partze Abdoilahi 
on beraıf of President Bani Saul 


ede-228 1995 


He. sarceiia: 


payes аге сие сгапузасьоп UF major 
prepared 
and iL is Lie 


foiiuw up Lo the 11 pages i nave faxed со you last week. 


we Pope that they uiii әнші sddiliunal lighis un your 


ellorts, tlhuugh at this late hours of your tenure. Please 


cali 


Have a mercy Christmass and a great neu year. 


me ні 108-737-1454, if i сап De of any assistance. 
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WHY USING mE HOSTAGES ... AUAINGT CARTER anu BANI SADR 
WOULD HAVE BEEN I:1IPGSSIBLE wilHOUT A 
SECRET ürAl.' WITH REAGAN Lamp”? 


^) Regarding senare Subcommiltee'a Renort on | October 
Surprise, .Repurl) ceyecding shipmert of American 
асто to isan via lsrac; 
ihe Report canfirms that shoctiy after Koagar came to 
power, American arms were shipped to Irvan. in this respect 
chere are some ¿mpurtant Facts in the Renurt tnat need to be 
emnhsizead: 


l- Haig says Liat Casey obtained Reagan's approval, 
wiihuur his «uowiedge., Allen saus that Haig obtained 
хеауап s appruvai through back door; 


Е- aurcrization for Г u spere parts were issued after 
Letieving information tnat Guvisis were ta giva i 78 tanks 
La iraq; 


3- U.S. осіісыи regardirg сгагзҒег of arms ta iran was 
changed іг 2214. 1981, 


ч- Due to 4.5. arms embaryu of iran. khomcini Бай vo 
turn co ізгееі for spare »arta. 


im Chis sectiu uf Lis Revort, iikc the pert regarding 
Passandlde! s meeting in Пабгіс, it is not the event by 


itself thar expidins (іш Causes ог the event, In fact io 
that is in Sontradicliun шісі other ones. The Revert is 
tataiiy incoherent, and Lius uisguises the truth. 16, 


Instead of cusctifyi сай! event indepentiy, they „ers put 
coheregntig „uyecher, wliey лочза have expisined the entire 
truth compicctctiu. 


However: 

a) Senate irvesLiuaLiu, (investigations, Knows that 
Xhomeiní wouid .ıavs not turned to Israel automatically. Thus 
they admit that Iran wes so desperate!ly іп need cf sparc 
parte lat го. сеа Khomeini to curn to :srceel. 

воіссасі:с motives were: 

із As part of ` Israel s “periphera: Strategy" of 
buiiding а:ііапсеѕ with non-Arab Countries bordering Israel's 
enemies; 

2; ТО “orotrect спе remaining members cf iranian Jewish 
Community": 
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c) And U.S. motives were: 


14 TO maintain ulm militacu ballance between [Iran and 


418 


€ А Extended Page 
1) To maintain cle militacy Dallance setween (гәп and 


Iraq whicn was being deteriorated Sy Soviet delivery ағ T-72 
tanks ta Iraq. 


Let me address these erconecus c_aims in the Рәросс: 


a) Khomeini turning to 15гав.. 

1) The uat with lcaq scarced іп September 1980. ¡€ 
ODtalnirmng spare Darts саз so impartant слвс Corcea Khomeini 
Lu Lurn TO israel. why had he riot released tre nastages 
вагііег са сес :гап”5 military equipment and Spare Darts from 
the U.S. thal were alreaoy craic fur? If Khomeini haa released 
тле nastages, the embargo vuole have been Lifted and there 
шошка have been ro neea to turn со iscael!* 


Cı The infurmaliun Ll zycl jang Saviot intention to deliver 
I-78 tanks to i-aq is „uLlai.y Faise. іс neither concures with 
Lhe development of the war,'trumn NOvempec i380 until шо 
montns befure Lie Cease Dice, Ігапіап armed forces have 
always had the upper ianu over the iraqi forces). nor with 
Suvigi yuilcy at the 2176, AL Lhe time, the Sovicts were 
pvupusiny CO us "an agreement un the security of tne Persian 
juil", Soviet Ampassagor officially informed us thart they nad 
zoid спе ігаціз орым шиш: ot deliver ary arms to iraq 
Decause cf Lhelc aggression апи in turn they were prepared 
а Give US ACrorgivea arts. 
Sentember СР, 1380 Colurn; ... 30Y1et P^mhassaaor сапе... в 
did Nave ап extensive Ciscussian. Ие gave пе the tranccripts 
of Saddam Hussein deputy's meeting uiLli Soviet officials in 
HUSCUu. In chis meeting ovien officialis told сле Iraqis oF 
their disappruvel uf the aggression, end asked them to end 
their offensive war, іп Lbis meeting, аз weil as in the 
otners спас pursued, Soviet Ambassador emplissized that Soviet 
Union wiii nul jeiiver any arms CO irag. ' 
Gctoner 10,1380 Column;  ... Siyerian emaassador.,.,.toid me 
chal Suvel Ambassdüur in ө)діегз has told Aigerian govenment 
chat ihey «ili: not give anu arms to Iraq... 
Sctüter 82. 1380 Column: ,.аЗшманс mamuassador ... informed me 
спас Tariq Aziz wes in Puscuw ала аѕкес the Sovists for arms, 
and his request was гецксіні. лы «the Savet mmbassedor? said 
Lidl. JL was rre Americans, and sui the Soviets, that 
persuaded [raq to attack You. ' 


Moreover, at the Lime, Теа was mot in the rosition to 
risk the Ғ-- fighters against iraqi tanks. we did passes ant: 
tank helivupiers; end if we neeced any scare parts, the need 
for helicopter spare paris, as well as anti tank missiles, 
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were much greater and узса chum спе spare parcs tor F-H'S 
That із why І nad repeateuly asked the Italian Ampassador for 
these heiicouter suare parts, and he hau керс on tailing me, 
"coo Release che nostages end we wili give you (the sparu 


Darts! immediately...". ljost impurctant oí all. however, was 
tne fact спас :гац had an inventory of tanks many times as 
дасде as curs. їп a lelter со Khomeini, un Novemoer 5. 1980, 


i stated the number of our tates іп the Khuzestan Foont as 
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а tj 2; р 
‚ эсатеа спе питпег ог Gut сана Ln Wie RESÊ s T enced P o 


large аз 335. Thereal Ler, сие то che sroctege cf sparc parts 
as well as camages, their rumbers Нач declined even Furtner. 
Therefore, ir were uas апы Acention: of кееріпд the 

MA Litery Sallance’, Americans should have shinped h ed belicupter 


and tanks space parts, as шеді as anti tank missiies, cather 
than Foe ssocc parts. 


Lastig, іп gane 1981, спе ute. Lerore the 'Czooping Couo 
da'Ecat", %5:-Саор”,, lvan Най рсерагеп слгее military pianos. со 
te executea immediately, In case Saudam Hussein did пос agres 
with the proposals of the foreign ministers of four members 
cf che Nun-eilgnead Conferrente, which sraves that ісап was on 
the offensive, end thus uas in nu need ОГ F-4 spare parts co 
"maintair сле military Ба11апсе’ against [-,@ tanks''! 


32 Вип knameini and tne Зоо ве Defense Council, CSIC, 
nad ассертес сле proposa) by «іы Tour чот aligned Foreign 
ніта, “oduramn Hosseir nau ец. ьыц ca it as well. Ine 


foreign ministers were Lu return со Tehran on June B. i981. 
nOuever, тпеу шеге told пот tu come even before I was дерозес 


as спе цоттапаег In Спе? of ths remed rorces ac ai Р.М, on 
June 7, 81. 

_еапегбо ог The :slamic берир: о Party, ІР, кпеш chart tre 
ias. uliase ОГ спе “Cour way going to ос executat by 
fommgunh іг the cays TO come, вич 1: the four foreign 


ministers чая come tg Jenran, as sulisduled. and announced 
tne end ог the uar, there would have been neichcr any 
2938161415: ror tne toupi, пог any need fur Khomeini cO Turn 
ыз ізгасі. 

cosequentiyg, on June їс.1ЗЫ1‚ i wrote an uper Letter. 
unicn was read an сле Fluor uf hajlis, ру Мг.аһата 
vhazantarpcour. maember cf ај: іъ‹х because it was consored cn 
radio, ТУ, and ail mewsprints,, where | соіа the Iranian 
реср:е, ...і have told you, iranian people, that they arc 
executing а "Creeping Coup u' Etat", and I have described it's 
cirferent anases. So tar they have proceeded thc wey I have 
explained, апа now they ate trying to complete the last 
phase, to cépose me from пе oresidencu and to «аке my iife. 
if they are succesful іп tiese ellorts, tne Foilowing 


сечегартепсв Sral. Lare 2iace:...b) the imposed wor, LE 
nrntinnnen "wd 3g sosıılr im гам comolere сеоіссіоп of both 
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impiementation ОГ :.3. vuiicies іп the Midi.e East will be 
prepared. and as you have witnessed in the case of hostages, 
печ would be compeijed сс submitt to the shameful, 


condicions of Surrender... Lhe шаг... Узы shouid be informed 
that the four foreign ministers ... brought a proposel that 
Iraoi Forces uii. puiiDack into che Iraqi territory... and а 


non-miiitarizeu Zone uiii зе Created сп boli: sides «of the 
sorder), апа all differences shall be гезоіуей through 


din.omatic Channe:s...ite fureiyn ministers were co return 
‚ra Tehran; on June 8: However iiey changed their scheduic 
Cue TO the Situation аз our Country. тоаац әс orco іп the 


шаг. i was Of tne opinion that, iP they let оз alone, witn a 


numpEr Of spectacuiar vi::turcies іп tne fronts, in additiun сп 
winning спе шаг, че wOuld Nave cisvrugted tne U.S. slans in 
ста region... ihis 15 tre stave uf uui military situation, 
co. ше Shall see гош this situation wii. Change, ‚Sisters ard 
Brothers... if, before it is tcg jale. uou donot resist this 


consoiidatec itself, this dictatorship will за compuetely 
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connected with rFore!qn cominmativn, and sventuai.y what 1 


һауе ргесіс:еі tapove:, and even worse, will гарреп to you. 


Tnererure, noL олім we were at our strongest position, 
since the start of the uar, ша were at the brink of peace. 
They staged tne “Caup” in order to continue che шаг. Khomeini 
was сес1еуеа to believe that tre U.S., sritisn, and Isracii 
governments wanted the defeat cl iraq. as ns did. 

Before „une 1981. Arafat reasoneu with Knomeini that it 
15 а deception and their redi ubjective is to prolong the 
war. rather tnan an {iranian vistury. alıcmeıni did not listen. 


bs Isragsii_motives: 


1) In the first nire months of the wer, whiie i was the 
President, and Ghotuéeagen was the Foreign tiinister, there was 
no threat to che cemainimy Jewish community? in ican. in 
tact mast tne arm deaiers ue dealt witit were Jews. And it is 
a lie tu Ciaim thet IoioGl'5 motive was co ...DProtoct ... 
Jewisn community in Iran". 


е; өз Гос 'Perigulicioí Steategy', спе fact o? tha matter 
iS спас іс nad Deen implemented vefure the Revaluvion, while 
спе nah uas in puwec, and it was ubuanaoned with che victory 


of спе Revoiution. іп face Beyin, the Prime Minister ОЕ 
іѕгаеі, Пац repeatedly stated trat .., israel ¿u tne major 
ioser of iranian revusuliun... and "... we must asetcoy this 


cevelution Dy intermas, as weli as external, wars. Pcotongirg 
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спе !ran-.rag,uar із Lu ‹эгае. з &cvertogc, and ше эпоса co 


everuening we cen Гог L'.s war чос tc come со ar ena. 
чп земегаі occasion, in che Cou.umns, ! discussed . Eegin's 


305151010, anc argued спас, accurdisngig, aringing the war to 
an end, a5 @xpediticusiy as pussible, was of greatest 
suvantage со our Country. 


Recent: ES rs, Talus. в Vinmister of е io has 
testified. unaer аап. спас. ‹рагарігаэі-9›. “prolonging 
the _ Iran-ırag | шаг was to, спе advaicags o7. E аа Tt ag 


the west „апа us _facilitated _the means for iz's prolongation" 


was depcsing the Iranian President, who was against the 
continuation of tre war, one or tbese means? And iow about 
giving to Dorn sides ct сле conflict sufficient amount of 
arms со H.iSurte a victory Tor -cither onc? 


. rign? after the Reagan victory іп the election, all of а 


sudden, ths Faction uno maae спе Пеа1' with Reagan сатр. 
started tc advocata for a Long war. That is why from that day 
on, I nad continuously argued, 21 спе Column, agains 


pratonging tre uar ano comparec tre positions of those who 
auvorated it with tnose cr israel and the U.S., and I warned 
against слет. оп November 7,1380, Caiumn, | accused Reagan's 
faccion to cause the шаг, anu empnasized that continuing tnc 
шаг is Lu Lie aavantage or tha L.S. 


їп those gays, neitner ы Bricish Defense tliinister Гас 
тезсіГіей, пог tne transcript of L.S. Amassaaor 's necting 
Witt Saddam н555е1и Бас. been subiished yori!!! 


Therezore, спе fact. tnat anumeani, Reagan, Tatcher. ana 
зеңіп, all сопсогаеа оп. i.e. proiungatian of the war, is а 
much stronger explaration of wnat has actualiy happened, 
rather than rewly сгенсеа, sporacic. and unce:atea 
explanations anu events put together їл tie Report to cover 
up the trurn: 


C) Change of U.S. puiluu towards ıran in July, i981: 


ihe Report totally distegacos the гасі thar just prior 
ta the change 17 U.S. policy in July 1981, there was a "Coup 
d' £tat" in iran unich resuited in che tall of a President who 
was running the war unti.l June 10, 1981. was it just ап 
ALLIDEN chat this change in poitcy, and the Clow of arms to 
Iran, took piace right after nis rail from nresidency? Most 
definitely noc; Because ne was уеһете у ayalnst prolonging 
the шаг. and ore of the reasons for the "Coup" us to be able 
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decided in July 1381, cali activities for resoiving the 
propiem red restarted in tnis month), ‘using the hostages 
agaist Carter’ „ould be jin an uncompromising contradiction 
with another part of ths Report; i.e. Khomeini zoud nor have 
autnorized nis перлеш to negotiate wiih tne representativos 
ot carter edmiristration; ıherefore, опе ısadriud meeting was 
actualiy with tne emissaries of the Reagan camp. 


* IF the need for miirilary equipments ana Spare parts 
меге SO serious that forced Khomeini Lu accept спе danger cf 
turning to israei,t I shail ехоіаіг wiy this constituted tre 
greatest ganger со nim!!'5 why uid he nor teke zhe casiar 
path and insisted оп getting wnat ‘iran nad already paid for” 
fram the carter Admiristratiomr wny “Tabatabaii did nct press 
ne matter”, as Warren Lnristopnec saio, «sage 20 cf the 
Reports, cr олы did ' tne Iranians let спе arms issue drift 
Qut of the taiks", as Ruiter Uwen said, page 30 ur the 
Report)” 


LLoye Cutier, former White House cuunsel, ‘theorised " 
that а ава! with the Carter Administration before then 
would have exposed them to comestic attacks From the rar- 
right mul.ans and from Auuihassan Папі-басг... who 
strenuous:y opposed the ueai the Carter Administration 
concludec in January 1381, calling it execcively favoranie ta 
the J.S.", 


Had спе investigatiu!! зэке@ me in writing, (since thay 
ciaim they hard limited traveling auLmılzation), [ would hove 
соіа chem chat 1 соровва che deai with tre Carrec 
áministration Lecausn: 

i» rey nad not gotten che reiease of military 
equipments ana spare parts, or for cial matrer any arms cr 
spare parısı 

іл; inay dia not паме aii сос assets гвісазес; and in 
fact they have inflicted ә great .oss Lu our Country; and | 
regarded the agreement. as warren Christuuher coes..p.37 of 
the Report;, а major concession by Iran"; and 

iii) Signing the "algecian Declaration was in violation 
cf the Constitution. 

And based un these three pcints i fiied a law suit 
against Rajaii. the Prime Minister, as well as Benzad Nabavi. 
liimiscer of State who signed (ге “Gecisration". ‘therefore it 
15 a і1е to "theorise" that they did not ask the Carter 
administraticn for arms and space parts because thoy were 
concerned about Bani-Sadr's opposition. іп fact if they 
had any ccncecn about Beni Sadr s objection, not oniy they 
had LO іпвізг on ine arms and _syere Darts. they would пос 
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пош: in іестегз со knoimeini. аз шыі as in the Column, 
I voiced mu cbjections repeatedly. 

* On Gclober 10.1380, the same Gay the negotiation with 
carter Administration coliapsso umtiil che eleccion day, by 
ACCIDENT again. Knomein., in ciear violation of the Zonstitu- 
tion. appointed the Speaker of Lhe Па):15. and сша members of 
the í'ajlis, ca tne SDC. By ACCICENT again, іп tre first 
meeting of спе SPC, one of Liem suggested that tre Chairman 
of tre SEC зе selected fron олы members of the 506. again in 
ciear violation of the Consticuticn ihel appoints сле 
President of tne kepubil.c аъ Chaicmar. when re made the 
Suggestion, 1 asked him if trey are making the preperation 
For а "Ue81 with Carter s vivai? In this meeting Kefsanjani, 
xnameneli,and Fajali oromissed tu resu.ve the rostage probier 
ir а manner trat ail LbsLalcles ре remeved tor сас acmcd 
госсеу са he abie co meet Lheu neeos from foreign sources. 

In January il. column, .. ı Temi:weca them thac on the First 
ос second meeting of сие SOC Liey rad cromissed to provide 
vVuLs1ice sources for our +511: огу neecs; зо tar слегс 15 по 
sign trat ua could...'. 

* PricGir ra Oetoue: 20. 1880, in resoünse to спа istter 
ot U.S. Congress сс the mempers uf una lajlis, Rafsanjani 
caller tna oıccking or mililezgy eyquicmens and cnc Spare 
Part...’ one of the eignt major 4.5. crimes against iran, 
Later, on October ce, and ез, :980, Rafsanjani, and Кајаіі, 
changed thelr position suddenly, anu announced that Iran 
does пас need american arms. This change in Lheir position 
was пос cecause Of Bani-Saur s appositiun to the so calied 
"Aıgerian Deciration; пос Only Sani Sadr uas ‚enmentiy For 
recieving the arms, as weli as ending Lhe war, Sut there was 
not even any agreement with the Carter administration yet. 

Moreover, i^e tuo factiuns ihat surfaced efter the 
‘Loup’, far right mullahs and Lie "moderates", beiongcd ta 
tne same faction, contrary to Lurler's erromesus "theory". 
Benesnti, kRéfsun:sani, and others, had reneatediu said, both 
in the flajlis, as well as in tre media, that we are ali 
together in che line Imam’, Bani байс is on the cpposite 
side and against "the line oU :mam", 


Thus it із Cleer спас if knoreini was in favor af 
"using the hustages ... against Carter" in July 1900; 

i) Не could пох have sent bas пеопеш ta negotiate with 
Carter Administration; 

112 Нв ciad not ask гог miiitary equipmenc end sparc paris 
Егет Larter administration Decause cf the anpositicn of Bani 
Sadr and others, 


in bits case. what was his reasons For turning to isrası 
For arms, instead Of askinu Lie Carter “uministracion? 
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TO NEW YORK 
FROM 
LONDON 


9 


W. Casey Los 
Angeles Metro 


10 


W. Casey Los 
Angeles Metro 


W. Casey Detroit 
Metro 


17 


GOP CONVENT- 
ION 


DETROIT, 
MICHIGAN 


Angeles Metro Angeles Metro 
CYRUS HASHEMI | CYRUS HASHEMI 
IN NEW YORK IN CONN. 


CYRUS HASHEMI 
IN NEW YORK 


IN WILTON 
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August 1980 


Casey and Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


NEW YORK TO 
LONDON 


. | W. Casey Columbus | W. CY Washi, D. ey Wash, D. 
W. Casey Wash. D. 


25 


W. Casey Wash. D. 


TC Wah: p. W. Casey Wash. D. | W. Casey Wash. D. NM NM D 


C. Metro C. Metro C. Metro 
W. Casey Los W. CaseyN New York "T Casey N New York | W. у Chicago 
Angeles Metro City Metro City Metro Meti 


W. Casey New York 
City Metro 


App. 0381 
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September 1980 
Casey and Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


3 4 5 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | W. Casey Wash. D. 
IN NEW YORK IN NEW YORK IN NEW YORK C. Metro 

W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Wash. D. 

C. Metro C. Metro C. Metro 


CYRUS HASHEMI 
IN NEW YORK 

W. Casey Wash. D. 

C. Metro 


8 


CYRUS HASHEMI 
INLONDON 

W. Casey Wash. D. 

C. Metro 


9 


CYRUS HASHEMI 
IN LONDON 

W. Casey Wash. D. 

C. Metro 


10 


CYRUS HASHEMI 
INLONDON 


11 


CYRUS HASHEMI 
ІМ LONDON 

W. Casey Wash. D. 
C. Metro 


BELIEVED TO 
BEIN LONDON 
W. Casey Wash. D. 
C. Metro 


16 


CYRUS HASHEMI 


18 


CYRUS HASHEMI 


W. Casey Wash. D. | CYRUS HASHEMI CYRUS HASHEMI 


C. Metro IN LONDON IN LONDON INLONDON IN LONDON 
W. Casey Garden W. Casey Wash. D. | W. Casey New York | W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Wash. D. |W. uud New York 
City C. Metro City Metro C. Metro C. Metro C. Metro 
W. Casey New York 
City Metro 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN NEW YORK 


W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Wash. D. 
FROM LONDON C. Metro C. Metro C. Metro 
W. Casey Wash. D. W. Casey New York 
C. Metro City Metro 


CYRUS HASHEMI 
BELIEVED TO 


City Metro 
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October 1980 


Casey and Hashemi Summary 


THURSDAY 
3 


CYRUS HASHEMI 


WEDNESDAY FRIDAY 


1 


CYRUS HASHEMI | CYRUS HASHEMI 


SUNDAY MONDAY TUESDAY 


INLONDON IN LONDON 
W. Casey New York W. Casey Wash. D. 
City Metro C. Metro 


11 


CYRUS HASHEMI 


9 


CYRUS HASHEMI 


10 


CYRUS HASHEMI 


6 7 8 


W. Casey Wash. D. | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 


C. Metro INLONDON INLONDON IN LONDON IN LONDON IN LONDON IN LONDON 
W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Wash. D. | W. Casey Los W. Casey Wash. D. 
C. Metro C. Metro C. Metro C. Metro Angeles Metro C. Metro 


W. Casey Los 
Angeles Metro 


W. Casey Los 
Angeles Metro 


13 


CYRUS HASHEMI 


14 


CYRUS HASHEMI 


15 


CYRUS HASHEMI 


16 


CYRUS HASHEMI 


17 


CYRUS HASHEMI 


18 


CYRUS HASHEMI 


BELIEVED TO ARRIVES IN IN NEW YORK IN NEW YORK IN NEW YORK IN NEW YORK 
ВЕ IN LONDON | NEW YORK OR OR OR 
W. Casey Wash. D. |FROM LONDON CONNECTICUT| CONNECTICUT CONNECTICUT 
C. Metro IN AM W. Casey Wash. D. | W. Casey Wash. D. W. Casey Wash. D. 
W. Casey New York | W. Casey Wash. D. C. Metro C. Metro C. Metro 
City Metro C. Metro W. Casey New York | W. Casey New York 


City Metro City Metro 


21 


CYRUS HASHEMI 
IN NEW YORK 
OR 
CONNECTICUT 


22 


CYRUS HASHEMI 
IN NEW YORK 


23 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN NEW YORK 


W. Casey Wash. D. | №. Casey Wash. D. 
C. Metro C. Metro 
Ww 


W. Casey New York 


Cincinnati, Oh City Metro 


28 


FOR LONDON 
CYRUS HASHEMI 
LEAVES NEW 

YORK C. Metro 

W. Casey Wash. D. | W. Casey Cleveland, 
C. Metro Oh 

W. Casey Cleveland, 
Oh 


CYRUS HASHEMI 
INLONDON 

W. Casey Wash. D. 
C. Metro 


IN LONDON 
W. Casey Wash. D. 
C. Metro 


W. Casey Wash. D. | W. Casey Wash. D. 
C. Metro C. Metro 


0383 
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November 1980 
Casey and Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


1 


CYRUS HASHEMI 
BELIEVED TO 
BE IN LONDON 


3 


CYRUS HASHEMI 
IN LONDON 


4 


ВН 
CYRUS HASHEMI 
IN LONDON 


6 


CYRUS HASHEMI | CYRUS HASHEMI 
BELIEVED TO BELIEVED TO 
BE IN LONDON BE IN LONDON 


T 


CYRUS HASHEMI wh HASHEMI 
IN LONDON 


CONNECTICUT 


9 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN 


CONNECTICUT 
CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN 
CONNECTICUT 


CYRUS HASHEMI 
IN NEW YORK 
OR 


CYRUS HASHEMI 
IN NEW YORK 


IN NEW YORK IN NEW YORK 


OR CYRUS HASHEMI CYRUS HASHEMI 

CONNECTICUT | IN NEW YORK IN NEW YORK CONNECTICUT | CYRUS HASHEMI 
CYRUS HASHEMI| OR OR CYRUS HASHEMI 

IN CONNECTICUT CONNECTICUT | IN NEW YORK 


CYRUS HASHEMI 
IN LONDON 


FOR LONDON IN 
AM 
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December 1980 


Casey and Hashemi Summary 


WEDNESDAY THURSDAY FRIDAY SATURDAY 


CYRUS HASHEMI 3 4 2 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
IN LONDON BELIEVED TO IN LONDON INLONDON 
BE IN LONDON 


SUNDAY MONDAY TUESDAY 


1 


CYRUS HASHEMI 
IN LONDON 


9 


CYRUS HASHEMI 
IN 


8 


CYRUS HASHEMI 
IN LONDON 


WASHINGTON, 
D.C. 


15 


CYRUS HASHEMI 
IN NEW YORK 


16 


CYRUS HASHEMI 
IN NEW YORK 


17 


IN NEW YORK 
TO 
WASHINGTON, 
D.C. IN 
EVENING 


LEAVES NEW 
YORK FOR 
LONDON 


CYRUS HASHEMI 
ІМ LONDON 

CYRUS HASHEMI 

IN NEW YORK 


CYRUS HASHEMI | CYRUS HASHEMI 
INLONDON IN LONDON 


INLONDON IN LONDON, 


0837 EST 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
LEAVES FOR 
LONDON 


CYRUS HASHEMI 
INLONDON 
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July 1980 


Casey Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


1 2 3 


New York City/ London, England: London, England: 
London, England: j_j 


Paris, France/New 
York City/Wash., 
D.C.: 


London, England/ 
Paris, France: 


Alien & Jolis 
depositions; Allen 


Allen & Jolis 
depositions; Allen 


Allen & Jolis Allen & Jolis 


depositions; Allen & WIC & WIC depositions; Allen | Allen & Jolis 
& WIC documents. documents. & WJC depositions; WJC 
documents. documents. documents; 


Dental records; 
AMEX receipt. 


7 


Arlington, Va: 


8 


Washington, D.C./ 
Detroit, Mi/Los 
Angeles, Ca: 


9 


Los Angeles, Ca: 


11 


Detroit, Mi: 


6 


Long Island, New 
York: 


Ca: 


WJC documents. WJC documents. WIC documents. AMEX receipt. 


Invoice from The 


Creek Country Invoice from 

Club; Metropolitan 
WIC secretary's Club; WJC 

documents. documents. 


14 


Washington, D.C/ 
Detroit, Mi: 


15 


Detroit, Mi: 


17 


Detroit, Mi: 
REPUBLICAN 


WJC documents; Newsweek Article 


AMEX receipt; Associated Press | REPUBLICAN CONVENTION 
Associated Press report. CONVENTION 
REPUBLICAN 


report. 
REPUBLICAN 
CONVENTION 


CONVENTION 


22 


Arlington, Va/ 


20 


Long Island, New 


Arlington, Va/Wash. | Washington, D.C.: Los Angeles, Ca/ Bohemian Grove, 
D.C: ل‎ Ca: 


York: Washington, D.C. Bohemian Grove, 
——— Поз Angeles, Ca: |----------- | News reports of Н — EEE EEE: 
Invoice from The ------------ | AMEX receipt. accepting $29.4 İi. | Trent deposition; 
Сгеек Country AMEX receipt; million check Trent deposition; Smith interview. 
Club. WJC documents. from U.S. Treasury; Smith interview; 
WJC documents. | Bohemian Grove 


invoice. 


27 


Bohemian Grove, 


London, England: London, England/ | Arlington, Va: Arlington, Va: 


Ca/San Francisco, New York City/ | —— u 
Ca: Murray, Jones, Wash., D.C.: WJC documents; WIC documents. 
— Chadwick, Funk |— — — — —— —— New York Times 
Trent deposition. & Оайеск Murray & Chadwick | article. 


Interviews Interviews 
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August 1980 


Casey Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY 


8 


New York City/ 
Long Island, New 
York: 


7 


Arlington, Va/New 
York City: 


6 


Arlington, Va: 


4 


Arlington, Va: 


New York City/ 
Arlington, Va: 


Dental records; 
WIC documents. 


AMEX receipt; 
WIC & J. Baker 
documents. 


Allen deposition & 
documents. 


AMEX receipt; 
WIC & J. Baker 
documents. 


Dental records; 
AMEX receipt; 
WJC documents. 


15 


Arlington, Va: 


14 


Arlington, Va/ 
Washington, D.C: 


AMEX receipt; 


Fahrenkopf/Biebel ----------- 
interviews. Fahrenkopf/ АМЕХ recpt; WJC WJC & J. Baker 
Biebel Intervws 
DEMOCRATIC - 


22 


Arlington, Va/Wash. 
.C.: 


, 


WJC & J. Baker 
documents. 


WJC documents. 


AMEX receipt; 
WIC documents. 


WJC & J. Baker 


New York City/ 
Wash., D.C.: 


Arli Va/Long 
Island, New York: 


Invoice from The 


Washington, D.C. 


Washington, D.C. 
/New York City: 


Washington, D.C. 
/Chicago, Il: 


/Middleburg, Va: 


EAL Shuttle 


Associated Press Creek Country 
report; WJC Club; 
documents. WJC documents. 

Tom Casey 


deposition. 
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September 1980 
Casey Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


2 3 4 


Arlington, Va: Arlington, Va: Arlington, Va: 


Arlington, Va/ 


Arlington, Va/ 
Middleburg, Va: 


Washington, D.C. 


Reagan/Bush Allen deposition & | WJC documents; 


Campaign documents; WJC Washington Post | WJC & J. Baker --------- 
documents. У Articles; documents. WJC documents. 


Allen deposition & 
documents; WJC Baker documents. 
& J. Baker docs. 


J. Baker documents. 


8 


Arlington, Va: 


9 


Arlington, Va/ 
Washington, D.C. 
/Richmond, Va: 


11 


Arlington, Va/Great 
Falls, Va: 


12 


Arlington, Va/ 
Crystal City, Va/ 
Wash., D.C.: 


13 


Arlington, Va/ 
Middleburg, Va/ 
Wash., D.C.: 


Arlington, Va/Wash. 
D.C.: 


, 


AMEX receipt; 


Reagan/Bush ---------- | Invoice from AMEX receipt; — | 
Campaign WJC & 1. Baker Metropolitan WJC documents; | Reagan/Bush Reagan/Bush 
documents; documents. Club; WJC Reagan/Bush Campaign Campaign 
WIC & 1. Baker documents; Campaign documents; WJC documents; WJC 
documents. Reagan/Bush documents. documents. documents. 
Campaign J. Baker documents. | J. Baker documents. 
documents; J. 


Baker documents 


14 


Arlington Va/ 
Garden City, N.J. 


15 


Arlington, Va/ 
Washington, D.C. 
/New York City: 


16 


New York City: 


19 


Arlington, Va/ 
Middleburg, Va: 


20 


Arlington, Va/ 
Middleburg, Va/ 
Long Island, NY: 


Middleburg, Va: 
АМЕХ receipt; 


Associated Press 
report; WJC 


New York Times 


Reagan/Bush AMEX receipt; documents. Reagan/Bush report; Reagan/ | Invoice from The 
Campaign WJC documents; Campaign Bush Campaign Creek Country 
documents; WJC | Reagan/Bush documents. documents; WJC & Club; WIC & 
documents. Campaign WJC & J. Baker J. Baker J. Baker documents. 


documents. documents. documents. 


21 


Baltimore, Md: Arlington, Va: Arlington, Va: 


Arlington, Va/Wash. | Short HIlls, N.J.: 
D.C: 


Arlington, Va: 


Christian Science Christian Science AMEX receipt; WJC documents. 


Monitor Report Monitor report; Reagan/Bush 


Long Island Campaign Reagan/Bush 


(Anderson WJC documents; Campaign Lighting documents; WJC Campaign 
debate). documents; Company docs: & J. Baker documents; WJC 
J. Baker documents. WJC & J. Baker WIC & J. Baker | documents. documents; 
documents. docs.; Reagan/Bush Kramer Books 
Campaign invoice. 


documents. 


Arlington, Va/New 
York City: 


Arlington, Va/Wash. 
D.C: 


Reagan/Bush Reagan/Bush 
Campaign Campaign 
documents; WJC documents; WJC, 
& J. Baker J. Baker & 

documents; Invoice | Rogers & Wells 
from the docs.; Associated 
Metropolitan Press report. 


Club. 
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October 1980 


Casey Summary 


WEDNESDAY THURSDAY 


SUNDAY MONDAY TUESDAY 


9 


Arlington, Va/Los 
Angeles, Ca: 


7 


Arlington, Va: 


Arlington, Va/Wash. | Arlington, Va: 
D.C: zo 


, 


Reagan/Bush 
Campaign 
documents; WJC 
documents. 


New York City/ 
Arlington, Va: 


paign Reagan/Bush AMEX receipt; 
documents; WJC Campaign New York Times 
& J. Baker documents; WJC report; Reagan/ 
documents; WJC documents. documents; Bush 
AI Smith Dinner Campaign 
documents; WJC 
documents. 


19 24 


Arlington, Va: Arlington, Va/ Arlington, Va/New | Arlington, Va/ 
es Alexandria, Va: York City: Washington, D.C. 
Lawrence Casey ي‎ 


/Middleburg, Va: 


deposition. Reagan/Bush AMEX receipts; 


р 
WIC & J. Baker 


paign 
documents; WJC 


Campaign 
& J. Baker documents; WJC documents. 
documents. & J. Baker 


Arlington, Va/ 
Cleveland, Oh: 


documents; UPI 


report; 
Presidential debate 
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] uly 1980 
Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


2 


LONDON TO 
MADRID AND 
BACK 

(MEETING WITH 

PASSINDIDEH) 


8 9 11 


7 


6 


NO ALLEGED NO ALLEGED NO ALLEGED NO ALLEGED NO ALLEGED NO ALLEGED 
MEETINGS ON MEETINGS ON MEETINGS ON MEETINGS ON MEETINGS ON MEETINGS ON 
THIS DATE THIS DATE THIS DATE THIS DATE THIS DATE THIS DATE THIS DATE 


14 


NO ALLEGED 
MEETING ON 
THIS DATE 


13 


NO ALLEGED 
MEETING ON 
THIS DATE 


THIS DATE THIS DATE THIS DATE THIS DATE 


23 


NO ALLEGED 
MEETING ON 
THIS DATE 


21 


NO ALLEGED 
MEETING ON 
THIS DATE 


THIS DATE THIS DATE 


CYRUS HASHEMI 
IN WILTON 


CYRUS HASHEMI | CYRUS HASHEM | CYRUS HASHEMI | CYRUS HASHEMI 
IN CONN. IN NEW YORK/ ІМ NEW YORK IN NEW YORK 
CONN. 
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62-3665 - 02 - 1K 


September 1980 
Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
IN NEW YORK IN NEW YORK IN NEW YORK IN NEW YORK 


10 11 


22 


ІМ LONDON 


LONDON 


BELIEVED TO 


BE 
IN LONDON 
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October 1980 


Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


1 2 3 4 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
IN LONDON IN LONDON INLONDON IN LONDON 


6 l 8 9 10 11 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
IN LONDON IN LONDON IN LONDON IN LONDON IN LONDON INLONDON 


IN NEW YORK 
OR 
CONNECTICUT 


AM 


OR 
CONNECTICUT | FOR LONDON 


OR 
CONNECTICUT 
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November 1980 
Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


1 


CYRUS HASHEMI 
BELIEVED TO 
BE IN LONDON 


8 


CYRUS HASHEMI 
IN 
CONNECTICUT 


6 


CYRUS HASHEMI | CYRUS HASHEMI 
BELIEVED TO BELIEVED TO 
BEINLONDON| BEINLONDON 


4 


CYRUS HASHEMI 
IN LONDON 


3 


CYRUS HASHEMI 
IN LONDON 


CYRUS HASHEMI | CYRUS HASHEMI 
IN LONDON 
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December 1980 
Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


CYRUS HASHEMI 
IN LONDON 


CYRUS HASHEMI 
INLONDON 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
BELIEVED TO IN LONDON 
BE IN LONDON 


10 11 12 


CYRUS HASHEMI | CYRUS HASHEMI | CYRUS HASHEMI 
IN NEW YORK IN NEW YORK IN NEW YORK 


CYRUS HASHEMI 
IN LONDON 


CYRUS HASHEMI 

IN 
WASHINGTON, 
D.C. 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 
IN NEW YORK 


IN NEW YORK 
TO 


22 


CYRUS HASHEMI 
К IN LONDON 


24 


CYRUS HASHEMI 
IN LONDON 


29 


CYRUS HASHEMI 
IN NEW YORK 


CYRUS HASHEMI 


CYRUS HASHEMI 
LEAVES FOR IN LONDON 


LONDON 
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DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0395 — App. 0399 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0400 
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August 1980 
Unclassified Hashemi Summary 


SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY 


1 2 


NO ALLEGED NO ALLEGED 
MEETING ON MEETING ON 
THIS DATE THIS DATE 


4 5 6 7 9 


3 


NO ALLEGED NO ALLEGED NO ALLEGED NO ALLEGED NO ALLEGED CYRUS HASHEMI | CYRUS HASHEMI 
MEETING ON MEETING ON MEETING ON MEETING ON MEETING ON IN NEW YORK/ 
THIS DATE THIS DATE THIS DATE THIS DATE THIS DATE CONN. 


YORK TO 
LONDON 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


NO ALLEGED 
MEETING ON 
THIS DATE 


MEETING ON 
THIS DATE 


31 


NO ALLEGED 
MEETING ON 
THIS DATE 
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CURTIS. MALLET-PREVOST, COLT & MOSLE 


ATTORNEYS ANO COUNSELLORS AT LAW 
-Ol PARK AVENUE +D 7=30GMORTON AVENUE 
NEW YORK. N.Y. !0178-0061 IDYBONCECON CHE 
--ЕЗ-ОчЕ6 dd? -638-7957 
TELEPHONE: 212-696-6000 E TCR RA DNE 


= 2.ENUE VOTS MUGO 
TELG Paws 
12-056 33..45.00.99-68 
71.25 240784 м Swan 
7 222 єз 33:.45.00.84-06 


Ті -222-/OM-StE N 572 24-26 


ZINAFUAT AM MAIN ı 
€ 2569-7 37 C3 
n M ¿11175 са 4969-7 33 $9 


Novemper 2. 1992 
PERSONAL AND CONFIDENTIAL 


E. Lawrence Barcetia. Esa. 
Chier Counsei 

October Surprise Tusk Force 
L.S. House ot Representatives 
Ford House Office Building 
Washington. D.C. 20515 


Dear Mr. Barcella: 
At your request. Stan Pottinger reviewed his records to look for 


evidence of Cyrus Hashemi's location during the period July 20. 1980 through 
early September 1980. His notes and diaries retlect the following: 


July 24. 1980: Meeting with Hashemi in New 
York. 
August 7. 1980: Meeting with Hashemi at his 


house in Connecticut. 


August 11, 1980: Meeting with Hashemi in New 
York. 


September 1, 1980: Telephone call with Hashemi, 
who apparently was in New York, 
referring to having spoken with 
his "cousin" while he (Hashemi) 
was in London the previous week. 


If we discover anv further information, we will keep you advised. 


Sincerely vours. í 
T. Barry Kingham 
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Stanley Pottinger 
181 Twin Lakes Road 
South Salem, NY 10590 


Copy 


December 29, 1992 


E. Lawrence Barcella, Esq. 
Chief Counsel 

October Surprise Task Force 
Third & D Streets, SW 
Ford House Office Bidg. 
Room 175 D 

Washington, DC 20515 


Dear Larry: 


In response to your request that I review files and documents concerning 
Hashemi’s whereabouts during July and August, 1980, enclosed is a summary of 
my review of the information I have, along with some xerox copies of relevant 
bills, memos, and the like. In other words, the things you, David, and I 
discussed this morning and afternoon. 


David requested an affidavit covering the material, and that is enclosed 
too. 


‚ still have been unable to reach Barry Kingham to discuss this matter 
with him (he is out of town), but in light of the urgency of getting this to you 
in light of your time constraints, I am sending this along anyway. 


Sincerely yours, 


5, 


nley Pottinger 


cc: David Laufman 
T. Barry Kingham 


444 Арр. 0402 


CoPY 
AFFIDAVIT 


I, J. Stanley Pottinger, having been duly sworn, depose and say as 
follows: 


l. In response to a request by Mr. Larry Barcella for a review of files, 
records, memoranda, and documents which may reflect the location and 
activities of Mr. Cyrus Hashemi during the months of July and August, 1980, I 
have undertaken such a review. 


2. А summary of that review was prepared by me and is attached hereto 
and made a part hereof. It is, to the best of my knowledge, information and 
belief, true and correct. 


3. The diaries, telephone bills, time sheets, uutes, itineraries, travel 
vouchers, files and other memorandums, letters, telexes and documents 
reviewed have at all relevant times been in the custody or control of myself, my 
counsel, the employees of my former law firm, Troy, Malin & Pottinger, 
Washington, D.C., or the employees of the successor to that firm, Troy & 
Gould of Los Angeles, California. To the best of my knowledge, information 
and belief, the records have not been altered, defaced or changed in any 
material respect. 


4. Except as set forth in the referenced documents and attached 
summary, I have not found other indications of the whereabouts, travel or 
location of Cyrus Hashemi during the requested period. 


I certify under penalty of perjury that the foregoing is true and correct. 


Pottinger 


Subscribed and sworn to before me on this 29th day of December, 1992 


App. 0403 
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СН location/ 1 


Notes complied by JSP on December 24-29, 1992 ге: location 
and activities of Cyrus Hashemi ("CH") for the periods 
July, August and September 1-15, 1980. 


Sources: 
DI JSP’s desk diary 
TS Office time sheets 
TEL Telephone records 
Nts Notes from State Department communications 
IT Travel Itineraries and/or travel vouchers 
Miscellaneous notes, correspondence, memos 


T App. 0404 


СН location/ 


[Prior to July 1, 1980: Trip to London with CH] 


Wed June 80 
IT JSP Shuttle to NY 9:00 a.m. 
ВА 170 lvs 12:15 p.m. 


Arr. London: 9:00 p.m. Dorchester Hotel 


Thursday. June 26, 1980 
IT Conf. CH ISO (half hour) 


Telcon Saunders, conf. CH re Madrid (one hour) 


da J 7 1980 
IT А & c w/ CH ге: ISO Two hours 
Nts 2:00:  Telcon Saunders re: Madrid, litigation 
3:00: СН re ISO, Madrid 


8:00 Dinner, CH & Co. 
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СН location/ 3 


Tue 9 

3100 Shareholders meeting, York CHouse (CH likely in 
attendance) 
W esda J 
Nts 8:00 Teicon, CH re: Madrid 

9:00 Ім. London for Heathrow, w/ СН 

10:05 To Madrid, BA 452 w/ CH 

Plaza Hotel, Rm 702 

Teloon, J. Cook. Note that says, "Jack to call 
Hanover car re ret. flight BAA 455 tonight. Please advise 
Jalila for CH of arrival time." 

7:15 Return to London from Madrid w/ CH 

Telcons, Saunders, RP/Dr. M 

2:30 a.m. last telcon re: Madrid [See next entry, 


Thursday, July 3, 1980) 


Thursday, July 3, 1980 


Nts 2:30 a.m. last telcon re: Madrid 


8:00 Telcon, CH re: RP/Dr. M situation. "Madrid 34- 


1-" 
9:00 Теісоп, "RP/Dr. M, Madrid Plaza, 247-1200 (702)" 
8:00 Dinner, John Gilbert, MP 
Friday, July 4, 4989 
Return to NYC. To Feigen-Fasteaus w/ GMS 
Saturday, July 5, 1980 


Telcon from СН re: RP reading about meeting, 
"spooked," leaves Madrid. 
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CH location/ 4 


5 Ju 80 


J 7 О 


JSP returns from МҮС to Washington. Shuttle. 


Tues 8 98 


da Jul 0 80 
ІТ To NYC Shuttle ТИЕ business. 
DI Diary says, "12:30 Dr. Hashemi's office." 
IT Notes on Voucher say, "Lunch, Mr. Sawhney" (Ко 
indication which day--probably Thursday, 7/10, or possibly 
Friday, 7/11. Но indication of meeting with CH] 
Nts Оп a napkin, in JSP’s handwriting, is a note that 
reads, "July 10 NYC w/ Dr. M". Т do not recall the events 
this refers to. It suggests that Dr. Moini nay have 
returned from Madrid to New York on this day, or was 
seeking to do so (see below), or perhaps that I may have 
met with Dr. Moini in New York. If so, I am reasonably 
certain that І would have met with Cyrus Hashemi as well, 
because I do not recall ever having met Moini except in 
Hashemi's presence. 

J 980 


In NYC.  TWE business. [No indication of CH] 


Satu 1 980 


DI JSP "In office" in DC. 
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СН location/ 5 


5 J 3 
DI "Stewart Mott, 1-6 p.m. Anderson Campaign 
Mtg 122 Maryland Ave. NE" Below that, "In office." 
1 980 

DI "5:00 p.m. Jamsheed Hashemi" 
Nts S called re: news from RP. JSP: "None." 

"Jamshed and Mr. Fateni came by unannounced--5:00. 
Just to ask for moral support of moderates. (Fatemi met me 
Ohio re: ERA and speech of some kind a few years ago.)" 


Tues 9 980 


Nts Letter to S re; Martin Danziger, INS, allowing Dr. 
Moini into US. 


Undated, JSP handwritten notes on date of birth, etc. 
for Dr. Moini 


[JSP to NYC, evening, on way to Rutland, Vt.] 


W 80 


Nts JSP dictated note to s re: don't put self out for 
Moini. (Apparently dictated from Rutland, Vt.] 


(JSP to Rutland, Vt. re: hearing. Lv. 8:45 a.m.] 
TEL 2:16 p.m. Fm Rutland to 9 West, NYC 751-3161 7 min. 
TEL 3:50 p.m. Pm 1932 to 9 West, 751-3161 1 min. 
[Best guess: JSP asked office to relay message to CH while 
JSP is іп Rutland, or asked office to conference him in on 
line.] 


TEL 4:36 p.m. Fm 1932 to 9 West, 751-3161 6 nin. 
(Best guess: Same as above.] 
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IT 


Rutland to JFK to LAX per itinerary. 


CH location/ 6 


relayed messages to CH through DC office. Note: 
within one minute from DC office: 
conference in? 


TEL 


TEL 


12:32 p.m. 
12:33 p.m. 
12:33 p.m. 


12:33 p.m. 


Finally 


Fm 1900 


Fm 1900 


Fm 1932 


Fm 1900 


to 
to 
to 


to 


9 West, 
9 West, 
9 West, 


9 West, 


(Best guess: 
four calls 


trying, failing to 
gets through for 5 minutes?] 


751-3161 
751-3161 
751-3161 


751-3161 


Fri 18, 1980 


[JSP 1ув JFK 9:00 a.m., arr. LAX 11:28 a.m.] 


5 Ju 1 


(JSP in LA] 


Sunday, July 20, 1980 
{JSP in LA] 
TEL 10:20 a.m. CC to Wilton, ct. /62-2622 
["СС" = Credit Card) 
onda 2 980 


DI [JSP "returned today" to office] 


1 min. 


11 min. 
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СН location/ 7 


Tue 22 

TEL 1:55 p.m. Fm 1900 to 9 West, 751-3161 1 min. 
TEL 2:58 p.m. rm 1919 to 9 West, 751-3161 5 min. 
TEL 3:06 p.m. Fm 1919 to 9 West, 751-3161 1 min. 
TEL 5:11 p.m. Fm 1900 to 9 West, 751-3161 2 min. 
TEL 5:23 p.m. Fm 1900 to 9 West, 751-3161 1 min. 
TEL 10:59 p.m. Fm home (Bethesda) to Wilton, Ct 1 min. 

We аа Jul 3, .1980 


TEL 10:33 a.m. CC fm home to 9 West, 751-3161 2 min. 


TEL 10:50 a.m. CC fm home to 9 West, 751-3161 4 min. 


Thurs J 24 
{JSP to Burlington, Vt. Hearing] 


Note: Barry Kinghan’s letter to Larry Barcella of 
November 2, 1992, states that my notes and diaries reflect 
a meeting with Hashemi in New York on July 24, 1980. Upon 
further examination of the diary and notes, it appears that 
this meeting occurred on Friday, Novenber 25, 1980. му 
contemporaneous notes say "Friday, July 24. New York with 
cn." Day or date was in error because July 24 was 
Thursday, not Friday. My díary states that I was at a 
hearing in Vermont on Thursday, July 24, ard in New York on 
Friday, July 25. 


Fri July 25 80 
[JSP to NYC] 


Saturd ly 26 


[JSP in Washington] 
(Katie home from camp) 


TEL 7:18 p.m. Fm home to Wilton, Ct. 762-2622 6 тїп. 
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СН location/ 8 


Sunday, July 27, 1980 


TEL 8:05 p.m. Fm 1900 to Wilton, Ct. 762-2622 1 min. 


Monday. July 28, 1980 


Nts Questions from CH to 5 re issues to be resolved in 
hostage negotiations. 


TEL 9:58 a.m. Fm 1900 to 9 West, NYC 751-3161 3 min. 

TEL 2:42 p.m. Fm 1932 to 9 West, NYC 212-751-3161 3 min. 
TEL 3:26 p.m. Fm 1919 to 9 West, NYC 212-751-3161 2 min. 
TEL 5:34 p.m. Fm 1900 to 9 West, NYC 212-751-3161 1 min. 
TEL 6:07 p.m. Ға 1919 to 9 West, NYC 212-751-3161 1 min. 


IT Shuttle to NYC, late meeting TWE at 3:00 p.m. 
(postpnd?] 
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TEL 
TEL 
TEL 
TEL 
TEL 
TEL 
TEL 


TEL 


454 


d 


29 


[ISP in NYC, then return to Washington] 


[Preparing for exec. 


12:43 p.m. 


p.m. 
р.п. 
p.m. 
p.m. 
p.m. 
p.n. 


p.m. 


Fm 1900 to 9 West, NYC 


Fm 


Fm 


Fm 


Fm 


1919 


1932 


1932 


1932 


1900 


1900 


1900 


to 
to 
to 
to 
to 
to 


to 


9 


9 


9 


9 


West, 
West, 
West, 
West, 
West, 
West, 


West, 


751-3161 
751-3161 
751-316: 
751-3161 
751-3161 
751-3161 
151-3161 


751-3161 


СН location/ 


director interviews in London, 
calling CH in office in NYC] 


2 шіп. 
5 nin. 
1 min. 
10 min. 
3 min. 
4 min. 
8 nin. 


1 min. 
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СН location/ 10 


Wednesday, July 30, 1980 
TEL 10:58 a.m. Fm home to 9 West, NYC 751-3161 7 min. 
JSP travel from IAD, 12:30 p.m. Concorde, to Heathrov, 


arr. 10:00 p.m. Dorchester Hotel. 


Thursday, July 31, 1930 
JSP London. 
IT "Call CH at home. Conf. with Hart ta 4:00" 
IT 6:00 p.m. telcon w/ S. 
ТЕ, Fm ЧК 499-6555 to Wilton, Ct 2622 26 min. 
(Note: I cannot find the original telephone bill line 
item on this. Т was entering these calls onto the computer 
late at night, so perhaps this 13 a misread entry of 
something else? Оп the other hand, it's specific, and it 
seems to match the itinerary notation that 1 talked with CH 
at home. Will look again.) 
Friday, August 1, 1980 
JSP London 
TS  Teicon with CH re: NIOC/ISO; exec. dir. recruitment. 
TEL Fh UK 629-8888 to 9 West 3161 3 min. 


IT  Telcon w/ S re: report figures to T. 
Telcon with CH re: NIOC/ISO 


IT 6:00 p.m. flight, Heathrow to Geneva. 


9:15 p.m. Din. with ELR 


$aLurdav, August 2, 1950 
[Geneva, ЕГЕ) 


TEL 7 p.m. Fm Switzerland to Wilton, ct 15 min. 
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CH location/ 
da 3 9 
IT (Geneva, ELR. The great Alps hike] 
Return to London in p.m. 
M uqus 1980 
IT London. Interviews, etc. 
TS All day interviews 
Conf. with Hart re NIOC negotiations 
TEL Fm UK 629-8882 to 9 West 3161 5 min. 
esda st 5 9 
IT "Call [names] re: CI] interviews on Wednesday p.m." 
(CH to come to London following day?] 
TS "Status of сн [expected] arrival in London." (From 


several indications, CH was to arrive at about this time 
but did not. I recall that at sometime Нова Hashemi was 
an auto accident, perhaps CH too. See August 15 letter, 
JSP to Mr. Stanley, referring to "accident" which delayed 
CH trip to London.] 


W sda 1980 
IT "1:00 p.m. Call CH" 

"7:30 p.m. Calls -- CH, TMP [my law firm]" 
та Tel. conf. with CH to report on NIOC, Hort. 


Dinner, WRH (Upon return to hotel, calls from CH. 
Зее first item, 1:15 a.m. call, Thursday, August 7, 1980) 


TEL Fm UK 499-6621 to Wilton, ct. 2622 12 min. 
TEL Еш UK 499-6621 to Wilton, Ct. 2622 40 min. 
App. 0414 
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11 


in 


TEL Fm UK 629-8882 to Wilton, Ct. 2622 27 min. 


СН location/ 12 


inursday, August 7, 1980 
IT 1:15 a.m. Call fm CH re: Wash Post article on FGRT 
1:48 a.m. JSP call to Nunes, Schwartz, Wash Post 
3:00 a.m. Call to CH (Half hour) 
10:00 a.m. JEP To Heathrow 
10:45 a.m. Call to Nunes (8:00 a.m. Washington time.) 
11:15 a.m. Concorde to JFK 
Conference, CH, Cook at CH home, all day re: Wash Post 
DI "In NY/Ct Dr. Hashemi's home." 


Telex, JSP «с Graham Stewart, Commodity Appts: "Dr. 
Cyrus Hashcui will be іп London next week Гог interview." 


TS  Telcon with Hart re: "Expected visit from CH to 
London." 
Eríday, August 8, 1980 

JSP Shuttle from LGA to DC. 


TEL 8:15 a.m. CC fm LGA to Wilton, Ct. 762-2622 5 min. 


TEL 10:52 a.m. Ем 1919 to 9 West, 751-3161 3 min. 
TEL 11:10 a.m. Fm 1932 to 9 West, 751-3161 3 min. 
TEL 3:57 p.m. Fm 1919 to 9 West, 751-3161 5 min. 


DI Lv. for Fire Island, GMS, Pogrebins, vía NYC, 6 p.m. 
shuttle 


A 9, 19 


DI Fire Island 
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CH location/ 13 


Sunday, August L0, 1950 
TEL 10:21 a.m. Fm Bayshore NY to Wilton, ct. 2 min. 


TEL 10:51 а.п. Fm Fire Is. (Pog] to Wilton, Ct. 2 min. 


da t 1 
DI NYC a.m. with Dr. Hasheni 


TS "Consultation with CH, JFK/British Airways lounge." {Т 
believe he is now leaving on his belated trip to London.] 


Telex from JSP to СН at Dorchester Hotel, London. 


езда A 1980 


ТБ "Advice and consulation, CH, London" 


Wednesday. August 13, 1980 

Telex, JSP to Nic Byrom, London, "Dr. Cyrus Hashemi 
+ . із now at Dorchester." 
Thursday, August 14, 1980 
TS Conf. call, cH 
TEL 3:00 p.m. 1917 to UK 629-8888 4 min. 
TEL 3:25 p.m. 1917 to UK 629-8888 21 min. 
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СН location/ 14 


Frid August 15, 1989 


Letter, JSP to Roderick Stanley, applicant. "I had 
expected to talk wíth you before leaving [London], but the 
Chairman of the Board had an accident and was unable to do 
so." [Auto accident involving Homa Hashemi? Іс that why 
CH is at home in early Aug? Chk. with Homa Hashemi?] 


TEL 12:21 p.m. Ға home to 9 West 751-3161 1 min. 


File FIR 8.2 3 page to file: "I talked to Cyrus Hashemi 
in London." 


TS [None] 


Saturday, August 16, 1980 
Sund ugust 17 0 
о ugus 1980 


TS "Hashemi, London. . . " 


Telex, JSP to CH, Dorchester Hotel re: NIOC 


sda A st Q 


Telex, JSP to CH, Dorchester Hotel re: addendum to 
NIOC telex of August 18, 1980 


TS Conf, CH et al. 


ТЕТ, 12:22 a.m. Fm home to UK 629-8888 25 min. 


Wednesday, August 20, 1980 


TS Conf, CH et al. 
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DI 


СН location/ 15 


гБ 2. 9 


Conferences, CH, Garbus, Peter Constable, State Dept. 


Memo to file: JSP talked to CH in London at 10:30 


Telex to CH at Dorchester ге: Constable easing entry. 


"Mtg here, CH, JSP, Cook, Garbus, Tigar"--but it has 


been crossed out with pencil, as if cancelled or postponed. 
See August 23. 


TEL Fm home to UK 629-8888 20 min. 

Friday, August 22, 1980 

TS [None] 

TEL 1:03 p.m. Ем 1917 to UK 629-8838 9 nin. 
TEL 8:31 p.m. fm 1917 to UK 629-88€8 9 min. 
Saturday, August 23, 1989 

TS "Conference, Messrs Hashemi, Cook Garbus, Dennis, 


Pottinger ге: EIR." [Meeting at DC office) 


a A в 8 

1S "Cont., CH, WLD, JSP ге; EIR" 

TEL 10:23 a.m. Fm home to Wilton, ct 4 min. 
da R 25 8 

TS дас, CH 

Tuesday, Augst 26, 1980 

TS conf, CH [tel or person?) 


460 


Memo to file: ref to Shaheen [i.e. Michael, DOJ ] 
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СН location/ 16 


«пе 0 


TS Conf call, CH 


Thursday, August 28, 1980 


TS No ref. to CH 
TEL 9:39 a..m. Fm Beth. to UK 222-1125 2 min. 


Eriday, August 29, 1980 


TS No ref to CH 


1980 


Nts Typed notes re: telcon with S. At end: "Relayed 
same (above) to ch. 11:30 p.m. tonight." 


Memo to file: "I recoived a telephone call from Cyrus 
Hashemi who was on nis way to the airport in Los Angeles." 


TEL 11:36 p.m. Еш Beth. to wilton, Ct 15 min. 
Tuesday, September 2, 1980 
TS Conf, Mika Shahaan 

A & C, CH 
TEL 5432 p.m. fm Glen Br Md to 9 West 3151 1 min. 
TEL 2:02 p.m. fm WLD 1917 to 9 West, 3151 2 min. 
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CH location 17 


5 jepte 980 


TS А & C, CH 


Thursday. September 4, 1920 
TS JSP in office of CH 
Memo from JSP to WLD: "It is 10:15 a.m. in Cyrus 


Hashemi's office and I am with Jack Cook and Cyrus." 


Friday, September 5, 1980 
Letter from Mike Shaheen to JSP. 
TS Conf, Dr. Н [tel or person?] 


TEL 3:49 p.m. Fm N Caanan to 9 West 3161 4 шіп. 


S jeptember 6 Q 


TS No ref to CH 


Sunday, September 7, 1980 


TS No ref to CH 


Monday, September 3, 1980 
TS No ref to CH 


Tuesday, September 9, 1990 
TS No ref to CH 


и 0, 1980 


TS No ref to CH 
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СН location/ 18 


Thursday, September 12, 1980 


Telex, JSP to CH at Dorchester Hotel 


Friday, September 12. 1980 
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be 
P^ Q 


CH location/ 19( 


d ay 7 

Tabl Telcon fm Jamsheed: 
"Son of Ayat. Montazari. Bold. "Ringo" Ayatollah." 
"Brother of Ayat. Carubi wid come." 


3:15 p.m. telcon from CH re: BS 


wedne 1980 
Tab1 Telcon from S. "Interested in rep of В; Karoobi 
himself (not brother); Mantazari (not son). Europe next 


week," etc. 


Telcon CH. "He will be in Wash. tomorrow for meeting." 
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MEMORANDUM 


То: Dave Laufman 
From: Stan Pottinger 
Date: December 30, 1992 


Re; Errata 


On page 7 of шу Summary Memorandum of Hashemi’s Whereabouts 
sent by Fed Ex to you yesterday, December 29, 1992, there is a typed error 
under the heading Thursday, July 24, 1980, fifth line down under the word 
"Note," which reads "this meeting occurred on Friday, November 25, 1980." 


That line should read "Friday, July 25, 1980." 


cc: Barry Kingham 
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BOHEMIAN CLUB 


SAN FRANCISCO 


September 302, 1992 


Mr. Douglas Edmonson 

Foreign Affairs Task Force 
House Annex II, Roon Н 2175С 
Washington DC 20515 


ВЕ: Subpcena Dated September 21, 1992 


Dear Doug: 


I am in receipt of the subject subpoena and 
attachment and a letter dated Septenber 21, 1992 
from Mr. E. Lawrence Barcella, Jr., Chief Counsel. 
This is to advise you that a thorough search for 
any and all documents and records pertaining to tne 
attendance of William J. Casey at the Bohemian 
Grove in 1980 has been made as follows: 


I personally net vith Mr. Donald E. Devers, Club 
Secretary at his office. We concluded that all 
records that would be held under nis custody for 
any and all guest activities at the Bohemian Grove 
for the year 1980 have been destroyed. The only 
document that still remains is a guest card file 
that Mr. Devers has been maintaining since ас least 
1972, copy enclosed. І am also enclosing а letter 
from Mr. Devers to me on this subject. 


I met with Mr. Andrew Jameson, Bohemian Club 
Historiographer and Archivist. In checking all of 
his files, nothing has materialized. 


I spoke with Mr. Steve DePetro, Bohemian Club 
General Manager and requested that he meet with the 
Club's Comptroller to make a similar search. А11 
records for the 1980 Grove have been destroyed with 


one single exception: Mr.  Nitsburg, Club 
Comptroller, checked some old cartons that he found 
in the lower levels of the city facility. He 


located one invoice for Mr. Casey for the year 
1980, copy enclosed. 


624 TAYLOR STREET, SAN FRANCISCO, CALIFORNIA 84102-1075 + 1415) 885-2440 
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BOHEMIAN CLUB 


SAN FRANCISCO 


Mr. Douglas Eümonson 
September 30, 1992 
Page 2 


I spoke by telephone to Mr. Robert E. McCarthy, 
current captain of Parsonage Camp. Не advises that 
he has been aware of the request for documents and 
records pertaining to the attendance of Mr. Casey 
at the 1980 Grove Encampment, including any visit 
to Parsonage Camp. He stated that he has done a 
thorough review and search without any success. 


To date, my search has been somewhat fruitless 
other than the enclosed. I am preparsd to assist 
you in any way I can if you feel that there's some 
other avenue that I can pursue in your behalf. I'm 
taking the liberty of faxing this material to you 
and will forward hard copies by mail. 


obert Sétrakian 
Vice-President 


RS/as 


824 TAYLOR STREET, SAN FRANCISCO, CALIFORNIA 94102-1075 » (415) 885-2440 
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BOHEMIAN CLUB 


24 тА: ОЯ STREET 


ВАМ PRANCISCO, CALIF. 193 


September 24, 1992 


Mr. Robert Setrakian 

1905 Baker Street 

San Francisco, CA 94115 

Dear Mr. Setrakian: 

This is in response to your request for ail information from 

our files concerning the visit to the Bohemian Grove Encampment 
during the year 1980 of William J. Casey. 


This is to warrent that the only information that we have been 
able to locate is a 3X5 card, enclosed. 


Please let me know № | can be of any other assistance to you. 


Sincerely yours 


Donald E. Devers 
Club Secretary 
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69} 


1Р0 ‘ddy 


Casey, William J. 


1972 Frank С. Chambers 
1980 Parsonage Camp 
Glenwcod 


Darreli M. Trent 
Road, Roslyn Harbor, NY 100— 


{елпу Tous eating) John A. МеСопе 


шың CLUB 


EN 
б) 


SAN dm sco 


FXECUTIVE OFFICES 


September 28, 1992 

Mr. Robert Setrakian 

1905 Baker Street 

San Francisco CA 94115-2012 


Мг. Setrakian: 


In regard to your question to me concerning William Casey and his attendance 
at the 1980 Encampment, the Club has no records that can verify his visit 
during that period.. However, attached is a copy of a statement sent to Mr. 
Casey in August 1980, 


This is the only information | was able to find. If you have any questions, 
please let me know. 


Sincerely, 


ке 


Stephen DePetro 
General Manager 


SD:nl 


enclosure 


824 TAYLOR STREET. SAN FRANCISCO, CALIFORNIA 94102-1075 е (415) 885-2440 
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ro, WILLIAM CASEY 


$ MR. CARRELL м. 


MOOVER INST 
STANFORD 


Remit To; BOHEMIAN CLUB 
PG BOX 52285 


SAN FRANCISCO СА. 


Reto This Portion Far.¥aur 
ею | adria Torte 


a 
626 TAYLOR $ 


05/01/80. PLAYA 


08/03/60 BOARD Li. 


в E 
00: NOT RETURN: TO 
SHOULD BE SENT: 


624 TAYLOR STREET 
SAN FRANCISCO СА» 


94102 


CA 94305 


94162 


062 


Р 
"s 


M 


Closing Date 


өле 1 AUG 3 1980 
Minimum Payment 
New Bclance бие 
300024 


Account No. 


70082-0 


Please Enter калада Pod 


71200107905207002662400562«4 


NITTANGEs INQUIRIES 
VER; ETTER: TO 624 


эз. 


New Balance 
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Retain “Pais Portion For Your Records - 
Send Ві ‘Ing Janviries Tor 


EY AN"CLUB Y A 


00 NOT 
SHOULD 
TAYLOR 


Previous Balonce 


prm S 
Ел и Газе psu T uns TS 
olances 


А «Payments or Charges Not Shown Will Appear on Your Next Statement 


$ prom Casey 2946 
7 = 70062 


BOHEMIAN GROVE ENCAMPMENT BOARD CHARGES 


July 18, 1980 through August 3, 1980 


Charges are calculated according to ARRIVAL and 
DEPARTURE registrations. 


Board (Breakfast $10.00; Dinner $17.00) 


Total, Including 6% Sales Tax $ 57 , 24 


ч DEPOSITION 
_ЕХНІВІТ 


LA ze > 


App. 0430 


гадко єз a ree ытын AE a . : 
Recount Non For me UR eee -— 


2026170. МА DARRELL: M. TRENT, ,. igs 
(€ HOOVER INSTITUTION - "ee : 


ЕКЫ UM 


+ This Portion ror Your Records — 


Billi АЙТАЙ С (в: Ж 
ETA POR STREET 


Reference: 


122/80 CAMP PRO RATA/DIEM 430 ' LZ 
/24/80 GROVE SERVICE BAR 

124/80 GROVE BAR Th 
/24/80 GROVE BAR 

124780 GROVE BAR 

125/80 GROVE BAR 

/25/80' GROVE BAR . 
/25/80 ‘TRAP & SKEET- 
/26/80 “GROVE BAR ` 
/31/80 'MISC-GROVE 


701/80 GROVE SERVICE BAR © 2310 
701/80 GROVE BAR фи 210 
701/80 GROVE BAR |... WE, 211 
/01/80 PLAY BOOK SEU DNE 
/03/80 MONTHLY DUES 4A 

/03/80 CAMP ASSESSMENT — ' “44, 
/03/80 M;S.E. ir 


703/80 BOARD CHARGES ore ^143:10 — 


0 NOT- RETURN CHITS WITH YOUR. REMITTANCES “INQUIRIES 
HOULD BE SENT UNDER SEPARATE COVER LETTER TO 624 


New Bolonce 


1070.95 


Minimus m Poymeni Dve 


31-60 
Bolances ‚482. 50 


zung Date 


20380. 


NUL 22 MR 430 


BOHEMIAN GROVE 


Service 


К Ваг 
Wanter No. _— No Lo 7273 


E Darrell Trent 20261 


BOHEMIAN CLUB 


T А | | 
PARSONAGE | | 
101.40 i | 
1 
қы. | | 
| Мате m FR abd и B ' 
p Account Number PA 2? ГА г 
“ fe 
әз» ИТ وت ا‎ 777 Е Бк 
= е / HG Z $ 
! ГА 
4,24 ^ -0385 105 DU za AKS 
ы С 20227 
424 в -0385 105 КАМЕ А 
E = | №24 A -U14U 096 


эў, 
P ¡A — 
p UY 2026) 7. 


УА 24 р 05 Sy 095 | CPU җы 


ЈА 24 р -0550 095 


АА 25 û -U0U.60 255 


* DEPOSITION 
* EXHIBIT 


iat +» | 


Арр. 0431 


473 


.. ت‎ E 
e MEDICI САА Ire yt - у Жл, ғ 


Y "m зс, -> : AAN S 
7 S 
Жа IULY | 


DE MONDAY ya bueno 


#424 TWA 25% 


bum КЖ. Гей 


EDT — 


—Ó— MÀ € ——M 


24." THURSDAY e " y 
TA E 6: 
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JULY 
a MONDAY т 


эё “аю SF- МУ JOA 


20 TUESDAY 


¿AM мге 


150 [соб Qus. baum 


30 WEDNESDAY 
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UNIVERSITY OF FLORIDA 
Gainesville, Florida 32611 


Department of History 


2131 GPA 


Tel 904-392-0271 


January ll, 1979 


Mr. William J. Casey 
Rogers and Wells 
200 Park Avenue 
New York, N. Y. 10017 


Dear 3ill: 


Genevieve and I just returned ¿rom England where we 
spent the last three months. I was teaching in the Florida State 
London Study Center апа aiso doing some research іп the PRO. 

(I went througn the ULTRA records that related to che landings in 
souchern rrance.) Are you perhaps in Florida at this time? Please 
let us know if you are in the vicinity of Gainesville. 


When I was in London I spent some time wich William 
Deakin, chairman of the British World War II Committee. Ме have 
for a long time been interested in a meeting which wouid bring 
together Americans and Englishmen to discuss controversial aspects 
of the war. The attached memo sets forth some of our ideas. 1 
wonder 12 you would be interested in this from one or >oth ої суо 
points oz view. First, аз a participant. It strikes me that 12 
vou were to give a paper on SO from the American side, and someone 
like M.R.2. Foot irom tne British side, on SOE, спїз wouid make а 
very good session. Second, us a project worthy oZ support by th 
Casey Foundation. You will recall that I did пос feel justiliea 
accepting support со sand ze personally to the Polisn meeting. On 
the other hand, 


fo 
о 
қ 
о 


gram sponsored by our own committee, Zor an end 


"nich I consider со - Orca „nile, is another пасі: 
Ате you making progress wit: che boox за 
sabbatical, and [I'm crying to finish up this projecto. "тп France 


jor whicn i have Deen gathering materials for a long coo 
crying to relate the regular campaigns with Jedburzn' 

.d other missions, and with the French Resistance. .. “a no 
.onger chairman of the department, I have hopes І 4... а time 


со make some progress. 


Very sincerely, 


сл 
rthur L. Funk 
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Uumversity of Caiifornia 
at Los Angeles 
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University of New Orleans 


Brig. Gen. James L. Collina, Jr. 
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OF THE SECOND WORLD WAR 


5 March 1979 


Sir William Deakin 
Chairman, British Section, Committee 
on the History of the Second World War 
Le Castellet 
75 Var, France 


Dear Sir William: 


Pursuant to our discussions in London 
last December, I have been communicating with various 
members of the American Committee to explore the 
possibility of an Anglo-American conference to take 
place in late July, 1980. Ас the present time I сап 
tell you that I have tentative acceptance on the part 
of the following, with topics as indicated. There 
can be revilsions regarding the topics if we can 
establish the basics. І believe we can take care of 
the funding to get the American participants to 
England 1f you can provide the arrangements once there, 
Policies toward China Robert Dallek, UCLA 

Use of ULTRA and other 

Intelligence 


Relations with Russia 


Secret Operations 


ве. 


=” Donald 9. Detwiler, Se 
end Newsietier Edite 
Department of Histo 
Southern Glinoss Uni 
Carbondale, Dinos ¢ 
Rabin Higham. Archw: 
Department of Histo. 
Kansas State Univer: 
Manhattan, Kansas t 


Bosh Review Coordina; 


” Robert Dailek 
Depertment of Histo 
University of Califor 

at Los Angeles 
Los Angeles, Cslilorr 


James J. Dougherty 
National Endowment 
for the Humanities 
Washington, D. C. 2 


Bibliography 


Jene: Ziegler 
Reference Departinen 
UCLA Library 
Los Angeles, Califorr 


Amencan Commitee u 
afiliated with: 
Amencan Historical As 
400 A Street, 5. E. 
Washington, D. C. X 
Comité International 
d'Histoire de la Deu: 
Guarro "Aondiaie 
$2. ue de Leningrad 
73008 Pana, France 


Stephen E. Ambrose, Univ. of New Oriear 
John Gaddis, Ohio University 


William J. Casey (with SO of OSS during 


the war) 


Eisenhower/Montgomery Martin Blumenson 


Plans for Germany 


Relations with France Arthur L. Funk 
Joint and Combined 
Chiefs of Staff Forrest Pogue 


Grand Strategy Maurice Matloff 


Other possible topics: 
Development of the Atomic bomb; air р. зег; sea power. 


Donaid Detwiler, Southern Illinois Univ 


Codebreaking -ad Counter-Intelligence; 


I would very much appreciate your reaction to these develop- 


ments. 


We spoke about a four-day conference far enough іп advance 


of Bucharest to provide time for -ourism and yet to reach Romania 


by August 10. 
а weekend be better? 


Would during the week of July 28 be good? 
Bay, the first four days-ín August? 


K 


Would 
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AMERICAN COMMITTEE ON THE HISTORY 


DW T 


Ё Arthur L. Funk, Chairman 
2: Department of History 

, University of Florida 
Gainesville, Florida 32611 


Es seen Directors 
id 


5 Ambrose 
rsity of New Orleans 
sen. James L. Collins, Jr. 


New Yorh Times 
ord Taylor 
өт York City 


Щ Е. Weigley 
Temple University 


жаға L. Weinberg 
pun of North Carolina 


Dean C. Allard 
УХ Naval History Division 
‚John M. Blum 

5 Yale University 
Charles В. Burdick 
|. Ban José State Univermty 

R University of Texas at Austin 
Cana А. Р. Hurley 
B. Air Force Academy 
David Kahn 
E. New York University 
Petar Paret 

University 


Robert Wolfe 


Janet Ziegler 
- Univermty ot California 
^. at Los Angeles 


OF THE SECOND WORLD WAR 


July 3, 1980 


кл. А 
Dear Mr. Chadwick/ 


John Gaddis informs me he uld like 
to stay at Millbank from Sunday July 06) through 
Saturday August 2, checking out on Aug. 3. 

Mr. Casey intends to attend and would 
like to stay at Millbank. However, he may пос be 
able to get to London before the 2 th. He will ler 
me know аа soon as he can. 


Attached letter is self-explanatory. 


I hope to hear from you soon whether 
indeed the participants can check in at the Royal 
Hospital early, in accordance with wire I sent you. 
Our people would also like directions on how to get 
there, whom to contact, and price of accommodations 


Sincerely, 


ath 


Donald S. Detwiler. 
and Newsletter E: 


Book Review Coord 


Robert Dallek 
Department of Hi 
у University ot Cali 
at Los Angeles 
Los Angeles, Cali 
James J. Dougherty 
National 
for the Human 


Washington, D. C 


Bibliography 


Janet Ziegler 
Reterence Departr 


American Соттше. 
affiliated with: 
American Historical 
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Washington, D. C 
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EAE AA > : | | 
ү ыр DN › ух ES y ЕКІ ыы " aoe 
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. HEADQUARTER OFFICERS MESS, MILLBANK, ӘМІР 4RJ MESS BILL FOR Jua] ТЕГІ ын анг 


= 
>| 
=| 


HANK ІІІ МАМЕ мнв IN/OUT/CAS/TEMP DUTY MESS NO. 


CHEQUES PAYABLE TO 
R.A.M.C. HEADQUARTER MESS 


me WN Casey 


Mess Yr “Sovico Billiards Patty Mess 
Charge Mossing Bar laundry Chye /Snuash Cash _ Subscription 


. Moss Cherge 

. Massing 

. Bar 

D. Leundiy _ 

. - Service Chaigo 

. Billlatds / Squash 
. Potty Cash 

Н. Moss Subscription 
i. 


Mess Subscilptions 


Stall Gratullles 
Garage 


Perludicols 


Guest Might 
Guost Night - Bar 
Cocktail Party 


«Но то | 
Credit 
10 Sum. а eee Sm] Net Amount Payable 
3.701 
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«20CT2l "10:25 22 


22nd October 1992 


Douglas Edmondson Esq.. 
Special Agent. 

October Surprise Task Force. 
Ford House Office Building. 
Room 175С. 

Third & D St. SW. 
WASHINGTON DC 20515 


Dear Mr. Edmondson. 


7 urther to our telephone conversation or Tuesday. | have extracted copies or the 
British Airways schedule tor Concorde. San Francisco and Madrid. Please rind a 
copy attached. 


Гат still investigating whether we still hold reservations records going back to 1980. 
In the meantime. сап you please write to me specifying more exactly the information 
you are looking Гог. Can vou aiso include in your letter the name and telephone 
number of a guarantor who is able to verify to British Airways the authenticity of the 
October Surprise Project, and your own role therein. and we will see what we can do 
to assist. subject of course to legal advice. 


Yours sincerely, 


Ray Grainger 
GM CAPACITY MANAGEMENT 


App Й 0464 
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*oeedDIra nouse 
Nr Airport London: 
пи Ао LA 


British Bg 
alrwayS pee 


Allservices timetabie 
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123 


SAN DIEGO 99 LONDON FEB 


DEPART San Diego, Undbargh ieternatonsi Astor (Мимтит chectan ome 30 mens) 
ARRIVE Londen, Heathrow Aurgort Termenet 3 


tequency Аттен “aster Fight Su Cass & | Connections ‘Ан ^ > 

Dee Am ^w: i тт Catering | 382 255 Хх 2.8 ғ зА чу ла NAN ва 
Dady ех Se 1620 13351 -23 Angeles ы” 1655 25317 7 RF 7705 | z4Q 1 7220 | "SA! 1650 | 7728 ! `3080 | , “6404 | 16104 | 
о 25 Apr тез 1830 747m FCM Ж! 1225 1 . 1820 | 


12351 FY i ‘TOS | 1540 5 


-25 Angetes 
есм Ж | 17‹05 1 


і 

i 
"820 15185 | 1650 | '525 | `8050 | | 1440 | 1460A | 
a) 1 ! : | | 


ar 010 on We ° — Nen бгу 


SAN FRANCISCO—LONDON Tri Я 
DEPART San Ғгапсиса, Internsbonal Airport (Minimum checkin time 60 тты 5 fo Lidl 


ARRIVE London. Heathrow Arrport. Terminei 3 


F-equency Aircraft a 7 anster Fight At ам & | Connections i'Amvaisi 2. Ё 
Ат ces ы зп Caunng ! 187 225 2-х 2.8 EP] IA чу ES MAN чо 
Dady from 27 Agr 1800 12001 nonstop 34288 ul FCM YC} 17058 | ‘540 1 “520 | 1435 1 7150 | 7525. | "&40E I ` 1440 | 14506 | i 
1 7108 | *305D | ' "610A | 
Daily өз We Fr 1800 13001 AOMADO 34288 747 FCM WEI 1705 1:0 “10 (0543 1 07280 | 7525 | "540€ | 840 | 1810 | 
to 26 Aor Я 
— Nem dav 


SEATTLE—LONDON TEE 


DEPART Seertie-Tecama International Airport (Minimum checkin nme 45 minsi 
ARRIVE Lonaon. Heathrow Airoort Terminai 3 


Frequency Аст “a T aster сем Е Саша ' “2гпеспоп5 ıarrıyamı Ж E 
Dep Ат un гэл Catenng t 222 Hd fU i3 #2 LA чу 113 МАМ чс 
7u Th Su 2045 1184 -onatop 34288 а? cs | ao. 310 1816 10580 17725 1 | ‚`5 | "610 | 
‘rom 27 Aor “708 ! : Ы 
` — Nent dav 


SEYCHELLES—LONDON 22522099 


DEPART Seychelles. Mahe Airport (Minimum check ın time 105 mina 
ARRIVE London, Heathrow Airport Terminal 3 


Frequency Асай “anster Fight Аи. Class & 
Deo Am "me ит Catenng 


Connections (Arrrvait) 
ABZ BFS 


amx 208 20! MAN NCL 


1915 05107 Bahrain ғ озо 0940 | 
08554 i 
Th 3 Aor 2250 11401 Natron 8А060 vcx ғ x| 1435 | 1540 | ‘620 | 1435 | 1450 | 1525 | | | 1450 
Khartoum Carro Ц Н 1 
Su 0710 1820 Залғат Zunch 34088 7 FV №1 256 12740 1:00 : 2250 | 128 12'00 12120 12140 1 2:306 1 


F 27th April, we'll be landi 2 4-2 

а British 
dW da. 

Well beflying Her РЕА Бу 747 alrways 


three times a week. We'll take more care of you. 


73236 
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3.7.55. 7, Amann (АЛ М Aut X 26-7. YO 

> жума war murun %8. 7. vo 
nat см. M оул HRA r nd Raph Hm Reed Ada mar (еЗ Ur 
24%» sew АЖО, UA uy "Лили Mose Ani nak. 

о Ас кубы ee n TA Unna.) fe ER, mut, 

* ила 

5 Aja 3A cn bf" Pub 2 

e. 7600 AS. P0 - Amann Face ih Dx BoA na Yr 
(аме Lu Pasio о Кол, deal ut Dt asa y 
Juu Bu, [rate TAM At Hone Bay al AJAT 


и 
Е егіз Дес = l^ А 
Anal KAT 4A 24 Жалы * FY CAD? 
¡SUL ха” ал A UL hum, ae ela G ar, 

2 


Дл ur Ph DA 7 
دد‎ aan Ka ri tay iU m pe) м 247 A 
LP ell run ns le MP AA CH ом — VA pes Wy 
Аы ТАМА XA Wan Mas, 
S. 36.5.30: 0930 Ap: hai. Рам o. Cu frian Att Ban 
ам pa m Mm fou o TA ал 
NID Perit Ihen Aus Min. 47 K pat rta A 
Art out Бала o 
2400. num, Kaia horni, mai pm V8 odin 
GA Ah faak Сил‹»- 
Sam йл Q wena DANA ^ 
6.3/2.9 Orso hp. ame urge. Jy Afim- 
OX Fue (ls Bru DJ a лт Km! (275 
ты балала, Y Аалаа "On Aa. 
7. Ania.. Ds J kher pre a Гео AG | 
ar Mi. Lar PO YA ч, 2% 70 


( 
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, fual Hai Wy mh UV simt Nha ny ty 
2 Gotta: 2 bana мә U CTH pra. 

3 У ош want d) far - Ape, any ES, 

~, ДМА ауға рану К abt /%лЛТ, 

S LS (жадай mb Ч qu id Rar Be Cholo. 


6. амы (ID nate rre Г 


т. me hm, МЕРМ ж бине ом” ECM. 
$. RE Алда о. | 
F. uhasmu. Y may Wire MA apy mars 
aias Vx Mea > Kos X. de Ar 
| COR дал а. ФАЧ y lr = hays UT Ха; IHF 247.60 
<. «асем c Anau Бэл Pas ^ ema am М von Jant bir. 
8 mm; I A pat ayy mu SEX GARA . 
VA Адл RAN. Y мкл м VAR у эмал RAAS № TA pony 
muuy Weal Rebel 
2. Sara : жад дал - Simi Pa ml Armor + 1-4 
5 клея CAAA 21.7. 50. 
2 Ultima : aña mu promo mil mus pm im 
2. ع‎ ло MÍA : Art mdha wat Lido UPURA Амет, ' Punt 
F. dur Unis Vranas м Є'А д 
У. moha Ci uel ur: (ЖА чу, лид түм omi MUN 
C T ath ob TU VIM Limp 26 7.8) 
0, Fabia ús ern un Лали 2327.59 
a. Shiki hadirin Сда (hk (Салаға) 8577-44, 
4. ham Rane bony Част) Onadan onli hut ОМ 
is. hun ЖАЙ Kaase + ar hy Ve han «оја dpe 10 U Amen Фл Arms‘ 
Ihm Жа. ЖУРТ” Алал RAS 257.80 > 
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7.90 1, pas Maias Cerda VOT simt ӨС eh Fay 
Sonia : 2 bond мө U CTH PARA. 


u» 


V. а t $$ jm- har dias wu PEF: 
+. Wh дум ray Kihe abd Bart, 
S LS Юль аға А Ч уу ail Farben Koh. 
6, Ada, 40 N (лла ғу 1? 
7, Mar huba, NLPma дин mr Е © М. 
$. RE prints ows . 
F. ДАРА: V. Man were mA 40/жу MAA 
o 2/25 Vx Putin > Ks CX dc AS 
, Cane can а Bata g Bra тад - ма E HUF 247.60, 
2. nuai ada mu МАА текла lr A и KR jant Qir. 


uM - = 


^ . М + back . 
e VT NA; Sn “aps Way, mw ote CARD ° 


: 6 


ОТ Адл LAMA V^ da Ae м vaa day Um ГАУ, >, ran 
малдау ENT Aves 
4. Sara : m4 АААЙ - ia ert ml Xray + ¿ay 
4 лег auns come 4r 7. 50. 
2 ltda mil: anha mu main mk me < PIN 
2. Sare Ило Tk : Диле mihas un! KD О п. Bunn) бота 
V. би: йы) a 4 АА 
9. ima C het ur GU iua mh Tank лм MUY 
C Хм hatos и VIAL t e) 4798) 
o, Fabia б) tee, ern Nina Manny 23.7.5. 
4, Shku Malin haa САС (халат) 2^7. 49. 
12. ham Kahr boy АСИ) amada nti Tti ot. 
15. Ann Fast ала». Ihas Any va Бал а Apia Д Аса Andin Aun’ 
ме oha - MAT боль OU AS 25. 7.80 > 
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41.2.90 1. fual На А (mb UVAT ie Ана блу hiy 
2 Joa: Д mad мө СС CITTA PAR 
3 V du wawt w уал = Ana dis wey DEF 
de. ANN дули Ara Rite ae ASK, 
АЗЫП AMAA ылады Y gp au ur Cholo. 
6, (дәмі, 7,440, ЛГУ (лалар? 
7 


ЖОС ам Ema /Y Lm 7 Bus a ee E 


5. RS Алда Dd . 
P. [ALIA Symes, y Mary CVAA AAA PV apy naraha 
47.7 9 2/12 Uv IT > kaag SE re | 


1. ICOM дли и КАИ ry (Ban rua — ла pt a ur c HL eZ 
AA CC hn Anau Yara ро сте М м оқ Jant hir. 


> 


АЛУА Sun Р? wu. ee 


^ 


m 


VA лал LAMA V^ ail м VA YS, mu ГАЛУА, М rT wh 
VA ам vay Got AMA $ 
en RAS Musik wahr - Siri Ralf nll Хау + Lng, 
7 liada Í ov Y CAAA 4642-50. 
(Кмета : anha mn em mil эм < PIN iad 
Ұзаларбо MÍA: Ara hein) wrt зо UTM? Асық м бата 
Р. Buk. nihe uh AR м ГАД 
Y. malla Cas et ut GU ia mab тол мз та р 
Си halk ТМ YMO m e) 36:7.) 
p, hat aid, cohen Ла Blaxny AS 50. 
ГА Shku hali vin Chos ld (алата) ЛТ $e, 
12. Юм Қал АА bay Min) armador mul hut otf 
15. Ant ЖАУ Kass: TAA P^ va Bar cam Aq 7-0% d Алса») ла Rens’ 
Леа йл. MI Ака AS 25. 7. BP > 
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42.7. $0 


47.7 50. 


L piat ths Cordoba: LY CUL sms ӨЙ елу Чу 
Gadir : 2 bana мө “С сотты мая. 
У см nat Es far - A de, anu per 
| AMA ауғас Tiam Kihe chri ЗАТ, 
LS Алый umb Ч qu all Ем щим Cholo. 
Адама, че) ул Ы 
MA Pr Мед, та Biber AM, 
RE haali сыл. 


NS A pap 


a 


> 


o № 


КАРА vna са. Y. Mary mare mi дфижи AAT AA: 

2/25 y hA > Каа Сх. ^g As 
i. (Сала GAN Иш BA y) Жал ях - даа yl и IHE 247 
2. жисам” UU ru Map a aer М и им jant bar. 


^ = 


: = i Q,.— 7 
АА a “a р way, ma Ana CoA ° 


% 


UA AAA LAMA V^ ким д VAA vay AL Гу сууз № rR pr 
ay NT Rubeis 
be. FARINA : МАМА WAP - aa Fak ml Дик + ¿Hay 
E ld ats CANA R1. 7. 66. 
1. Ultima: wha mn u noma inf mi THX AK PIN Va 
7 Ула po MI: Amr mins wad Ls С.В, Алича, Fünf‘ 
f. Buk ir nanmi “4 É Air 
9, Aman Orina ur: QUA A MU MA mi MU 
Са Malik о Thi VM at e) 26-7. 9) 
о, Fabia V) Алф CAMA Юл AMan 23.7.5. 
u, Shiki Табады, Ода САС (алата) 77-40, 
а. АДА Аал АА buy Min) Onadan or hes ОЙ 
I5. Ant, ЖАУ Kaaro : JA PAIR han dih 27б а ero rdw моду” 
Ihm Mr - WHD Ат pe! Kis 2577.20. 
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rn naar {@ 


Aatami FA Ga A Арал Mant | 


hinir ik, “А A c a; 
BER SEEN AB q 2uR 
LOTAN D, 


JW 79 


AY “Уот. 


RCA с ba 
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+ 7 
COMBINED 
INVOICE/STATEMENT C ( 


No rr EE e e TL, VAT Registration No. 238 6044 59 187 PICCADILLY, LONDON WI 
шагы ТУРЕ ОР SUPPLY CREDIT SALE 


ACCOUNTS DEPT. 
18/20 STEPHENSON W/ 
LONDON NW1 2DX 
TELEPHONE 01-388 7771 

MR w J CASEY 

ROGERS & WELLS 27 AUG 1980 

TWO HUNORED PARK AVENUE 

MGE NEW YORK М.Ү. 10017 
UNITED STATES OF AMERICA ACCOUNT No. 


*000000| BALANCE BROUGHT FORWARD 
x999999| CASH RECEIVED 

G0395980| SPECIAL OPERATIONS EUROPE 
G035980| TOP SECRET 

6035980! WHO DARES WINS 
6035980| MASTER OF DECEPTION 


CASH RECEIVED AND CREDITS PASSED AFTER THE END OF MONTH WILL BE SHOWN ( ON NEXT STATEMENT а 
RECEIPTS WILL ONLY BE ISSUED ON REQUEST 


THIS ACCOUNT IS MADE UP TO DATE SHOWN ABOVE (UNDER TELEPHONE NUMBER) .AMOUN 
"der Office: 187 PICCADILLY , LONDON W1V 9DA. TELEPHONE 01-439 9921 (10 Lines) Ansaphone Service available outside office hours. 


App. 0474 
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102 


LONDON—NEW YORK LAR NYC ( 3 ds 


DEPART London. tiesthrow Airport, Termmel 3 (Miremum crecian ome 60 mins: 
ВА Concores & First clase 45 mins; 
ARRIVE. New York. J F Kenneqv internatonel Awport Өттіеһ Arwsys Ar Canada Terminal 


*-equency Aircraft va Transter Flight i cass & | Connecnons «Departures! 
bad Am mes тәп Dum { А82 225 iax 2.8 291 Su NV -ER MAN NCL 
Daily ex We fr 2930 0828 von 84173 ssc х | 0705С 1 0730 | : i 07208 | 0720 
1524 Jul 
= Osy from 3 Seo 34173 35С ЖІ! 0705C 1 2730 2730 | 07208 | 0720 
1100 > поела 34176 up M XI 28308 | ‚ 3730 | 03204 


27304 | 
1300 


97208 
| 0920 | 0720 


X | озоор 1 :730 
‚ 3705€ 1 


| 2855 | 27408 | 0905C | 28208 | 0730 


Dady 1115 1010 non-sup 
| 2730 | 


дым 1500 1774) one 3A177 4T FCM E] 10C1 аб 1:208 | 20E | 1000 | 1120 EC 
м E 1 | 
uv 1815 2105) soneto 3A179 A ЖЕ: 1439 + “220€ | “530 30540 | 1408 | 11520 | 15306 | 
y 1 
a 4 Y on сепат Cavs ¿ Адг-28 May Se 15 тіліде earner оп ceran cays 
5 minnes water on certain озуу in uct ОМ Ape d gun ih 


Ye one пош eanier unti 25 Aor 


MANCHESTER—NEW YORK ¿ESPE 


DEPART Manchester Airport (Minemum сплеск чл ome 60 minas 
ARRIVE New Yoru JF Kennedy internapons: Азграгі. Brush Auways-Ai Canada Terminal 


Frequency Аста "^a “ranger Fight Aw Class & | Ccanections ¡Departures! 
Оер Am “mes van Catering | DUB 
Озін to 30 Aor FCM Ж | 0900€ | 


1230 1615 Glasgow P i K 8A185 747 FCM X | 09008 | 


ү— One hour earner unui 26 Apr 


LONDON—NICE 


DEPART London, Heethraw Airport BA fighte Terminai 1 (Митт checkin ume at orer gate 20 minsi 
Other fights: Tarmana! 2 (Minimum check 4n ume 25 minsi 
ARRIVE Nice, Cote d'Azur Aiport 


Frequency Aurcrett уа Transtet см м. 

ал "me i тай оз ш бл ч MA в 
Daly 1100 1350€ non-stop 84342 10m FY Ж| OBOOF 1 0730 | 9300 1 07408 | 03056 | 08208 | 0730 | 0920 | 0720 

| 9708C 1 i i 2730 | | | 
MI ` 400 ‘645 100-5100 4951 :83 Y w H | 10200 1 1630 | 730. 17:05 | 9940 185 1 "900 ES 11254 | 
3 05.27 Sep "000F | ' i І i : | 0930€ 
теба ã Арг 500 ‘SaS nomeo 3F951 483 ғу ШЕРДІ 1030 |1130 | 1°15 [1140 | 1205 | | 5000 | 1120 ЖЗ 
10000 | | 

Јам нот 28 Seo '500 "645 зоп-пор БЕТІ 483 + | 112061 7030 12530 11215 |740 | 1205 | 11008 | 1000 | 1120 |1175 | 
a ТАО on Tu We yr- One hour вапян untu 5 Apr ana trom 28 Seo 
Ъ- FY 8 Aor-19 Apr 
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WED. 30 JULY в. 


Wine 


DAYS Издин 
- 154 


WEDNESDAY, JULY ЗО 


Dar OF na v 
212 - 


518 


EFFICIENCY) LINE NO. 6725 AN 7 AD PRODUCT EFFICIENCYO LINE NO. 6725 AVAMPAD PRODUCT 
CARBONLES CARBONLESS 


D 
4. 
5 
AS 
^ 
N 


To 2 4 = ; = 


vo ERE OUT WHILE YOU D RE OU 
м 4 - м 
aM — et— - 


4 y FT Lene. [T 


EFFICIENCY Q LINE NO. 6725 АН АЛАРАО PRODUCT | EFFICIENCY LINE NO. 6725 AN AMPAD PRODUCT 
7 ATF: OARBÓNLESS c 
App. 0477 
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3124-1104 1: “бог 


aocrovaCade J 
16779 THE U 09/80 71 AX буз 
Check cr Би No. 


E TULLI Rn mesas Li A LC 
mei € с; Л. ыы urcrases SServices 

лег SALTA 3 | 
1 


68 +7 80 " (165 
$ 1,220 NY талу 
à 6311122624 NY NOTA /2- со 
Erratishment agrees tc 17815701 10 Amencan Exoress Сотоалұ tAmexcol 


о дыд Reorec ontstive for vavment. cacao end/or cervice . T П Cro 
led on re сазғфайита. 3 | 


Amexco Use Oniy ` 


FORM COOMSIHEY 11 PS FP Инв 1y 


Ссимаіет Amt 
Amexco Copy 


ммо Е запа, j 


00 440338] 


Арр. 0478 


520 


ЖЕ 
[Sw тутт] [S M T w TF sj 
1 2 
3 4 5 6 7 8 9 


10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
A 25 26 27 28 29 30 


THUR. 7 AUG. 


DAY OF THE YEAR TAYS MEA MING 


220 - THURSDAY, AUGUST 7 - 146 


App. 0479 
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1980 AUGUST 1980 
S M T мт 


3.4 567 8 9 
10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
= 25 26 27 28 29 30 


SEPTEMBER 


DAY OF THE YEAR 


221 - 


FRIDAY, AUGUST 8 


DAYS REMAINING 


- 145 


App. 0480 


- жо Valley 
‹ Xais. Long Island, N.Y. 11560 -Y 
C390 WM J CASEY "+ IER 
ZRCGERS E WILLS 


200 PARE AVE 


HOUSE CHARGE BALANCE 


» 134.62 
08 FOCD DECK 1 12.84 
9 08 BEVERAGE DECK . 2 29.43 
30 FOOD 224.70 
30 BEACH BEVERAGE 8 10.70 
5 31 BEVERAGE DECK 724 2.68CR 
y 31 BEVERAGE DECK 24 13.38CR 
| DUES BALANCE | 9.92 
` TOTAL: 
INTEREST CHA 
HO 397.70 
ALL 


` PLEASE PAY LAST AMOUNT SHOWN iid y ow 


TO INSURE PROPER CREDIT, PLEASE DETACH AND ) RETURN 2008 WITH REMITTANCE. 


| DUES ACCOUNT [HOUSE ACCOUNT| 
AUDIT NUMBER AND NAME „КАСЕ БЕРМЕН [BALANCE опе 


ғат css] 
Varias ad. Bed tye 5294 


8.31.80 

.C390 WM J СА5ЕҮ 9.92.33 : 
E Arian ZROGERS E WILLS 4 ЕКІДЕ AMOUNT PAID] 
жб мам. 200 РАВК АУЕ 


The Creek мен vog HY, 1992 ger 


-ocust Valley, Long Island, N.Y. 11569 
516-0R6-1405 App. 0481 
516-0R6-1405 


523 


524 


1980 AUGUST 1980 


DI 
NER“ 


10 11 12 13 14 
17 18 19 20 21 
24 25 26 27 28 


Nase 
BD 
ir 
BRTN 
2233 


224 - MONDAY, AUGUST 11 142 
Арр. 0482 


NEXT MONTH 


1980 AUGUST 1980 
LSM TW TF S] [rwr я 


1 2 
3 4 567 8 9 
10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
24 25 26 27 28 29 30 


31 


DAYS REMAINING 
226 - WEDNESDAY, AUGUST 13 - 140 
App. 0483 


525 


|9 231671 914109 LLUUE 
10/79 THRU 09/80 7! АХ 


Seo SB Coe 


viLLian J CASEY m amc 
т ші A ye = "^UE: = ar кашый > 24. $-9 ve H = 
i 3.3- 4-22 22 ле: 8 14 80 
E “4 : 14352 ae 
: 4.81 ولان‎ - u 


551463 Ade: сезе 


z 
% 


ЕРЕК МАҒЫ 
— 


Amexco Copy 


THUR. 14 AUG. 
77:96 


526 


АТТАСЕМЕМТ 1 9: 


UNITED STATES GOVERNMENT DEPARTMENT OF THE TREASURY D NEN 
M emorand ит UNITED STATES CUSTOMS SERVICE! A a 


DATE: December 10, 1992 


FILE:  ADP-1-IM:E JRM 


TO: Jim King, OE 
FROM: Director, Office of Enforcement Systems 
SUBJECT: Search Results 
As you requested, my office performed a search of the 


airport query archive files from 1980 using the following search 
parameters that you provided. 


William Casey 3/13/13 

William Casey any date of birth 
Bill Casey 3/13/13 

Bill Casey any date of birth 
John Shaheen 10/24/15 

John Shaheen any date of birth 
Ahmed Omshei any date of birth 


The attached printout, with annotations, shows the results. 
In summary, we had: 


ө Ahmed Omshei - no matches 
ө John Shaheen 
- 4 exact matches (DOB 10/24/15) 
- 1 possible match (ООВ 00/00/15) 
- 3 unlikely matches (various DOB) 
ө Bill Casey - 1 unlikely match (DOB 00/00/28) 
ө William Casey - no exact matches 
- 1 possible match (DOB 00/00/13) 
- 4 possible matches (DOB 00/00/00) 
- 49 unlikely matches (various DOB) 
Please let me know if you need any further information. 


Rod MacDonald 
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Embassy of the United States of America 


Seoul, Korea 


Jane 26, 1992 


Senator Terry Sanford, 

Chairman 

Subcommittee on Near Eastern and South 
Asian Affairs 


Senator James M. Jeffords 
Ranking Minority Member 


Dear Senators Sanford and Jeffords: 


I very much appreciate the opportunity you have given me to 
respond in writing to your concerns regarding the so-called 
"October Surprise." The plain fact is trat I had no involvement 
in or knowledge of any effort to delay or manipulate the release 
of the American hostages held in Iran with relation to the 1980 
presidential election. А11 my knowledge of the alleged affair 
has come from Gary Sick's book, press reports and my own 
preparation as a witness for the Office of the United States 
Attorney in the perjury trial of Richard Brenneke in 1990. I 
thus am delighted to have the opportunity to set the record 
straight. For your convenience I have repeated your nine 
questions below with my answers following in sequence. 


1. QUESTION: During the period of November 4, 1979 to January 
20, 1981 (inclusive) did you have any contact (including, but not 
limited to, written correspondence, personal conversations, and 
telephonic communications) with any individual(s), official or 
otherwise, associated with the Republicar Party or the 
Reagan-Bush presidential campaign, relating to the holding of the 
American hostages in Iran? If yes, please describe such contacts 
and provide any documents in your possession referring or 
relating to such contacts or your knowledge of them. 


ANSWER: During the period covered by this question, I had no 
contact, written correspondence, personal conversation or 
telephonic communication with any individual or individuals 
associated with the Reagan-Bush presidential campaign or the 
Republican Party relating to the holding of the hostages, or for 
that matter, relative to any other subject. My first contacts 


App. 0489 


62-366 0 - 93 - 18 531 


532 


with the Reagan-Bush staff members took place after the election 
oí November 1980. These contacts were Jevoted entirely to 
whetner or not I would be retained by the incoming Reagan-Bush 
administration as a member of the National Security Council 
staff. In this connection, I met Richard V. Alien for the first 
time during the month of December 1980. i might also add that : 
mec William Casey for the first time after he became Director of 
the Central Intelligence Agency in 1981. 


2. QUESTION: During the period of November 4, 1979 to January 
20, 1981 (inclusive), did you have any contact (including, but 
not limited to, written correspondence, personal conversations, 
and telephonic communications) with any individual(s), official 
or otherwise, associated with the Republican Party or the 
Reagan-Bush presidential campaign, relating to the transfer or 
transshipment of American-made military equipment or spare parts 
to Iran directly from the United States or from Israel or any , 
other third party countries or intermediaries? If yes, please 
describe such contacts and provide any documents in your . 
possession referring or relating to such contacts or your 
knowledge of them. 


ANSWER: During the period covered by this question, I had no 
contact, written correspondence, personal conversation or 
telephonic communication with any individual or individuals 
associated with the Reagan-Bush presidential campaign or the 
Republican Party relating to the transfer or transshipment of 
American-sade military equipment to Iran directly or via third 
countries, including Israel, or for the matter relating to any 
other subject. Му duties on President Carter's National Security 
Council staff were focused on intelligence matters and East Asian 
affairs so that trese alleged activities would not, in any case, 
have fallen into my normal areas of responsibility. 


3. QUESTION: Do you have any knowledge of any transmission of 
classified and/or secret information relating to the Iran hostage 
crisis by any member of the Carter Administration to any 
individual(s), offícial or otherwise, associated with the 
Republicas Party or the Reagan-Bush presidential campaign, during 
the period November 4, 1979 to January 20, 1981 (inclusive)? If 
yes, please describe such transmissions and provide any documents 
in your possession referring or relating to such transmissions or 
your knowledge of them. 


ANSWER: I know of no transmission of documents and/or secret 


information regarding the Iran hostage crisis by any member of 
the Carter Administration to any member of the Reagan-Bush 
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campaign or the zepuplican Ра 
Security Council staff memcer le for Iranian Affairs. I 
паа infrequent contact with Mr. Sicx and тай no indication 
whatsoever of any such contact or activity on his part. 


Sicx was the National 
e 


4. QUESTION: Have you ever met or spoken to -amshid Hashemi? 

If yes, please describe the nature of your contact with Jamshid 
Hashemi and provide any documents in your possession referring or 
relating to such contacts with him. 


ANSWER: І know of no person called Jamshid Hashemi. І have seen 
his name in contemporary newspaper articies connected with the 
"October Surprise" but unless he was introduced to me under an 
alias, I can зау that I have never тес with him or spoken to him. 


5. QUESTION: Have you ever met or sporen to Cyrus Zasnemi? 

yes, please describe the nature of your contact with Cyrus 
Hashemi and provide any documents in your possession referring or 
relating to such contacts with him. ! 


ANSWER: I know of no person called Cyrus Hashemi and to my 
knowledge I have had no contact with him of any sort. І am aware 
from Mr. Sick's book called October Surprise that the Hashemis 
allege that I met with them in New York in the spring of 1980. 

To the best of my knowledge, I have never met the Hashemis. This 
allegation is not true. І have made no trips to New York or any 
other place to discuss arms shipments to the Middle East with 
anyone at any time. 


6. QUESTION: Zave you ever met or spoken to Reinar Jacobi? If 
yes, please describe the nature of your contact with Reinar 
Jacobi and provide any documents in your possession referring or 
relating to such contacts with him. 


ANSWER: I know of no person called Reinar Jacobi, and unless he 
was introduced to me under an alias, I can say I have never met 
with him or spoken to him. 


7. QUESTION: Did you travel outside the United States during 
the period March 1, 1980 to January 21, 1981 (inclusive)? If 
yes, please identify the countries and cities visited, the 
duration and purpose of each trip, and provide any documents in 
your possession referring or relating to such travel. 


ANSWER: I took four trips outside the United States during the 
period covered by this question. These trips are noted in 
personal calendar diaries kept by me and my wife. These are the 
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only documentary sources currently available to me regarding such 
travel. Мү foreign trips were as follows: 


-- From 8-11 July 2980, : flew with President Carter to Tokyo to 
attend the state funeral о? Prime Minister Ohira of Japan. 


-- From 26-30 August 1980, I was travelling by private car with 
my wife in Nova Scotia, Canada visiting the towns of Yarmouth, 
Halifax, Baddeck and Louisburg. 


-- From 20-24 November 1980, I was involved in travel to and 
from a conference on East Asian developments held at Ditchley, a 
small town near Oxford, in southern England. At the end of the 
conference, : also visited friends in London. 

-- From 9-15 December 2280, І flew with Secretary of Defense 
Harold Brown on a trip to Tokyo and Seoul.  7he trip «as entirely 
focused on bilateral relations between the U.S. and Japan and the 
U.S. and Korea. 


-- Мо other foreign travel was undertaken during the period 
covered by this question. Specifically, I did not travel to 
Spain in July of 1980 or to Paris in October of 1980 as some of 
Mr. Sick's sources allege. Copies of my pocket diary for July 
and October 1980 are attacned, as are copies for the same months 
in my wife's calendar diary. As can be seen from the diaries, I 
was in the United States during the July and October periods. If 
you need further substantiation of any travel during the period 
in question, please advise me and I will supply this information. 


8. QUESTION: Do you have any knowledge of any effort by private 
United States citizens or government officials to delay or 
manipulate the release of the United States hostages held in Iran 
in relation to the United States presidential election of 1980? 
If yes, please descríbe such knowledge and provide any documents 
in your possession referring or relating to such knowledge. 


ANSWER: Apart from allegations contained in Mr. Sick's book, 
which I consider to be completely spurious, I have no knowiedge of 
any alleged effort by private United States citizens or U.S. 
Government officials to delay or manipulate the release of the 
American hostages held in Iran in 1980. І have no documents 
related to such alleged activities in my possession. I might add 
in this context that I was a close personal friend of one of the 
hostages, Mr. Thomas Ahern, and allegations that I might have 

been involved in delaying the release of the hostages, including 
Mr. Arern, are particularly repugnant to me personally. 
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9. QUESTION: Do you Гауе any knowiedge of any sales (both 
Official and unofficial), transshipments, or other transfers of 
any American-made military equipment or spare parts to iran 
directly from the United States or from Israel ог any other third 
party countries or intermediaries during the ceriod September 1, 
1980 to December 21, 1981 (inclusive)? If yes, please describ 
sucn knowledge and provide any documents in your possession 
referring or relating to such knowledge. 


ANSWER: І have no knowledge whatsoever of any sales, 
transshipments or transfers of any American-made military 
equipment to iran directly or via Israel or any other third party 
countries during the period covered by this question. 


t t t 


This concludes my formal answers. In conciusion, may I reiterate 
my pleasure at being able to set the record straight and to state 
my торе that your investigation can come to a quick and 
Jefinitive conclusion. it is my belief chat the entire "October 
Surprise" story is false and based on testimony of witnesses of. 
hignly dubious credibility. ; 


Yours very truly, 


Donald P. Gregg 
Ambassador 


REPUBLIC OF KOREA ) 


SPECIAL CITY OF SEOUL ) 
EMSASSY THE im $8. 
UNITED STATES ОР AMERICA) 


* 


Subseri and sworn to before me, / 
Consul Ts United States of America at en 
Seoul, Korea, duly commissioned and quali 


this day of JUN 26 1992 AX EMG 
ж 


elon М. Collings 
American Consul 
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guards, he is going to be accomranied by sevral олег “olarates. 

Mr raphel ít is very painfull to see that while at Bree 52 чем yau could 
have taken the fullinnitiative , no ection has teen take сл your side, J am 
sending you acopy of Observer, please read sare 15, also усш vill find a 
. Photograph showing Karooby and myself and nis aide ersesing the border tc 
Germany to meet the Admiral. 

Should you be interested to meet with the Admiral in Lenden till ¿th cf August 
call пе at 011418547715. 

Sincerely 


VLACLBLEASEEMI 


soryy for the bad typing 
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КЕНЕНІ 


MEMORANDUM 
To: Elliot Richardson 


From: Stan Pottinger 


The attacned draft memorandum has been prepared 
as a resource for your upcoming meetings with attcrneys 
and State Department officials. 


This memorandum has been drafted from contempo- 
raneous notes, recollections, and interviews with Cyrus 


Hashemi. It needs editing, but I have run out c= “me. 
= лешеве that vou should have іс befcre -cmorrzcw's meet- 
Пе» 
This Graz really is for your eves only. Should 


circumstances later recuzre others to see a chronology of 
tnis kind, I would want Hal Saunders to nave a chance to 
review and edit. 


There is only one other copy of this memoradum, 
which is locked up subject to my custody and control Con- 
entiality is obviously critical; do you have any special 
ideas on how we can keep the memo and its contents secret? 
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This document is su’ ted as CONFIDES ITs! 
Exempton from disclosure to non-covernmoria! gaies 
GI this document and any copies of it 15 Claimed uncer 
the Freedom of Information Act. It is reuzesisa inet 
Defore any aiscicsure ts permitted of this cocument, 
Gr any part or copies of it, umely notice be given to 
the person whose name appears on the stamp atiixed 


CONFIDENTIAL 


—PRIVILEGE- 


Thig document is subject to the Attorney Client 
Privilege and may not be disclosed without 


to tne first page of this document. — 


The Express Autharizatiog of the Client. 


DRAFT 


Elliot L. Richarason, Esq. 
Milbank, Tweed, Hadley and McCloy 
1747 Pennsylvania Avenue, N.W. 
Washinaton, D.C. 20006 
Telephone: 202/466-4700 


INTRODUCTION 


The following chronology sets forth the actions of 
Dr. Cyrus Hashemi and others secretly =o assist the United 
States in the return of the American hostages from Iran; to 
join with the United States government in а covert attempt 
to influence the outcome of the election for the presidency 
of Iran in January, 1980; and currently to advise Iranian 
goverrment officials on national security matters. 

SUMMARY (To Be Provided) 
NARRATIVE CHRONOLOGY 

Personal Backaround 

Dr. Hashemi is an Iranian citizen born in Iran on 
December 27, 1938. He speaks fluent Farsi, French, and English. 
“After obtaining a degree in economics at Oxford, he returned 
to Iran in 1960 to join a group known as the Oil Consortium. 
After approximately one year, he joined the Ministry of Water 
Power (later the Ministry of Energy) and remained with the 


government until 1964, where his last position was Director 
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Through the spring апа вагіу summer of 1980, 


4 


or. Hashemi 
continued to work on the first agenda and to provide the 

State Department with information and analysis on events in 
Tehran. 

Passindideh Meetina 

After several months of failed effort, Dr. Moini and 
Dr. Hashemi were able to persuade Reza Passindideh +0 leave 
Tehran for a meeting in Madrid. On Weänesday, July 2, 1980, 
the parties met at the Plaza Hotel in Madrid. Dr. Moini 
and Сг. Hashemi met with Passindiden for approximately a half 
hour, after which Mr. Pottinger ісіпей the meetinc. 

Passindicen was nervous to the point of fright. Не 
Spoke no English, so Dr. Moini interpreted for Mr. Pottinger. 
Pottinger inquired whether Bani-Sadr knew of and had authorized 
the present meeting in Madrid.  Passindideh said that this was 
SO, and that Passindideh was supposed to telephone Bani-Sadr 
later to advise him of the results of the meeting. 

Pottinger inquired whether Passindideh was prepared to 
assist in setting up an authorized confidential meeting 
between a representative of Bani-Sadr and a representative of 
the State Department. Passindideh said that he would, but 
requested a confidential letter from Secretary Muskie or 
another high government official confirming a request for 
such a meeting and setting forth, even in euphemistic fashion, 
points to be discussed. 

Pottinger drafted a letter from Secretary Muskie to 


President Bani-Sadr which he and his Iranian colleagues believed 
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шаты 
would meet the Passindiden request and zest both his credibility 
anc Bani-Sadr's willingness to meet. Pottinger suggested that 
if the letter were agreeable to >ле Secretary of State, it 
could be shown to Passindideh. He coulé authenticate the 
letter and take notes on its content for reportizg to Bani- 
Sadr, but the letter itself woulé be "escrowed" sending a 
similar response from Bani-Sadr. 

Pottinger also asked Passindéicen to answer 
a limited number of questions as a sign of nis knowledge and 
authority. These involved such matters аз the condition of 
the hostages, whether there was anyone with authority to 
round up and deliver che hostages := the creper crder were 
given, wno would likely Бе Bani-Sadr's representative in the 
event of a private meeting, and the like. 

On Saturday, July 5, 1980, Saunders said that the 
Department had reviewed Pottinger's draft letter and proposed 


approach to Passindideh. He said that fulsome letter of 


т 


- 


invitation from the Secretary was inapprcpriate at that point. 
The Department was led to believe that Bani-Sadr wished to 

have such а meeting; in such a case a letter attempting to 
‘persuade him of such a meeting was neither necessary nor 
appropriate. They wished to pursue the Passindideh connection 
nevertheless, and proposed that Pottinger convey to him in Madrid 
the contents of a note from the State Department confirming their 


desire to meet. (See Exhibit 6.) This was then done through 
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Dr. Hasnemi and Dr. Moini. 

At the same time, Dr. Hashemi advised Pottinger that 
Passindideh had become too nervous to remain in Madrid and 
was leaving at once to return to Tehran. Passindideh 
believed that he would be in grave Зеорагау if anyone in 
Tehran discovered that Не had met secretly with a private 
American citizen to discuss the opening of an official 
line of communication between Bani-Sadr and the State 
Department. Тһе day before, President Carter had traveled 
со California to make а speech. Sources close to the President 
commented during the trip that the government was hopeful of 
establishing communication with Tehran throuch a dissident 
ayatollah. This was part of the lead story in the New York 
Times on Saturday, July fifth, and was reported on the wires 
and in London. Passindideh took these reports as a reference 
to his efforts and the views of his father. He believed it 
was necessary to return to Tehran at once. He told Dr. Moini 
that after а few days, 12 there was more to discuss, they 
could pursue the matter by telephone. 

On July 9, 1980, Dr. Hashemi reported to Mr. Pottinger 
that Dr. Moini had received a telephone call from Passindideh. 
Passindideh claimed that he had met with Bani-Sadr, who 
approved the meeting in principle. Ee said that Bani-Sadr 
proposed to form a delegation or "commission" of Sanjabi, 
Salamatien, and Passindideh, or some combination thereof. 
Passindideh said that the Iranians wished ten to fourteen 


days to prepare for such a meeting, and.that it could not 


go forward unless Ayatollah Khomeini approved 2: and there 
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appeared tc be some level сі support from key members of 

the Majlis. Dr. Hasnemi did not know whether Sanjabi ог 
Salamatien were aware of the Madrid meetine or che proposed 
commission, but said that Fassinäideh's meeting with Bani-Sadr 
had been "minuted,” which indicated to Hashemi that the 
proposal was taken seriously in Tehran. 

Mr. Pottinger relayed the foregoing to Mr. Saunders, 
who responded with a request for a meeting in Germany in 
mid-July. This was conveyed to Passindideh through Pottinger 
and Hashemi.  Passindideh relayed a message back chat the 
matter was under review, cut there was no further word on 
тле proposal, апа no meeting occurred. 

During the next ninety days Dr. Hashemi continued to 
provide information and analysis on a number of issues. Не 
discussed tne upcoming choices for a new Prime Minister; pro- 
vided helpful information on the new Speaker of the Majlis, 
Hashemi Rafsanjani (Dr. Hashemi's cousin); discussed ways for 
attempting to open a channel of communication to Ayatollah 
Beheshti; and incorporated into a financial report to Tehran 
information provided by the State Department on frozen assets, 
.Geposits, medical and grain shipments, the amount cf claims 
received by the Treasury Department against Iran, and the like. 

On September 1, 1980, Mr. Saunders told Mr. Pottinger 
that a letter signed by a Congressional Delegation had been 
delivered to the Iranians through the the Swiss Chargé. 


Saunders said that he understood that a debate abuut the 
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hostages was occurring in the Majlis and requested Hashemi 


to explore in Tehran whether the Congressional letter was 


" 


well received, whether a different document from the United 
States would be better, whether other communications were 
needed at that juncture, whether the agenda set forth in 


the Congressional letter was realistic, and the like. Іп 


due course Hasnemi provided his views on these questions. 


In September, Dr. Hashemi was also requested то provide 
a financial report on oil pricing and exchange rates. Не 


provided a сору of his report со tre State Department сп 


September 17, 1980. (See Exhibit 7.3 
Asset Recovery Project 
tr —nn 


On September 22, 1980, Pottincer met in the State 
Department with Mr. Saunders and Roberts Owen, Legal Adviser, 
concerning a plan for identifying and attempting to recover 
certain assets which the Iranian government believed had 
been unlawfully expropriated by the Shah. Saunders and Owen 
advised Pottinger that а four-point plan for the hostage 
release was shaping up and that one item on the agenda was 
the request for the United States со take some form of action 
on the Shah's assets. Saunders and Owen said that the State 
Department and Treasury Department would attempt to collect infor- 
mation through the Bank Secrecy Act or whatever other sources 
of information they might have. They were skeptical that the 
Shah would have left any significant assets in the United 


States after his departure for Egypt, and they were skeptical 
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December 19, -392 
MEMO FOR MR. BARCELLA AND MEMBERS CF TEE TASK FORCE 
FROM CARY SICK 


In response co the specific questions raised during спе 
course of my appearance yesterday, I have consulted my notes. 
The following points provide the most complete responses to each 
of the relevant questions that I have reen able to produce. 


l. Re Harold Saunder's note ст May 8, 1980, Zescribing а 
telepnone conversaticn in which Stanley Pottinger relayed a mes- 
sage from Cyrus Hashemi that various individuals might Бе able to 
cone out of Iran for discussions. I discovered that Т do not have 
the original docunent. : contacted Harcld Saunders who agreed to 
copy the relevant rages and fax them ts the Task Force on Monday, 
December 21. 


According 22 лу лосез, the text cf the entry i3 аз 2511045: 
"Pottinger: Madani net w/BS, Xho, Веһевсі. “rey asked him to take 
PM. He declined. Met again yesterday alone w/Kno. impression that 
Madani is cooking up s.t. (Saudi money сегпарз| -M is rabidly 
anti-clerical, afraid cf Saudis. -CH distressed about Jamenid 
knowing of ntg w/Behesti. CH talked t2 B's representative in 
Switzerland. Son of Montezari cld cone out. Ayatollah Karruci cld 
cone out (nbr cf parl, close to Ahmed, 15 угз student of Kho. .. 
Kuwait, Sharja, Abu Dhabi, Bahrain) Would come and meet." 
runderlined in original] 


Based on my review of the notes, I now realize that I was in 
error when I said that the message referred to Reza Pasandideh 
and Mehdi Karrubi. Pasandiden is not mentioned. Instead, the note 
appears to indicate that Behesti's representative in Switzerland 
proposed to Cyrus Hashemi two possible intermediaries: (1) the 
son of Ayatollah Montazeri ‘not the son of Ayatollah Pasandideh]; 
and (2) Ayatollah [Mehdi] Karrubi. Reza Pasandideh had been men- 
tioned by Cyrus Hashemi as a possible channei from the earliest 
contacts between Cyrus and U.S. guverment representatives in 
Decemper 1979, but not in this exchange. 


2. Re my contemporaneous note reporting a meeting on July 
14, 1980, with a "Mr. Hasheni." I have attempted to contact 
David Laylin (or Leylin), who apparently set up that meeting. I 
had not talked to him for many years, and the old telephone num- 
ber I had is no longer in operation. I will attempt to locate 
him, but I am uncertain if I will be successfui. In the meantime, 
I spoke to Jamshid Hashem1, who recalled that his meeting with me 
in 1980 was in fact arranged by David Laylin. Consequently, Т now 


believe that the July 14, 1580 meeting probably involved Jamshid, 
not Cyrus, Hashemi. 


| 3. не the Mayflower meeting. According to ny notes, Jamshid 
first raised the subject of the Mayflower Hotel meeting when I 
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interviewed him in London in October 2290. І went cver the 
details of the story with him on at least -wo other occasions in 
1991. 


Based on ny re-reading of these notes, I now realize that I 
erred when I told the committee yesterday that it was ny belief 
that Jamshid had known Roy Furmark prior to the Mayflower hotel 
meeting. My notes reveal that Jamshid told me on several occa- 
sions that he had not met Roy Furmark prior то that meeting. I 
also received information from other investigators that Furmark 
denied ever neeting Jamshid until many уеагз after 1980. 

I also found several entries іл my notes expressing some 
doubt in my own mind that Jamshid was being entirely candid about 
Furmark's presence. Jamsnid nad indicated а reluctance to reveal 
the full relationsnip between John Shaheen, Cyrus and Casey, and 
I speculated at the time that the real emissary was Shaheen, not 
Furmark. There is bad blcod between Jamsnid and Furmark. I have 
no hard evidence, nowever, beyond my cwn contemporaneous suspi- 
cions, то clarify or contradict Jamshid's statements that Furmark 
was the man who appeared et the Mayflower Hotei. 


4. Did Jamshid specificaily mention Charles Cogan in rela- 
tion to the Mayflcwer Hotel meeting? Yes. Jamshid told me that he 
reported the contact with Casey to Cogar, who reportedly told him 
to disregard the meeting and not to do it again. (It is possible 
that пе said "Chuck" instead of Cogan and that т simply under- 
stood him ts mean Cogan since we had discussed his relaticnship 
with Cogan on several occasions. j I later raised this allegation 
with Cogan, but he declined to discuss it with me. 


5. According to my notes, Jamshid first mentioned "Gregg" 
to me during our talk in London in Octoker 1999. That was the 
first time that T heard his account of his meeting with "Gregg" 
in his brother's office and at the Shazan Restaurant in New York 
as weil as his allegations of "Gregg's" zresence in Madrid. 


6. With regard to the comments by the Custons officer 
reported on p. 189 of October Surprise, my notes reveal almost 
nothing beyond what was published. The source volunteered his 
belief that a message was probably delivered directly from the 
Republicans to the Iraníans warning that if the hostages were not 
released, the Iranians would suffer severe retribution. He 
offered no specific evidence to support his understanding of what 
happened. 


7. At the request of the Task Force, I have conducted a 
review of ny notes to determine what I learned from Jamshid 
Hashemi about allegations of meetings in Paris. The following 
chronological summary expands considerably what I told the Task 
Force on this subject yesterday: 


5-31-89: Martin Kilian told ле about his recent [5-25] meet- 
ing with Jamshid in London, where Jamshid for the first time 
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stated that ne and his brother had been working for both Casey 
and the Carter administration. He menticned that meetings had 
been held in Madrid "in June or July" 1980 in wnich Cyrus had 
been "bought off" by the Reagan side througn the intervention of 
John Shaheen. Не said Henry Kissinger rec with Cyrus in London 
at the end of August 1380. Thereafter, there were a series of 
meetings in Europe: one in Zurich and two іл Paris. Не said Casey 
was present at all meetings, and ne placed Sadeq Ghotbzadeh at an 
unspecified Paris meeting. No dates and no details were provided 
for any of the neetings. [In a recent conversation, Jamshid told 
пе he had absolutely no recollection of meeting Martin Kilian. } 


In the first half of 1990, I had my first meetings with 
Jamsnid. They were largely intrcductory and social. Jamshid also 
met with other journalists during th:s period, and 7 received 
reports, which І regard as proprietary. 


10-13-90: When I zet -amsnid in London, ге referred to 
unspecified meetings `n Paris. Не said he nad not been present 
but had heard something about them from Cyrus, “no had partici- 
pated. He said these were follow-up meetings arter Madrid. He 
again identified Casey and Ghotbzadeh as participants. 


10-15-90: Continuing our conversaticns in London, : pressed 
him narder about possible Paris meetings. He said he was confused 
about exactly what happened. He was not there. He heard some of 
it from his brother, Cyrus, who arranged the whole thing. He did 
not believe George Bush was there. 


5-4-91: I met Jamshid іл Wasnington. There was almost no 
discussion of Faris. Не told me that he was ccnfident (apparently 
on the basis cf his personal relations with the Karrubis) that 
Mehdi Karrubi did not attend any Paris meetings. 


6-7-91: Г met Jamshid in Wasnington. Most of the discussicn 
was about Madrid. However, in the course of the meeting he warned 
me to "Бе very careful about what you say about Paris, especially 
about George Bush being there. It was not what people say." I 
asked him if he meant that the Paris meetings did not happen. He 
evaded, but several times repeated the warning to be very care- 
ful. He said he knew about some meetings of Ghotb-aden in Paris 
(I later speculated to myself that this might i reference to 
Ghotbzadeh's meeting with Hamilton Jordan]. H -peated that he 
was not personally present so he could not say exactly what hap- 
pened. When reminded that he had indicated several times that 
there were Paris meetings, he said "yes, there were meetings but 
since I was not there I cannot say what the contents of the 
meetings were." 


8-29-91: In another meeting he warned ne tnat "Paris didn't 


happen the way it has been reported," and told ne to be careful 
about those reports. 
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1-10-92: He again repeated the same warning, saying that һе 
was not there and that his brother often did гос confide in him. 
He was close to the Karrubis and thougnt спас if they had been 
involved he would have known. There possibly could have been 
other Iranians who came to such meetings. 


In more recent conversations, Jamshid has indicated his con- 
tinuing belief that there were some meetings in Paris, that he 
has no direct knowledge cf exactly what happened or wno partici- 
pated, and that he was confident frcm his personal relations with 
the Karrubis that they were not participants. 


8. With regard to my questioning of Jacques Montanes, 
according to my notes the first questicn I askea him was whether 
һе had any knowledge ог a secret deal between the Republicans and 
the Iranians, in which arms deliveries were used as a payoff. He 
replied that while he was being neld under house arrest (mostly 
at a series of Tehran hotels) in Iran ne heard the story of a 
deal with the Republicans, cut ne had no пага facts. Montanes 
told me that the Iranians, іл his experience, are accustomed to 
working with multiple contacts and simultareous negotiations, and 
that the connections between these different apprcaches are 
"always deniable." They always have а nostage of some kind for 
leverage to get what they want, he said. 


With respect to my interview with Ahmed Heidari, he was 
given a list of written questions. Tre first questions were about 
details of arms deals in which he vas involved, then about his 
knowledge of possible meetings between Republicans and Iranians 
during the period of the nostage crisis. Question 16 was worded 
as follows: "Were these meetings related to the arms shipment of 
October 24? (IRANAIR flt # 959. This acft carried the 250 F-4 
tires, M-60 tank spares fm Italy, 1000 PRC 77 batteries fm TUDOR 
in Spain, & a J60 motor for SCORPIO armored car.)" Heidari did 
not answer the question; instead he launched into a long discus- 
sion of the technical aspects of the delivery, stressing chat 
this was his deal and his alone. I asked again. He gave me a long 
disquisition that convinced me that he had no direct knowledge of 
how a hostage deal might have been arranged or what it entailed. 
He then stated: "I know that Iran, and especially Behesti, and 
later Rafsanjani, they were trying to make a deal with Reagan: to 
push the election, to deliver the hostages. But they wanted tne 
money back. They needed the money to fight the war. That was the 
deal. It was not a minor level. її was a very, very high level. 
Between Americans, maybe George Bush..." I regarded this as 
merely his opinion and chose not to mention it in October 
Surprise. 
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DOUGLASL. WILLIAMS 
ATTORNEY AT Law 
A PROFESSIONAL ASSOCIATION 
ONE М.Е. 2ND AVENUE, SUITE 204 
MIAMI, FLORIDA 33132 


TELEPHONE (305) 530-8282 
TELECOPIER (305) 539-8724 


December 4, 1992 


Hon. E. Lawrence Barcella, Jr., Esq. 
Chief Counsel 

Congress of the United States 
"October Surprise Task Force" 
House of Representatives 
Washington, D.C. 20515 


Re: Reiner Jacobi 
Dear Larry: 


I have your letter of November 30 which came into my office on December 3 while I was 
out of the city. 


It is essentially accurate, but needs just a little bit of modification: I told you that I had 
conveyed your desires, through an intermediary, to Mr. Jacobi, and that the response to your 
request for an "interview" was indeed negative. 


We did not, however, explore extensively any concept of "cooperation" with "the United 
States." Rather, you told me оп a couple of occasions that if it were the case that Mr. 
Jacobi voluntarily submitted to a debriefing, and if thereafter he found himself in a position 
where he was exposed to the imposition of a sentence, you (or others working with you on 
"the October Surprise Task Force") would make the extent of his discussions or 
conversations, or any benefits to the Congress which might have flowed therefrom, known 
to any such sentencing judge. 


I'm not sure that I ever characterized his feelings or attitudes as susceptible of description 
as "anger." Surely, I told you that after everything he had experienced, he was less than 
enchanted with "the Government of the United States." Rather, I simply told you that it had 
been conveyed to me that he simply wished nothing further to do with any branch of the 
Government and, as you correctly stated, internal or political distinctions between the 
Executive and Legislative Branches weren't too terribly significant to him. 


I will once again relay your current expressions to him (again, through an intermediary), 


simply because I think it to be my obligation to do so as his attorney--or one of them. 
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Hon. E. Lawrence Barcella, Jr., Esq. 
December 4, 1992 Page Two 


With best personal regards, and wishes for a pleasant holiday season, I remain 
Very truly yours, 


Mord 


DOUGLAS Г. WILLIAMS 
DLW:jf 


cc: Stafford, Frey, Cooper & Stewart 
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PAR шә» Өк таға Second Congress "ч" щы зип ИҢ 
тга. Congress of the Bnited States SSS 
= Commireer on Foreign Afas шала... 
I Mouse of Representatives ES 
же... Washington, BC uns En 
January 10, 1992 —— 


The Honorable Jack B. Weinstein 
U.S. District Court Judge 

0.5. District Court 

Eastern District of New York 
225 Cadmen Plaza East 

Brooklyn, NY 11201 


Dear Judge Weinstein: 


Mr. Dirk Francois Stoffberg has to date provided the House 
of Representatives Committee on Foreign Affairs with substantial 
assistance in an on-going investigation. It is expected that 
this substantial assistance will continue into the future. 


In addition, Mr. Stoffberg has offered to have hís testimony 
preserved by deposition. Не has also agreed to testify at any 
open or closed Congressional hearing 1f and when requested to do 
зо. Our investigation pertains to the question whether the 52 
Americans taken captive in Iran were held past the election of 
1980 in violation of any U.S. laws. This issue із commonly 
referred to ag the "October Surprise." 


Although Mr. Stoffberg's cooperation may not lead to any 
criminal action, the information which he has voluntarily 
provided to us has already been helpful and, to some extent, has 
been corroborated by other evidence. І would, therefore, request 
that Mr. Stoffberg's cooperation be taken into consideration by 
you in the determination of his sentence. 


I would be pleased to discuss the matter of Mr. Stoffberg's 
cooperation with you or your 18w clerk at any time before Mr. 
Stoffberg's sentencing. 


Sincerely yours, 
R. БР РЕВ OLIVER 
Chie® Counsel 
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3|UNITED STATES OF AMERICA, 


DOCKET NO.: CR-91-524 
-У5- : Brooklyn, New York 
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DIRK STOFFBERG, 


Defendant. 
8 TRANSCRIPT OF CRIMINAL CAUSE FOR SENTENCING 
9 BEFORE THE HONORABLE JACK B. WEINSTEIN 


UNITED STATES DISTRICT JUDGE 
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2 |For the Government: SETH MARVIN, ESQ. 
U. S. Attorney's Office 
13 225 Cadman Plaza East 
Brooklyn, New York 11201 


For the Defendant: THOMAS DUNN, ESQ. 
15 EDWARD KRATT, ESQ. 
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Audio Operator: Marc V. Brown 
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TRANSCRIPT PRODUCED BY TRANSCRIPTION SERVICE 
EMPIRE TRANSCRIPTION AND RECORDING SERVICE 
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THE CLERK: Criminal cause for sentencing, USA 
versus Dirk Stoffberg. 
(Pause in proceeding) 
THE CLERK: Counsel, please note your 
appearances. 
MR. MARVIN: Seth Marvin for the Government. 
THE COURT: Good morning, everyone. 
MR. MARVIN: Good morning, Your Honor. 
MR. DUNN: Good morning, Your Honor. Thomas Dunn 
for Mr. Stoffberg. 
MR. KRATT: Edward Kratt, K-R-A-T-T, of counsel. 
Good morning, Your Honor. 
THE COURT: Has the defendant read the 
presentence report? 
DUNN: Yes, he has, Your Honor. 
COURT: Do you understand it, too? 
DUNN: Yes, Your Honor. 
COURT: Is he prepared for sentence? 
DUNN: Yes, Your Honor. 
COURT: All right, I'll hear you. 
DUNN: Your Honor, as you know, I had served 
an objection, I believe, back on January 3rd, to the 


presentence report pertaining to the leadership issue. 


Basically, there's three issues I'd like to address today. 


One is the leadership issue. One is the German jail time 
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issue. And the third issue is this letter that Mr. Spencer 


Oliver has sent to both the Court and Mr. Marvin concerning 


cooperation my client has given. 


The presentence report sets forth that the 
guidelines that they find is eight to 14 months. Тһе plea 
agreement has set the scope of anywhere from four to 14 
months. It's my position, and I'd ask the Court to adopt, 
is that the sentencing guidelines should be four to ten 
months pertaining to my client because there should not be 
an increase of two points on the role of offense level. 


As set forth in my papers, it's my position that 


пу client was not the leader of this conspiracy. 


Admittedly, he was involved in this conspiracy. Based оп 


information, it would seem to me that, as I said in -- 


THE COURT: Do you want to listen to this? 


UNIDENTIFIED SPEAKER: Yes. 


THE COURT: Come over here and listen. 


MR. DUNN: Based on the information that І 


obtained іп investigation and just from reading various 


papers оп the case, it would seem, if anyone was a leader 


in this case, it was Mr. Walker. It seems that Mr. Brokow 


and Mr. Toper, Val Toper and Mr. Walker were involved in 
this conspiracy for quite some time and that, at some point 


when they were discussing -- 


They were having difficulty getting a hold of 
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these particular guns that the undercover wanted. After 
months, Mr. Walker reached out for my client who was іп 
Europe. And then my client agreed to provide the guns and, 
apparently the paperwork which would set forth that the 
guns would be going to Ecuador as opposed to Chile. 

Based on that position, I believe that my client 
should not be held to be the leader of this group. I also 
think that the section pertaining to this issue is somewhat 
innocuous when it refers to really what a leader is. And 
based on those arguments as set forth in my papers, I'd ask 
that you'd not find my client to be leader and that the 
guidelines that should apply, instead of eight to 14 
months, be four to 10 months. I know the argument may be 
academic because my client served almost nine months, 
that's my argument. 

THE COURT: Do you want a hearing on this, 
‚evidentiary hearing? 


MR. DUNN: No, Your Honor. I'll just rely on 


THE COURT: Based оп the papers and the 


information before me, find that your client was a leader 
in this operation. And, therefore, the guideline 
computation was correct. у 

MR. DUNN: А11 right. The next issue I'd like to 


address, Your Honor, is the jail time issue. І know that 
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and the Bureau of Prisons -- The Bureau of 


Marvin 


Mr. 


Prisons has given Mr. Marvin permission to enter into а 
stipulation, which he submitted to the Court, that my 


client should be credited with the jail time. 


And Mr. Marvin, in his papers, has said really 


that the issue is moot. І don't believe it is moot for the 


following reasons. Mr. Stoffberg, if you sentence him to 
eight ог nine months as you could within the guidelines, 


there still has to be a judgment and commitment order. 


There still has to be bureaucratic processing. 


Mr. Essig, the regional counsel for the Bureau of Prisons 


down in Philadelphia, told me yesterday that, even if it 


was expedited still could take seven to 10 days for the 


order to get from here to MCC. 


Mr. Kratt, who has had experience in this area 


with clients that have done incarceration іп foreign 


jurisdictions, has informed me that sometimes it may take. 


as much as two to three weeks and even more, so it's quite 


possible that my client could get sentenced to more time 


than he would be under whatever you sentence him to. 


I would submit, as I have set forth in my papers, 


that, under 5(K)(2.0) of the sentencing guidelines and also 


under 18 USC 3553, Subsection B, that you could step 


outside of the guidelines and sentence him to time served 


in US custody. 
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We all know that it would be the same. He still 
would do almost the equivalent of nine months. It still 
would be within the eight to 14 guideline sentencing range, 
but it would make sure that he would not Ье  incarcerated 
for a longer period than he should be. 

And my main concern is that Mr. Stoffberg be 
released today. He spent almost six months in a German 
prison. He spent some time in Passaic County in a jail 
which wasn't, you know, the greatest in the world. And as 
a result of some of those conditions, you ordered that he 
be moved out of there early on. And, of course, he's 'spent 
some time now in federal prisons, in MCC and in Otisville. 

I believe, based on all those circumstances, that 
this is not a moot issue, that you would have the 
discretion, under the case law and under the guidelines and 
under 3553, to move outside and sentence him to time served 
in US custody. І think the interests of justice would Бе 
served. І think it would void any possibility of prejudice 
or injustice to Mr. Stoffberg, staying in jail beyond tne 
sentenced period. Thirdly, I'd like to address -- 

THE COURT: Well, let's address that. What's the 
Government's position? 

MR. MARVIN: Іп terms of the sentencing issue, 
the credit issue? 


THE COURT: Yes. Your letter indicates that you 
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are willing to see him given credit for the time he served 


in Germany. 


MR. MARVIN: That's correct. We have 


authorization. As the Court suggested on our last Court 


appearance last week, we are prepared to stipulate. David 


2 nem >: 


Essig, E-S-S-I-G, who 18 the regional counsel for the 
Bureau of Prisons, has informed me quite differently than 


counsel just stated. 


If Ms. Lowe prepares the judgment and 


Но. . Ме сап arrange for whatever sentence the Court. 


а sentence within the guideline range, to be implemented as 
kA 
e 


soon as possible. We've cut through every single layer in 


the bureaucracy, so we are prepared to stipulate. 


We think all the issues are relatively moot that 
counsel has raised because the guideline range here, as the 
[court has found, is eight to 14 months. He served 
somewhere іп excess of eight months, somewhere less than 


nine months. So, regardless of what term the Court 


sentences Mr. Stoffberg to, he's going to get credit as of 


tomorrow for the time that he served in Germany because һе 
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was arrested in Germany solely pursuant to the arrest 
warrant issued by Magistrate Ross. 

MR. DUNN: Your Honor, I appreciate Mr. Marvin's 
intervention in discussions with Mr. Essig which commenced, 
1 believe, last week. But although that may be what Mr. 
Essig said, Mr. Essig told me yesterday, about three, three 


thirty іп the afternoon, that that it could conceivably 


(Саке as long as seven to ten days unless expedited and 
pushed. 

Now, hopefully, that's what will happen, what Mr. 
Marvin says. But, again, I think, since everyone knows 


he's done this jail time, I think it would be fair to 
sentence him to time served in US custody, namely from 
October 18th. to today. Апа the bottom line 1$ that he 
would have served close to the nine months. 

MR. KRATT: Your Honor, may I just speak to the 
issue of the procedure? It's my understanding, from пу 
experience -- 

THE COURT: You are who? 

MR. KRATT: Edward Kratt, Your Honor. I'm of 
counsel to Mr. Dunn in this matter. It's my understanding, 


Your Honor, that the central administrative system has to 


‘Ibe notified and that the judgment and commitment order have 


to be sent to them first and then, subsequently, that order 


can be sent to the regional or the institutional 
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administrative system. 
If that bureaucracy can be cut through, then I 
think that it would not be a problem, but in my experience 


often these layers of bureaucracy are not able to be cut 


through. They have to follow their normal course. And 


that's why I believe it's important for Your Honor to 
consider a time served sentence so that Мг. Stoffberg 
doesn't spend ап additional two to three weeks that it 
often takes for these orders and commitments to find their 
way to the proper institution. 

THE COURT: Pursuant to the stipulation, 
sentence of prison will be measured from the date һе 
apprehended and placed in a German prison since that 
pursuant to a United States warrant. 

. MARVIN: That's April 28th of 1991. 
DUNN: I think it's the 24th, Judge. 
MARVIN: Pardon me, April 24, 1991. 
COURT: А11 right, next. 
DUNN: Тһе final issue, Your Honor, is this 
letter that Мг. Oliver has submitted to -- а separate 
letter to Mr. Marvin, which I presented a copy to you with 


ny January 13th. papers, and also a letter addressed to 


you, pertaining to this issue. 
THE COURT: Ву Mr. Oliver, Chief Counsel? 


MR. DUNN: Right, Chief Counsel to the Foreign 


App. 0597 


11 


Affairs Committee for the House of Representatives. I'm 


not requesting that you divert or move from the guidelines 


pursuant to Section 5(К)(1.1). There has been no 


ncn  — À— M A 
cooperation agreement with the US Attorney's Office for the 
Eastern District of New York. Апа even in Mr. Marvin's 

a, 


response to my initial letter of, I believe, January 3rd, 
he acknowledges that. rem 
Bing 
However, 


I submit that you could go out of the 


guidelines, pursuant to 5(K)(2.0) and pursuant to several 


cases which І һауе set forth in my January 13th letter. 
And the cases are US versus Khan, US versus Agu, which was 
a recent decision in November of "91, written by the 
Honorable John O. Newman, and also US versus Garcia. | 

THE COURT: I haven't received those cases. You 
made the citations? 

MR. DUNN: I gave a copy to Your Honor of US 
versus Aqu and I do have copies of the other cases. They 
may have been marked up a little bit. Your Honor, this 15 
US versus Garcia. 

(Off the record discussion between the Clerk and 
the Court) 

(Pause in proceeding) 


THE COURT: You're relying, are you, оп United 


States v. Agu, A-G-U, -- 


MR. DUNN: Yes, Your Honor. 
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THE COURT: -- from Judge Newman? 

MR. DUNN: Yes, Your Honor. 

THE COURT: It says, because the requirement of a 
Government motion was settled in this Circuit, the case is 

MR. DUNN: Well, that's true, Judge, but he makes 
а qualification. 


THE COURT: Where is the dictum you've -- 


MR. DUNN: I'll look for it ina moment, Your 
Honor. 

(Pause in proceeding) 

MR.  DUNN: At Page 6 of my letter and also ас 
Page -- 


THE COURT: Не says, were the issue offered to 
this circuit, -- 

MR. DUNN: Мо, well, Judge -- 

THE COURT: -- there would be several lines of 


argument. 


MR. DUNN: On Page 5 of that decision, down 


towards the bottom, about five lines about that number 55 
it says: 
"In Khan, we added an important qualification 
that а Government motion was not required for a 
Section 5(K)(2.0) departure based on assistance 
of the prosecution, but significantly limited 
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this exception to assistance to the Government, 

other than supplying of information relevant to 

the prosecution of other individuals, namely 

assistance by the defendant that allegedly saved 

the life of a Government agent." 

Finally, in US versus Garcia, we -- 

THE COURT: I know, but it still requires a 
Government motion. 

MR. DUNN: 1 don't think so, Judge, because -- 

THE COURT: Get me Khan, K-H-A-N. 

MR. MARVIN: І have the case. 

MR. DUNN: І have a copy. 

THE COURT: Let me see Khan, K-H-A-N. 


MR. DUNN: I think what these cases are saying is 


|that, if it's going to result in ап indictment, if it's 


resulting in a prosecution, if it's resulting in a criminal 
matter  -- At Khan at 1106 under Section 2, where it says, 
departure under 5(К)(2)(0), it says, "We agree it would 


have been theoretically possible for the District Court to 


2 make a downward departure under 5(K)(2.0), notwithstanding 


the Government's decision to move for a downward departure 


2 under Section 5(K)(1.1), but the District -- " 


24 


THE COURT: What are you reading from? 
MR. DUNN: I'm reading under section -- 


THE COURT: From what opinion? 
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MR. DUNN: Khan, US versus Khan. 

THE COURT: Where? 

MR. DUNN: Оп Page 1106, under the Section 2, іп 
the second column, first paragraph. 

THE COURT: Khan also asserted? 

MR. DUNN: Excuse me, Your Honor? 

THE COURT: Where it says, Khan also asserted -- 

MR. DUNN: Richt. 

(Pause in proceeding) 

THE COURT: But he's saying they have no 
authority to take -- 

MR.  DUNN: In that particular case, Judge, 
because of the facts, but they say you could do it, 
depending on the facts. 

THE COURT: Yes, but you have another decision 
from Judge Newman who says you can't do it. 

MR. DUNN: Well, Г think Judge Newman, in this 
opinion, says you can, Your Honor, because he's saying 
that, in this section, "In Khan, we added the important 
qualification that a Government motion was not required for 
a Section 5(К)(2.0) departure.” 

And it also addresses, 

"Finally, in US versus Garcia, we ruled that 


cooperation covered by Section 5(К)(1.1) is 


cooperation with the prosecution, leaving 
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cooperation with the Courts available as a ground 

for departure іп the absence of а Government 

motion, presumably under Section 5(K)(2.0).” 

And in that particular case, in US versus Garcia, 
which I have here, an individual cooperated with the 
Government. They didn't give a 5(К)(1) letter, but the 
Judge felt that this was an early plea. There were a lot 
of other defendants, where it was like a house of cards, 
they collapsed, saved the Government a lot of time and the 
District Court a lot of time. And, therefore, the Judge 
departed under 5(K)(2.0). 

I submit that Garcia and.this qualification in 
Khan permit you, under 5(K)(2.0), to also depart because my 
client has cooperated with Congress. And if you read the 
letter of Mr. Oliver, he's setting forth that this may not 
result in a criminal action. 

If it was a prosecution, then it's something that 


deals with the US Attorney's Office, but this is something 
that goes further. This goes to assisting Congress in an 
“oneness 


investigation, assisting, eventually, possibly, in the 
American public, finding out what happened with whatever 
these negotiations were with the US hostages back in '79 
and '80 in Iran. 

And my client has voluntary given that 


cooperation. Mr. Marvin, in his response to this, sets 
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-'forth that the letter really is academic anyway, the 


cooperation is academic. anyway, because my client has done 


:|more than the minimum of the guidelines, so he seems to Бе 
1 
1 
- saying -- 
| ; , : 
| THE COURT: It's not moot. I'm considering the 


‘14 month sentence or I can consider a sentence at the 


bottom. 

i MR. DUNN: Then, Your Honor, I would think, 
“number one, if -- I believe it's not moot. I believe that 
you can go outside of the guidelines. But, at the same 
т ел his letter that you can take 
it into consideration in sentencing Mr. Stoffberg. 


er. Ө ө ә ЛЛ. 


you're not going to find that you have the 


discretion under 5(K)(2.0) to view this as а cooperation 


1 
with a section of the Government and move downward, I would 
| 


at least ask you that you take it into account and sentence 


r. Stoffberg to the period of time he has been in jail, 


from April 24th to today. 
THE COURT: What's the Government's view? 


MR. MARVIN: First, just so the record is clear 
| 


‘on the first issue, which the Court has already ruled on, 
i 


га just like to mark, as three exhibits, transcripts 
during which Mr. Stoffberg discussed his role in this. 

| In Government Exhibit 1, on November 30th of 
1989, at 2:10 p.m., during a call to an undercover customs 
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cent, the defendant said, quote, he was the man who was 
;tting the strings together in the deal. So we'd ask that 
sis be marked as Government Exhibit 1 for purposes of the 
zaring. 
THE COURT: Mark it. 
(Government Exhibit, 1, transcript, marked) 
MR. MARVIN: Second, Government Exhibit 2 is a 
“pe recorded call from November 29, 1989 in which the 
tendant, again is speaking to an undercover secret 
“:rvice agent in which he says, "I will take control of the 
--цае1оп with you." 
THE COURT: Магк it. 
(Government Exhibit 2, transcript, marked) 
MR. MARVIN: Third, Government Exhibit 3 15 
‘other recorded call in which the defendant says, "I'm the 
zplier." He also discusses, "I've arranged documentation 


г you to pick it up in Madrid. I've arranged for freight 


"rwarders." 


‘tails of the transaction, so we think that the Court was 
‘re than justified in finding that the guideline range of 
‘ght to 14 months was correct. Congress, like any other 
"ty or private citizen, has a right to send a letter to 
:2 Court, much like a family member would, a physician, а 


“der of the clergy, explaining -- 


A rl 


| 
| 
| 
| 
| 
| 
And then he discusses, later on in the call, the 
1 
4 
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THE COURT: You're not putting Congress in the 
“me position аз a family member in terms of its influence? 
MR. MARVIN: No, what we're saying is any third 
-cty has the right to send a letter to the Court setting 
orth what they think of a defendant setting forth facts 
-d circumstances relevant to sentencing issues. Неге, the 
'ideline range, ав the Court has found, is eight to 14 
'aths. Ме think the Court should impose а sentence within 
‚ht to 14 months. We have briefed, extensively, the 
:ue of whether the letter which was submitted could serve 
ann 
THE COURT: Did you get all of these. This, too? 
MR. DUNN: Uh hum. 
THE COURT: Will you mark this one? 
THE CLERK: Uh hum. 
(Government Exhibit, 3, transcript, marked) 
MR. MARVIN: We briefed, extensively, whether the 
“ter from Mr. Oliver, which ме have included in our Court 
“ers, can serve ав the basis for a motion, a veiled 
zion under S(K)(1.1), which is essentially what it is. 
think the Second Circuit has spoken clearly. 


We don't know the nature and extent of whatever 


гізсапсе Мг. Stoffberg nas vrovided. He’s refused to 
— „аа Lo PMR ر ف‎ 
(7 us, as 3s his right. Mr. Oliver has informed us that 


> a 


= хор 


one occasion, December 26th of 1991, there was а taped 
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interview with Мг. Stoffberg at the Metropolitan 


Correctional Center. 


Subsequently, Mr. Stoffberg has submitted a 


number of affidavits to the Congressional Committee and 
some documents. Some of the information which Mr. 
Stoffberg has provided, ав set forth in Mr. Oliver's 


letter, has been corroborated. Others have not. 


We think the Court can take the letter into 


consideration in imposing a sentence within eight to 14 
nonths. Certainly, under Section 5(K)(2.0) and all the 
authorities cited therein, that letter would not quality 
the defendant as a matter of law to the extraordinary 
remedy of a downward departure, which, in any event, is 
moot. So, in summary, we think that the Court can take the 
letter for whatever it deems it worth and impose a sentence 
that it thinks is appropriate. 

MR. DUNN: Your Honor, if I might just give you a 
little history of this atctcapred cooperation vith Congress. 
I had written а letter in mid-November to Mr. Spencer 
Oliver pertaining to my client's willingness to 
cooperate. 

I had learned that there may be investigation 
into what was маз known as the October surprise. I wrote 
to Mr. Oliver in, I believe it was the second week іп 


December, around December 9th. I was informed that Mr. 
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Oliver and an individual named Mr. Reed Weingarten, а 
former US Attorney down іп DC who is now in private 
practice, who has been appointed to head the Senate side of 


this investigation as independent counsel, was going to 


come up. 


I wrote a letter -- Mr. Oliver insisted that һе 
would prefer if the meeting take place in the Eastern 
District of Мем York's offices because it would be more 
comfortable for all parties. I suggested that this could 


be easily done at MCC. And he said, no, we can do it at 


the Eastern District. 


I wrote a letter, then, to Mr. Belkin, setting 


forth that this meeting was going to take place and 


apparently Mr. Oliver had conversations. And it was my 


understanding that this meeting would take place on 


December 17, 1991 in the Eastern District of New York. 


I learned on the day of Sunday, December 15th 


that it was Mr. Belkin's intention to first debrief Mr. 
Stoffberg on this issue and other issues and that Congress 
would have to wait a couple of days until Thursday. That 
was а bad day for Mr. Weingarten since he was going to be 
up on a separate issue in the Southern District of New 
York, so I contacted, by letter, Mr. Belkin, stating that I 


24 insisted that if there was going to be any cooperation, 


first, Congress would have to be allowed to meet with my 
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client. 

For whatever reason, and I don't know if it was a 
Congressional bureaucratic mix up or whatever, that meeting 
did not take place on December 17th. 1 was about to go on 
vacation and I asked Mr. Kratt to come into the case and he 
met with my client and Mr. Spencer Oliver on December 26th 
at MCC. 

They had a long conversation. My client 
subsequently has provided quite a bit of information. When 


Mr. Marvin says that it's been corroborated to an “extent 


A л равна 
and other things haven't been corroborrated, he almost 


leaves the impression that that part has Бееп checked out 


and it's not necessarily true. 1 don't know exactly what 
he means, but I think that can be interpreted that way. 

The fact is that there has been corroborration, 
separate corroborration, -- my understanding, of at least 
one witness pertaining to what my client has given. My 
client has given numerous documents, names апа addresses 
and phone numbers of people that can be contacted. 

It's my understanding that this will be all 
checked out. My client is willing to give a deposition at 
any time. He's going to testify at any hearings pertaining 
to this October suprise issue. He's willing, if necessary, 
to go in your chambers in camera in a sealed proceeding and 


let you know what he's told Mr. Oliver. 
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But the reason, one of the main reasons why he 
has not given this information to the Eastern District of 
New York is because the Congressional investigators don't 
want the information out. It's their investigation. And 


that's it. 


He has cooperated. I think this is a real, real 
significant issue, this whole investigation. It's been in 


the press quite а bit and it goes to the reason that 


5(К)(2.0) is significant and the reason depart downward, at 


least give him a minimum sentence under guidelines, 15 


because this is an issue that is important to not only 


Congress, but to eventually, possibly, the American public. 


In that situation where this individual who had 


cooperated with the US Attorney but didn't get the letter 


gave information that an agent of the Government might Бе 


threatened, the Court stated it could have departed on that 
issue. 


The reason that it didn't is because the attorney 


for the defendant didn't being that issue up at sentencing 


and it wasn't preserved on appeal. It's first brought up 


on appeal 


and, therefore, it wasn't applicable, but the 


Court іп I think it was the US versus Khan issue, stated 


that the Court would have had the power to depart under 


ж |5(К)(2) based on that bit of cooperation. 


I think, based on these cases, that not only can 
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ı ja defendant cooperate with the US Attorney's Office and get 
2|а 5(К)(1.1) letter, but he can cooperate with the judicial 
system аз set forth in Garcia. And there's no reason why 
he can't cooperate with the third branch of Government that 
makes the laws. 

And based on the significance of this 
investigation, whether it goes anywhere or not, my client 
has presented information voluntarily. And I'm asking that 
the Court please consider it in its sentence. 

THE COURT: My ruling on the issue of law made 

A وو‎ ҮР 
informally now, but subject to a possible brief memorandum 
of law is as follows. A Section 5(K)(1.1) departure does 
require a motion by the Government. It is usually made 
based on the cooperation of the witness or the defendant. 

There may be instances where, in bad faith or 
through misconduct of ап Assistant United States 
prosecutor, that recommendation is denied. The cases, I 
think, indicate that in such a situation, the Court may 
depart without an explicit recommendation. 

In this case, there isn't the slightest instance 
of bad faith or misconduct. It's clear that the Assistant 
United States Attorney, possibly and probably acting 
pursuant to the directions of his superiors, since this is 
м jan important problem involving the relationship with the 


three branches of Government, namely, the Courts, Congress 
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and the Executive, has made ап explicit decision internally 


not to request the departure. 


The reason, generally, that the United States 


prosecutor does not wish departures made except on its own 
recommendation, among others, is that, Бу controlling 
strictly the departures, the Government prosecutor has an 
enormous leverage over defendants. 

Not only can the Government decide the charge 
and, thus, in effect, decide the sentence, but, by holding 
within its own hands the ability to permit the Court to go 
below the guidelines, in effect, it can compel in many 
instances a defendant to cooperate and to do what the 
Government requests. 

Not only can a recommendation refer to a 
departure below the guidelines, but it also can refer to a 
departure below minimum sentences. The power of the 
prosecutor, under the guideline sentencing, is enormous. 
Fortunately, in this district, we have an excellent United 
States Attorney and Assistants, so there has been по 
overreaching апа abuse of that enormous power that's been 
placed іп the hands of the prosecutor and taken from the 
judges by recent so called reforms. 

Now this leads to the question of whether there 
remains апу other power to depart for cooperation. The 


holdings of the Second Circuit indicate that a Government 
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request is required. However, there are some dicta from 
some of the judges in the Court of Appeals suggesting that 


there аге reasons why this general rule should not apply 


when there's cooperation with other branches of the 


Government. As far as I know, the Second Circuit has not 
considered cooperation with Congress. Is that right? 


MR. DUNN: I couldn't find anything on it, Your 


THE COURT: That's right, isn't it? 

MR. MARVIN: Ме haven't found anything found апу 
cases on that issue, Judge. 

THE COURT: But it has suggested that a 
cooperation with the Court, as an independent branch, that 
might suffice. We сап hypothesize a number of examples. 
One, it may be that the Government 1$ denying a 
recommendation of a downward departure because the 
defendant does not wish to cooperate, but at the trial the 
Court may call the defendant and give him an opportunity or 
her an opportunity to testify and cooperate with the Court. 

And that cooperation may be extremely helpful in 
the administration of justice, although distasteful to the 
Government. That, I think, is one of the factors that the 
Court of Appeals had in mind in its dicta. Under such 
circumstances, іс seems to me that cooperation, ав the 


Court of Appeals suggests, should be taken into account. 
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'Now we come to the problem of Congress. It is 
true that Congress is primarily a law making, and not ап 
investigatory body. However, ме all know that its 
investigations are critical in law making, as well ав іп 
informing the public with respect to what is happening in 
our society and Government. 

Not only that, but many of its investigations 


result ultimately not only іп legislation, but іп 


prosecutions of one kind or another. Therefore, 
cooperation with Congress should be treated as on an equal 
level with cooperation with Courts. They're both 
independent bodies under our Constitution. 

I, therefore, hold that, as a matter of law, that 
the Court may depart when a defendant cooperates with the 
Government апа that is brought to the attention of the 
Court and, in effect, Congress has requested a departure. 
All right? 

MR. MARVIN: Judge, just to clear two things up, 
we can't request a departure here for two reasons. Опе, as 
counsel has noted in his responding papers, there was no 
cooperation agreement in this case. In fact, the defendant 
explicitly and continually refused to enter into a 
cooperation agreement with our office. Second, we don't 
know what information was provided to Congress. 


THE COURT: I'm not faulting you in any way. 
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MR. MARVIN: I understand that. 

THE COURT: I believe that your position 15 
procedurally correct. 

MR. MARVIN: The other point I wanted to make was 
that the letter from Mr. Oliver doesn't mention either 
5(К)(1.1), 3553(E) of Title 18 or Section 5(K)(2.0). The 
letter does not request a downward departure nor could it. 
It simply requests that the Court take whatever 
"cooperation" the defendant has provided іп  pronouncing 
sentence. 

THE COURT: I treat it as the equivalent of a 
И for а downward departure. Тһе guidelines do not 
provide for requests by Congress or by the Court. 

MR. MARVIN: The Court could treat it as a matter 
of law. And Mr. Oliver has informed me and I'll inform the 
Court, as an officer of the Court, that that is not a 
downward departure motion because he knows that's something 
that Congress doesn't have the ability to make. 

THE COURT: I understand that. 

MR. MARVIN: The Court can treat it any way that 
it believes is appropriate. 

THE COURT: I understand that. You're correct. 

MR. DUNN: Your Honor -- 

THE COURT: Under the guidelines, neither 


Congress nor the Court has the power. 
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MR. MARVIN: We would also, I guess, like to 
stress, the Court indicated at the beginning that this was 
an informal opinion or dicta, however the Court wishes to 
paraphrase it or characterize it, we would just like to say 
that, since the guideline range here is eight to 14 months 
and since the defendant has served nine months, we don't 
think this is an issue the Court needs to address in this 
particular case. 

THE COURT: 1 believe you're wrong about that, 
but I have great respect for your knowledge of the law. My 
understanding of what the Second Circuit wishes us to do is 
to first fix the guidelines and fix the guideline sentence 
and then decide whether there should be a departure 
downward .from what the guideline would require. 

I would, first, have to fix the guideline 
sentence. And I would fix it somewhere between eight and 
14 months and, without this information from Congress, 
probably at the high end, the 14 months because this 
defendant, I believe, is dangerous and has been a leader in 
a massive attempt to violate our laws on munitions. 

MR.  DUNN: Your Honor, if I may, even though 
there was no cooperation agreement with the US Attorney's 


Office, oftentimes when there is a cooperation agreement 


with the US Attorney's Office what they do is they give a 


letter to the Court. My client has given information. And 
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Congress, through Mr. Spencer Oliver, has given a letter to 


you and I submit that that сап be viewed as a cooperation 


agreement. 


THE COURT: All right, that's the way I'm going 
to view it. 

MR. DUNN: And I also would submit, Judge, that 
it says, substantial assistance that he gave. That's what 
they say. 

THE COURT: Yes. All right. I'll hear you on 
the sentence. 

MR. DUNN: Judge, just one moment, Your Honor. 

(Pause in proceeding) 

MR. DUNN: Your Honor, since you set forth that 
you do have the power, based on this letter to depart, I 
would ask that you do depart, and sentence my client to 
something lower than the eight to 14. 

I know that that still means that my client would 
do more than eight months in jail. And, therefore, I would 
urge that you sentence him and release him today based on 
the power to depart. 

Number two, if you're not going to depart, then I 
would ask that the fact that this letter is viewed as -- 
the fact that my client has cooperated substantially, given 
substantial assistance to the Committee on Foreign Affairs 


for the House of Representatives and the fact that Mr. 
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Marvin seems to view this as academic in reference to the 
fact that he's done more than the minimum of eight months, 
I would ask that you sentence him to from April 24th to 
today and that he be released today. 

But, again, I would ask that you depart down апа 
I'd be asking that that departure be actually a sentence of 
US custody from October 18th to today, so that he could be 
released today and avoid any possible bureaucratic mix ир 
that would result. 

THE COURT: Do you wish anything to what your 
attorney has said, sir? 

THE DEFENDANT: Your Honor, I plead guilty. I 
accept the circumstances of being incarcerated in Germany 
and in America. And I beg Your Honor to release me today. 

MR. MARVIN: Judge, the only thing that we would 
add, just зо the record is clear, we think that іп the 
letter from Mr. Oliver when he refers to substantial 
assistance, he's talking about that not іп the terms 
envisioned by the guidelines. 

We think we could establish that ас а FATICO 
hearing. Because of the guideline range here, we view that 
as academic, but we don't think that whatever assistance 
Mr. Stoffberg has provided would be substantial assistance 
within the contemplation of the sentencing guidelines. 


Otherwise, we'd ask the Court to sentence this 
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:endant to within the guideline range of eight to 14 

"as. Апа we'd respectfully ask the Court not to 
‘iress, in this case, an issue which we don't believe 
-zds to be addressed in the context of this case. 

THE COURT: With this guideline sentence, the 
‚rt would sentence the defendant to one year and one day 
“rison. He's a dangerous man, as revealed by the Court, 

was a leader of this massive attempt to circumvent our 
;itions regulations. 
It would take into account the Government 
"gressional information and reduce the sentence from 14 
i2 months, which is within the quidelines. His 
.3eline sentence -- to twelve months and one day. His 
‘eline sentence, therefore, would have been 12 months 
^d one day. 

However, as already indicated, I treat the letter 
Congress as, in effect, an application for departure. 
nerefore, depart downward to time served and stay that 
"тепсе for one week to permit the Government appeal to 
2 Court of Appeals on this issue. 

In addition, he is sentenced to three years 
irvised release, a fine of $20,000. He is to рау the 
:zt for his imprisonment from this day forward. He will 

a $50 assessment. 


I note that the reason the Court would go to the 
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e quidelines, were it not for Congress' 


‚ is that there was a threat of physical 


+ this defendant. He's to be kept under very 


: under the three year supervised release term. 
into any trouble during that year, he will go 
lor three full years. Is that clear? 

DUNN: Yes, Your Honor. І would just ask one 
Honor. Since we don't know if Mr. Marvin -- 
-nows now if he's going to appeal this issue, 
-:id tell the Court if he knows, number опе. 

two, if they do intend to appeal and you've 
1 week, if Mr. Stoffberg could be released 
decision. He could report every day to -- 

COURT: I'm not going to release him for the 

де wasn't released up to this moment. I 
-22 abscond. 

DUNN: Could I ask Mr. Marvin if at least he 
ould expect to appeal this? 


MARVIN: I'm not prepared to discuss that at 
DUNN: Judge, if there's a decision before 
7 COURT: Whatever you stipulate to with the 


fine. Is my decision clear now? 


DUNN: It's my understanding, Judge, that 
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>псей Mr. Stoffberg to time served, but you've 

"e week to them an opportunity to appeal, so, 

-hey have -- 

.2 COURT: Plus additional terms. 

. KRATT: | Your Honor, if the Government decides 

.zend to appeal, would Your Honor consider, at 

: application for his release pending appeal? 

2 COURT: I'm not going to give you апу 
answers. You can come to me at any time on 
I'm available all the time. Does probation 

дағ? Із that а satisfactory sentence under 

‘Lew? 

2 PROBATION OFFICER: Yes, sir. 

2 COURT: Anything further? 
MARVIN: No, the -- 

7 COURT: Anything further? 


MARVIN: Мо. 


Maureen Horowitz-Coffin, do certify that «һе 


a true and accurate transcript of the 


in the matter of United States versus 
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A EAS | 
FEDERAL BLIREAU OF INVESTIGATION 
WASHINGTON, D. С. 20535 


Баш July 31, 1992 
To: Inspector in Charge 
FBI October Surprise Task Force 
FBIFileNo.  ¿24-HQ-1024847 
Lab No. — 20707003 D UD 


Raference: Communication dated July 6, 1992 
Your No. 62А-НО-1024847 
Ва: 


Specimens received: 


July 6, 1992 


Specimens: 


Q14 Typewritten page dated September 10, 1980 beginning 
CONTIDENTIAT. MEMORANDUM FOR TEE FILE..." 
Result of examination: 
Conclusions 


A positive determination cculd not be made whether 
the 014 Gocumêrt was prepared on "September 10, 1980" based on 
paper, typewriter, and ink analysis. 


Enclosure 


Page 1 (over) 


This Report Is Furnished For Official Use Only 
App. 0659 


62-366 0 - 93 - 21 627 


Typewriting 


The questioned typewriter impressions appearing on 
014 most closely correspond to Laboratory standards for ап ІВМ 
Prestige Elite style of type. Тһе typewriting was produced Бу 
a single element machine having a lift-off correction 
capability. The IBM typewriters capable of^producing this 
document were commercially available prior to the date on the 


document. 


The ribbon used to prepare the document is a carbon 
ribbon which would contain the text cf the document in readable 
form. 

Watermark 

The watermark "Eagle-A Trojan Bond 25% cotton fiber" 
appears оп the 014 paper. Paper bearing this watermark was 
commercially available prior to the date on the 014 document. 

taples 

Staplers having. a one half inch span and producing 
holes similar to those appearing in the upper left corner of 
014 predate the 014 document. 

Ink 


t could nct be determined through ink analysis when 
the Q14 Gccument was ргерахес. 


21552051167 


014 has been photographed and is returned herewith. 
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September 10, 1980 


CONFIDENTIAL MEMORANDUM FOR THE FILE 


Today at Il. ike Butler, Senator Tower's office called me 
to ask me if I could meet with him to discuss a confidential matter. 


Subsequently, at about !2 o'clock he and Bud McFarlane came to the orfice 
and we drove back down to the Hill. 


On the wav, trey told me about their meeting with a 


Mr. A. А. Mohammed, 3: Malaysian who operates from Singapore and who came 
to them via an old friend п: Senator Tower's. Мү. Mohammed is apparently 
influential and/or s-riveo із the i-lim relicious movement. 

This afternoon, го mutual nureement, I met with Messrs. 
Mohammed, 3utier mu “orartane. Ds rook Larry Silberman along tc the 
meeting. 

AS it turns cut, ‘tr. "'ohammed claims to have a scheme which 


has ostensibly received the approval of Ayatollah Khomeini to release 
the hostages once the son of the Shah's returned to Iran and installed 


as a figurehead monarch. Larry and | indicated our scepticism about the 
possibility of such an exercise, especially since it also involves the 
release,the hostages. о repeatedly stressed that we could nothing to 
interfere in this matter, und that we piaced a high value on the national 


interest. “е indicated that if he were to come to us after the election, 
amd providing we were successful, we might be able to be of some assistance 
to him in this effort. However, Гот now, the question of the release of 
the hostages is whollv within the hands of President Carter and the Admin- 
istration, as it properly should be. 


Mr. Mohammed indicated that he and other Moslems аге terribly 
disappointed Бу the Carter Administration. and claimed that Carter had 


"let us down time and time again." He was very vehement in his denunciation 
of the Carter Administration. Номоуег, ме explained that while we share 

our distaste for tho Carter Administration, the matter of the hostages is 
one affecting tho national interes! and therefore could not be made subject 


to partisan cevices. 


Both Larry and I indicated that we would be pleased to hear 
whatever additional news Mr. Mohammed might be able to turn up, and Т sug- 
gested that that information be communicated via a secure channel. One of 
the questions that we had about the scheme was more or less resolved: we 
wanted to know whv this information һай not been taken to the Administration, 
and he indicated that he and his group have no faith in the Carter Adminis- 
tration 'sincerety or integritv Чо suggested this was a matter for their 


judgment, but that in th. context c5 che hostage matter we could not become 
active in the slightest. 
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БА LABORATORY AN 


FEDERAL BUREAU OF INVESTIGATION 
WASHINGTON, D. C. 20535 


Date: December 23, 1992 


To: Inspector in Charge 
Octoprise Task Force 


Reference: 


Your No. 


FBIFile No. 62A-HQ-1024847 


Lab No. 21222015 D UD 


Communication dated December 22, 1992 


62A-HQ-1024847 


Re: OCTOPRISE 


Specimens received: December 22, 1992 


Specimens: 


The following are credit card receipts bearing the signature 
"R J Brenneke" further described: 


Q18 


Q19 


Q20 


Q21 


K2 


Blue carbon copy of American Express cardmember copy 
invoice number 225471, in the amount $13.69 


White carbon copy of Q18 


Original Chevron copy number U 054904, in the amount 
$5.25 


Yellow carbon copy of Cardholder copy number 5487679 


The following items bear the purported knowg, 
signature RICHARD J. BRENNEKE: Е 


-Twenty-one American Express credit card receipts 
-Two Mobil Oil credit card slips 

-Eight cardholder receipts 

-Twenty-two personal checks 


Enclosures (6) 


Page 1 


| (о 
This Report Is Furnished For Official Use Only App. 0670 


ALSO SUBMITTED: 


Fingerprint card of RICHARD BRENNEKE 


Results of examination: 


It was determined that Richard J. Brenneke, K2, 
prepared the questioned signature on Q20. The questioned 


signatures оп 018, Q19, and Q21 were probably prepared by 
Brenneke, K2. 


Although the opinion regarding Q18, Q19, and Q21 
is not a positive identification, there are sufficient 
similarities to establish a strong likelihood that Brenneke 
prepared these questioned signatures. The possibility of 
another writer is considered unlikely. 


Q18 through Q21 and K2 have been photographed and 
are returned herewith. 
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Telephone Conversation 
Between 
Richard Brenneke & Robert Benes 

Thursday, October 13, 1988, time: 1:36 
Robert Benes in Paris, Richard Brenneke in Western Oregon 
RB: Oui. 
RIB: Robert? 
ВВ: Oui. 
ВОВ: Robert, this is Dick Brenneke. 
RB: How are you? 
ВОВ: Good, how are you? 
RB: Ah, no good. (laughing) 
RJB: Oh, what's the matter? 
ВВ: American television. 
RJB: Ah, come on. Problems? No, no. Т am calling again, I am 
back in the United States and now I'm thinking about coming back to 


Europe perhaps to see you. 


RB: For which business? 


RJB: Just to talk further with you about some business that we can 
do. But, I wanted to ask how you were. 


RB: Just a moment. 

RJB: Are you well? 

RB: Hello? 

RJB: Yes, yes. 

RB: Yes, yes. With pleasure I see you again but, but I don't know 
for which business? Is it, this is funny, funny, funny, please, 
simply because I have many, many telephone numbers on my list. 


I am very busy. 


RJB: Yeah, yeah. Your name, you, your name was in the paper 
Sunday in the United States. 


RB: They want my name because it is, je ne sais pas, ah, liar. 
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RJB: Thank you, Robert. 
RB: I will do good work. 
RJB: Well, we'll see. I'll send this to you and then -- 


RB: And then when we are in Paris I very good, we'll see 
if we have any business 


RJB: Yes, yes, of course...  Allright, well I will talk with you 
again and let you,send you this material, this information. 


RB: Okay. 

RJB: Okay, take care of yourseif. 

RB: Okay. 

RJB: Okay, bye-bye. 

RB: Bye - bye. 

End of conversation with Robert Benes at 2:00pm, Thursday. 


Excerpts from collect call with Ben Bradley, Jr. following. 
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ВВ: Okay. When I say this to the Americans, "Okay give me the 
Supreme Court" (laughter) 


RJB: Understand, I understand 


RB: Yeah, it is joke, very simple (laughter) 


RJB: Yeah, we don't know. But I just called to tell you because - 
- I send you what is in the paper. 


RB: Yes for me it is needed the printing, I don't understand... 
Maybe it is part of the what, maybe it is part of the election no? 


RJB: I don't know, People say you are very important, very - 


RB: Thank you very much. 


RJB: Yes, I tell you this -- Now, i know Col. Benes is very 
important. Know, 


RB: No, now I am just a fool -- 
RJB: Is that so, I don't believe that. 


RB: Yes, I help rescue persons who sink in the court because I 
am, I am the poolboy. 


RJB: Uh huh. Uh huh. Yeah, yeah I understand. 
Yeah I understand that. Well there is something to be important. 


RB: Well, I am very glad, very glad to see Mr. Bush if nothing 
else. 


RJB: Yes,yes. Well, but not perhaps today, maybe you are busy. 
RB: Ah, well it is something -- Now, I make the choisie, I kept 


, I make the hotel and the, extra warm, and then cool. It is 
very, very, very, very, very busy. But I am, the connection... 


RJB: Yes, yes, Good, that is good. 

RB: Well, of course, because 

RJB: That is good business I think... 

ВВ: Мо, no and interesting... 

ВОВ: Huh, what, Oh, interesting,. Yes, very. interesting. 
RB: Okay -- 

RJB: Okay, I send this to you then we talk. Okay? 


RB: Okay. 
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RJB: That is the reason for calling. 

RB: Yes, yes. 

RJB: And they call me, reporters call me. Reporters call you. 
Again, again, again. Апа I tell them, you know, "Go away". Т say 
nothing. 


RB: Yes because they ask me, "Do you know, Monsieur Richard..." 
I don't know him, yeah, I don't know him... 


RJB: Yeah, they ask for me, "Do you know Monsieur Benes?" c 
Ah, there are lots of Mr. Beneses in Europe, I don't know which 
one, ah, it is very difficult. So, but I -- 


RB: There are. There are very many Benes in the world, in 
Czechoslovakia, in France, in Argentina, in USA, many Benes -- 


RJB: Yeah, yeah -- you have, your family is in Czechoslovakia. 
RB: Oh, well, a few, 

RJB: A few. Yeah, a few -- 

RB: A part of the world. 


RJB: (laughter) I think so, I think so. And, but, I just, I'm 
calling -- 


RB: I know, but what from me? 
RJB: Again, I don't understand. 
RB: That was with my telephone number. On Tuesday I go to Jasmine 
on my telephone it is so simple. Because it is very, very stupid. 


And I, then, the demands of --reverts to French--, it is very 
sticky, 


RJB: Yeah, yeah. Always. Well, I just want to see how are you 


are and tell you what is happening. I write this down and send it 
to you. 


RB: Yes, yes. Write to me, ah, yes and put it on the papier -- 
RJB: Yes,I will put it on the papier and send it -- 

RB: It is difficult to understand -- 

ВОВ: It is easier to understand, I think. 


RB: Because I don’t (laughter) 


RJB: Yeah, it is easier then to understand. And you are, you are, 
for many people, a very important man. 
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RJB: You read that. 


RB: Your paper, we have nothing in french. I'm very good to read 
one (garbled words). 


RJB: Yes, I will send this so you can read it. And you can tell 
me if this is correct. I don't know if it is correct or not but I 
will send it to you to read it. 


RB: Yes, but, you know, I am not admitting to it because you are 
me. You do, too, I am not 


RJB: Well, I know. I understand. People say that you were a 
friend of Mr. Casey, you know about these things and so forth. 
Now, I have no answer. I say nothing. I don't know. I say 
nothing about this, But, I tell you, I put this in a letter for 
you to explain what is being said because people talk also about me 
and sometimes it's not good. Too much talking. 


RB: Yeah, but I think what these people are talking about, well, 
it's for what? 


ВОВ: 1 don't know. Т don't know the reason. 

RB: What they want to prove, from Mr. Bush or not from Mr. Bush? 
ВОВ: I do not.... 

RB: What these (expectations)? 

RJB: They want to prove that Mr. Bush was helping to free the 
hostages in France. That he was meeting in France to help free the 
American hostages. And I -- So, maybe he did but this they say 


that the proof is, did Mr. Bush go to France to help free hostages? 
That is the question. That is the question, that is the question 


people ask. It is a serious question but that DES why tr * talk 
with you because of, also, Mr. Casey and maybe Mr. Bv 1 50 
forth, maybe you talked with them, maybe not, do you г апа? 
ВВ: Yes, but I'm not in the position, it is imposs. 


RJB: Well, I say nothing, I say nothing 

RB: But you have also been hinting... 

RJB: I say nothing because -- 

RB: I don't know Mr. Bush, not yet, Т hope maybe someday -- 


RJB: Well, perhaps, perhaps, yes both of us. But I don't know, 
that is why they call. 


RB: That, that blowing the bubble ? 
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RB: Yes, but what for.... 

RJB: Yeah, I understand. 

ЕВ: Жоғ what?......24 ie be e ж. (missing phrase) 

RJB: Yeah, well, I don't know. I just, I met, I talked, I tell 
you this, I think this man you met in, Mr. Killian, in France that 
we met, I think will talk to you and possibly will bring up money 
for looking at papers, for talking about 1980 and Mr. Casey, and so 
forth. 


RB: Mr. Bush and Mr. Casey in 1980 in which 
city because I knew DeGualle, is it possible? 


RJB: I don't know, I don't know the answer. But, I think this 
will happen and more, I think, possibly people in U.S. government, 
in American government, will talk to you. They, government 
officers also want to talk to you, I think. 


RB: But I don’t know for what? Because a talk with Mr. Bush and 
they hunt with Bush. For what me, because I don’t know Mr. Bush. 


ВОВ: Oh no, they think you understand. 

RB: No, because I don’t understand because we don’t, that’s not 
information but the, that can't be said, you see, in the newspapers 
I am my name because they learned my name, we don’t know for what, 
for what the people ask, we don't know Mr. Bush, for what? I don't 
understand. 

RJB: Yeah, okay, I send you........ 


RB: Because Mr. Bush is the (president), he’s a (rubber) man, he’s 
a, because he’s not quite mad. 


ВОВ: No, no, no. 


RB: I don’t know, for what? 


ВОВ: No, they say Mr. Bush, in 1980, was helping with the hostages 
in Tehran in Iran at the U.S. Embassy. Mr. Bush was helping to get 
them free, they say. 


RB: This is an American problem, this is not my problem. 
ВОВ: I understand, but that is what they say. 
RB: I never go to Tehran, I don’t know Iran. (garbled words). 


RJB: I understand. I will send you the newspaper information from 
the United States. 


RB: Yes. 
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That would be stupid, is but I do not, I don’t know how to say in 
English. 


RJB: I’m sorry, my poor french, my french is so bad. 

RB: Апа my English is so poor. 

RJB: No, your English is okay. 

ЕВ: Oh, stop it, you cannot. fool me; 

RJB: Мо, but my french should be better and it is not. But, we 
try...but, I know that people say yes, yes, Robert, in 1980, he was 


talking to Mr. Bush and Mr. Casey, and so forth and so forth...... 
I don't know. 


RB: І interrupt you. Yes, and they too agree. 

RJB: This, keep in........... 

RB: And for what, I talk with Mr. Casey and Mr. Bush for what? 
ВОВ: Т don't know. 


RB: Well, we'll have to......... 
because I do not 


RJB: Yeah. 
ВВ: ТЕ is unnormal (?). 


RJB: Yes, yes. It's difficult to understand because you and I, we 
talk, and understand each other. 


RB: Yes, I understand you апа you understand пе. I 
RJB: Тһе other people I don't know. I don't know what they аге 
RB: But for what, you know? I know Bush, for what, you propose 
what, you say I know Bush, for what? 

RJB: They want to say, uh, okay, they say Mr. Bush in Paris in 
1980. I say, well, I don't know. But they say Robert knows. 
Robert knows Mr. Casey so, and maybe Robert saw Mr. Bush in 1980. 
I don't know. For me, I say nothing, I don't know. 


RB: Nothing, okay. 


RJB: I don't know, what does Robert know? I don't know. No 
answer. 50, I just am calling, I know that people will offer money 
to you, will give you money for talking about......... 
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КОВ: Okay. They, they talked, she has called me and I did not 
know if she calls you. 


RB: Yes, yes. Never call me. 

RJB: Okay. 

RB: Newspapers said me, Miss Barbara give your name. 

RJB: There's a lady, she is in the United States in California. 
RB: Yeah, in California. She worked before in the (Pentagon). 


RJB: Yeah, I don't know whereall. She was in Washington, D.C. for 
awhile and now is in California. I know who she is. 


RB: Because I have a telephone number from Washington, Hotel 
Washington. 


RJB: Is that so? 


RB: Is stupid. But from what why not talk directly with Mr. Bush? 
You have to tell Mr. Bush that you know that this is possible... 


ВОВ: Again, I'm sorry, I........... 


RB: I want to talk with Mr. Bush because he is a big, big man with 
many considersation in Europe. But, I don't know who's head of the 
controversy. 


ВОВ: But, you did not talk to him. Did you? 

RB: Never talked, never seen, never....... on television and movie. 
RJB: Yeah. 

RB: All the poeple in the world. 

RJB: Yeah, yeah. I understand, understand. 

RB: It is really is very, very, very stupid and funny. Now, I 
give a name, Mr. Dupont (ph). Т give you a telephone. You call 


yourself, Mr. Dupont, in Marseilles or in France, is different, 
monsieur. 


RJB: Now, wait a minute, this man, you want me to call someone. 


RB: І do not know in English, my wife is not here. The world is 
(french word). 


RJB: Yeah, okay. Is this to talk to someone? 


RB: This morning, at 6:00, ring me back again. Hello? This is 
Robert Benes. Hello? Other times I say, shit, it is not possible. 
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RJB: Yeah, I understand. А journalist who talked to you. There 
is, your name is coming up more and more. In fact, I tell you, 
that some now are considering talking to you, paying you for the 
interviews and for looking at your papers. 


ЕВ indes right to give me the papers with my endeavors. This is 


RJB: Yeah. This is what, this I understand..... 


RB: I have a memo in the Washington Post, Mademoiselle Barbara 
Honnegger. 

RJB: Oh? 

RB: It is, mentions my name, yes. 


RJB: Yeah, yeah. 
RB: Did you notice anything..... ? 


RJB: Yeah, I saw the....... I have not seen the thing, the story, 
but I understand that that happened, yeah, yeah. 


RB: But, I never, I do not know Barbara, never seen Barbara. 
ВОВ: Yeah, I..... 

RB: This Barbara, she knows me or why? 

RJB: Again, I don't understand. 

RB: I've never seen this girl. 

RJB: Yeah. 

RB: But, her money, she said she was from newspaper. І remember 
Barbara, she offered me money if I give name and telephone number, 
and she sent me money, no. Is business for Barbara, aussi. 

RJB: Yeah, yeah. 

ВВ: Yeah, yeah, I went to see Barbara. 

RJB: Barbara? 

RB: Yes, because I interested, in France, to (french word). I 
don't know in English. Is not true, heh? What she say, heh? 

For what, for what, because we don't understand. 


RJB: Have you talked to this lady Barbara, did she call you? 


RB: Non. Is the newspapers that made Barbara give the name. 
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С.Г. MANAGEMENT INC. 


Rea state 


388 Norn Stare Street 


Laxe Oswego. Oregon 97034 
503.635.3625 


15 January 1986 


31 171 


mua Vice Prasicans 

RE: Requests made by IRAN to the UNITED STATES 
Sis: 
I am writing t2 ask veur assistance in dealing with recuests made 
Бу the government сі Iran recarding Miccla Zas: seace anc tha 
normalicacion of relations with зле United States. 
My загтлех and I have been ссптастаб Бу cílicials of she Iranian 
Government. They have asked us co assis= chem in bringing their 
28528525 CO che accancion cf accrocriasa, 1230231515 СЕТ 
oí the covermienz сі the United Stazes. Усы ara such а serscn. 
They have tried сс со so themselves, but wich no success. 


To heis you answer two obvicus cuesticns: 
11:51:25 of references whem you may call + 
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government. Due сс the nature of the matarial involved, I 
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At this meeting they will provide the U.S. representative with a 
memorandum signed by their highest government officials outlining 

a sevezal уеа= course which they heza will serve as a pre-acenda 
for talks leadins to peace and the eventual nermalizaticn ci U.S.- 
ran relations. They will also provide for іллесізтз transfer to 

a NATO country for the U.S. of one T-50 tank. They will also wish 
to discuss the purchase ol defensive weatcns. 

I am nos certain whether the decision given me Еу ICD is the final 

U.S. decision сл the subject сі discussions with iran. 
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Ambassador Robert €. @ ие 


INTERNATIONAL CENTER FOR DEVELOPMENT POLICY 


а 


731 EIGHTH STREET S.E. 
WASHINGTON. D C. 20003 


Friday, June 10, 1988 
Mr. Lindsay Mattison 
International Center for 
Development Policy 
731 Eighth Street, S. E. 
Washington, DC 20003 


Dear Mr. Mattison, 


In the next few months, the American public will Бе hit with 
a series of startling new revelations in the Courts and before 
Congress. Soon there will be new information about Executive 
Branch involvement in drug trafficking and illegal arms shipments 
in support of the Contras. 


Some of these charges will involve the staff of Vice President 
George Bush. 


Here at the International Center, we have located and brought 
onto our investigative team the most important and explosive witness 
in the Iran-Contra Scandal yet to come forward -- Richard Brenneke, 
who for 13 years served as a contract agent for the Central Intel- 
ligence Agency. 


Mr. Brenneke was among the key agents hired to set up a secret 
Contra supply network -- three years before Lt. Col. Oliver North 
launched his now famous covert operation. 


The information Mr. Brenneke is bringing to light is shocking 
and of timely importance to the public. 


The International Center staff now has access to letters which 
Brenneke wrote to the CIA, the White House, and the State Depart- 
ment protesting an arrangement he discovered between the Medellin 
Cocaine Cartel in Colombia and the Reagan Administration. 


Mr. Brenneke tells us that the only response he received from 
these letters were orders to "shut up" and a threat by U.S. govern- 
ment officials to prosecute him. 


drugs into the United States to the Cocaine Cartel in return for 
their aid to the Contras. The Contra-supply network used the 


Cartel's airplanes, pilots and ground facilities, as well as 
profits from drug sales. 


Mr. Brenneke also told International Center staff that Vice 
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President Bush's National Security Advisor, Donald Greag, was a key 
contact for the arms network and that Gregg 


Brenneke presented about receiving aid from the Cartel. 


In just two weeks on the Center staff, Brenneke has been the 


lead story on CBS Network News and ABC News and in NEWSWEEK 
magazine. 


With your help, we at the International Center, will make sure 
that the full truth is brought to light. 


For more than two years, I have been associated with the 
International Center here in Washington, working with an investi- 
gative team that has mounted an extensive independent probe into 
illegal actions by the Reagan Administration. Î 


It was the Center's investigative work that helped 
uncover the secret operation being run out of the 
White House by Lt. Col. Oliver North. 


The Center's investigators traced the pattern of 
illegal arms shipments, payments to offshore bank 
accounts, and involvement of high Administration 
officials. 


We found witnesses who described how Lt. Col. North 
made illegal cash payments to the Contras, arranged 
secret arms shipments during the Congressional ban, 
and guided the cover-up at the White House, the 
Pentagon and the CIA. 


Both the press and the Congress have come to depend on our 
independent research team. 


The NEW YORK TIMES now calls the Center "an influential and 
well-informed source" on the scandals. Center staff and witnesses 
appeared on ABC News, "20/20", CBS News, "West 57th Street" and "60 
Minutes" during the initial investigations. 


The CHRISTIAN SCIENCE MONITOR summed up the role of the 
International Center: 


"The Center has played a major role in investigating 
the extensive private network of Americans who have 
advised and supplied Nicaragua's contra rebels. It 
has been a key source of information for Congressional 
committees looking into the issue." 


The need for your support now is urgent. Тһе full extent of 
White House involvement and that of the CIA has yet to be uncovered. 


We at the Center are committed to doing everything we can to 
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confront this travesty of justice and democracy -- and ensure that 
the American people know the full truth. With your help, we сап. 

But there is a great deal of work to be done.  Brenneke's 
testimony must be confirmed with hard evidence. Documents have to 
be recovered ... phone records must be identified ... links to the 
White House, CIA, and other agencies must be investigated ... and 
Mr. Brenneke's notes must be carefully reconstructed. 


I know you can appreciate that the International Center must 
take on this urgent task. No other group is better prepared to 
provide public information central to the coming debates. 


More than 500 influential private citizens have become 
involved in the International Center's work during the past five 
years. Included are former officials of the Departments of State 
and Treasury, retired military officers, and leaders in academia, 
business, and labor -- all working together as volunteers. 


We helped bring the first reports of the Administration's 
once "secret war" in Nicaragua to the attention of the 
public. 


We helped expose the grisly truth about El Salvador's death 
squads in tens of millions of living rooms through a special 
CBS News-Walter Cronkite interview. 


We provided information which contributed substantially to 
Capitol Hill support for the peace initiative undertaken by the 
four nations involved in implementing the Central American Peace 
Plan. 


As a former U.S. Ambassador, І have seen firsthand how 
dangerous -- and tragically shortsighted -- is the Administra- 
tion's foreign policy. That is why I am absolutely committed to 
the Center's groundbreaking investigative work. 


This recent breakthrough is a result of our cooperation with 
hearings held by the Senate Foreign Relations subcommittee headed 
by Senator John Kerry. These hearings grew, in large part, out of 
our investigation of the secret "private" aid network run out of 
the White House by Lt. Col. North. 


The Kerry hearings, held in February, uncovered the CIA and 
North's ties to Panama's General Noriega -- and Noriega's ties to 


Colombian drug lords. 
The Kerry hearings will continue throughout June and July. 
They will force the release of still more Iran-Contra documents and 


will generate vital testimony -- not heard by other Congressional 
committees. 
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And the trial of Lt. Col. Oliver North, Admiral John Poin- 
dexter, General Richard V. Secord, and Albert Hakim -- set to run 
throughout the summer and fall -- will provide a critical forum to 
uncover the truth. 


Our experience with Senator Kerry's investigations in the 
past -- as well as our knowledge of the issues and our standing 
with the press -- are invaluable assets to meet the challenge we 
now face. 


We have a great deal of work ahead of us. I know you agree 
with me that we cannot miss this chance to make certain Mr. 
Brenneke's testimony is heard -- to inform the public fully about 
the role.of federal officials and government agencies in the very 
schemes they are sworn to prevent. 


We simply must have your help now if we're to meet our goal. 


The Center's overhead costs are covered principally by 
foundation grants, but we must obtain additional funds to pay 
the cost of this extraordinary investigation. In the next 60 
days alone, our investigation will need $50,000. 


Time is short if our investigation is to make a contribution 
іп 1988. We simply don't have enough time to raise these funds by 
traditional means. I am hoping that 50 far-sighted and eniightened 
Americans will each contribute $1,000 to help us meet these imme- 
diate needs -- and that you'll be one of them. 


Your tax-deductible gift of $1,000 will help underwrite the 
expenses of our investigative team and of our work to make their 
urgent findings known to Congress and the news media. 


Please, then, take time today to write out a check to the 
International Center. 


There is much more to be discovered -- in Senator Kerry's 
hearings and in the months of trial ahead. You can make sure, 
with your $1,000 gift to the International Center, that our team 
is at work here in Washington to uncover the full truth -- and 
bring it to the light of day. 


Sincerely, 


/M Made 


Robert E. White 
President 
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August 1, 1988 


Dear Mr. Brenneke: 


Your failure to appezr on Monday of this week -- as you told 
me you would -- is cause for my putting an end to our relationship. 
This is not the first time your non-erformance has embarrassed me 
or inconvienenced our staff and others. 


The arrangement which we had was premised upon your best efforts 
to work with the International Center staff to document the activities 
-- gun-running, drug smuggling, illegal "Contra" aid, etc. -- which 
you claimed to have engaged in on behalf of the Vice-President's staff 
and others in the U.S. Government, То do this you would have to be 
present here in Washington, produce promised documents, solicit 
the assistance of past associated and assist us in fact-finding. 


Instead, you have mostly -- during the period of empoloyment -- 
stayed in Portland, failed to produce even your own chronolgy of 
past events, and pled a variety of excuses -- including ill health, 
financial embroilment, and legal risk. Now, you again postpone 
activities for which you led me to beleive you would be available 
in Washington to perform. You ask me to consult with your lawyer 
to work out a clearer arrangment. 


You are not а movie star and I am not а company seeking to 
make a movie which you can disrupt by sulking in your tent. Instead, 
you have simply ended our relationship by non-performance. 


I agreed to pay you $1000 per month for six months. You asked 
that on top of this I pay your living expenses end travel costs while 
here in Washington, We did not come to an agreement on this. Instead, 
I bore the costs of your stays here and tried to say cut travel down, 
until we agree. Ymı pushed for more trips to Portland -- and then 
had many excuses for not returning. І went so far as to send dmm 
Blake to Portland -- twice -- to help you gather documents, wm etc. 
Now, you say I must come to a new arrangmment with you lawyer. 


I do not and will not make any further arrangement with you. 
You have refused to perform, and I AM through trying to enforce 
$ our agreement. Your expenses as submitted (on top of the hotel 
and other living costs which I have paid) are absurd, undocumented, 
not agreed to, and won't be paid. I have informed our travel agent 
to refuse all requests from you, instructed my staff to collect 
your рарагз and return them, and explained to them that as of July 
31, 1988 you are not associated with us. 


I had high hopes for cur association, and explored with you 
ways to stablize your financial sit&ation and professional caxreer, 
and looked forward to helping you find a permanent role in the агежпа 
of public policy research. I am sorry that these hopes were misplaced. 


Yo truly, 


Fre A App. 0692 
Director 


6 September 1988 
Washington D.C. 


FOR: Lindsay Mattison 
FROM: Dick Brenneke 
1. Here is a proposal suggesting an approach which I believe 


will be/benefit the Center in information, direction and future 
funding. In it I have set out the next steps I believe necessary. I 
would like to discuss this proposal with you in detail after you have 
had time to read it and think about it. 

2. Z magazine, Peter Kadhammar, published a long story about me 
and the Bofors sales in their September 1988 edition. The original is 
attached. I also sent a copy to Mr. Timmerman, Bob Parry's associate 
on Newsweek's European desk. 

Kadhammar has generated considerable interest with this story and 
I have had several calls from European journalists. 

3. Jonathan Edwards has runs his documentary on Swedish 
television this week. It has been previewed by a number of journalists 
and he has several requests for it from television stations in other 
European countries and the United States. Even before it has run, it 
is causing a stir. Не will send a tape for you later this week. 

4. Jonathan Edwards called today from London. He is recovering 
from a very serious accident but is now back at work. His company 
would like to bring me to Europe at their expense about September 15th 
to meet with numerous Swedish government officials. Не is making the 
appointments now. І explained that travel and meetings in Europe are 
subject to your approval. The Swedish government has asked that we 
keep any discussion of meetings confidential. I agreed to that. 


5. Jonathan has lined up several meetings for me designed to 
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assist them in tracking down information regarding Bofors' howitzer 
sales. This could involve a veritable hegira as they would like me to 
go to England, France, Germany, Sweden, Nigeria and the Middle East. І 
don't know how they missed the Far East but I'm sure they'll add it. 

6. As a result of the magazine and television coverage, Jonathan 
is arranging for me to meet with several European journalists. Might 
be a good thing to put the Center's name out in Europe. 

7. Т met with Jack Blum several times last week. І don't know 
where he will go from here. He is waiting for documents from both the 
F.B.I. and the Central Intelligence Agency. Не is convinced that the 
Agency has been lying to him and is trying to get past that. І intend 
to stay in touch with him. 

8. I told Jack Blum that Rich Muller had received a call from the 
Customs' agent with whom I did some work several years ago. Не would 
like to meet with me in Houston to discuss the ground rules for talking 
with Blum. І don't know what these will be аз he refuses to discuss 
the situation on the telephone. Не wants to see me in person. Т told 
Jack about this and explained I would need to talk to you before I went 
anywhere. 

9. Der Spiegel came out this morning with a long article in 
which I play a part. They are sending over a copy Tuesday. Т will see 
that the original is put on your desk. They seem quite pleased with 
the results and plan to do a follow up. They would like to have me 
introduce them to two people in Europe and several people in the Middle 
East. They would also like to sit in on a meeting with Bani-Sadr and 
me in Paris. If I go to Sweden, I can do this at the same time. I 


told them I would get back to them later this week on their request. 
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10. Attached are two summaries. The one titled "Iran: Early 
Arms Sales" provides an analysis and summary of Barbara Honegger's 
information and adds information I have. It suggests several very 
fruitful areas of inquiry that should be followed up. 

The summary on Frank Camper probably contains nothing new. I 
discussed it with Jack Blum and he seems to be aware of what I have 
there. Т think the F.B.I. item should be followed up, though, as it 
could yield interesting results. 

11. I sent a copy of the report Blake did to Stuart Diamond at 
the New York Times and talked to Diamond after he had read it. Не was 


very impressed and may follow up some of it himself. Unfortunately, he 
is going back to Harvard for law school soon. 

12. Bani-Sadr can be reached in Paris at his home telephone: 
39540147. 

13. I am leaving for Portland this Thursday and expect to return 
to D.C. the following Thursday. You did say that I could take one trip 
to Portland each month and I have been gone a little over three weeks 
now. 

Unless we agree on something else, I plan to come directly back to 
Washington. Т would like to see people in Seattle, Los Angeles and 
Texas as soon as possible, though. А11 can be of assistance, as the 
proposal explains. 

In Seattle I have a friend looking into the backgrounds of some of 
the people I have met in an attempt to locate two of them who live on 
the West Coast. In Los Angeles, Public Radio and Television - Ian 
Moss, would like to do another interview with me оп Iran-contra. Іп 


Austin, the ABC affiliate would like to interview me for a news 
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broadcast and talk show in their on-going investigation of Iran-contra 
and early 1980 arms sales. 

The people I want to see in Austin are going to break considerable 
hard evidence relating to early 1980 arms sales. Тһе ones in Houston 


could go a long way toward helping Blum draw on additional information 


Dick / Қ 


Customs has regarding my activities. 
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iircrart Logs From 16 June 1280 through March 1980 
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Jarry Rupp 


From 


Aircrart 
Чо/Туре 


EUM 
time 


Aircraft Logs From 16 June 1980 tnrouen March 1980 


II UNO 
.5-Jjun-2/) 
jl-Jui-40 
21-Jun-40 
30-Oct-30 
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13-Jan-31 
14-Jan-31 
21-Jan-51 
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05-Feb-81 
19-Feb-81 
19-Feb-81 
20-Feb-81 
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04-Mar-81 
x. 05-Mar-81 
08-Mar-81 
10-Mar-81 
1l-Mar-81 
13-Mar-81 


гот То Sircrart 
“o/Type 
222w ¿anu JA UCL 
eanu зоосу — 
Tucson Local +40 
440 
Burbank -ocal 
N1125J/111 
Burbank “есав 
Vegas de 
DC суах 
yax ^ lfpbi Lo De. c7 
lfpd ‚. Lgata mts: 
lgat'""" оегу Ri. toa 
оегу heca d 
heca very 
oery oeid ^ k 
оеза оегу 
гїаа edds 57: 
edds eghn 3 ИАА 
egnw nyc no nos 
NYC denver no nos 
Denver aspen CR-AAM/111-400 
Aspen Vegas CR-AAM/111-400 
Vegas/AspeDenver CR-AAM/111-400 
Denver Dulles no nos 
DCA eggw no nos 
eggw abudbi no nos 
abudbi oejd no nos 
oejd very Н2-М01/111-200 
oeri heca no nos 
heca lgkr HZ-MOI/111-200 
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pst 
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even 


3plus30 
5pius35 
3p1us40 
4plis25 
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7plus5 
3plusi5 
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6plusi5 
6plus30 
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Наггу Кирр 


Aircraft Logs From 16 June 1980 through March 1980 


Date From 


13-Mar-81 lggk 
16-Маг-81 lfbp 
17-Mar-81 heca 
26-Mar-81 oery 
26-Mar-81 olbi 
27-Маг-81 edds 
further 
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To 


lfpb bue 


heca 
oery 
olbi 
edds ^ 
eghh 
entries 


Aircraft 
No/Type 


- 


Time 


4plus50 


2plus25 
4plus45 
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Aircraft Logs From 16 June 


Date From io 
16-Jun-80 eggw* eghu 
18-Jun-80 eghu eggw 
01-Jul-80 Tucson local 
21-Jun-80 

30-Oct-80 Burbank local 
23-Dec-80 

13-Jan-81 Burbank Vegas 
l4-Jan-31 Vegas dc 
21-Jan-öl ƏC cyqx 
22-Jan-51 суах ifpb 
23-Jan-51 1р4 lgat 
23-Jan-r! lgat регу 
.5.-Jan-^i cer лесз 
25-Јап-сі леса oerv 
3G-Jan-ol oer; oe jd 
51-Јап-&1 oejd oery 
02-Еер-о1 riad edds 
02-Feb-31 edds eghh 
05-Feb->1 eghw nyc 
05-Feb-51 NYC denver 
19-Feb-&! Denver aspen 
19-Feb-51 Aspen Vegas 


20-Feb-51 


Veaas/äspeDenver 


02-маг-бСі Denver 2ulles 
Ча-маг-51 ОСА соох 
05-лаг-сі сойы abudbi 
%о-паг-:1 anuddi oeic 
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l7-riar-2 1 neca oery 
26-маг-51 oery olbi 
26-Mar-61 olbi edds 
27-Маг-51 edds eghh 
no further entries 


ГА 
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ircraft Logs From 16 June 1980 through March 1980 
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1980 through March 1980 
Aircraft Time Remarks 
No/Type 
DA-MUC/111 lpiusiO 
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/440 
/ 440 chochise al - 29 Jv 
test flite 
51125J/111 
auailes/kurner 
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no nos 3plus2 
no nos oplusi5 
no nos 9214530 
o nos 
zu R L.C Op 
no ncs 
1ال کے‎ A 
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Date 
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ЕССН 
EGGW 
НЕСА 
LFPB 
LFPD 
LGAT 
LGKR 
OEJD 
OERY 
EGHU 
CYQX 
EGHW 
OERI 
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From To 


Stuttgart 
bournemouth 
Lutton 
Cairo 

Paris 
Bernay 
Athens 
Kerkira 
Jeddah 
Riyadh 


Aircraft Time 
No/Type 

west Germany 
zngland 
England 
Egypt 

Le Bourget 
St. Martin 
Greece 
Greece 

Saudi Arabia 
Saudi Arabia 


Remarks 
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FOR Я FLIGHT FLOM FEIN US, WHEN HE GETS THERE PLESSE SSK HIM TO 
ALL ME, 

“HANKS 

ENNIS ROHLIA 

154933 


о ее Y 


„хуу 002 


tJ #170024 
.РВ05527 152032 РАП! чв 


-PL2 HOLD FOR PICKUP. “DO NOT DESTROY. US 
PLAN 149 TRAK,CUSA0, PASY TO RICK CUS LRC/F IFR 10/15/60 
HONSTOD COMPUTE? 49482 FOR ЕТ? 00002 PROCS 1500002 
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411078) 


rea until mid-afterncon | 


4812 . m 
а 
route to Philade 
pee spends the night. 


route to Akron. onio 7 


Der aon т - 
IL by мау of 5t. Lou 
ART for campaign events 


сағ £n mid-afternoon for а 


acter departs for Los Angeles 
portland, on - campaign event 
attle, МА - campaign event 


rter leaves Seattle and arrives 


in Plains, GA where he will vote. 


avels back to Washington, ж 


001 Sanh Vlurhinad Server. Arias. Vorma 17204 7709 ARM IR 


: EID October 16, 1980 
ELYTABPTH DOLE 
BOB CARTER | 


FROM: Bill Casey 


I have information on which I place same credence 
that Carter is likely, while visiting Texas next veek, to 
offer some relief to small royalty owners under the windfell 
profits tax. Small land owners receiving royalty checks are 
outraged at finding themselves subject to windfall profits 
tax. It would be a pity if Carter were permitted to escape 
the onus of thís after the Governor has been taking a lead 
in opposing the vindfall profit tax. Ме must get some 
statement together to preempt this by the end of the week. 
Liz Dole issued the attached memo on this a while ago. 


Someone should call Вона, who can be 
reached at the Bechtel office in Washington -- 393-4747 -- 


or at his home 703/370-6722. Relief possibilities are being 
worked on ín the Teasury for Carter and Gifford may be able 
to provide some information on this. In dealing vith him 
do not ask about the source of his information or talk 
about the Treasury, but say that George Shultz has told me 
that he has some important information on this issue. Also, 
someone should talk to Congressman Bill Archer, who is the 
key guy in Congress seeking to protect the interests of 
these small royalty holders. 


м. y. C. 
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4-0106825290002 (10/16/80 ICS IPMMTZZ CSP FCHB 
SUSPECTED DUPLIC) 
| 7036853440 MGM TDMT ARLINGTON VA 10-16 1007A EST 


REAGAN-BUSH COMMITTEE M COSTELLO 
901 SOUTH HIGHLAND ST 
ARLINGTON VA 22204 


THIS MAILDRAM IS А CONFIRMATION COPY OF MN MESSAGE: 


7036853440 TDMT ARLINGTON VA 313 10-16(1007А ‚EST 
PMS ROBERT STRAUSS CAMPAIGN DIRECTOR, CARE-GARTER-MONDALE COMMITIDE 
ЕРТ DLY ММ, DLR 
2000 L ST NORTHWEST 
WASHINGTON DC 


GOVERNOR REAGAN HAS AUTHORIZED ME TO SEND YOU THE FOLLOWING TELEGRAM 
"GOVERNOR REAGAN SHARES YOUR DESIRE THAT THE DECISION WHICH WILL FACE 
THE AMERICAN PEOPLE ON 11-4 BE BASED ON A CLEAR UNDERSTANDING OF THE 
ISSUES AND THE DIFFERENCES OF CANDIDATES ON THOSE ISSUES. IT IS FOR 
PRECISELY THESE REASONS GOVERNOR REAGAN HAS ENGAGED IN 6 PUBLIC 
DESATES DURING THE COURSE OF THIS CAMPAIGN, AGAIN, IT IS FOR THESE 
REASONS GOVERNOR REAGAN WAS DISMAYED LAST SPRING WHEN PRESIDENT 
CARTER PROMISED TO DEBATE TED KENNEDY, THEN BROKE THAT PROMISE. AGAIN 
LAST SUMMER MR CARTDR PROMISED TO DEBATE JOHN ANDERSON, IHEN BROKE 
THAT PROMISE. IT IS EXACTLY FOR THESE REASONS GOVERNOR REAGAN 
REGRETTED MR CARTDR'S REFUSAL TO PARTICIPATD IN THE DEBATE SPONSORED 
BY THE LEAGUE OF WOMEN VOTERS ON S-2l. 


GOVERNOR REAGAN DOES INDEED BELIEVE CANDIDATES FOR THE NATION'S 
HIGHEST OFFICE OWE THE VOTERS THE OPPORTUNITY TO COMPARE THEIR 
POSITIONS IN PUBLIC DEBATE, WHEN, IN MR CARTER'S ABSENCE НЕ DEBATED 
CONGRESSMAN JOHN ANDERSON, THEIR" SIGNIFICANT DIFFERENCES ON SEVERAL 
SUBJECTS CLEARLY EMERGED. 


THE ULTIMATE IMPACT OF CONGRESSMAN ANDERSON'S CANDIDACY MAY BE OPEN 
TO QUESTION. GOVERNOR REAGAN BELIEVES THERE CAN BE NO QUESTION, 
HOWEVER, AS TO MR ANDERSON'S RIGHT TO CONTINUE HIS QUEST. THE 
GOVERNOR BELIEVES THE CARTER CAMPAIGN'S CONTINUING EFFORTS TO SQUEEZE 
OUT OF THE RACE A MAN WHO, ACCORDING TO THE POLLS, IS THE CANDIDATD 
OF CHOICE BY MILLIONS OF AMERICANS ARE UNFAIR AND UNDEMOCRATIC. IN 
SHORT, GOVERNOR REAGAN FINDS THEM AN ATTEMPT TO UNDERMINE THE VERY 
FABRIC OF THE ELECTIVE PROCESS, 
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05056 MGM REWASHINGTIN DC 50 10-16 256Р EDT 


» WILLIAM J CASEY 
901 SOUTH HIGHLAND ST 
ARLINGTON УА 22204 


YOUR TELEGRAM OF CCT 16 TO ROBERT STRAUSS CAMPAIGN 2000 L ST NV 
“AS DELIVERED 230 ССТ 16 1989 
THANK YOU FOR USING CUR SERVICE 

wESTERN UNION 
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| 7036553440 M pM 


>  REAGAN-BUSH COMMITTEE M COSTELLO 
901 SOUTH HIGHLAND ST 
ARLINGTON VA 22204 


THIS VAILSRAN IS А CONFIRMATION COPY CF THE FOLLOWING MESSAGE: 
7056551440 ТОМТ ARLINGTON ЧА 51 10-1 1CIIA 57 
ESI DENT SOABE АТО AFFAIRS CCUNC 


PMS WILLIAM Y BODINE JUNIOR PRESIDE 
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Reagan & Bush 


Полрап Bush Cornmittee 


QA) Kanth Нг ишти Білегі. А ела. Virginia 22204 57580 АЯП-2400 


October 25, 1980 


Monsignor Jonn Ruvo 
Alfred E, Smith Foundation 
1011 First Avenue 

New York, N.Y. 10022 


(022 — 
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The Metropolitan Ciub 
of the City of Washington 
Washington, B.C. 20006 


July 28, 1992 


Mr. E. Lawrence Barcella, Jr. 

Chief Counsel 

Task Force on Allegations Concerning 
Holding of American Hostages by Iran 

U.S. House of Representatives 

Washington, D.C. 20515 


Dear Mr. Barcella, 

This is in response to your letter of July 20, 1992, which was not received in our offices 
until July 28, 1992, requesting any records the Metropolitan Club might have relating to Mr. 
William Casey for the period November 4, 1979 to January 31, 1981. 


We have conducted a thorough search of our records at the Metropolitan Club and 
unfortunately have no records relating to Mr. Casey’s account for that period of time. 


In view of your time constraints, I will ask our General Manager, Mr. E. Guenter Skole, 
to convey this information to you by telephone today. 


Sincerely, 
d Ae III 
President 
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DEPARTMENT СЕ THE TREASURY 
WASHINGTON 


December 3, 1992 


E. Lawrence Barcella, Jr. 
Chief Counsel 

October Surprise Task Force 
House of Representatives 
Washington, D.C. 20515 


Richard Leon 

Chief Minority Counsel 
October Surprise Task Force 
House of Representatives 
Washington, D.C. 20515 


Dear Larry and Dick: 


Please find enclosed declarations for U.S. Secret Service agents 
who served on the protective details for then-vice-presidential 
candidate George Bush and for his wife, Barbara. As we agreed, 
we are providing declarations for the detail leader, two shift 
leaders and three special agents for the George Bush detail and 


the declarations of the detail leader and a special 
Barbara Bush detail. P agent of the 


These declarations are provided in response to your request and 
on the condition that the names and number of the agents signing 
them will not be released, as you have agreed. Further, release 
is based on your representation that we will be able to review 
prior to release, the portion of your Task Force report | 
concerning the Secret Service declarations. If you have any 
questions or need additional information, please call me. 


Sincerely, 


Саал Марта 


Robert М. McNamara, 
Assistant General Жүл 
(Enforcement) 


Enclosures 
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DECLARATION OF CHARLES KORFF 


1. I ам Special Agent Charles Korff of the United States Secret 
Service. 
2. On October 18-21, 1980, I was employed as a Shift Leader 


with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


Js At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate George Bush, travel outside of the United 
States during the above time period. 


I declare under penalty of perjury that the foregoing is 
true and correct. 


| > 
Executed on // 67 e 
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DECLARATION OF KEVIN FOLEY 


l. I am Special Agent Kevin Foley of the United States Secret 
Service. 
2. On October 18-21, 1980, I was employed as a Special Agent 


with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


34 At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate George Bush, travel outside of the United 
States during the above time period. 


I declare under penalty of perjury that the foregoing is 
true and correct. 


Executed on Ж; GA— 
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DECLARATION OF DENNIS CROPPER 


1% I am Special Agent Dennis Cropper of the United States 
Secret Service. 


2. On October 18-21, 1980, I was employed as a Special Agent 
with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


34 At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate George Bush, travel outside of the United 
States during the above time period. 


I declare under penalty of perjury that the foregoing is 
true and correct. 
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DECLARATION OF WILLIAM HUDSON 


1. I am Special Agent William Hudson of the United States 
Secret Service. 


2. On October 18-21, 1980, I was employed as a Detail Leader 
with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


3. At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate George Bush, travel outside of the United 
States during the above time period. 


I declare under penalty of perjury that the foregoing is 
true and correct. 
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DECLARATION OF GAIL LINKINS 


1. I am Special Agent Gail Linkins of the United States Secret 
Service. 
2. On October 18-21, 1980, I was employed as a Special Agent 


with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


3, At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate George Bush, travel outside of the United 
States during the above tine period. 


I declare under penalty of perjury that the foregoing is 
true and correct. 


SE | а 
Executed п Ё [C LLIE 
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No cur ETT. ud 
DECLARATION OF MICHAEL CLEARY 


OFFICE Sed US 
1. I ам Special Agent Michael Cleary of the United States 
Secret Service. 
2. On October 18-21, 1980, I was employed as a Shift Leader 


with the Secret Service, assigned to the detail designated to 
protect then Vice-Presidential candidate George Bush. 


35 At no time did I, nor to my knowledge did any other members 
of the protective detail, nor the protectee, then Vice- 
Presidential candidate Ceorge Bush, travel outside of the United 
States during the above zime period. 


I declare under penalty of perjury that the foregoing is 


true and correct. 
( A IT 


EXECUTED on / 3 
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DECLARATION OF ROBERT SOWERS 


I ам Special Agent Robert Sowers of the United States 
Secret Service, 


On October 18-21, 1980, I was employed as a Detail Leader 
with -the Secret Service, assigned to the detail 
designated to protect Barbara Bush, the wife of then 
Vice-Presidential candidate George Bush. 


At no time did I, nor to my knowledge did any other 
members of the protective detail, nor the protectee, 
Barbara Bush, wife of then Vice-Presidential candidate 
George Bush, travel outside of the United States during 
the above time period. 


C 


I declare under penalty of perjury that the foregoing is true 


and correct. 
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ag 
Nazi уге зу 3 
DECLARATION OF NEIL GDGDMAN. . .. 
= ~ RECTOR 
1. I am Special Agent Neil Goodman of the United States 


Secret Service. 


25 On October 18-21, 1980, I was employed as a Special Agent 
with the Secret Service, assigned to the detail 
designated to protect Barbara Bush, the wife of then 
Vice-Presidential candidate George Bush. 


3% At no time did I, nor to my knowledge did any other 
members of the protective detail, nor the protectee, 
Barbara Bush, wife of then Vice-Presidential candidate 
George Bush, travel outside of the United States during 
the above time period. 

I declare under penalty of perjury that the foregoing is true 
and correct. 


EXECUTED ON dl [espe 
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TENA кшн CIT Congress of the United States a 
EISS. New Усяк Zi m er 
ad ER TASK FORCE TO INVESTIGATE CERTAIN CFR ME ER 
e coma ALLEGATIONS CONCERNING THE HOLDING OF 


AMERICAN HOSTAGES BY IRAN IN 1980 
("OCTOBER SURPRISE TASK FORCE") 


House of Representatives 
Washington, DE 20515 


July 21, 1992 


Mr. Theodore B. Olson, Esq. 
Gibson, Dunn & Crutcher 

1050 Connecticut Avenue, М.М. 
Suite 900 

Washington, D.C. 20036 


Dear Ted: 


Following up on the telephone conversation that Dick Leon 
and I had with you on July 20, 1992, enclosed please find a copy 
of the transcript from Frontline dated April 7, 1992. You will 
notice on pages 2 and 12 a statement made by President Reagan to 
a reporter regarding the hostages and efforts he may have 
undertaken to obtain their release. As we discussed on the 
telephone, while the Task Force fully and completely reserves its 
options with respect to a thorough interview of former President 
Reagan, we would appreciate an expedited inquiry into the meaning 
of the segments contained in the Frontline interview. 
Specifically, the Task Force would request answers to the 
following questions: 


(1) What was former President Reagan referring to during 
the interview when he said he "did some things actually 
the other way..." and "every effort on my part was 
directed towards bringing them home." ? What 
specifically did he do and what efforts were made by 
him or any other campaign officials to affect the 
release of the hostages? 


(2) Was former President Reagan aware of any contacts with 
any representatives of the Iranian government by anyone 
connected directly or indirectly with the Republican 
campaign or the Republican party from November 4, 1979 
through January 21, 1981 with respect to affecting the 
Status of the hostages? 


(3) What was former President Reagan referring to when he 
indicated that some of the details were still 
"Classified"? Is he aware of any documents or records 
of any sort, whether classified or not, regarding the 
matters under review by the Task Force? Does he recall 
any briefings he was given on this subject prior to his 
inauguration? 
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Theodore B. Olsen, Esq. 
Page 2 


While we recognize that there are a variety of demands both 
on your and former President Reagan's time, I trust that you 
appreciate the very severe time constraints under which the Task 
Force is operating. Consequently, I would appreciate your 
presenting these questions to former President Reagan as 
expeditiously as possible so that a reply can be made in the same 
manner. 


Again, let me emphasize that this procedure is not to be 
considered a waiver of my pending request and need to interview 
former President Reagan at a time and place of his convenience in 


a more thorough manner. I would appreciate hearing from you as 
Soon as possible. 


With Warm Regards, 


E. Lawrénce Barcella, Jr. 
Chief Counsel 


сс: Richard J. Leon, Esq. 


Encl. 
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*RONTLINE Show #1016 
Mr Date: April 7, 1992 


Investigating the October Surprise 


ANNOUNCER: Tonight on FRONTLINE: Did the 1980 Reagan campaign 
onspire to delay the release of the American hostages? 
1st CONGRESSMAN: Several of the Americans that were held in Iran 
have requested that we investigate. 
2nd CONGRESSMAN: This is such a sick story that it defies my com- 
prehension. 
3rd CONGRESSMAN: This is only an effort to amear George Bush and 
Ronald Reagan and the 1980 election and that's why they're doing what 
they're doing. 
\NNOUNCER: In February, after а heated debate, Congress launched an 
fficial investigation. That probe goes on behind closed doors today. 
'enight, FRONTLINE examines the questions and the evidence, 
Investigáting the October Surprise." 
ЕМСЕЕ: Ladies and gentlemen, the President of the United States 
and the 53 freed Americane! 
¡ARRATOR: Last April FRONTLINE examined allegations that the 1980 
lection turned on a dirty trick, a conspiracy to delay the release of Ameri- 
an hostages in Iran. The program caused a atir, in part because the char- 
‚ов were endorsed by a widely respected ex-government official, Gary Sick. 

GARY SICK: 1 resisted believing these stories for more than eight years. 
¡ARRATOR: Sick was a former National Security Council expert who had 
vorked for Presidents Gerry Ford and Jimmy Carter. The day before the 
woadcast Sick had written a lengthy op-ed article in the New York Times. 
n thet article Sick reported new allegations of eecret meetings in 1980 in 
Madrid between Iranian officials and Reagan-Bush campaign manager Wil- 
iam Casey. 

In its report, FRONTLINE independently explored the allegations. While 
ve found the evidence less than conclusive, newspapers across the country 
vegan calling for a full investigation. White House reporters even asked 
Jeorge Bush if he had met with Iranians. 

REPORTER: (May 3, 1991] Were you ever in Paris in 1980, eir? 
President GEORGE BUSH: Was I ever in Paris іп 1980? Definitive- 
ly, definitely no. 
¡ARRATOR: On Capitol Hill congresamen pondered whether an investiga- 
ion was needed. Seventy-eight Democrats signed а petition. Eight former 
ostages also urged a closer look. 
FORMER HOSTAGE: (June 13, 1991) My reaction is that we need 
an investigation and Î say that as a citizen. 
IARRATOR: Even Ronald Reagan helped fuel suspicions by implying his 
ampaign had established contact with Iran. 
President RONALD REAGAN: (June 15, 1991] 1 did some things 
actually the other way, to try and be of help in getting those hostages 
— 1 felt very sorry for them — and getting them out of there. 
JARRATOR: А few days after that golf course press conference ABC 
Vightline reportsd in more detail the claims of Jamshid Hashemi, an 
ranian arms dealer. Hashemi claimed to have participated in Madrid meet- 
ngs between William Савеу and a close associate of Ayatollah Khomeini. 
Senator ALBERT GORE (D-TN): (June 24, 1991) Some deals 
should never be made, Mr. President, whether arms for hosteges or 
hostages for elections. 


NARRATOR: Calle for an official probe intensified in Washin 
gton. 
Rep. THOMAS 8. FOLEY (D-WA), Speaker: [August 5, 1991) The 
weight of circumstantia] information and persistent rumors over the 
joue that such contacts did take place have led us to conclude that 
е REATO matters should be brought to a conclusive end, once and for all. 
+ VT R: The so-called "October Surprise" conspiracy had moved into 
^ e political mainstream. As new allegations arose, former President 
Reagan ordered a search of his campaign files. But how much scrutiny could 
e allegations bear? On September 10th the Village Voice established that 
at least one of the supposed witnesses [Richard Brenneke] to alleged Paris 
reip nad lal d in Movember dps national news magazines pub- 
ories denouncing the alleged 4 івтівві 
en eres as frauds. : DEN MIN damage 
week later Gary Sick published his book. He cited 14 llegi 
Henn. of a hostage deal and he pointed to U.S-approved равы 
uguration weapons shipments to 1 ick’ 
came under immediate Mk. atiis ici алалы Mace 
ВТЕУЕМ EMERSON, "New Republic”: (“Nightline”) As an investi- 
gative reporter, | went into this trying to find out whether certain 
things happened and I— 
NARRATOR: New Republic reporter Steven Emerson made the rounds of 
the talk ehows denouncing Sick. 
Mr. EMERSON: (November 12, 1991] 1 would say Gary Sick was used 
by other people, that he has fallen victim to their naivete and their 
willing intention to manipulate him, 
Mr. ВІСК: / "Nightline") Steve Emerson has not talked to any of the 
sources that I cite or the corroborative sources. This is as if Casey was 
on the moon during those periods of time. 
A EMERSON: Gary— 
r. SICK: He was the director of a campai i 
those periods of time? A ee ne 
ke а en A student of abnormal psychology, 1 
ink, wou avo a field day with thi ion i iti 
iiid y with this excursion into political 
وا ا‎ әдісін later, after more bitter debate, the House of 
resentatives voted on February 6th to launch an official investigation. 
dnd ии саи You know and 1 know that journal- 
iatic inquiriee are no subetitute for a Congressional investigation. 
NARRATOR: Over the last year, as the debate has blown hot and cold in 
ein, F pre has continued its investigation. In tonight's 
adcast we will concentrate on a few of the j i 
essi key queetions Congress is now 
Where waa campaign manager William Casey on di f all 
meetings? What more can be learned about the Supposed Iranian ати 
What can newly-released FBI files tell us about the man who allegedly 
brokered the deal? Why are some of the supposed witnesses lying? And 
finally, can the available evidence be explained some other way? 


Where Was William Casey? 


WILLIAM CASEY: | feel very strongly that this country is i 
| try is in trouble, 
that it needs to be turned around, and 1 have felt for over а year that 


Governor Reagan is the only man in Ameri Y 
Aur Пева! y rica who's ever turned a gov- 


NARRATOR: The controversy naturally centers on Casey. He was an expe- 
—3— 
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: : ү Е : head 
rienced spy, akilled in deception. He would be Reagan в firat choice to het 
the СТА and was the architect of the Lran-contra operation. But PL 
aside, what proof is there that Casey actually cut а deal? FRO THN 
sought documentation of Casey's whereabouts for the months A | Ju Цу, 
August, September and October of 1980. We went to Ralph Bledsoe, direc 


Libr in California, 3 
of the Ronald Re E The overall theme of the museum la the presidency. 


h the 
NARRATOR: Bledsoe was the man Ronald Reagan asked to searc. 
Reagan-Buah campaign files. FRONTLINE e Robert Parry talked to 
im about what his 18-day investigation turned up. = 
MS BLEDSOE: The collection consista of about a million and a half records 
or so. We probably looked at, oh, 100,000 to 160,000 of those records or рег- 
hape more. MEE 
ROBERT PARRY, Interviewer: Did you find any records pertaining 
Mr. Casey's whereabouta, his travel, airplane tickets, hotel receipts, any- 
i f that sort? . 
Min LEDSOE: No. It's hard to tell exactly where he was on certain days. 
We did not find, as 1 recall, any kind of materials that dated— that та. 
dated during the period of time we were— we were searc hing for that wou б 
place him іп any one particular pice, Тага why I'm saying the searc 
idn't really show much about his travels. 
NARRA ATOR: So of the one and a half million documenta related to the 
19L0 Reagan campaign, Bledsoe found no records detailing the whereabouts 
ign director Casey. 
Ma PARRY: But Just a summary— there were no expense records for Mr. 
С ? 
Mr. BLEDSOE: We found none. 
Mr. PARRY: There were no travel records for Mr. Casey? 
Mr. BLEDSOE: We found no travel records, no. 
Mr. PARRY: There was no calendar for ar Casey? 

Я BOE: We found no calendar for him. | | 
Mr. PARRY: And ar for a handful of dates, you cannot establish his 
whereabouts anywhere over that several-month period from the convention 
to the heise "rael A 
Mr. BLEDBOE: That's correc T 
NARRATOR: Though Bledsos came up empty-handed, FRONTLINE's in- 
vestigators had better results. From interviews with dozens of campaign 
staffers, campaign reporters and Casey's personal friends, as well в» irom 
reviewing conte:znporaneous news reports, F RONTLINE has been able he 
document Casey's whereabouts for about two thirds of the days between the 
Republican convention in July and the election in early November. We con- 
centrated on three sets of dates, given as пе times of the alleged secret 

tings. first was іл late July in Madrid. . 
ИИА Hashemi claims that he and his кой 
Cyrus helped arrange the firat arms-for-hostages negotiation. Allegedly TE 
two principals were William Casey and Iranian cleric Mehdi Karrubi. The 
meeting», says Jamshid, spanned two days. In fact, hotel records do exist 
suggenting the Hashemis were in Madrid in late July. But what about 
Casey? le there a two-day gap in hia schedule in late July? Newsweek a 
the New Republic say no. Here is what FRONTLINE's investigation found. 

On Thursday, July 24th, Casey was in Washington. He was photo- 
zraphed on that day accepting a campaign check at the Federal Election 
A REPORTER: Reagan wasn't there to get it, but his campaign chief, 

William Casey, represented him when the Federal Election Commie- 


—4— 


sion approved a check for the $29 million to finance Reagan's drive for 
the White House. 
NARRATOR: The next day, Friday, July 25th, Casey can't be located. But 
according to a note on his secretary'a calendar, Casey was in Washington 


the following day, the 26th. 1f the note is correct, it rules out a two-day 
meeting in Madrid for those dates. 


But what about Sunday the 27th and Monday the 28th? Here Newsweek 
and the New Republic cited what they consider conclusive proof that 
campaign manager Casey could not have been in Madrid because he was 
busy attending an academic conference in London. According to a British 
government source, Casey paid for a room at the conference for both Sunday 
and Monday nights. But did Casey attend the conference daytime sessions? 
Here reporters have relied on the planning records of Jonathan Chadwick, 
administrator of the Imperial War Museum. 

JONATHAN CHADWICK: In doing my planning in advance of the confer- 
епсе, 1 also had to make sure that we did not invite more people to attend 
than could fit into this room that we're sitting in now. To achieve these ob- 
ісіп, I had to create these two charta. This is my accommodation plan. This 
is the attendances and meals plan. Now, on my chart 1 see | have marked 
that on 16th July, 1980, Arthur Funk, Professor Funk, who was the 
chairman of the American delegation, telephoned me to say that Mr. Casey 
would not be coming on 27th or 28th July after all, but that we could expect 
him to arrive on the 29th. And I marked my chart to show that information. 
NARRATOR: Chadwick would make an X to mark an anticipated absence 
and а check — ог, an the British вау, а "tick" — to show that a participant 
was expected to attend. For July 28th, the first day of the conference, Chad- 
wick pencilled X's in the boxes for Casey. But at some point Chadwick then 
inked in checks over those X's. When FRONTLINE first interviewed him, 
Chadwick said the checks might have gone in when someone told him that 
Casey had changed plans and would arrive for the opening session. Later he 
became certain that Casey had in fact ehown up unexpectedly. 
Mr. CHADWICK: When Mr, Casey appeared on the morning of 28th July, 1 
was nnturally taken by surprise because my last information was that he 
wasn't going to be here till the next morning. Anyway, I was glad enough to 
see him and just put ink ticks for him right through the day. Recolloctiona 
are inherently unreliable 11 years later, but my recollection is that on that 
moming of 28th July Casey arrived with the other Americans in a sort of 
unch. 
NARRATOR: Out of 25 participante interviewed by FRONTLINE, three 
others remember Casey arriving on that Monday morning. Four Americans 
plus the British hoat of the conference, Sir William Deacon, recall Casey ar- 
riving about six hours later, on Monday afternoon. One of these Americans, 
UCLA professor Robert Dallek, was keeping a special look-out for Casey. 
ROBERT DALLEK: And 1 have a very strong memory of not seeing Mr. 
Casey at the conference that morning because I was giving my talk at 11:30 
in the morning and I looked for him in the room. 1 remember looking for 
him in the room. I knew he was a prominent figure and 1 was interested to 
know whether he was going to be there or not. And the room wasn't that 
crowded. There may have been what, 40 or 50 people at most. ] remember 
meeting him late that afternoon because we walked around the Imperial 
чы eum овоше and Arthur Funk was there and that's when that 
amous photograph was taken of Arthur Funk and myself and Casey. 
NARRATOR: In fact Chadwick's own chart adds айк» to Dallek's recol. 
lection. In Casey's box for the afternoon session, Chadwick has written 
"Came at 4:00 PM." If indeed Casey first appears late Monday afternoon, 
theoretically he would have had more than enough time to attend meetings 
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n Madrid on Sunday and Monday morning. 

But what about Chadwick'a check marks on Monday morning? Dallek ге. 
nembers а Monday morning announcement. Casey was on his way, but had 
меп delayed by business. Chadwick says he doesn't recall such ап ап- 
youncement, but if true it'e possible, he says, that he would have checked 
Zasey in for the whole day. 

In addition, there is poasibly a wider gap in Casey's schedule in the days 
»efore the conference. A calendar note made by Casey's secretary, Barbara 
'Jayward, places him in Washington on Saturday, but her calendar may be 
ınreliable. Earlier that same week it put Casey in a place he didn't go and 
FRONTLINE could not confirm the key Saturday note. Hayward declined to 
e interviewed. 

Without confirmation of Hayward's calendar note, and given confusion 
over the meaning of Chadwick's charte, Casey's whereabouts are therefore 
in question for a three-and-a-half-day gap from Friday until 4:00 o'clock 
Monday afternoon. 

A second set of meetings in Madrid has also been alleged by Jamshid 
Hashemi. ABC Nightline reported that hotel records do ahow that a known 
alias of Jamshid Hashemi, Ali Balnean, was registered at the Plaza from 
August 8th through the 12th. But Casey's schedule is even harder to pin 
down in August. Busy organizing the campaign etaff, Casey was out of pub- 
lic view for days on end and his co-workers have only vague recollections of 
when they were with him. 

Admiral ROBERT GARRICK, U.8. Navy (Ret.): Bill Casey to me was 
sort of a mystery man. You know, he was here, he was there, he was 
around. 
NARRATOR: Retired admiral Robert Garrick was an aide at Reagan 
campaign headquarters, where Casey had his office. 
Adm. GARRICK: He had his own driver and his car would whip away and 
the driver brought him to these meetings, when he showed up. The way he 
deported himself, you never knew exactly what he knew, but you sometimes 
felt he knew something and he'd tell you at the appropriate time. 
NARRATOR: One of the few precise memories of Casey for this period 
comes from a campaign employee who recalls Casey in Washington on 
August 12th, watching Senator Edward Kennedy's convention speech. | 
Sen. EDWARD M. KENNEDY (D-MA): —nominee whose name ш 
Ronald Reagan has no right to quote Franklin Delano Roosevelt. 
NARRATOR: Then, on August 14th, Casey shows up on an ABC News pro- 
am. 
i BARBARA WALTERS, ABC News: What did Governor Reagan 
think of Senator Kennedy's speech? 
Mr. CASEY: 1 haven't talked with Governor Reagan about Senator 
Kennedy’s speech. 
NARRATOR: After montha of investigation and interviews on and off the 
record with 56 campaign co-workers, as well as with Casey's friends and rel- 
ativea, FRONTLINE found there waa little hard information for other dates 
during this period. While many remember Casey working long hours at the 
Arlington headquarters, few could reconstruct any specific memory for any 
one day. So for early to mid-Auguet, the timeframe set by Jamshid Hashemi 
for the second Madrid meeting, FRONTLINE could not nail down Casey's 
whereabouts. 

The aame is true for the reat of Auguat and early September, with a few 
exceptions. But on September 10th, the campaign headquarters began re- 
quiring that visitors be signed in. FRONTLINE obtained a copy of those 
logs and they show Casey with viaitors on many of the remaining days of 
the campaign. 


Presumably the logs might help refute long-standing accounta of a third 
set of meetings in Paris. Here speculation centers on Sunday, October 18th. 
On Saturday, October 18th, sign-in sheets at campaign headquarters show 
Casey's brother and sister-in-law stopping by at lunchtime. Then at 11:30 
that night, Casey seems to have signed in for a 10-minute visit to the opera- 
tions center where campaign news and developments in Iran were 
rel around the clock. 

LINE next locates Casey 32 hours later, on Monday morni - 
tober 20th, in Cincinnati with Ronald Reagan. He had ae ee Й 
morning from Washington, D.C. We were unable to locate Casey on Sunday, 
but neither did we find any evidence that he had traveled to Paris over the 
weekend. 

The absence of better travel records for Casey remains a myste 
one last note. In 1983 a House committee investigated Casey's D 
Debategate, the 1980 theft of Carter campaign materials. Casey told the in- 
vestigators he kept records. They included, he said, a personal log in addi- 
tion to a desk calendar and a secretarial log. When investigators asked 
Casey where his persona! log could be found, he told them “he thought it 
was in his files.” When he was told that the subcommittee investigators had 
not found it, he said “he would search for it.” Today those records are still 
missing. They appear not to be in the campaign archives and Casey's widow 
aaya she hasn't seen them. 


The Iranian Emissary? 


In today's Teheran angry slogans remain on the walls of the former U.S. 
embassy, The embassy is now home to a training center for Iran's Revolu- 
tionary Guarda and a book store selling captured secret American docu- 
ments. Though Ayatollah Khomeini died two years ago and the new govern- 
ment has toned down its anti-American rhetoric, Iran remains a country 
deeply йиш of the United States. Mehdi Karrubi, now speaker of the 

ranian parliament, is one of the most outspoken critics of "the at 
Satan." Allegedly Karrubi was the principal Iranian emissary pim 
negotiated with William Casey in Madrid and in Paris. 

MEHDI KARRUBI: [subtitles] | was not involved, and I don't know any- 
thing about it. 
NARRATOR: This FRONTLINE interview was Karrubi’s first on-camera 
response to the West about Jamshid Hashemi's allegations. 
Mr. KARRUBI: [subtitles] It's a total lie. The amusing part is that I have 
never been to France or Spain. 
NARRATOR: FRONTLINE could not establish the truth of Karrubi's as- 
sertion that he had never been to France or Spain. 
SAID RAJAIE-KHORASANI: I think Mr. Karrubi did have trips to out- 
side Iran in those days on many occasions. 
NARRATOR: Sa'id Rajaie-Khorasani is another senior member of the 
Iranian parliament. He was the Islamic Republic's ambassador to the 
United Natione during the hostage crisis. In 1980 he represented Iran be- 
fore many international audiences. 
Mr. RAJAIE-KHORASANI: A middleman, particularly an Iranian mid- 
dleman, who is & respectable clergyman in the Iranian society, who goes 
and talka to American, let's say, representatives in Spain is not respected 
sey DE And Гот like Мг. Karrubi has had any contact of this na- 

„it 15 most reasonable to ass 
три ане pest ip dr ume the he prefers to keep the news of that 
Mr. KARRUBI: [subtitles] 1 have no knowledge of such a thing. 1 vehe- 
mently deny it, and ] am certain it isn't true. There is absolutely no proof in 
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this, except а completely fabricated rumor which appears to be linked to 
American domestic politics. What difference would it make to us Iranians 
whether Carter or Reagan was in power? Firstly, ] have no knowledge of it, 
and secondly, I deny everything. 

Mr. RAJAIE-KHORASANI: It's exactly like expecting Mr. Casey in those 
days to come to the American people and tell them what you did in Madrid. 
And, definitely Mr. Casey would not вау anything and our Mr. Casey is not 
going to say anything now. 


' The Broker? 


NARRATOR: If Casey cannot be pinned down and Karrubi denies every- 
thing, what about the men who allegedly brokered the deal, Cyrus 
Hashemi, a New York-based banker and arms dealer? There's evidence he 
was in Madrid in late July. What else do we know? In September, 1980, the 
FBI installed bugs and wiretaps in Hashemi's New York offices. The FBI 
sus that Cyrus was an important financier for the Khomeini regime 
and they suspected he was acting as а paymaster for Iranian agents in the 
United States. (оп ecreen, "Cyrus Hashemi was the financial conduit 
through which monies from Iran were funneled to Iranian dissidents іп the 
United States."] The wiretape did confirm that Cyrus was extremely in- 
fluential with senicr levels of the Iranian government. Indeed the Carter 
White House thought enough of Cyrus's influence to use him as an inter- 
mediary with Iran throughout the hostage crisis. But was Cyrus a double 
agent, as his brother Jamahid asserts? Do the FBI wiretaps turn up any evi- 
dence that Cyrus wae back-channeling information to the Republicans— 
moet importantly, to Casey? 

lt was impossible for us to determine. The FBI summaries of the 
wiretaps are heavily censored. Only an investigator with access to un- 
censored wiretap summaries can determine if the surveillance picked up 
any evidence of links between Casey and Hashemi. But there is evidence of 
indirect links. Casey and Hashemi had important business associates in 
common. According to the wiretaps, Cyrus was profiting from multi-million- 
dollar business deals with a close Casey friend, John Shaheen. Shaheen had 
known Casey for 36 years. They met as spies in the O.S.S., the CIA's fore- 
runner. 
SOPHIA CASEY, Willlam Casey's Widow: John and Bill Casey were 
very good friends. Bill met him in the Second World War and they— we'd 
have dinners together and talk about the war and so on. That's how— that's 
how ВШ knew “ohn Shaheen. 
NARRATOR: Another mutual business associate was Roy Furmark. 
Mrs. CASEY: Furmark— I would say Furmark— every year the Shaheens 
had a Christmas party and I went to about five of them and I always saw 
БАГЫ: He was a very good friend and a very good employee of John 

aheen. 
NARRATOR: The wiretaps show that in September, 1980, a Shaheon com- 
pany, Mid Ocean, deposited $2.5 million into a bank Cyrus Hashemi owned. 
And in October, 1980, Cyrus Hashemi offered $45 million to Бай Shahesa 
out of a failing oil refinery that Shaheen had built in Newfoundland. 

At the same time, Casey was in close contact with Shaheen. According te 
a Shaheen assistant, the two men talked by phone at least once a week dur- 
ing the 1980 campaign. Casey had even done legal work for Shaheen ов the 
oil refinery before he became campaign manager. There is no evidence m 
the censored wiretaps, however, that Casey was in direct contact wuh 
Cyrus Hashemi. But Cyrus's older brother Jamshid told FRONTLINE thst 
Shaheen's assistant, Furmark, introduced the Hashemis to Casey л March, 


-8-- 


1930. oer ие аата would acknowledge only that he met 
yrus emi in ad busi i i . 
un iness dealings with him during 1980 

The censored FBI summaries shed no further light, but the summaries 
do show that Cyrus Hashemi was dou ing the Carter administration 
in another way. Beginning in October of 1980 Hashemi, while supposedly 
helping. the White House on the hoatage issue, began plotting illegal mili- 
{агу shipments to Iran. By December the РВ] reported that the thrust of 
Hashemi's activities had “shifted from the hostages and any hostage 
negotiations to what amounts to the improper and illegal shipment of mili- 
tay и ре to Iran." 

er documents show that Hashemi arranged aircraft spare parts, rafts 
апа electrical wiring shipments. According to the last FBI еі нд he was 
even scouting the American market for air-to-air misailes. Armed with the 
wiretap evidence, the ЕВ] would push for and finally get an indictment of 
Cyrus and Jamshid Hashemi өдейі [pur years later. 

Some reporters have cited the indictment аз reason to question Jam- 
shid'a October Surprise account. Why, they ask, wouldn't the Hashemis 
have used their secret knowledge of a hostage deal to ward off any prosecu- 
tion? But the FBI documents do show a pattern of favoritism towards the 
Hashemis. In February, 1981, two weeks after the inauguration, the 
wiretap was pulled from Cyrus's New York office, even though he was still 
considered an agent of a foreign power. A year later, when the FBI pushed 
for an indictment, the Reagan Justice Department put it off, arguing that 
the charges were too petty. 

Faced with Washington's objections, the arms-trafficking allegations 
lingered for another two years before the FBI finally got its wish for а grand 
jury. Even then the Reagan Justice Department gave the Hashemis special 
treatment. Just before the indictments could be handed up in mid-1984, an 
assistant attorney general insisted on tipping off the Hashemis. The FBI 
watched as Cyrus canceled a return flight from London to New York, where 
he would have been arrested. Cyrus would ultimately escape arrest entirely, 
agreeing to cooperate in a sting operation against Israeli and American 
arms dealers rather than face trial. 

In 1988, in the midst of that case, he died, the cause of death listed as 
acute leukemia. In early 1989 the Justice De ent finally dismissed the 
remaining charges against Cyrus's brother, Jamshid. Jamshid had alluded 
1o reportere e an A eor a. pa as early as 1983, but it was only 

e was cleared of charges that he went ic, sayin 
a o E public, g he had actually 


A Paris Meeting? 


RICHARD BRENNEKE: To the beat of my recollection, it was either 
кө ог the 20th, ака would mean either а Sunday ог а Monday. ! 
ve you ап ex Y i i 

спау fiv ES a MT ate. | mean, that's the best I can do is say it was 
NARRATOR: While questions remain about Casey's schedule and Kar- 
rubia and the Hashemie’ involvement, some self-proclaimed witnesses to an 
erma-for-hostagea deal have turned out not to be credible at all. 

Mr. BRENNEKE: It was a case of, "OK, you're going to get your 

weapons. We're going to get our hostages.” 
NARRATOR: Last April when FRONTLINE first examined the 1980 
һэм аге mystery, we recounted the outcome of a federal trial in Portland 
Oregon. In that 1990 trial, Richard Brenneke, an Oregon businessman with 
e sprcialty in money-laundering, was accused of perjury for asserting to a 
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federa) judge that Bill Casey, George Bush and CIA officer Donald Gregg 
went to Paris around mid-October, 1980, to put the finishing touches on a 
hostage deal. 

Mr. BRENNEKE: I'd never met Mr. Casey. The only knowledge I had of 

him was pictures in newspapers and identification that— and he was not 

bashful. It was, "Hi. I'm Bill Casey." 

Mr. PARRY: So he introduced himself to you? 

Mr. BRENNEKE: Yeah. 1 said, "Good morning. I'm Dick Brenneke." 
NARRATOR: Brenneke was found innocent of perjury when federal prose- 
cutors failed to prove a negative, that Casey, Bush and Gregg were not in 

is. 

ш Mr. BRENNEKE: [press conference] We told the truth. We told the 
truth all along and, by God, it was believed. 
NARRATOR: Following his acquittal, Brenneke ones the help of a re- 
her, Robohm, in order to help him write his memoirs, 
PEGGY ROBOHM. So I flew out to Oregon and packed up Dick's files with 
him. 
NARRATOR: But after Robohm began to search through Brenneke's 1980 
financial records, she found evidence that Brenneke was in fact lying about 
his own presence in Paris. 
Ms. ROBOHM: ! found credit card receipta that matched the dates when 
he had said that he had been in Paris in 1980, specifically receipts for the 
weekend of October 17th through 19th and receipts that went through the 
21st, at the time when he said he had been in Paris at а meeting regarding 
what's known as the October Surprise. He had gone up to Seattle, Washing- 
ton, for a Kendo tournament. | 
NARRATOR: On October 19th, for instance, when Brenneke claimed to be 
on his way to Paris to meet Casey and Gregg, his personal papers show him 
checking out of a motel in Seattle, Washington, getting his car washed and 
then having dinner at Mazzis, an Italian restaurant back in Portland. It 
remains unclear why he lied. 
Mr. PARRY: It does seem sort of monumentally stupid to be preparing a 
book to talk about your— a life that you did not lead, but to bring documen- 
tation that would show you to be not telling the truth. Does it not? 

. HM: I would say careless. 

NARRATOR: Brenneke refused to be re-interviewed for this broadcast. 
Whether he lied for personal gain or for some other motive, it's а mystery 
why he presented his Paris story under oath to а federal judge in an unre- 
lated case four years ago. : 

ARI BEN-MENABHE: There were meetings that took place in France. 
NARRATOR: But besides Brenneke, а half dozen other individuals have 
claimed knowledge of Paris meetings between Republicans and Iraniane. 
Most admit that their information is second-hand and since some of them 
travel in the same circles, they could have been feeding оП each other's 
scraps of information. It is also possible that some were picking up rumors 
that had begun floating around Republican circles as far back as mid. 
October, 1980. At that time John McLean, a Washington-based correspon- 
dent for the Chicago Tribune, had gotten a tip George Bush was on his way 

Paris. 

JOHN McLEAN: I was told by someone who was s а position, азамати 
ition in Republican circles — I suppose that's a decent way to descr 
er Share hs would have access to information of ie nn et pes wes 

lanning to ог was on his way to Paris to discuss the hos! situation. 
NARRA RATOR: In checking it the rumor, McLean approached a State De- 
partment official, David Henderson. Henderson's calendar shows he met 
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with McLean on October 18th. 

DAVID HENDERSON: He blurted out excitedly that George Bush was 
going to Paris or was on his way or was essentially there already — it 
wasn't— it was clear to me that it was an imminent thing that was about to 
happen right that weekend — to meet with the Iranians to talk about the 
release of the American hostages. 

Mr. McLEAN: What 1 know for aure is that it came up, that I checked it 
out and that I got nowhere with it, that I didnt feel particularly astounded 
by it, at the time, and wouldn't have been particularly astounded if it had 
been true. To the best of my memory, it wasn't true. Or to the best of my 
memory of how I checked things out, it was not true. But it was being dis- 
cuased. 

NARRATOR: After the Republican campaign denied the rumor, McLean 
dropped the story, but rumors that George Bush attended a final meeting 
with Iranians persisted. One individual who has fueled them is a former Is- 
raeli intelligence official, Ari Ben-Menashe. 

Mr. PARRY: Now, aa you know, the— President Bush has vociferously 

denied that he was in Paris that weekend, 

Mr. BEN-MENASHE: Obviously he has a bad memory. 

NARRATOR: Ben-Menashe ia регһара the most perplexing of those alleg- 
ing ап October Surprise deal. FRONTLINE has eetablished Ben-Menashe 
did work for & unit of leraeli military intelligence from 1977 to 1987. 
Though Israeli government apokesmen insist he was only a translator, 
senior laraeli and Iranian sources have told FRONTLINE that Ben- 
Menashe served as an intelligence officer handling aensitive assignments 
concerning Iran іп 1980. When Ben-Menashe ran afoul of U.S. law in 1989 
and was charged with conspiracy to sell three C-130 transport planes to 
Iran, the Israeli government disowned him. Ben-Menashe won an acquittal, 
but hie credibility with reporters collapsed because some of his assertions 
proved implausible, particularly hie claim about George Bush. 

Mr. PARRY: Are you saying that he is— that he's lying about this? 

Mr. BEN-MENASHE: He was in Paris that weekend. 

Mr. PARRY: la there any possibility that you saw someone who might 

have looked a bit like the President, but was not the President? 

Mr. ВЕМ-МЕМАВНЕ: At the time, it was— it's clear— it was clear that 

И was him. I mean— 

NARRATOR: Although Ben-Menashe insists Bush was in Paris, the vice 
presidential candidate was in the public eye almost constantly in the weeks 
before the election. Hia whereabouts should be no mystery. 

Іп the FRONTLINE broadcast last April we showed heavily censored 
records from Bush's Secret Service detail reflecting а Bush trip to а sub- 
urban Washington country club that would have ruled out any trip to Paris. 
Since then, after an appeal from FRONTLINE for more information, the 
Secret Service revealed more of that record, including a passage showing 
that Bush was at his Washington home. The Secret Service has declined to 
make available any agent from the detail for an interview. Independently, 
FRONTLINE located three of the agents. They all cited secrecy rules and 
declined comment. But if the Secret Service record is correct, then a Bush 
inp to Paris is impossible. 

Pree. BUSH. That for political gain, I would assign an American to 
captıvity one minute longer than necessary, I think is a vicious per- 
sonal assault on my integrity and my character as president. 


Another Theory? 
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NARRATOR: 1f the Reagan campaign did not conspire to delay & hostage 
release, is there another explanation that fits the body of circumstantial evi- 
dence that existe? FRONTLINE's investigation has looked at just auch & 
possibility, that Republican contacts with the Iranians did exist, but were 
intended not to delay a hostage release, but to win their release ав early as 
possible. Remember what President Ronald Reagan said on the Palm 
Springe golf course last year? 
Pres. REAGAN: 1 did some things actually the other way, to try and 
be of help in getting those hostages — 1 felt very sorry for them — and 
ing them out of there. And this whole thing, that 1 was worried 
about that as a campaign thing, is abeolute fiction. 1 did some things 
to try the other way. 
NARRATOR: When presaed to explain what he had done, Reagan sug- 
geated there might have bean some contacta. 
Pres. REAGAN: Every effort on my part was directed toward bring- 
ing them home. 
REPORTER: Does that mean contacte with the Tranian government? 
Pres. REAGAN: Not by me, no. 
REPORTER: By your campaign, perhaps? 
Pres. REAGAN: Well, I can't get into details. Some of those things 


NARRATOR: Reagan didn't explain whet he meant by "classified." 1f his 
campaign conducted any foreign policy initiative, it would not have been 
classified. He was still only а candidate. 

But FRONTLINE did find that some Republican activista were exploring 
ways to help end the hostage crisis es early as six months before the elec- 
tion. Besides humanitarian concern for the hostages, there was worry that 
the crisis was eroding America’s image in the world. But there was also fear 
that if President Carter won the hostages’ freedom right before election day, 
the so-called October Surprise, it could threaten Ronald Reagan's expected 
victory. 

Pros. BUSH: АП I know is, there's & concern, not just with us, but I 
think generally amongst the electorate, well, this Carter's а politically 
tough fellow. He'll do anything to get re-elected and let's be prepared 
for some October Surprise. And 1 hope it doesn't happen if it's а con- 
trived event that has short-run political benefit but long-run 
detrimental benefit. — detriment— be of long-run detriment. 

TOR: A South African arma dealer, Dirk Stoffberg, claima to have 
been approached by Casey, who asked him to help arrange 8 вмер of South 
African weapons for the American hostages. 

DIRK STOFFBERG: It was during the summer of 1980. I and some col- 
leagues of mine were instrumental in assisting the release of three British 
hostages. We used the kind of officer's old saw, the Swedish embassy, and 
had to deliver various arme to the Iranians. As а result of thie, 1 was con- 
tacted by the Brits. 1 went to London in the summer of 1980. | was taken by 
the British official to the Capital Hotel in Knightabridge and 1 was con- 
рта by а man, а tall man, well-built with blond hair, introduced ав Reiner 

acobi. 

NARRATOR: Reiner Jacobi was an international intelligence freelancer 
who made a living in the shadowy world of covert operations. Stoffberg said 
Jacobi took him to meet *an important American." 

Mr. STOFFBERG: Reiner came to pick me up the one evening, took me to 
the Churchill's Hotel — it was about 8:30 — and introduced me there to а 
man which he called "Mr. Casey,” а tall man, balding, slightly stooped. He 
was sitting at а table alone. 1 joined him. We had dinner. It lasted for about 


—12— 


three hours. 1 was asked if during the contacts I had, if we could assist on 
the same way we got the British hostages released to get the hostages 
released that were taken during the embassy siege. 1 said, "Certainly, we'll 
talk to the people concerned and give whatever cooperation we could." 

Mr. PARRY: And Mr. Casey was looking for а way to get the hostages out, 
not keep them in? 

Mr. STOFFBERG: Most definitely. He wanted them released and we had 
to use whatever methods we could with the Iranians and the Iranians 
wanted weapons. 

NARRATOR: Stoffberg has sworn to this account in а an affidavit to Con- 
greasional investigators and presented documenta ahowing that he was in 
London in mid-August, 1980. Tracked down in Hong Kong, the other sup- 


posed witness, Reiner Jacobi, has corroborated the essential points of 


Stoffberg’s story. 

But there are reasons to doubt both men's stories. Stoffberg claims that it 
waa his work on the British hostages' release that got him referred to Casey 
in mid-summer, 1980. But the three British hostages were not released un- 
til February of 1981. At best, Stoffberg's help to tho British was in a very 
early stage when he supposedly met with Casey. Jacobi is another witness 
of dubious credibility. Indeed, Jacobi end Stoffberg were both facing 
criminal charges when they first offered their claims about а C meet- 
ing. Stoffberg’s recent testimony to Congresalonal investigators looking into 
the October Surprise allegations did help him shave а few months off a 
sentence. 


s 


Lies and Deception? 


_ However the evidence is viewed, there seems to be no explanation for the 
mass of circumstantial evidence that exista, No one hypothesis seems to fit 
all the witnesses’ accounts. Can the U.S. Congress or any investigator ever 
ps oth = truth? 

Consider one more piece of the October Surprise puzzle. Remember 
Richard Brenneke? He was the man who said ра in Paris with Casey in 
October of 1980, but who was later found to be lying. His story doesn't end 
there. The allegation that Brenneke participated in Paris meetings was not 
at firet put forward by Brenneke himself. That allegation came from a mys- 
terious source who surfaced in September, 1988, two months before that 
year's presidential election. One night the source called a radio talk show in 
Los Angeles. 

“Mr. RAZIN": The name I'm going to use this evening is Mr. Razin. 
let HOST: Mr. Razin. 
2nd HOST: Mr. Razin, tell us about the George Bush connection to 
this alleged deal. Was he there? 
“Mr. RAZIN”: Sure as God made little green apples. 
NARRATOR: Though Brenneke backed up Razin'» account, reporters 
quickly discovered errors in Razin's story. 
ie KILIAN: Мг. Razin first called me in, 1 think it was, early Sep- 
ember. 
NARRATOR: Martin Kilian is а Washington correspondent for the German 
magazine Der Spiegel. 
Mr. KILIAN: And he was talking about three meetings in Paris, two on 
Sunday, the 19th of October, one Monday, the 20th. And he rattled down а 
liat of names, among them Richard Allen and Mr. Gregg. Now, very quickly 
it turned out that there were problems with Mr. Razin's story. I found out 
that Mr. Allen, whom Mr. Razin had accused of having been part of this 
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that weekend, October 19th, Sunday, that Mr. Allen was not in Paris. He 
had been on some talk show, Sunday talk show, live. 

NARRATOR: The discrediting of Razin's story had a lasting impact. Octo- 
ber Surprise theories lost credibility. But who was Razin? Why was he 
lying? Kilian later learned that Razin's real name was Oswald LeWinter, а 
former literature professor and author. In the 50% and early 60's he had 
won a number of prestigious poetry awards, but іп the 70's he apparently 
turned to politics. In 1976, FRONTLINE discovered, LeWinter went to 
Washington, where he offered his services as a consultant specializing in 
negative campaign research. FRONTLINE located LeWinter in Germany, 
where he now lives. 

Мг, PARRY: Is LeWinter your real name? 

OSWALD LeWINTER: I prefer not to answer that, ОК? 

Mr. PARRY: Well, we— 

Мг. LeWINTER: It's the name оп my pasaport. 

Mr. PARRY: It's the name on your passport? 

NARRATOR: LeWinter admitted he was indeed Razin and that he had lied 
in 1988, but his new story was even more bizarre. He claimed that he had 
been hired by four American intelligence operatives to salt October Surprise 
allegations with enough falae information to discredit the whole story. 

Mr, LeWINTER: Well, 1 met with four people, baaioally, and was given to 
understand that there were a number of others who were interested in 
seeing this succeed— in other words, making eure that the media lost inter- 
est, that the story was discredited. 

NARRATOR: LeWinter refused to say who the four people were who sup- 
posedly hired him, nor would he provide any other supporting evidence, so 
his new story, too, is suspect. le this, then, a deception within a deception? 
If nothing else, the story of Oswald LeWinter seema to epitomize the 
strange nature of the riddle called the October Surprise. 

In this report we touched on only a few of the questions surrounding the 
alleged conspiracy. Despite months of investigation and interviews with 
hundreds of people in Europe, the Middle East and the United States, we do 
not have a satisfactory answer for what did or did not happen in 1980. The 
complexity and ugliness of the October Surprise charges make it under- 
standeble why many politicians, journalists and citizens simply want to dis- 
miss the possibility of а hostage deal altogether. 

But a more exhaustive review of alleged pre-election contacta with 
Iranians could shed light on two later historical developments. After Ronald 
Reagan's inauguration, the U.S. government did secretly authorize Israel to 
ship U.S. weapons to Iran. As FRONTLINE reported a year ago, and as the 
New Yorh Times also has found, that secret approval was never adequately 
explained. Who gave the OK and why? 

And when a new hostage crisis struck іп 1984, many of the same band of 
arms dealers, financiers and intelligence operatives were together again. 
John Shaheen, Roy Furmark, William Casey and Cyrus Hashemi all joined 
'orces in a scheme to win freedom for American hostages in Lebanon. Cyrus 
Hashemi brought to the firat negotiating seasion an Iranian named Hassan 
Karrubi, Mehdi Karrubi'a brother. That secret arms-for-hostages scheme 
would become known as the Iran-contra affair. 

The Congressional committee investigating the October Surprise is due 
о release a preliminary report this summer, but even with the power to 
»ompel tsstimony and to subpoena documents, that investigation, born in 
jitter pertisan debate, faces a daunting task. The overriding truth about 
1980 may be that the American people may never know what happened. 
ANNOUNCER: Next time on FRONTLINE, the deepening divide between 
he politicians and the people. 
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let VOTER: I think politicians are like lovers. They chase you and when 
they get what they want, then they forget about you. 
ANNÖUNCER: Correspondent William Greider examines the roots of 
today's political discontent. 
2nd VOTER: I'm tired of being victimized by the very people that we've 
elected to represent us. 
ANNOUNCER. "The Betrayal of Democracy," a FRONTLINE election spe- 
cial. 
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E. Lawrence Barcella, Jr., Esq. 


Chief Counsel 


U.S. House of Representatives 
October Surprise Task Force 
Ford House Office Building 


Washington, D.C. 


Dear Mr. Barcella: 


20515 


This letter responds on behalf of President Reagan to 
the questions that were set forth in your letter of July 21, 


1992. 


Question (1): "What was former President Reagan 
referring to during the interview [reported on 
Frontline on April 7, 1992] when he said he 'did 
some things actually the other way . . .' and 
'every effort on my part was directed towards 
bringing [the hostages] home.'? What specifically 
did he do and what efforts were made by him or any 


other campaign officials to affect the release of 
the hostages?" 


Answer (1): President Reagan and Reagan/Bush 
campaign officials made it clear by their conduct 
and statements during the campaign that they were 
supportive of the Carter Administration efforts to 
secure the release of American hostages held in 


Iran. 


For example, a statement by Ronald Reagan 


was issued on September 13, 1980 supporting the 
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terms for the release of the hostages then being 
reported by the press; stating that the hostages 
should "be released immediately upon conclusion of 
an agreement;" promising not to "make [hostages] 
negotiations a partisan issue in the campaign;" 
pledging, if elected, to "observe the terms of an 
agreement;" and stating categorically that "there 
should be no delay in freeing the hostages with 
any thought by Iran that it might get better terms 
after the election in November." 


President Reagan is aware of no statement made by 
him during his candidacy, or by any campaign 
official, in public or private, to suggest that 
they would be interested in any way in becoming 
involved in negotiations respecting the release of 
the hostages during President Carter's tenure as 
President. 


The campaign at all times made it clear that the 
holding of American hostages by Iran was 
intolerable and unacceptable and the hostages 
should be released. 


At all times President Reagan and the campaign 
acted consistent with the time-honored principle 
that Americans speak only through their President 
in matters of foreign relations and national 
security. President Reagan believed that as long 
as President Carter was President, he was the only 
voice for American foreign policy. 


Question (2): "Was former President Reagan aware 
of any contacts with any representatives of the 
Iranian government by anyone connected directly or 
indirectly with the Republican campaign or the 
Republican party from November 4, 1979 through 
January 21, 1981 with respect to affecting the 
status of the hostages?" 


Answer (2): No. 


Question (3): "What was former President Reagan 
referring to when he indicated that some of the 
details were still 'classified'? Is he aware of 
any documents or records of any sort, whether 
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classified or not, regarding the matters under 
review by the Task Force? Does he recall any 
briefings he was given on this subject prior to 
his inauguration?" 


Answer (3): President Reagan cannot recall what 
he meant by referring to matters being classified. 
However, the subject of the hostages and the 
Carter Administration efforts to secure the 
release of the hostages was known to be sensitive, 
delicate and presumably, subject to high levels of 
national security protection. President Reagan 
has always been extremely careful never to make 
public statements on matters covered by sensitive 
national security classifications and to avoid 
discussing subjects that even inadvertently might 
result in disclosing classified material. 


President Reagan is not aware of any documents or 
records pertinent to the Task Force's 
investigation. Some time ago he instructed the 
custodians of the Reagan Administration 
presidential records to search for any such 
records or documents and to make public any that 
were found. None were located that suggested in 
any fashion that Reagan campaign officials acted 
improperly relative to the hostages. Moreover, 
your Task Force has been given broad access to 
those campaign records and has been given copies 
of documents it requested. President Reagan is 
not aware of any such documents that supported any 
inference of improper conduct relative to the 
hostages by anyone in the campaign. 


President Reagan does not have any recollection of 
any pre-inauguration briefings that would shed any 


further light on the subject of the Task Force 
investigation. 


President Reagan believes that there is no basis 


whatsoever for the unwarranted and unsubstantiated charge that 


anyone connected with him or his 1980 campaign for President did 
anything to delay the release of the hostages. The charge 
appears to be without any foundation in fact and is utterly 


incompatible with President Reagan's character and conduct 
throughout his life. 
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For your further information, we are enclosing a copy 
of President Reagan's answers to questions on this same subject 
directed to him by the Special Counsel of the Senate Subcommittee 


on Near Eastern and South Asian Affairs of the Committee on 
Foreign Relations. 


Very truly yours, 


ew М” 


оту ас oc e SZ 
Theodore B. Olson 


TBO/hlv 


WL922860.037 
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Subcommittee on Near Eastern 
and South Asian Affairs 
Committee on Foreign Relations 


U.S. Senate 


Washington, D.C. 


20510-6225 


Dear Mr. Weingarten: 


This letter responds on 
the questions that were set forth 


1992. 


Question 1: 
1979 to January 20, 
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behalf of President Reagan to 
in your letter of July 22, 


"During the period of November 4, 
1981 (inclusive) did you have 


any contact (including, but not limited to, 
written correspondence, personal conversations, 
and telephonic communications) with any foreign 
national(s), official or otherwise, relating to 
the holding of the American hostages in Iran? If 


yes, please describe such contacts and provide any 
documents in your possession referring or relating 
to such contacts or your knowledge of them." 


Answer 1: No. 


Question 2: "During the period of November 4, 
1979 to January 20, 1981 (inclusive) did you have 
any contact (including, but not limited to, 
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written correspondence, personal conversations, 
and telephonic communications) with any foreign 
national(s), official or otherwise, relating to 
the transfer or transshipment of American-made 
military equipment or spare parts to Iran directly 
from the United States or from Israel or any other 
third party countries or intermediaries? If yes, 
please describe such contacts and provide any 
documents in your possession referring or relating 
to such contacts or your knowledge of them." 


Answer 2: No. 


Question 3: "Do you have any knowledge of any 
unauthorized transmission of classified and/or 
secret information relating to the Iran hostage 
crisis by any member of the Carter Administration 
to any individual(s), official or otherwise, 
associated with the Republican Party or the 
Reagan-Bush presidential campaign, during the 
period November 4, 1979 to January 20, 1981 
(inclusive)? If yes, please describe such 
transmissions and provide any documents in your 
possession referring or relating to such 
transmissions or your knowledge of them." 


Answer 3: No. 


Question 4: "Have you ever met or spoken to John 
Shaheen? If yes, please describe the nature of 
your contact with John Shaheen and provide any 
documents in your possession referring or relating 
to such contacts with him." 


Answer 4: The President has no recollection of 
ever having heard of or spoken with John Shaheen. 


Question 5: "Have you ever met or spoken to Cyrus 
Hashemi? If yes, please describe the nature of 
your contact with Cyrus Hashemi and provide any 
documents in your possession referring or relating 
to such contacts with him." 


Answer 5: The President has no recollection of 


ever having heard of or spoken with Cyrus Hashemi 
until references to him arose in the press 
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regarding various matters - and the name neither 
had nor has any significance to President Reagan. 


Question 6: "Do you have any knowledge as to 
whether William Casey traveled outside the United 
States during the period March 1, 1980 to January 
21, 1981 (inclusive)? If yes, please identify the 
countries and cities visited, the duration and . 
purpose of each trip, and provide any documents in 
your possession referring or relating to such 
travel." 


Answer 6: President Reagan is not aware of any 
such travel. 


Question 7: "Do you have any knowledge of any 
effort by private United States citizens or 
government officials to delay or manipulate the 
timing of the release of the United States 
hostages held in Iran in relation to the United 
States presidential election of 1980? If yes, 
please describe such knowledge and provide any 
documents in your possession referring or relating 
to such knowledge." 


Answer 7: No. 


Question 8: "During the period November 4, 1979 
to January 20, 1981, did you make any efforts to 
expedite or facilitate the release of the United 
States hostages held in Iran? If yes, please 
describe such efforts and provide any documents in 


your possession referring or relating to such 
efforts." 


Answer 8: Every public or private statement made 
by President Reagan during the campaign was 
supportive and encouraging to Carter 
Administration efforts to secure release of 
hostages as rapidly as possible. President Reagan 
even released a statement making it clear that the 
hostage-holders should not "delay . . . freeing 
the hostages with any thought . . . that (Iran] 


might get better terms after the election in 
November." 
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Question 9: "Do you have any knowledge of any 
efforts made by any individual(s), official or 
otherwise, associated with the Republican Party or 
the Reagan-Bush presidential campaign, to expedite 
or facilitate the release of the Unites States 
hostages held in Iran? If yes, please describe 
such knowledge and provide any documents in your 
possession referring or relating to such 
knowledge." f 


Answer 9: Every public or private statement made 
by President Reagan was supportive and encouraging 
to Carter Administration efforts to secure release 
of hostages as rapidly as possible. 


Question 10: "Do you have any knowledge of any 
sales (both official and unofficial), 
transshipments, or other transfers of any 
American-made military equipment or spare parts to 
Iran directly from the United States or from 
Israel or any other any third-party countries or 
intermediaries during the period January 20, 1981 
to December 31, 1981 (inclusive)? If yes, please 
describe such knowledge and provide any documents 
in your possession referring or relating to such 
knowledge." 


Answer 10: President Reagan has no present 
recollection of any such events. 


For your further information, we are enclosing a copy 
of President Reagan's responses to questions submitted to him on 
this subject by the House of Representatives "October Surprise" 
Task Force. 

Very truly yours, 
PA е қ 
/ : Й 
е Же A m. 
Theodore B. Olson “ 


TBO/hlv 
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| Pursuant to your request, President Reagan submits 
herevith his answers under oath to the written questions that you 


submitted. 


5 truly Le 


1 B. 


TBO/hlv 
Enclosure 


сс: Richard J. Leon, Esq. 


Locks 
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Answers of Ronald Wilson Reagan to Questions Subnitted 


by E. Lawrence Barcella: 


Question (1): "What was former President Reagan 
referring to during the interview [reported on 
Frontline on April 7, 1992] when he said he 'did 
some things actually the other way . . .' and 
'every effort on my part маз directed towards 
bringing [the hostages] home.'? What specifically 
did he do and what efforts were made by him or any 
other campaign officials to affect the release of 


the hostages?" 


Answer (1): I believe that I and Reagan/Bush 
campaign officials made it clear by our conduct 
and statements during the campaign that we were 
supportive of the Carter Administration efforts to 
secure the release of American hostages held in 
Iran. For example, a statement was issued on 
September 13, 1980 supporting the terms for the 
release of the hostages then being reported by the 
press, stating that the hostages should "be 
released immediately upon conclusion of an 


agreement," promising not to "make [hostages] 
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negotiations а partisan issue in the campaign;" 
pledging, if elected, to "observe the terms of an 
agreement," and stating categorically that "there 
should be no delay in freeing the hostages with 
any thought by Iran that it might get better terms 


after the election in November." 


I am not presently avare of any statement made 
during my candidacy by me, or by any campaign 
official, in public or private, to suggest any 
interest in becoming involved in negotiations 
respecting the release of the hostages during 


President Carter's tenure as President. 


To the best of my knowledge, the campaign at all 
times made it clear that the holding of American 
hostages by Iran was intolerable and unacceptable 


and the hostages should be released. 


To the best of my knowledge, at all times I and 
the campaign acted consistent with the time- 
honored principle that Americans speak only 
through their President in matters of foreign 
relations and national security. I believed that 
as long.as President Carter was President, he was 


the only voice for American foreign policy. 
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Question (2): "Was former President Reagan aware 
of any contacts with any representatives of the 
Iranian government by anyone connected directly or 
indirectly with the Republican campaign or the 
Republican party from November 4, 1979 through 
January 21, 1981 with respect to affecting the 


status of the hostages?" 


Answer (2): I have no recollection of any such 


contacts, 


Question (3): "What was former President Reagan 
referring to when he indicated that some of the 
details were still 'classified'? Is he aware of 
any documents or records of any sort, whether 
classified or not, regarding the matters under 
review by the Task Force? Does he recall any 
briefings he was given on this subject prior to 


his inauguration?" 


Answer (3): I cannot recall what I may have had 
in mind when I made this statement. However, the 
subject of the hostages and the Carter 
Administration efforts to secure the release of 
the hostages was known to be sensitive, delicate 
and presumably subject to high levels of national 


security protection. I have always tried to be 
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extremely careful not to make public statements on 
matters covered by sensitive national security 
classifications and to avoid discussing subjects 
that even inadvertently might result in disclosing 
classified material. І may simply have felt that 
this whole subject -- negotiations concerning the 


hostages -- was too sensitive to discuss further. 


I am not aware of any documents or records 
pertinent to the Task Force's investigation. Some 
time ago I instructed the custodians of the Reagan 
Administration presidential records to search for 
any such records or documents and to make public 
any that were found. Apparently none were located 
that suggested in any fashion that campaign 
officials acted improperly relative to the 
hostages. І understand that the Task Force has 
been given broad access to those campaign records 
and has been given copies of documents it 
requested. 1 am not aware of any such documents 
that suggested any improper conduct relative to 


the hostages by anyone in the campaign. 


I do not have any recollection of any pre- 


inauguration briefings that would shed any further 
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light on the subject of the Task Force 


investigation. 


I believe that there is no basis whatsoever for the 
unwarranted and unsubstantiated charge that anyone connected with 
me or the 1980 campaign for President did anything to delay the 


release of the hostages. Аз far as I know, the charge is without 


any foundation in fact. 


I declare under penalty of perjury that the foregoing 
answers are true and correct to the best of ny recollection, 


understanding and belief. 


Executed at Los Angeles, California, this 7% aay of 
December, 1992. 
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DATE : Мау 2186, 1992 


М | Nombre de copie(s) : 1 
Raphael celle-ci incluse 


SOCIETE : OCTOBER SURPRISE TASK FORCE 
U.S. HOUSE OF REPRESENTATIVES - WASHINGTON 


А l'attention de : Michae] ZELDIN 
FAX N° 1 (202) 226 1995 
OBJET : Task force to investigate certain 


allegations concerning the holding of 
American Hostages by Iran іп 1980 


Dear Sir, 
We thank you for your fax dated May 18th, 1992. 


We regret not to be able to answer to your question. 


We also inform you that, in our Country, an hotel room is 
comparable to a private home. 

Therefore, we are not allowed to give any details concerning 
our guest. 


Yours Sincerely, 
\ 


ASTIER 
eneral Manager 
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TRANSLATION OF LETTERS 


Congressional Member October Surprise Task Force Language Persian 
or Committee 


Material Submutted __Article o Oo Date of Matenal_ June 22, 1992 


Name and Address 
of Sender 


SuggestedSalutation OOOO d № 
4. 


Translated by 


Department 


Division 


Date July IA, 1992 
Complete Г] Abstract—Please call the Congressional Research Service (707-5700). if a complete 


translation is desired. 


Ingilab-i Islami newspaper dated 
Thursday 20th of Shahrivar 1359 (September 11, 1980) 


Headline in the Ingilab-i Islami Newspaper: 

Letter of Ghotbzadeh to the Majlis (Iranian Parliament) concerning the 
hostages. Text of Mr. Sadegh Ghotbzadeh the Foreign Minister concerning the 
hostages submitted to the Islamic Republic Majlis on August 18, 1980 

In the name of God, the Merciful, the Compassionate. 

"For those who carry the message of God, and fear Him alone and no one else, 
God's judgement is sufficient" (the Holy Quran, Chapter on Ahzab (Parties), 
Verse 39. 

Ghotbzadeh's letter was presented to the honorable representative and 


Consultative members of the Majlis via (my brother) Hujat al-Islam [authority on 
Islam] Ali Akbar Rafsanjani, the respected Speaker of the Majlis. 


Translator s Cor ments: 
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Ghotbzadeh's letter read as follows: 


Now that by the help of God and good luck, the great Iranian nation is 
following the path of the guiltless Prophet, [Muhammad] and the leader of Muslim 
Community [Ayatollah Khomeini] who adheres to the legacy of martyrdom which is 
the fundamental tenet of the Islamic Republic enabling Iran to strengthen its 
forces and to establish the objectives of the Revolution. Knowing this fact, | 
each faithful Muslim is duty-bound to strengthen the objectives of our revolution 
and remove any impediment which may hinder the progress and growth of our cause 
[Revolution]. I feel it is my religious obligation to do whatever is necessary 
and say what I know about our cause. І shall follow this course regardless of 
what people may say against me, even openly. Іп this critical time it is not 
proper to be indifferent, remain silent and be negligent. 


In the past few months we have been facing a great crisis due to the 
hostage taking. Ме are aware of the fact that the consequences of the hostage 
taking have greatly impacted on our foreign policy as well as on our domestic 
policy in various ways. 


The Muslim students attack on and occupation of the U.S. "Den of Spies" 
was both necessary and useful. Their action proved to be a reaction and a 
popular resistance against the United States aggressive policy in our homeland. 
The attack on and occupation of the "Den of Spies" were necessary because they 
have promoted the public support for the Islamic Revolution. In fact the Muslim 
students action crystallized our Revolution which stood firm against the 
Imperialist. The action of the Muslim students showed to the entire world that 
the Iranians were crying out loud against the tyranny of the criminal Americans 
over the Iranian people. It also showed to the Muslims that Islam is a bulwark 
and will fight relentlessly against Imperialism and that the Islamic Revolution 
is based on faith and will not in any way compromise its idealogy. Yes, the 
action of the Muslim students signified that the Iranians were suffering under 
the force of atheism and in fact their action manifested to the whole world that 
the Iranians have declared their independence and freedom. 


We have often declared our faith and irreversible position to all 
nations. I, right from the very beginning of my responsibilities as a Foreign 
Minister, carrying out our foreign policy, was faced with protests made by 
foreign ambassadors and the international community which brought up the question 
of international laws, rules, and customs as well as human rights. І explained 
our nation's position and the reasons behind the action the attack on U.S. 
Embassy. I explained that the action of the Muslim was not only a protest but 
also a real indication that the Iranians were deprived of their human rights. 

For example, I now quote parts of my discussions with the ambassadors and members 
of the European Common Market at a meeting which was held on December 3, 1981. 


We were closely watching the meeting of the high officials of the 
countries who were member of the European Common Market held in Dublin. The 
first declaration of the European Common Market Countries condemned the Muslim 
Students attack on the "Den of Spies" and the taking of hostages. We were 
hoping, for years, that the European Community would stand out as a useful 
partner for the Third World Countries. We were hoping that the European 
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Community, enjoying national independence, would come to our side and support our 
aspirations. Ме were following their meeting with high expectations but we were 
rather surprised to see the above-mentioned declaration was against us without 
considering the reasons why the hostage event took place. We could not under- 
stand the declaration of the European Common Market countries and their action. 
The United States was actually ruling our country for twenty-five years and was 
responsible for the death of thousands of our nationals and, for their torture in 
the Shah's prisons. Тһе 0.5. had no regard to the rights and humanistic values 
of our people. 


The United States has violated the international laws. In our country 
the U.S. diplomats were engaged in spy activities. Unfortunately none of the 
above facts are in any way reflected in the said declaration. The Shah took 
measures against thousands of Iranians. Тһе 0.5. claiming to support the human 
rights is itself responsible for all those crimes by reinstating the Shah with 
the assistance of its spies. Nevertheless, none of these crimes drew the 
attention of the European Community. Only the hostage taking arose their atten- 
tion and sympathy. Ме, of course, did not expect such disregard from the 
European Community. 


The United States government ignored Iran's legitimate request for the 
return of the deposed Shah. Instead the U.S. embarked on an economic embargo of 
Iran and froze Iran's assets and deposits not only in the U.S. banks but also in 
its overseas banks [European countries]. 


In the United States our citizens were jailed and their private 
accounts were frozen in the banks. Our old women and sick persons died because 
they were not able to get their deposits from the U.S. banks. Hospitals refused 
to admit them for treatment. Our daughters were molested in the U.S. № one 
ever mentioned these events. If nations must honor international laws all rules 
must be respected not only part of them. The European member countries must take 
note of all the facts if they wish to attain universal acceptance. We do not 
accept to be dominated by others. Т am not a professional diplomat and therefore 
I state what is in my mind and heart, so that you as official representatives of 
the European Community would pay attention to these facts. If sympathy has to be 
extended to one country (U.S.) it must also be extended to other countries 
impartially. ТЕ the United States honor and integrity are to be respected, 
other nations as well as our nation wish to be respected. Ме like any other 
nation have our public opinion. Тһе United States has violated international 
laws and rules by appointing spies instead of diplomats and therefore cannot ask 
for diplomatic immunity. The European Community has protested our action but I 
want to state that we will not allow the U.S. to do whatever it wants in the 
family of nations. We shall not let the U.S. to act as a spoiled child. 


The purpose of giving samples of my official statements is to show 
that my letter is based on our decisive position vis-a-vis the world reactions 
caused by the hostage taking and the subsequent crisis thereof. 


We must understand that the United States has widely exploited the 
hostage issue in order to improve its image internally. The U.S., a nation 


deeply divided, turned against us and took measures to isolate Iran internation- 
ally by making wide publicity. The Soviet Union has also played and is still 
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playing its role to isolate Iran further. ОҒ course, each of the two Superpowers 
has its own independent aims and interests in isolating our nations. The Soviet 
Union wants to see that Iran's relations severed completely with the West and 
also create strained relations with its neighbors and thus force Iran to depend 
оп its northern neighbor (the Soviet Union). Че are now facing Soviet procras- 
tination tactics for the sale of materials agreed upon. But they are tardy and 
have not given navigation permit to allow a ship carrying electrical transformers 
through Volga River. This is evident by the letter dated August 7, 1980 in which 
the Minister of Power states his usual refusal to help us in our industrial and 
political difficulties. This is the present attitude of our northern big neigh- 
bor. Тһе United States government believes that international isolation of 

Iran will eventually weaken the Islamic Republic in all aspects and thus replace 
our regime with its own agents. The U.S. authorities are well aware of the 
Soviet policy which does not refrain from establishing relations with 
authoritarian regimes in Iran as it did with the disliked American-backed Pahlavi 
rule and also in Argentina. It cannot be denied that with U.S. encouragement, 
the Iragi Ba'athist regime attacked us and thus U.S. wants to decimate all our 
military equipments and spare parts and further by its economic embargo make our 
factories and industries inactive. The facts show that we are all alone and are 
fighting against the Imperialists and their stooges. Considering these facts, we 
must be most careful to prevent any waste of our resources and reorganize our 
internal forces to resist the Superpowers, the U.S. in particular. We must do 
all we can to avoid any kind of pseudo revolutionary grandiloquent speeches which 
can have adverse affect on our efforts in mobilizing our own forces as well as 
our domestic resources. Unless we do our best, our country will be fragmented 
and the Superpowers will take us under their domination. If that should happen, 
it will be a calamity not only for us but for all the Muslims and the oppressed 
peoples who pin their hope on the outcome of our Islamic Revolution. 


Now taking all the above-mentioned points into consideration we must 
approach the hostage crisis realistically. It is clearly evident that continuing 
to hold the hostages under the present conditions, will not push us farther than 
coming to an understanding with U.S. Imperialism, nor will it add anything more. 
What should we really do? I, with others, are in accord that the hostages should 
not be released unconditionally. This is really the general opinion which I 
subscribe to. Yet there is another group who wish to try the hostages. We are 
told that among the hostages there are spies numbering between 3 to 11 and the 
rest are regular staff or ordinary U.S. citizens who were at the Embassy to renew 
their passports. What kind of trial should we have for these people? А short 
trial? А trial with the participation of international observers? ІҒ we adopt а 
short trial and condemn them as spies, we will not be believed. The public 
opinion throughout the world will not accept our verdict and furthermore our own 
people will doubt such finding thus we lose our credibility. On the other hand 
if we adopt a trial based on international rules and regulations requiring 
documents, witnesses, lawyers and international observers, we have to wait a long 
time and face problems with big headaches. There is no doubt that our people 
have suffered for a long time under the U.S. influence and imperialistic domina- 
tion. Our people have experienced it [the domination] and are still witnessing 
it even after the Revolution. But again if we decide to try the hostages 
according to the international court rules in order to establish individual guilt 
of the hostages ‚ Since the world public opinion has not experienced our suffer- 
ing, our finding will not be acceptable. We do not have the necessary documents 
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because most U.S. original documents were destroyed during the first hours of the 
capture of the "Den of Spies" by the Muslim students. The documents which we 
have been able to capture, are not sufficient enough to prove the criminal 
activities of persons called as diplomats or staff of the diplomatic mission. 
Nevertheless, we have documents to prove U.S. crimes in Iran. Should some of the 
hostages be found guilty and later evidences show they were innocent, then we 
have to answer why such hostages were held more than nine or ten months. Who 
would be responsible to compensate them? Аз a general rule when a diplomat is 
caught red handed with spying documents, such individual is called a non-grata 
person and asked to leave the country. Ме do not have a case showing that a 
staff of a diplomatic mission has been found guilty of the charge of spying. 

This is the reason that our quarrel with the world will continue. Even if one 
U.S. spy is proved to be guilty and sent to our prison, there will be no change 
in the U.S. policy concerning our assets seized illegally. To the U.S. one 
single or fifty-two hostages will make no difference. That is, if we jail one 
single hostage on charges of spying or fifty-two, the United States' attitude 
will remain the same with regard to our assets. 


There is also an argument stating that we should try them and then 
after their conviction, pardon them. This argument is faulty because people 
throughout the world know that we, right from the beginning had the purpose to 
convict the hostages and then pardon them. Such trial-scheme will not serve any 
good purpose and is of no value. If we are not ready to release those hostages 
who have not been found guilty, how then can we pardon those who have been 
engaged in spying activities? I am totally opposed to this idea of trial, 
conviction and pardon especially when pardon must be granted by the Imam 
(Khomeini). 1+ is inappropriate of the Imam to issue such pardon when a hostage 
has been tried by the Iranian court and found guilty of spying charges. Yes, 
trial of hostages will not serve any good purpose. Therefore, the hostages 
should be held here and we should negotiate for their release. This plan should 
be the basis of our negotiation for the release of the hostages. We had the same 
kind of plan and condition when we demanded for the return of the deposed Shah. 
That demand does not exist now. 


Another point to consider is this fact. We know that the Republican 
Party of the United States in order to win the presidential election is working 
hard to delay the solution of the hostages crisis until after the U.S. election. 
In the light of this fact, if the hostages issues is solved, during the coming 
four years we will be considered to have acted according to the desire of the 
U.S. Republican Party. Under these conditions nothing proves to be of interest 
of us and in fact we may face a harsher and more dangerous group than the 
present U.S. administration. We know that U.S. government is based on an 
imperialistic system. Democrats or Republicans are the same and their 
imperialistic system will not change. The only difference between the two party 
is the degree of their colonialistic policies in relations with other nations. 
We notice that the Republican Party's agreements are concluded more conveniently 
when they encounter a stronger power. After the World War such was the practice 
of the Superpwers-the Soviet Union. 


It is of special interest to notice that some people suggest that the 
hostage crisis be settled a few months later. This suggestion must be pleasing 
to the ears of the Republican Party. But we must consider the economic 
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consequences of the hostage crisis if we let it drag оп. А report from our 
Central Bank states that Iran's foreign reserves of 136 billion Tomans | 
[equivalent at the black market rate to U.S. $8.5 billion] have been subject of 
two kinds of determinations, one by the order of President Carter and the other 
by the U.S. Courts in order to meet the demands of the American claimants. We 
have always tried to prevent such occurrence but the enemies of our Revolution 
saw that we should face the economic impacts. The amount of interests of our 
136 billion Tomans ($8.5 billion) at the rate of 8 percent is two million dollars 
a day. So far we have lost 8 billion Tomans ($550 million). This amount is 
equal to our annual budget for reconstruction programs. In addition to this huge 
loss, we have paid extra for our imports which amounted to $2.5 billion. This 
purchase which we made from the wicked Imperialist had great economic impact оп 
us all. We had to pay these additional prices to have them pass through other 
countries and handled other. companies rather than come to us directly from 
their original sources. Our whole industries have suffered enormously due to 
shortage of raw materials and spare parts. That in turn affected our domestic 
production. This situation made it difficult to provide job opportunities for 
our people and consequently the unemployment rate became very high. Maturity of 
major parts of our debts, which according to agreements previously made, should 
have been paid on an installment basis in several years, now by court order the 
debts must be made with accelerated payments. The hostages and their families 
have filed suits in the U.S. courts and claim hundreds of million dollars. We 
are faced with many problems and I want to reiterate that we should not release 
the hostages, unconditionally. This is our principle. In short, we have come to 
the conciusion that we should look for an opoortunity for the release of the 
hostages. Ме should look both for our interest and an appropriate opportunity 
which will occur during the coming month. We should always remember our objec- 
tive and the work needed to achieve our major interests. We should know the fact 
that the weaker we become due to depletion of our assets, the more stringent 
terms will be imposed on us by the enemy. 


We should not compromise our principles or take a weak position in 
dealing with others. We should take the initiative and use the U.S. internal 
conflicts in our interest. At this time when the domestic conflicts and con- 
fusion are the order of the day in the United States and before the imperialist 
gets antidote to immunize against the venomous sting of our Islamic Revolution, 
we must take the initiative by altering our tactics. Ме should not give the 
enemy a chance to place us in a passive position which the principle of our 
Revolution can not accept. Ме are facing a long battle with the enemy. Ме are 


in a very sensitive and rather difficult course of negotiation with a party which 
is skillful with tricks. 


When we discuss as to how to exploit the U.S. i al conflicts we 
mean that if the Republican Party wins they will not ha: окту about elec- 
tions for four years. Then the Rockefeller banks which - Irozen our assets 


will continue the existing policy and will never release our money and even 
create problems for banks (should they release our assets). The narty 


[Republican] then will for a period of four years delay the xi ing matter (0.5. 
Iran crisis). 


| As to international reaction to the hostage taking and their confine- 
ment in particular, there is no country in the world waich agrees with us. The 
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objection of countries have been raised both in private and in public. For 
instance, the International Court of Justice at the Hague where the judges from 
the Soviet Union, from the Soviet Satellite states as well as judges from Western 
countries and the Third World, all unanimously voted in favor of releasing the 
hostages. In the meantime there is almost no country in the world which has not 
condemned the U.S. aggression. However, no country in the world has accepted 
that hostage taking is a right response to the aggression of the Imperialist. 
Our argument and insistence on imperialistic aggression which led us to hostage 
taking, has been interpreted to mean that all the international laws must be 
changed; and all our diplomatic representatives must return home together with 
over one million Iranians throughout the world. Should that happen we will have 
the worries of their families and other matters affecting them. If taking 
hostages could stop the U.S. interference in the affairs of other countries, 
then simply a country would take a number of the U.S. diplomatic representatives 
as hostages and sign a non-intervention agreement. We should not insist on. 
something which its continualtion makes no sense but concentrate on efforts 
which would protect and preserve our Revolution at the existing circumstances. 


One other important factor which we must bear in mind is the fact that 
people in the West are very much influenced by the wave of publicity made over 
the hostage crisis. As a result, people voice their support for the policy of 
their government. Earlier, people showed sympathy toward us and our revolution 
and were asking their government to support our cause and the oppressed peoples 
of the Third World. But now our actions have caused them to support their 
government's policies. 


Our Revolution has awakened the oppressed peoples of the world and has 
been crowned and considered as a most glorified revolution in the world. We 
should now be concerned that our action may not adversely affect the course of 
our Islamic movement. We should not provide weapons of publicity to our enemies 
to work against our Revolution and thus deceive the public opinion of the 
oppressed peoples throughout the world. 


Now we face a basic question, that is, what will the U.S. do with us 
after the release of hostages? Will the 0.5. leave us alone? №, the 0.5. will 
not leave us alone because this is the nature of Imperialism and the nature of 
being a Superpower. No, neither the U.S. nor the Soviet Union or their 
Satellites will leave us alone. This is a fact, and it is as clear as light of 
day. Another question is why we must be concerned with the release of the 
hostages. Releasing the hostages will deny Imperialism of any excuse for direct 
interference in our affairs. When we are free of foreign interference the 
countries which are ready to establish favorable relations with us can do so 
without being under pressure. In turn this will help us to stand firm against 
the U.S. pressure. If we can manage to establish good relations from a position 
of strength with the Third World countries as well as the East and West European 
countries which are the Satellites of the Superpowers, then we need not have any 
relations with the Superpowers. Under such conditions, our position will be 
enhanced and then we can maneuver against the U.S. and the Soviet policies. 
Ending the crisis of the hostages will help us to embark on a new policy in the 
interest of our Revolution and in the interest of the revolutionary peoples 
throughout the world. This definite course is in compliance with our Revolution 
and it is our obligation to follow it. 
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There is an argument that since we have not paid such huge salaries to 
U.S. advisors since the start of our Revolution, and consequently have saved 
considerable amounts by not spending on arms (Military hardwares ordered by Shah 
and later canceled by the Khomeini regime) as well as on buying luxury items, 
our economic loses were not overwhelming. This argument is quite true and we 
take a note of it. But it has no relation with the hostage taking issue. It 
has nothing to do with avoiding spending huge amounts or being under U.S. 
pressure and becoming practically as hostage to Americans with our hands tied, 
and being exposed to indignities. 


I should repeat it again that right from the beginning of the hostage 
crisis we placed ourselves at a great disadvantageous position, and in fact 
suffered in many ways. But we also gained certain advantages that is, we 
solidified the foundation of the Islamic Republic and this has helped us to fight 
against the U.S. policies and pressure. But after the run-off elections of our 
House of Representatives, continuing to hold the hostages raises a big question. 
In fact some people say it is better for our new leaders to avoid dealing with 
the hostage issue and get on with other more pressing affairs than the hostage 


issue. Objection to this argument is that it will be in line with the policy of 
the Republican Party leaders and supporters of Rockefeller and Reagan. If we 


leave this issue unsolved, our new government will be constantly under pressure 
and may not be able to succeed in its affairs. Іп the light of this considera- 
tion it is better to settle this crisis. It is not proper to elect a government 
and then tie its hands and guarantee its failure at a critical time. For the 
reasons mentioned, I strongly believe that the Islamic House of representatives 
should take measures to solve the said issue [hostage issue]. This will help 
safeguard the dignity of the Islamic House of Representatives [Majlis]. 


The Soviet Imperialists апа their supporters in Iran may try to inter- 
pret my letter as being an indication or evidence of a pro-U.S. position, if so 
let them answer the following questions: 


Why the Soviet Union's judge voted in favor of releasing the hostages? 
and why the Soviet Union condemned hostage taking? Why hostage taking was not 
supported by pro-Soviet supporters and this issue not reflected in their official 
newspapers? And why the pro-Soviet supporters have not protested when the Soviet 
Union officially condemned hostage taking in Iran? 


These (pro-Soviet supporters) are protesting against the Islamic 
officials keeping in mind their own special interests and are inspired by 
International Communism. The publicity of the Communist inspired elements should 
not force us to compromise the principles of our Islamic community nor even the 
success or defeat of Islam in our time. 


My dear brothers and sisters, allow me to state the last word. The 
situation has reached to a critical point and it is my duty to convey to you my 
message. Our vigilant people are expressing hostility against the criminal 
Imperialists led by the U.S. plunderers. They are shouting the slogan "Death to 
America." Our people are eagerly seeking further knowledge and wishing to 
destroy a power which is based on tyranny, corruption and aggression. They are 
eager to put to end a power based on exploitation. То succeed in this mission, 
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we have to proceed with full knowledge and clear facts. Our actions should be 
carried out with wisdom. We should bear in mind that tne "Great Satan" is a 
master of satanic tactics. Knowing this fact, your attention should not be 
diverted from the full strength of our Revolution to political rhetorics and then 
fall into the satanic trap. Тһе bitter experiences of the past are still with us 
like wounds. Such wounds cannot be removed by sweet talks and rhetorics alone. 
If the "Great Satan" thinks that our lips alone are saying "Death to America" but 
our eyes and hearts mean something else, then let them continue their rhetorics. 
Such tactics were used in other parts of the world, haven't they? We must be 
most careful, think twice and use wisdom when we encounter the Imperialist. We 
must know our strong and weak points and try to strengthen our weak points. It 
is not to our advantage to know only one side of an event, and thus increase the 
intensity of the issue we face. These are the points the Imperialist are 

looking for and they have always took advantage of our internal differences and 
benefitted from them.  Imperialists in general and the U.S. in particular have 
utilized the above-mentioned domestic differences to bring the county under their 
domination. As the Holy Qur'an says: 


"Against them make ready your strength to the utmost of your power, including 
steeds of war, to strike into tne (hearts of) the enemies of God and your 
enemies, and others besides whom you may not know, but whom God doth know. 
Whatever ye shall spend in the Cause of God, shall be repaid unto you, you shall 
not be treated unjustly." The Holy Qur'an Chapter 8 Verse 60. Our duty then, is 
to fight the enemies of God and people. We should mobilize and organize all our 
resources for the above purpose rather than just depend on rhetorics which 
destroy our forces and push us to further isolation. We must obtain strength by 
liberating ourselves from dis-belief and infidelity. Our strength must be drawn 
from God and by His help become self-sufficient. Ме must overcome lethargy and 
work hard and produce more that is, faith and good work; always recognizing the 
value of action. Т must affirm that we do not sanction political gimmickeries. 
We believe in wisdom and sagacious judgment which are the hallmarks of a 
believer. Our nation has experienced the status of a hostage and suffered for 
years. We must not now compromise and sell the hostages for pseudo-revolu- 
tionary rhetorics. We have paid a high price thus far. Ме must be most careful 
and direct our efforts towards our interests and benefits. In this great 
conflict we must rely on God who will extend His help to us eventually. However 
under the present conditions and mis-interpretations of things as well as the 
poor judgments practiced, calumnies will be raised against our character and 
reputation. Му brothers and sisters one may gain popularity in the absence of 
God but such popularity is transitory. It does not mean that such persons were 
faithful to God nor an indication that the possessors of popularity have sought 
and obtained the approval of God. Faithful persons gaining popularity from God 
do not expect to be popular in the eyes of men. І know the fact that by sending 
this letter to the House of representatives I will receive unfavorable responses, 
insults and accusations. І have had such denunciations thrown at me before, but 
since I am a disciple of the Imam (Khomeini) I should tell the truth regardless 
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of the consequences and I am prepared for martyrdom whether for political ог 
other reasons. 


Sadegh Ghotbzadeh 


Minister of Foreign Affairs of the 
Islamic Republic of Iran 


Dated 27/5/1359 
(August 18, 1980) 


App. 0780 


748 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0781 App. 0793 


e 


749 


750 


&do3 3199. 


Neo ı | TOW oda gies Carte We 


A_STRATEGIC APPROACH TO THE 1980 PRESIDENTIAL ELECTION 


At the same time that the regular campaign is put together 
(Presidential campaign schcedule...iedia buy...targetting states, 


issues and groups...organization...attacks, etc.), consideration 


In effect, marshall events some from Washington, 
some frcm abroad, some cut of the private U.S. sector - 
that shcw action and contrast with the talk of the campaigns. 
That is the great advantage which the Carter administration 
has not also available to Reagan or Anderson. It is also 
the only way to move beyond the cemplaints cf much of the 
American public about the frustrations of tte last several 
years апа the general dissatisfaction with rolitics and 
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dy c ег сапраісп cannot credibly take the epproach 
of 1976 as 'outsider' and will be measured arsinst the reality 
of havina office. Equally, the most effective way to neutralize 
рсасчап att: {5 and public Gissatisfaction is to aanstrate in the 
key : 2riod >22 the Administration has evyerythi:.z ісасіһег in 
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Looking at the validity сі the suoaested approach 
in terms of other recent 'residential elections, "Ford failed 

to make real use of the office in the autmn of % conccntrated 
heavily on the campaign side - and lost. Nixon fine-tuned the 
economy іп "72 with Arthur Burns, had Kissinger travelling abroad 


on major matters brought to a crucial stage so as to dwarf domestic 


matters - and won handsomely. LBJ vas reluctant to use the 
Presidency to help Humphrey until very late, too late, in '68 - 
and contributed to Humphrey's narrow loss. LBJ masterfully 
marshalled the office, Congress and everything for himself in 
'64, insisting he was too busy working to campaign (then also 
transparently campaigning aggressively) and won big. 1960 had 


two non-incumbents running, and Ike largely husbanded his reputation 


above the fray, though he had fully used the office and stepped 
into the Suez crisis at the height of the ‘56 campaign, when he 
won. The effectiveness of the campaign itself is critically 
important, of course; but the historical record suggests the 
relevance - and in fact, the primacy a number of times - of the 
main re-election effort being through the Fresidency a 
rather than the political campaign. 


Implementing this асогсасһ could be in one-to-one discussions 
SS pu ده تج‎ VI EET NER : =. . 
or perhaps, to have simplifying, very private coordination 
as the follcwing: 


- 


a. Ruonszie brainstorming ага implementing group (in 
connection with ell this: Jordan. . 
Watson, Eisenstadt, Shultz апа С. “william Miller. 

b. Bereszic Ciher group: Jordan, Vatson, Z:senstaát 
Harris, Parshall, Ancris апа Meindgaie. 

c. Natienal | Security saticnal c:oup: Mondale, 
Muskie, Brown, Erzezinski x 


(Underlined name night taxe initiative with croup on 
«cenda, follc« through and anything else.) 


Timing: It is all-important that if the sugecsted approach 
is LO be taken, іс be activated ігстебізсеіу. For July and the 
first half of August have to be used to seed such situations as 
may be able to respond in September nc October with favorable 
major Gevelopments There will, of course, likely Бе separate 
major developments, even possibly a crisis abroad, for which the 
handling by the White House could be all-determining es to the 
election. But targets of opportunity гау or may not materialize. 
"hat is needed is to assure signif: impactful, revslead 
Cevelcpments which will Zramatize cominate the 
campaign period ала tre election i FresiCent. 
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kdoo 


ere” TRATIVE, FIRST-DRAFT WISH LIST - 


A. Interratinnal 


Hostages in Iran freed - Not likely. But continue or 
step up key private contacts іп combination with low profile 
U.S. handling of the problem. Whatever defensive or genuinely 
felt need exists to discuss the problem publicly would secm to 
have small benefit politically or otherwise compared to the 
hostages being released in September or October which would be 
a tremendously important event for impacting the national mood 
and perception of the Administration. Even with Giscard d'Estang's 
present maverick independence with relation to the U.S., perhaps 
Sc: 20ne very close to the President - as Mr. Kirbo - might be able 
to take a quiet trip to Paris, see d'Estang and get a special 
French effort underway (with benefits for him as well as the 
President) on this problem. Perhaps all that is being sñid here 
is спе more major behind-the-scenes effcert...or more use of 
the zersonal kind of diplomacy which Franxlin Roosevelt did 
so “ell around the 1940 election and into World War II, rather 
than the regular channels. 


Japan acree voluntarily to limit car imports at least for 
sıx cr nine months. “resident is unóoviitly, in effect, seeding 
this rossibility on i s trip there. If г?совзагу, the limitation 
couls be urged in ret.rn for a comnitment to strongly resist 
prez=ctionism over the course of the next several years. Similarly 
on zhat trip, whe meeting with the mrainlezd Chinese premier 
sheild be s5le to dramatize the ties with the U.S. and, implicitly, 
point up R28gan's veakress, cancer and naivete with his Formosan 
роѕітіоп. The trip fully indicates the rzal possibilities for 
handling political problems through ihe 7rosidency itself. 

2c 1 price rise be put off ıSrcuch not only Saudi 
S Algerian and even iragi contacts. Maybe Algeria 
he ul if the current impasse сузг El Paso gas imports 
-2 worked out. Irag might be responsive with help on stepping 
up 123 already expanding interest in U.S. ports. The world oil 
surp..s shoud also facilitate this object 

A tangible security step “cr Tsrael és, only illustrative, 

a stzz toward U.S, Mediterranean fleet facility at Haifa - and 
if necessary, something symbolic later at” “Ісхалагіа. Or more 
than zZe four 7-16 deliveries. 

ТаЗаб step up U.S. ¿Y арг-арапсоѕ. F.rindful ct Camp 
Davie zıusses, Ап all-out Carter Zan. cz2lar with the U.S. public. 
Jewish comunity cannot really cbiect; a considerable portion of 
it is iven privately admiring, 


--babwe as small 


Ic3ian Ocean fleet make first shore ccntact, or at least 
a viszsl. Fly the colors. Show strength ала moving ahead, 
Major Soviet troop reduction in Afghanistan - perhaps 
pie-in-the-sky hope. But if the President could privately 
signal through a key person ~ likely Kirbo again an all-out 


commit-ent to get SALT through next усаг (tre President wants 
that агухау) and an early meeting with the Soviet leader (һе 
must want that for history before his health and Мкскин 
jockeying preclude it), perhaps something major could be 

-ished. The Soviets have a flexibility with their system. 
Blockbuster developments like this possibilizy are needed for 
-zumn. Ко one should be thinking small at least at the 
zive and conceptual level. 


App. 0796 


Ado) 3188 

The international situations which might be seeded are 
almost endless. But more than reliance on conventional 
channels or сл1у substantive people would be required. 
Kirbo and one or two others known to be very close to the 
President micht best be used in consultation with Muskie and 
Brzezinski. Sut this will have to be undertaken vigorously 
in July and August in order for any benefits to flow back 
in September and October. 


В. Economic 


Stretch cut federal spendina to avoid big deficit projection 
announced just about at election time. Ве sure federal agencies 
do not rush t> use their unexpended funds as the current fiscal 
year goes into the last quarter. 


Stimulate industrial production if at all vossible right 
away to ease recession, slow unemployment rise, etc. Nixon was 
helped more Еу Arthur Burns in 1972 than any other factor. 
including Kissinger's high- visibility етллуеі Thal aot ens 
and “cGovern's ineptness. Speeding up Defense Department 
procurement s>ould help economically as well as show preparedness 
strength and -ould not have the rain financial consequences until 
Mext year. 52+ can the bureaucracy be cut throvah? 

2 


у black projects greatly stepped up. Special 
tsraetted for the kev states in the campaign, 
-L-2uncements = setter in August and early September 
“nen all domestic matters will Бе discounted as 


Yer X (00 


211 import fioures Gown for Locust and September if at all 
zcss:ile. ag credit now, as Charles Duncan's July 6th 
statement, is helpful at the moment; but if imports climb 
closer to the mpaicn period, ail the bad annovncezents will 
come at a critical political time. 


d comparatively firm in September зла Cctober 


through stepr=3 up Treasury support. 


Housing starts stimulated to show feed back in figures 
released in c-czober. 

Double ¢igit inflation down to single digit on some 
important inc ‚ For announcement in late September cr October. 

ZEC. 2Azain, all this is simply illustrative of the lines 
of thinking zhat should be explored now for substantive and news 
impact over the course of the oomina 120 Gays. 


THE MAIN FOINT WITH ALL OF THIS IS THAT KIGH FOINTS OF THE 
i CN'S WORK HAVE TO BE CONSCIOUSLY UND М BY А FEW 
2215 POLITICAL ACUTENESS. IT CANNOT SULARIZED 
Т A LITTLE MORE EMPHASIS. THAT WILL ПОТ HAVE THE 
NECESSARY EFFZIT WITHIN THE TIME AND UNDER THE CIRCU 
HAND, MOST IMPORTANT, THIS CiiANNEL OF EFFORT CAN ACHIEVE FAR MORE 
IN A STRATEGIC SENSE FOR THE CAMPAIGN THAN ALL THE USUAL TACTICAL 
EFFORTS ВУ THE POLITICAL OPERATION ITSELF. 
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mm Photocopied at the Ronald Reagan Library pe 
CC. EA /72езе 


To: Dick Wirthlin 


From: Bob Gray 


WHY NOT UNTIL NOW? 
wHY NOT UNTIL NOW 


Even one casually aware of politics in Iran and the 
ve 


aftiness of the Ayatollah should not be surprised if 
cr 


; , à 
he hostages are released in time to boost Jimmy Carter's bid 
the ho 


for re-election. 
Kohomeni can cast the very first vote in the November 4 


Й 


lection by manipulating Carter yet again. Не knows very well 
e 


that he can get away with humiliating, extorting and intimidating 


Jimmy Carter more than any other president of the United States 


in this century would have allowed. Now he knows he has leveraged 


Carter into such a vulnerable position he can get a much sweeter 
ransom--paid at the expense of America's critical Persian Gulf 


strategic position. The voters have rejected Carter's record, 


so he must have the Ayatollan's help. 


Up to this point, Carter has been able to play the 
hostages with nothing more than some Strauss/Jordan sleight-of-hand 


maneuvers. Іп fact, the rise and fall of hope for the release 


of the hostages exactly coincides with Carter's Standings in the x 
polls and the landmark primaries throughout the campaign year. = 
He never had to actually produce the hostages before November 4; = 
he could rely upon presidential credibility to bluff his way. 3 
IOWA--A "must win" show of early strength was preceded 
by one day with this hostage maneuver: *...my belief a 
is that many of the responsible officials in Iran E 


(198 now see that this major threat to Iran's security 
and the peace of Iran is becoming paramount and that | / 
2 


there will be ап additional effort on their part to 
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MAINE--Threatened by Тед Kennedy in the crucial New England 
domino primaries, Carter issues this hopeful 
statement on the hostages two Gays before: "I hope 
that we will see some licht at the end of that tunnel 
before too long." Four days prior to the Maine caucuses 
he had agreed to delay sanctions against Iran. He won 


the caucuses on February 6 after a late rally of support. 


NEW HAMPSHIRE --New Hampshire, the bellweather primary, was 
preceded by just two days by another statement 
reminding voters the fate of the hostages was 
in his hands: "I think progress is being made." 
He was referring to the U.N. Commission's arrival 


in Tehran. 
WISCONSIN--Carter had been told that if Wisconsin fell to 


Kennedy Pennsylvania was sure to follow (it did 
anyway, narrowly). In a desperate attempt to recover, 
the White House resorted to one of the most unorthodox 
media manipulations of the Carter presidency. The 
night before the primary, Carter personally called 
every network anchorman to give them an advance 
App. 0799 notice of a statement he would issue the very morning 
of the primary: "This morning the President of 
Iran has announced the hostages' control would be 
ЕЁ 1470580 transferred to the government of Iran, which we соп- 
бы sider io Bé a positive step." Of course, the 
event was unimportant: the hostages remained captive. 
Throughout the primaries Carter used the hostage situation 


to dodge a debate challenge with Ted Kennedy. Не hid in the rose 
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Carter's lowest standing in the polls--showing the 


public felt his handling of the crisis was poor--lead to 
his most brazen and ill-fated maneuver: the Desert Classic 
rescue raid which was ineptly executed.  Carter's standing in 
the polls soared, despite the fiasco. 

Carter retreated after the raid failed. He said 
ne could come out of the Rose Garden because the crisis was 
manageable. He said it was time for "quiet diplomacy"--meaning 
he was utterly helpless. 

However, by September he was back in trouble again 
in the polls. Не attempted to recoup with his celebrated 
but discredited "mean" attacks. 

When those attacks proved counter-productive, he 
went back to his one sure ace, the hostages. For weeks 
the press and public have been teased mercilessly with news 
breakthroughs and curious "leaks". The negotiations for the 
release of the hostages was being done "in public" not through 
"quite diplomacy". The see-saw news has been coincidental 
to Carter's gradual recovery in the polls. 

Jimmy Carter's inept handling of the economy has 
left him grasping at straws...ready to accept a deal he 
essentially found unacceptable earlier. Why not until now... 


until the threshold of the November 4 election? It is 
App. 0800 


£8d04705981 


Jimmy Carter's only chance of winning. 
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Photocopied at the Ronald Reagan Library 


Reagan Bush Committee 


memorandum 


26 October 1980 


TO: Ба Meese 

FROM: Bob Garrick 

This is from the "aircraft parts" 
package. 

This is public record and сап be 
used as we see fit, Iran has paid 
for all this stuff - they hold title. 


ххх 


a 


820470360 7/63 
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Photocopied at the Ronald Reagan Library 


Reagan Bush Committee 


901 South Higniand Street. Arí7gton. Virginia 22204 | 7021 845-1400 


MUNITIONS PORTION OF THE 
IRANIAN MILITARY EQUPMENT 
HELD BY THE U.S. COVEPNMENT 


Note that some of the follcwing material is located in U.S. “overnment 


Storage while the rest of it is not. All of it, however, can be shipped 
quickly. 


AIR FORCE 


СВО bomb units: $26 Million P 
Electronic Counter-Measure (ЕСМ) pods: $12.6 Millior 
Aircraft spares (F-4, C-130): $24 Million 


ARMY 


—— 


Munitions: $90 Million 
- includes: 8500 rounds of Dragon anti-tank missiles 
60,000 rounds of 90 mm. tank ammunition 
86,000 rounds of 155 mm. projectiles 
77,000 rounds of 105 mm. projectiles 
28,000 land mines 
10,000 rounds of 3.5" rockets 
- also: l (partial) battery of IHAWK (Improved HAWK) air defense system 
3 air defense radar 


NAVY 


(A) The following material is titled to Iran and has not been delivered. Iran 


has indicated in the past year that it did not desire to take possession of 
the material and that it should be sold by the U.S. to -ther purchasers. 
The U.S., however, has not found other purchasers for спе material listed below. 


Presumably Iran could change its intentior and request to take possession. 
While recognizing Iran's ownership of the material, the U.S. could try to 
initiate legal proceedings to slow celievery if it so desired. Оп the 


other hand, the U.S. could choose to forego such lecal croceedings and 
make delivery immediately. 


To reiterate, however, there seems to be ro doubt that !ran holds title 
to the following raterial: 


150 Phoenix missiles ‘for the F-14) A 

108 Harpoon missiles pp. 0802 
181 Mark-46 torpedoes 

1 7-14 aircraft 


1 АН-1 cobra helicopter ES 84 7 0 3 61 


The following Navy iters are titled to Iran but have rot been delivered. 
Iran has never indicated that it did rot wart to take possession, as it 
did in the case of the cther Navy material listed above 
5 000866 
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Reagan Bush Committee 


^i South Highland Street. Arlington, Virginia 22204 1702045 5400 


$110 Milii-- fcr spare parts 
- includes: 2220 Million fcr Ғ-14 spares 
56 Million for AH-1 Cobra helicopter spares 
31.3 Million “or M-53 mine-laying heliccoter spares 
8 Million for P-3 aircraft spares 
.2 Million for ship spares 
7 Million for Harpoon missile spares 


in Ur Wr 
ке о © 
. . 
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24 Сс-сһег 1980 


MEMORANDUM FOR: =ILL CASEY 
DEPUTY DIRECTORS 
JIM BAKER 
=D GRAY 
FICHAFD ALLEN 
ТСМУ DOLAN 
STEF HALPER 
>IQH WILLIAMSON 


FROM: =D MEESE 
SUBJECT: Special Assıcrrert 
Tffective immediateiv fob Garrick 25 ass:-“ed a special 


responsibility for coordinatina Carzaıcr -eadquarters 
activities relatina to our response to --e hostage Situ- 
ation. Не can be reached at extensicn 2722 and will be 
available at all times either throusn h:s cffíce or through 


^^ 


the Crerations Center (extension 32722). 


Upon any change in situaticn, 2ob will ---::y all of the 
above addressees so that we can Кеес rey -embers of tke 
staff aavised of the situation at all ires. Therefore. 
it would be appreciated if you will keep “Ne Operations 
Center notifiea of your locaticn at ali «cites that you are 
not in the Headquarters. 


Арр. 0804 


901 South Highland Street. Arclingusn, Virginis 22204 05031 685-3400 


\ Жы 
24 Cctober 1980 «aM 2 
p. ie 


Lu 


4 
MEMCPANDUM FOR: POLICY/DEVELOPMENT & RESEARCH DIVISION 


TROM: ED MEESE 
———— 
SUBJECT: Temporary Assignments 


During tre next several davs, Bob Garrick will be 
жогкіпс on a special project for me. Jim Bradv is, 
therefore, 2ssigned as acting Director of Policy 
Development and Research and will carry out all of 


she functions normally handled by Bob. 


Bob Garrick can continue to be reached at extension 


3701. Jim's phone number is extension 3718. 


This 


arrangement will continue until further notice. 


Please advise the members of your section concerning 


these assignments. 


сс: Darrell Trent 
Martin Anderson 
Ed Gray 
Ríchard Allen 
Ken Khachigian 
Stef Halper 
Tony Dolan 
Bill Gavin 
John McClaughery 
Cperations Center 
Answer Desk 
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Reagan Bush Committee 


901 South Highland Street. Arlington. Virginia 22204 (703) 685-3400 


23 October 1980 


TO: Ed Meese 

FROM: Bob баггі суи, 

FYI -B111 Casey asked Гог а list of the hostages. This 13 
What I have been able to come up with at present. Hope to 
have more details before the end of the day. Don't know 
what Bill has in mind. 
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Ahern, Thomas _eo, 22 амы бал» AS ARA 
Relk, “illian E., ‘ase 7bia, South Carolina 
Slucker, Poberr Olaf, Littie Fock, arkansas 
Cooke, Donald, Ellizoz Ji "d. 

Daugherty, Willian, Tulsa, Oklahoma 

Engelmann, Resert, .c. Icmmander, Hurst, Texas 
Galleacs, а. Pueblo, Colorado 

^ZCerman, Bruce, zensin'--2n, “а. 

Sillette, Dwane, .2nc23ter, Pa 

colacinskl, Allen 35:73, 

2589$, Sonn, 3estcnh, a 

Hall, Јоѕеоря M., 3ard, recon 

Yermening, Nevin, 725 rasx<, 1552072511 

Sohman, Zonald Әзбес: `z., Sacramento, California 
Holland, Leland, Col. ісзіез Mound, Illinois 
Zowlani, Michael, 

Jones, Charles, Setroiz, Michigan 

Езір, Malcolm, Tul3a, Zxlancra 

Kennedy, Mcorehead C., Jr 

Keough, William F. Ir, 2oston, Mass 

Kvitley, Steven William, Little Rock, Arkansas 


Koob, Xathryn, L. Jubilee, Iowa 

Kupke, Frederick Lee, “:гес5, Oklahoma 

Laingen, Lowell Bruce, Odin, Minnesota 

Lauterbach. Steven, Cayton, Ohio 

Lee, Сагу zarl, New Torx, New York 

Lewis, Paul Edward, Homer, Illinois 

Limbert, John William Jr 

Lopez, James Michael, Phoneix, Arizona 

McKeel, Johnny Jr. 3alch Springs, Texas 

Metrinxo, Michael John, Olyphant, Pa. 

Miele, Jerry L. ЧЕ Pleasant, Pa 

Moeller, Michael E. Caruthersville, Missouri 

Moore, Bert C. Mt "erron, Ohio 

Moorefield, Richard, San Diego, California 

Needham, Paul M. Bellevue, Nebraska 

Ode, Robert C., Plano, [llinois 

Persinger, Gregory A., Seaford, Delaware 

Plotkin, Jerry, Shermann Oaks, California 

Ragen, Qegis, Johnstown, Pa 

Roder, David, White Fish Bay, Wisconsin 

Rosen, Barry, Brooklyn, New York 

Royer, William Blackburn, Jr. Houston, Texas 
Schaetfer, Thomas Е. 

Scott, Charles W., Philadelphia, Pa. 

Sharer, Donald д., Chicago, Illinois 0807 
Sickmann, Rodney W., “rakow, Missouri APP: 
Subic, Josech Jr. ?edzord, Michigan 

Swift, Elizabeth ¿nn 

Tomseth, Victor L., Springfield, Oregon #88470640 
Ward, Philip В. | 
«Dwyer, Catherine (free lance journalist) 
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гпоцжориеа at the Ronald Reagan Library 
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(20-Cart $ 


Mrs. Keogh (раг д “Fine”) 


Mrs. Kennedy Сам Cora oe) 
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Lisa Muller 
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ма fgati, anki Sal Qaa t 
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Stood up л mle ‹ Балба Cotu 
Michelle Metvinko (айша?) 
Sila 3 ho» tage? Б 
um Е Enuisusunsel Task Karen 


Ж. taste (ол WV: feou aa 
Еда ón убас Ml 


Соя UV ба) Apart) 
Br 


App. 0808 


668470395 


000025 


зет СУС- 


November 1, 1980 
Ar_ington, Virginia 


MEMORANDUM FOR: WILLIAM CASEY 


FROM: Ер GRAY 

Fursuart to your request, attaches are my findings recardino 
ne effzrts of [ask Kenérick anc John Greenhalgh to obtain 
bsentee ballots for the American hostages in Iran. 
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Мол: 7, October 27 


Jac: ‘Hendrick, to clerk, Brookline, Xass., contacted 
Illa: Repperres* secretary, Fairfax County Electoral Boar 
Viro enia. 


Fappleyea (according to гзорісуеа) that he was 

cal election officials іг various states іп ап 

the officials to flv to Iran with absentee 

t the hostages could vote in the Nov. 4 election. 

=k 5826; he was trying to get perr-ssion from the State 

haén't been able at that time to receive 

Stats 's concurrence. Rappolvea asked wht would pay for the 
zoortation to and from Iran.  KenCr:ck said that because 

ііәйеггі covernment didn't want to с=т directly involved 

in 222125, perhaps some (unnamed) businessmen could help pick 


up ın tab. Kendrick also said that the covernment wouldn't 
cive гіп any information about tne hostzses (names, addresses 
An =/ Us S. etc.) 

FriZ-z-:7, October 31 


nc House in Washington, calle: Joan Mahan, secretary 
Vircinia State Board of Elections. Joan was on the 
none at спе time so her assistant тоок Greenhalch's 
call and cave his message to Joan. Тһе message was that he 
the Szate Board of Elections to help facilitate achieving 
&c:sentee ballot for hostage Robert Cie who resided in Fair- 
--cunty кло Һас а P. O. Box in Falls Church. 


Gary Сгеепгзісһ, Cirector the 


марал said that Greenhalgh also had asksz Rappleyea's 


office 
for =osentee ballots for five other hos-ases who he underszood 
&lsc _ived in Fairfax County (Thomas L. Ahern-McLean area; 
John raves-Reston area; Catherine L. Koob, баху Earl Lee 
апа Tromas Schaeffer. A search ol rezsvant records by Razrrlevea' 
off -+ ©0916 not turn up апу informatic- on 


і the five.) 
un Willing to turn over tc NEN: or GreenLalch 
zallot for Ode withouz clearance fr the State cf 
Mahan contacted the Vircinia ome generat 

he с.е permission to have the Ode аЪзе:-ее ballot сіуеп 
Kenz ick. 


Ж 


Y 


Марас Greenhalgh's secretary ат £ P.M. that she had 
сіуе: ion for the absentee ballc: to Бе released.  Greenhalc 
was z zave cone to the airport (with the ballot) with | 
KencC-.Ck мһс vas catching a 7:20 Р. М. z.ane to Franxfurt, Cermanv 
The 22110+ rac been release to Greenna.zk Бу Rapplevea's i 
otf on Mazan's authority. . 
лолат 

(On l.ctober 30, Greenhalgh talked with applevea. Creenhelcx 
tclc ліл the Federal Government dGión'ct went env acencv реоріе 
сс с=т бігес-іу involved (people ат the FEC) but he he, Greer- 
nalc: was assistinc Кепбсіск both in his capacity аз а svmzas-nic 
ooserver anc 22 Lis official capacity as an expediter of the 
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Kendrick effort. On this same date, Greenhalgh, in his effort 
to cet Rappleyea to release the Ode absentee ballot, anê the 
ballots of the other five hostaces referred to earlier, could 
not provide information to the Fairfax County Electoral Boar 
other than the names and apperent locations of all six hostages 
tnoucht to be from the County. In some instances, Greenhelch 
alsc was &bie to provide Razrlevea with the name of the spouse 
of the hostaces. Greenhalch said that on Kenérick's arrival 
in Frankfurt, he would Grive со weisbaden to await the retu 
of the hostaces there. Greenhalen asked Raprlevea or one cf 
the cther two members of the ax County Electoral Boarc 
co te Germany with Kencrick, after cneckinc, Rapplevea 
5216 no board member would Бе e to ao. The reason GreenhalcLz 
mace this recuest 15 because inia state law requires that 
all absentee ballots be back he state by the епс of votínc 
on the дау of election. The а member could serve as а 
witness of the receipt of the absentee ballot at Weisbaden anê 
return the ballot to Virginia by the cutoff time November 4. 
The cz5lv other alternative woule be for Kendrick te brinc Ode 
back to Fairfax County bw election бау for the ballot to be 
counzec.) 
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І called Greenhalch in his home in Virginia at epproximetelv 
9:40 F. М. І posed as one Tick Sullivan with tne AP. I toile 
him the Washington bureau hac gotten a report on the activities 


T7 


of beth he, Greenhalch and Kendrick, enc I wanted him to tell 


me about it. Greenhaich, without reluctance, said that Kenrick 
was associated with a hostace family in Brookline, Mass., алс 
that he, Kendrick, Һас taken it upon nimselí to contack local 
officials іп 21 ос 22 states to try то obtain absentee Ба110:5 
for nostaces, but that Kendrick had run into cifficulties. 
Kenärick then called, or was told to call Бу someone, Greennaich 


et 
at the FEC who might ре able to help expedite solutions tc these 
problems. Greenhalgh said he, while not reluctant to assist in 
this noble undertakinc, cid recognize that the impression пісі. 
be let in tne minds о: some that this woulc be seen as some s 
of feseral involvement in tre effort and that it, therefore, 
michz ре miscontrued. Nevertheless, Greenhalgn told me he cecice: 


to Gc what he coul to try to help Kenórick. 


Greenhalgh whe ріскес up the cost of the ticket to German 
ick.  Greenhaigh seic they split the cost out of their 
. Greenhalgr said ne Һас come to feel rather strongly 
t of what Kendrick was trying to GO anc this was the 

reascz he рісхеб up half the cost of the ticket out of his own 


final thing, in this "Dick Sullivan" call, Greenhalch tcl 
me ге Гай picked up сапраісг material from the Anderson, Carter 
anc В ich Kendrick was carrying with him to 


‘засап campaicns wr. 
zSen to give to the hostace(s). 


ME ғат 
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FPOM: Bob Garrick 
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Marty Anderson, Ken Krachician уп Nofziger,JHike Deaver PEL 


7. / 

Monday, October 27 Ra 
| е 

Jack Kendrick, town clerk, Brookline, Mass., contacted 

Illard варрЬуеа, secretary, Fairfax County Electoral Board, 

Virginia. 


Kendrick told Rappleyea ¡according to Rappleyea) that he was 
contacting local election officials in various states in an 
effort to get the offic:als to fly to Iran with absentee 
ballots so that the hostages could vote in the Nov. 4 election. 
Kendrick said he was trying to get permission from the State 
Department but hadn't сееп able at that time to receive 
State's concurrence. Racrbfwea asked who would рау for the 
transportation to and Zrom Iran.  Kendrick said trat because 
the federal government Zidn't want to get directly involved 
in this, cerhaps some .unnamed) businessmen could help pick 
up the tab. Kendrick also said that the government wouldn't 
give him any information about the hostages (names, addresses 
in the U. S., etc.) 


Fridav, October 31 


At approximately 2:30 F.M., Gary Greenhalgh, director the 

FEC Clearing House in Washington, called Joan Mahan, secretary 
of the Virginia State 3oard of Elections. Joan was on the 
telephone at the time so her assistant took Greenhalgh's 

call and gave his message to Joan. Тһе message was that he 
wanted the State Board of Elections to help facilitate achieving 
an absentee ballot for hostage Robert Ode who resided in Fair- 
fax County who had a P. O. Box in Falls Church. 


Mahan said that Greenhalgh also had asked Rappleyea's office 

for absentee ballots for five other hostages who he understood 
also lived in Fairfax County (Thomas L. Ahern-McLean area; 

John Graves-Reston area; Catherine L. Koob, Gary Earl Lee 

and Thomas Schaeffer. A search of relevant records by Rappleyea' 
office could not turn up any information on the five.) 


Rappleyea was unwilling to turn over to Kendrick or Greenhalgh 
an absentee ballot for Ode without clearance from the State of 
Virginia. Маһап contacted the Virginia attorney general апа 


he gave permission to have the Ode absentee ballot given to 
Kendrick. 


Mahan informed Greenhalgh's secretary at 4 P.M. that she had 
given permission for the absentee ballot to be released. Greenha 
was said to have gone to the airport (with the ballot) with 
Kendrick who was catching a 7:20 P. M. plane to Frankfurt, German 


The ballot had been released to Greennalgh by Rappleyea's 
office on Mahan's authority. 


(On October 3O, Greennalgh talked with Rappleyea.  Greenhalgh 
told him the Federal Zovernment didn't want any agency people 
to get directly involved (people at the FEC) but he he, Green- 
halgh was assisting Kendrick both in his capacity as a simpathic 
observer and in his official capacity as an expediter of the 
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Kendrick effort. On this same date, Greenhalgh, in his effort 
to get Rappleyea to release the Ode absentee ballot, and the 
ballots of the other five hostages referred to earlier, could 
not provide information to the Fairfax County Electoral Board 
other than the names and apparent locations of all six  hostages 
thought to be from the County. Їп some instances, Greenhalgh 
also was able to provide Rappleyea with the name of the spouse 
of the hostages.  Greenhalgh said that on Kendrick's arrival 

in Frankfurt, he would drive to Weisbaden to await the return 

of the hostages there.  Greenhalgh asked Rappleyea or one of 

the other two members of the Fairfax County Electoral Board to 
go to Germany with Kendrick, but, after checking, Rappleyea 

said no board member would be able to go. The reason Greenhalgh 
made this request is because Virginia state law requires that 
all absentee ballots be back in the state by the end of voting 
on the day of election. Тһе board member could serve as a 
witness of the receipt ог the absentee ballot at Weisbaden and 
return the ballot to Virginia by the cutoff time November 4. 

The only other alternative would be for Kendrick to bring Ode 
back to FairZax County by election day for the pallot to be 
counted.) 


Fridav, October 31 


I called Greenhalgh in his home in Virginia at approximately 

9:40 P. M. Т posed as one Dick Sullivan with the AP. І told 

him the Washington bureau had gotten a report on the activities 

of both he, Greenhalgh and Kendrick, and I wanted him to tell 

me about it. Greenhalgh, without reluctance, said that Kendrick 
was associated with a hostage family in Brookline, Mass., and 
that he, Kendrick, had taken it upon himself to contack local 
officials in 21 or 22 states to try to obtain absentee ballots 

for hostages, but that Kendrick had run into difficulties. 
Kendrick then called, or was told to call by someone, Greenhalgh 
at the FEC who might be able to help expedite solutions to these 
problems. Greenhalgh said he, while not reluctant to assist in 
this noble undertaking, did recognize that the impression might 
be left in the minds of some that this would be seen as some sort 
of federal involvement in the effort and that it, therefore, M 
might be miscontrued. Nevertheless, Greenhalgh told me he decideó 
to do what he could to try to help Kendrick. 


I asked Greenhalgh who picked up the cost of the ticket to German: 
for Kendrick.  Greenhalgh said they split the cost out of their 
own funds. Greenhalgh said he had come to feel rather strongly 
in support of what Kendrick was trying to do and this was the 
reason he picked up half the cost of the ticket out of his own 
pocket. 


Please do pot attribute пу pame or the Reagan-Bush Committee. 
О my surreptitious call (posing as Dick Sullivan of the АР}. 


One final thing, in this "Dick Sullivan" call, Greenhalgh told 
me he had picked up campaign material from the Anderson, Carter 
and Reagan campaigns which Kendrick was carrying with him to 
Weisbaden to aive to the hostagels). 
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I. THEIR OPPOSITION CAMPAIGN 


A. Some Observations 


l. 
2. 


Carter's Views On Negative Campaigns 


Playing Fair 


B. What's Ahead 


i. 


2. 


LE 


8. 


Abusing Incurbency 


Abusing The Lezal Process 


Manipulating Тһе Media 
Carter's Goa. 
Our Reactins 


Will They Succeed? 


II. WHAT IS TO BE DONE? 


А. Perception Of Carter 


1. 
2. 
3. 


Well-meaninc Amateur? 
Philistines? 


Not Just Accusations 


B. Phase I -- The Nasty Administration 


1. 
2. 
3. 


7. 


Credibility 

Cronyisr. 

Cosmetics 

Personal Attacks 

Abusing Incunbency 
Demeaning the Presidency 


The Real Picture 


C. Phase II -- The Issues -- Broken Promises 


1. 


Carter Justice 
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2. Brown And The National Defense 
a. Unilateral Cutbacks 
b. Military Readiness 
c. Defense Budget Sleicht-of-Hand 
3.  Fcreign Policy 
a. Diplomatic Vaudeville 
b. Afghanist Алі Cther Soviet Gains 
C. New Boy Networx 
4. Economy 
5. Waste And Fraud 
D. Phase ІІІ -- The M:staken Presidency 
Е. Summary of Phases I, II, апі III 
121. IMPLEMENTING OUR OPPCSITION CAMPAIGN -- SOME PROPOSALS 
А. Implementing Phase I -- The Nasty Administration 
1. Fact Sheets And Print Ads 
2. Columnists 
3. Ford Speech -- Dereaning The Presidency 
4. Our Surrógates 
5. FEC Complaint Unit 
€.  Injuctior 
7. Key Endorsement 
E. implementing Phase II -- The Issues And Eroken Promises 
l. Ford Ads -- Economy And Defense 
2. Justice Department Panel 
3. Former Attorrey Generals 
4. Ambassador Bush Speech I 
5. Ambassador Bush Speech 11 
6. Ambassador Bush Speech 111 App. 0816 
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7. Waste and Fraud Extravaganza 

8. Media Events 

9. Special Groups 
10. October Surprise 
11. Wirthlin's Data 
12. Press Party Kickoff 
irziemertinc Phase III -- The Mistaken Presidency 
Mournfsl Tone 
Three Final Notes 

1. It's August 


2. Ending Where We Began 


3. The Positive Campaign 
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22 
be mapped out now for our surrogates. Visits, for example, 
to Langley Air Force Base where less than half of the fighters 
are combat-ready, etc. 

9. Special Groups. Every time a special group is 
announced it should be done so with a stinging attack on the 
Carter Administration's failures in that group's special area. 

10. October Surprise. Should be a constant refrain 
of our surrogates. They should point out that the hostages 
may be released and the economy eased slightly by October, 
but that this should have no bearing on the voter's ultimate 
choice. 

ll. Wirthlin's Data. All surrogate attacks with 
regard to issues should be closely coordinated with polling 
data -- they show for example that attacks on needless wel- 
fare spending, regulatory agencies, wasteful foreign aid, 
etc., are particularly fruitful. 

12. Press Party Kickoff. Phase 11 should be 
kicked-off with a press party with a light-hearted tone (Lyn 
Nofziger head evt "Quotes from Chairman Jimmy" that merely list 
Carter's promises as well as replay Carter's TV ads from '76 
-- believe me, these ads were recently played for a non- 


partisan audience and resulted in whoops of laughter. 


C. Implementing Phase III -- The Mistaken Presidency 


1. Mournful Tone. Speeches by our candidates and 
surrogates in which we regret that the promise of '76 was 


never fulfilled. Now we have a second chance. 
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Working Groups* Richard V. Allen 
Fred C. Ikle 


Laurence Silberman 
Purpose and Strategy of U. S. Foreign Policy 


Detailed examination of goals for U. S. foreign policy during the 1980s іп the 
context of the underlying philosophy of a Reagan foreign policy to preserve the 
peace; objectives for “һе пеаг- and medium-terms; prevention or management of 
crisis. 


Kenneth Adelman Fred Ikle 
Laurence Silberman W. Glenn Campbell 
Rita Hauser Jeane Kirkpatrick 
Edward Luttwak Charles Marshall 
Robert Tucker Charls Walker 
Richard Whalen Richard Pipes 


Charles J. V. Murphy 
NATO 


Restoration of confidence in U. 5. leadership of the Alliance; the U. S. role in 
NATO and U. S. diplomacy toward NATO allies; approaches to make the alliance a more 
effective instrument for the defense of the free world; harmonizing basic foreign 
policy objectives of NATO members; the meaning of Ostpolitik for NATO; stabilizing 
weaker members; examiniation of NATO's geographical limits; the policy implications 
of growing European unity and the European community. 


Robert Pfaltzgraff Robert Osgood 
Robert Strausz-Hupe Seymour Weiss 
Edward Rozek Robert Ellsworth 
Jacquelyn Davis Whittle Johnson 


U. S. International Economic Policy, Епегру and Raw Materials 


Economic policy as a vital component of U. S. policy and strategy; the national 
security implications of access to energy and raw materials; the politícal impli- 
cations of competition for resources and conflicting trade policies; allied co- 
operation in maintaining freedom for international commerce. 


Richard Whalen W. Glenn Campbell Lev Dobriansky 
Jeffrey Gayner Constantine Menges Charls Walker 
Frank Barnett J. William Middendorf John Loeb 
William Schneider Robert McLellan Y. L. Wu 


Willis Armstrong 
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The Americas 


U. S. policies toward Canada and Mexico and the implications of Governor 

Reagan's proposal for a North American Accord; collective security and U. S. 

policy toward Castro and Cuban support for Soviet objectives іп the hemisphere; 

prospects for further radicalization in Central America and the Caribbean, and 

U. S. responses; measures to improve bilateral relations with hemisphere nations; 
_ the strategic importance of the South American countries. 


Roger Fontaine Constantine Menges 
Pedro Sanjuan James Theberge 
David Jordan John Lodge 


Middle East, Persian Gulf and South Asia 


Policies toward Israel; relations with Egypt; Saudi Arabia and other Arab nations; 
risks and opportunities in Persian Gulf region; the Palestinian issue; assistance 
for Lebanon; policies toward radical states and methods of protecting U. S. 
interests amidst increasing instability; implications of an oil embargo. 


Robert Neumann Raymond Tanter 
Curtin Winsor Joe Churba 
Rita Hauser Amos Perlmutter 


icy Towards the Soviet Union and Eastern Europe 


The framework of U. S. - Soviet relations for the 1980s, and short- and long-term 
policy requirements; strategies to arrest Soviet expansionism while maintaining 
the peace; the role of East-West trade, technology transfer and credits; Yugoslavia 
after Tito; requirements of U. S. policy toward Eastern Europe; the U. S. response 
to increasing dissidence in communist countries. 


Uri Ra'anan Mose Harvey 
Richard Pipes Richard Staar 
William Scott Harriet Scott 


William Stearman 


Japan, China and North-East Asia 


Strengthening U. S. - Japan relations; U. S. policy toward Taiwan; relations with 
the People's Republic of China; defense of Korea; defending Pacific sea lanes; 
economic, energy and trade issues. 


Chalmers Johnson Richard Walker 

William Stearman Jeffrey Gayner 

Y. L. Wu Max Hugel 
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The Current Crisis in Iran 


Problem of U. S. hostages; growing instability and the implications of general 
collapse into chaos; assessment of Soviet options and objectives; examination 
of U. S. policy options. 


(This is an Iran working group; names of Advisors 
participating will remain "unlisted.") 


Other Regional Issues 


Central and Southern Africa; North Africa; ASEAN and Southeast Asia; Soviet 
influence in Asia, especially in Vietnam; the ANZUS alliance, relations with the 
Phillipines, Indonesia, India and Pakistan. 


Uri Ra'anan Peter Duignan 
Adda Bozeman Robert Keating 
Alvin Cottrell Constantine Menges 


Instruments of Foreign Policy I: Communications and Information 


The global contest of words and ídeas; combating totalitarian propaganda; the 
U. S. image abroad; conveying America's convictions and ideals to the world. 


Frank Shakespeare Kenneth Adelman 
Rita Hauser Fred Ikle 
Ernest Lefever Richard Whalen 
Eugene Kopp Nathan Glazer 


Instruments of Foreign Policy II: Foreign Aid and Military Assistance; International 
Organizations; Refugees 


Henry Nau Lev Dobriansky 

Charles Fairbanks David Jordan 

Ernest Lefever Raymond Tanter 

Aaron Wildavsky Donald Herzberg 
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Instruments of Foreign Policy III: Intelligence and Intelligence Organizations 


Walter Pforzheimer Robert Ellsworth 
Robert Pfaltzgraff, Jr. Daniel Graham 
Jeffrey Record Vernon Walters 


Carnes Lord 


Reorganizing and Streamlining the National Security Machinery 


An examination of structural changes in the existing mechanism for making foreign 
and defense policy; the functions and organization of the National Security Council, 
its Executive Director and staff; strengthening the economic and intelligence 
components of the national security decisionmaking process; methods by which a new 
President and his staff can integrate the work of the foreign policy, defense and 
intelligence communities in the service of sound policymaking and the national 
interest. 


President Reagan and the 97th Congress: Foreign Policy, Defense and Intelligence 
Priorities 


Attitudes a new Administration should bring to office in order to rebuild a sound 
bipartisan basis for the nation's foreign policy; initiatives it can take to lay 
the groundwork for a joint effort with the 97th Congress; coordination with the 
Congress while not relinquishing Constitutional and historical prerogatives of 
the Chief Executive. 
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Iran/Iraq War - Hostages 
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"Now I would like to read you some statements others have made. 
one, whether you agree strongly...agree somewhat...disagree somewhat...or disagree strongly." 


Please tell me for each 


Agree Agree Disagree Disagree 
Strongly Somewhat Somewhat Strongly 


The war between Iran and Iraq would never 
have happened if the United States were 25% 19% 28% 28% 
stronger militarily in the Middle East. 


‘fhe war between Iran and Iraq is primarily 
the result of a long-standing feud between 
‚the two countries. 


56 33 7 4 
‘Jimmy Carter has done all any president 
‚could have done to free the hostages in Iran. 25 24 22 39 


Jimmy Carter is largely responsible for 
the hostage situation in Iran. 17 20 31 32 


The United States should have given more 
support to the Shah of Iran in order to 
maintain him in power. 


15 18 31 36 


If the hostages are released in the near 
future, Jimmy Carter should get credit for 12 27 29 32 


their release. 


The war between Iran and Iraq would never 
have happened if Jimmy Carter had a more 20 23 27 30 
forceful and consistent Middle East policy. 


Jimmy Carter is controlling the timing of 
the hostage release for political purposes." 8 11 24 30 
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Reagan & Bush 


Reagan Bush Comniittee 


901 South Highland Street. Arlington. Virginia 22204 1703) 685-3400 


CONFIDENTIAL 
MEMORANDUM FOR: ED MEESE ж 
РВОМ: STEF d 
DATE: 10-19-80 
SUBJECT: THE EOSTAGE QUESTION 
As requested, several ОҒ us put our heads together on this. The 


following reflects input from Kevin Hopkins, Frank Hodsoll, and 
Bill Dirlam and from Dr. Ray Cline, General Brent Scowcroft and 
John Lehman on the outside. 


PRESENT SITUATION 


News reports today and yesterday indicate: 1) The Iranians 
believe the U.S. has already apologized to Iran for its activities 
there during the Shah's reign Та key precondition to resolution): 
2) the removal of the U.S. AWAC's systems from Saudi Arabia would 
be an important demonstration of goodwill; 3) that the Majlis 
(parliament) would soon set out the conditions for release. There 
was also a message of hope to the hostage families from Iran to 
the effect that the ordeal wouldn't last much longer. 


Under the category of significant, but unconfirmed reports, we 
have the following: 


1) The Treasury has been working out the procedures for freeing 
Iran's assets. 


2) A U.S. Air Force/Navy analysis has determined the types of 
spare parts most likely needed by Iran. These materials are 
standing-by at McGuire AFB in New Jersey. 


3) A third party, a private corporation, has been dealing with 
both the U.S. and the Iranians on the issue of spare parts. 


4) Prime Minister Rajai's public comments in New York City were 
a smokescreen. While we understand he spoke with Warren 
hristopher, the Undersecretary of State, the actual 

2gotiation on conditions for release and U.S. concessions 
was carried on between Christopher and 3 representatives of 
Bani-Sadr who are with the Iranian Bank of Markazi. These 3 
(Rashidzadeh, Ali Yasseri, Ali Manazirad) were attached to 


the Iranian IMF mission which net in New York and Washington 
about ten days ago. 
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IRANIAN OBJECTIVES 


The Iranians know that the race is very close and that Carter will 
be susceptible to pressure in the next two weeks, perhaps more so 
than in the past month. Their objectives are: 


(RR and Carter --  Unfreeze Iranian assets now held in 

has agreed to the U.S. 

these) -- Cancel any and all claims against 
Iran. 


-- Promise by U.S. of non-intervention 
in Iran's internal affairs. 


Matter for courts -- Return Shah's assets. 

Public demand . -- Remove AWAC's from Saudi Arabia. 
Private demand -- Resupply Iranian forces. 

Private demand -- Economic assistance. 

Private demand -- US/USSR guarantee of sovereignty of 


Iranian territory. 


Private demand --  Peace-keeping force to sustain 
cease fire. 


The first four objectives have been publicly aired. Both Reagan 
and Carter have responded. The remaining five, we are told, have 
been raised in discussions between the two sides. 


The Iranians will attempt to get written commitments on as many of 
these as possible before the election, seeking to bind whoever is 
elected after November 4th. This view is buttressed by, among 
Other things, a statement by Rajai today that "The American 
government also has special problems in respect to the elections, 
indicating they are ready to cooperate and meet the conditions 
that will be fet." 


The negotiations will conclude when the Iranians feel they have 
reached the point at which the cost of further delay is greater 
than the benefits to be expected from additional concessions. 
This will depend upon: 1) the events in the Iran-Iraq War, аз 
they relate to Iran's ability to continue fighting; 2) the 
perceived firmness of Carter's negotiating posture; and 3) the 
prospect of Reagan's election. 


POLITIC:.L RESPONSE: PRE RELEASE 
It is recommended that beginning now, up to the time the hostages 
are released, Governor Reagan's posture be to emphasize the 


following: 1) note that there are increasing signs that the 
hostages' release may be imminent. Greet this news cautiously, 
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but favorably. Ronald Reagan should express his hopes and prayers 
that the hostages will be coming home soon, even if it is the day 
before the election. 2) Insist, though, that the 0.5. not 
complete any deals or trades until 211 our people are home, and 
the conditions are made public. Add that we must de mindful of 
the long-range consequences of any 2rrangement we make. 


This pre-release posture serves to heighten the expectations of 
the hostages' release. This has two effects: 1) if the hostages 
are actually released, it 3oes not come as such а surprise. Зу 
generating the expectation that this will occur, we could dull 
somewhat the outpouring of enthusiasm to be expected from the 
hostages' return. 2) If the hostages are not released before the 
election, Carter “aces a heightened credibility problem because of 
the greater expectation of their release. 


RELEASE SCENARIOS 


There are 7 possible release scenarios considered her 


1) No public agreement before election. 

2) Iran pledges release before election; U.S. agrees to spare 
parts exchange. 

3) Iran pledges release after election; U.S. agrees to parts 
exchange. 

4) Iran agrees to partial release before election and rest 


after; U.S. agrees to match release with parts. 


5) U.S. and Iran announce total agreement. All hostages are 
released (except the four who will stand trial) to Switzer- 
land on October 28th and arrive іп U.S.A. on November 2nd. 


6) U.S. and Iran agree to gradual release matched by 
concessions. 


7) Total release of hostages, they arrive home first, and then 
the trade is initiated. 


POLITICAL RESPONSE: RELEASE SCENARIOS 


1) No Public Agreement. This is essentially a continuation of 
the pre-release phase. Throughout much of this time, RR 
should continue the line suggested earlier. As election day 
comes closer, RR could add a statement that he hopes Carter's 
actions aren't another attempt to raise expectations beyond 
what is justified. Within the last few days, surrogates 
should start pointing out how the hostages have been over 
there for almost a year, and trat even if we get them home 
soon, Carter's policy has stil! failed because of the 
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indignity and suffering inflicted on the hostages and their 
families. They should say Carter should not get credit for 
remedying a situation that should been resolved long ago. ` 


Iran plecges release before election: U.S. aarees to parts 
exchange. Ronald Reagan's tone should be supportive and 
congratulatory, but cautious. Having expressed relief that 
the hostages will come home at last, his note of caution 
should contain the following elements: all the terms of the 
agreement must be made public; warn that the piecemeal supply 
of parts could commit us to one side--the result could be an 
211 cut-off from the other side. The implications of the 
wrong agreement could be more serious than the Vietnam War in 
the mid and long term. 


ІЕ the hostages don't arrive оп U.S. soil before the 
election, we can label the deal а failure. If they do arrive 
in time, we express relief but wonder if Carter gave away the 
store. 


Iran pledges release after the election: U.S. agrees to parts 
exchange. First reaction is relief. If parts are provided 
before the hostages arrive, we should wonder aloud what kind 
of an agreement it is that the U.S. makes all the concessions 
and still doesn't have its people home. Then we should 
express the hope that Carter hasn't entered into an endless 
process in which we keep supplying the Iranian war effort 
(with all that implies) and yet don't get our people back. 
Surrogates should begin demanding that Carter tell the 
American people when our people are coming home and criticize 
him for not getting our people home before we carried out our 
part of the bargain. Аз the election draws near surrogates 
and finally Reagan should label this a failure. 


Iran agrees to partial release before election, the rest 
later; U.S. agrees to match people for parts, group for 


group. First reaction is relief. Reagan should join the 
euphoria, particularly when the first group arrives. But, we 
should express caution. Аз in preceeding scenarios: Reagan 
should insist the deal made public: warn about being drawn 
into a war that could end with an oil cut-off; wonder aloud 
how long this could be drawn out; point out this is the first 
time the U.S. has been blackmailed on such a grand scale--can 
we expect more of this in the future? Аз we approach labai i+ 
election day, decry the humiliation of our position and „a 
graphic, poignant illustration of the failure of the Carter 
presidency. 
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5) U.S. and Iran announce total agreement. All hostages are 
released (except 4, said to be CIA, who will stand trial) to 
Switzerland. They arrive Geneva on October 28 and in U.S.A. 
on November 2. First reaction relief and congratulations to 
the hostages' families. At the same time, Reagan should 
express deep sorrow that the administration made an 
ırrangement that left four loyal Americans in the hands of 
terrorists--probably to face life imprisonment or death. Аз 
the election approaches, we should decry the political 
expediency, the slick nature of the deal. Call it a 
humiliation before she eyes of the world brought on America 
by a desperate poli-ician. 


We might want to consider meetina with a few of the returned 
hostages if it can се arranged. 


6.) U.S. and Iran agree to release matched by parts. Process to 
begin after election. Reagan should express relief and then 


demand that details be made public. Express the hope that 
this is not simply another example of the Wisconsin 
syndrome--list Carter hypes before important primaries. 


As November 4 nears, label it a failure. ТЕ he can't get 
them out when it's so important to his election, what makes 
anyone think he can do so later. 


7) Total release of hostages. They arrive home first and then 
trade/concession initiated. For the first few days, Reagan 
should be thankful and express relief that hostages are home. 
Gradually, he should shift away from the issue, concentrate 
on economics, and emphasize comparisons there.  Gradually, 
surrogates should start raising questions about why Carter 
waited so long to get the hostages back. 


SUMMARY 


There are, undoubtedly, scenarios that are not addressed here. Of 
the ones we have covered, the following can be said: 


1) In virtually all scenarios, we respond positively in the 
first two to three days. 


2) Any movement on this issue will pre-empt the debate 
results--should the hostages come home on the 28th or later. 
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3) Зесацзе of Carter's established pattern of springing "good 
news" on the eve of an election--the Wisconsin syndrome--we 
should expect something like this to happen in the October 3! 
to November 3 period and warn people accordingly. 


4) We must be prepared for Carter to use the line "I've got a 
deal all set. If Reagan comes in, it's off." 
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CONFIDENTIAL D- 254 


To: Ed Меесе | 
From: Вор Gray 


1. As we reach for contingency plans re hostages we should keep 
.in mind our ability to sow a story or start news trends by non-attribu 
comments to newsmen. If we leak to news sources our knowledge of the 
Carter-planned events, spelling out what Carter will do to make a medi 
event of the release-phased return to the states, a White House event, 
ticker parade, possible use of Mondale, etc., we can get the press say 


Carter is politicizing the issue, following his media plan, etc.. 


2. In contrast to our famous anonymous Reagan aide quoted in Lou 
Cannon this morning, we should be saying the hostage resolution will 
not be making any difference in the vote, does not change the overridi 


issues of the campaign, etc.. 


3. After the Governor joins in the rejoicing "that our long wait for 
resolution of this issue is finally over" we should be taking the 
approach "we cannot allow this happy moment to divert us from our miss 


to tell the American public about the Carter record, etc.." 


4. After the hostage return the Governor should "recognize I now 
have an even heavier responsibility to redouble my efforts to spotligh 
the Carter record. If I do not the voters might--in a momentary happi 


ness--make a decision they would regret for another four years" 


App. 0832 
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October 29, 1980 


To: The Honorable Paul Laxalt 
Bill Casey 
Ed Meese 
From: Richard S. Williamson 
Re: The FINAL Days--October Surprise shifts to 


November Desperation Ploy 


. 


If our polls are wrong and the election looks close, 
Jimmy Carter will not take any great risk in the closing days 
of the campaign. He will do what he has been doing, but 
barder.  Bowever, if our polls are correct and Ronald Reagan 
has a siguificant lead in the electoral college vote, then we 
can expect Carter to make a dramatic drastic move on Saturday 
or Sunday. 


The keys to a Carter victory are for him to bring the 


Democratic voters back home again and get out the vote. 


Return to His Roots 

When cornered and in the clutch a fighter draws upon 
his instincts as nurtured by his roots and past experience. Ав 
a politician Jimmy Carter's record is clear. Не is not 
restrained by normal bounds of decency. He is in the "southern 
tradition." Апа he has used tbe "Sunday" surprise to his advan- 
tage in the past. 


"Southern" pals of the Carter bent are the sort that 
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cut their own campaign HQ phone lines on Sunday and call in 
the press to blame their opponents of dirty tricks. 

In 1976 on the Thursday before election day, President 
Ford had come from behind to draw even with Jimmy Carter in 
the poils. Some public opinion polls even gave Gerald Ford a 
1 point lead. Then on Sunday, Jimmy Carter played his surprise. 

The segregation policy of Carter's Plains First Baptist 
Church had been a minor theme during the campaign. On Sunday, 
October 31, 1976, before national network television cameras 
the Reverend Clennon King, a black, from the Divine Mission 
Church in nearby Albany, Georgia demanded entrance into Mr. Carter's 
Church. Не was denied entry. Dramatically, Jimmy and Rosalyn 
Carter emerged at the Church's door. He delivered a carefully 
crafted statement saying that he recognized the rights of the 
Church to set its membership--thereby not offending southern 
whites--but that he thought blacks should be admitted to his 
church. Не went on to mention his efforts to desegregate that 
church in the past. Then Mr. Carter said that since his minister 
would not admit the black Rev. Clennon King to services that he 
and his wife, as an act of conscience, had ro choice but to walk 
out. 

Carter aides went further. They told the media that it 
could not have been just coincidence that Rev. King had shown up 
at the Plains, seorgia First Baptist Church on the Sunday before 


election day. They charged that the Ford campaign had engages 


in “Nixonian” "Watergate" dirty politics, that the Ford campi:on 
£EQ470599 
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was behind the incident. 

The ploy was a lO-strike for Jimmy Carter! The media 
gave the incident enormous play. It dominated Sunday's network 
television, radio and the Monday newspapers. It tarnished the 
nice guy Jerry Ford image (raising Nixonian tactics and there- 
fore subliminally Ford's controversial pardon of Nixon was an 
added Carter spin). It showed Jimmy Carter the decent com- 
passionate man of principie taking a "difficult stand"; 
reaffirming his commitment to racial equality. It stimulated the 
black vote--increased the turn-out in tbat '76 decisive consti- 
tuency. Further, his bold dramatic stand for racial equality 
reassured traditional Democratic liberals of the Humphrey-Kennedy 
wing that this southern born-again fiscal conservative was really 
one of them. Аз he symbolically showed by beginning his '76 
general election campaign at FDR's Warm Springs, Georgia retreat, 
Jimmy Carter was a man in the tradition of the father of the 
modern Democratic Party, Franklin Deleno Roosevelt. 

This ploy returned the final decisive political 


momentum to Jimmy Carter in 1976. He'll try something again. 


Carter Options 
1. The Hostages:  Humpty Dumpty has fallen apart, and 


it is doubtful that all the President's ren and all the Presi- 
dent's horses can put him back together again. 
The American Hostages in Iran probably will not get out 


before election. If they do get czt, it will not be the result 
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of Jimmy Carter. He is as much a victim of events as we are. 
Further, the public cynicism on the issue has increased 
dramatically. If the hostages are released, almost 50% of 
Americans say the release would be "political". 

Consequently, Mr. Carter cannot bank the hostage 
situation. It probably will not happen. If it does, politi- 
cally the release will cut both ways. 

2. Poland: The trade union agreement with the communist 
government has hemorrhaged. Polish functionaries were called to 
Moscow for consultations. Probably nothing will happen; but a 
dramatic event in fact is not necessary. As we have said for 
months, a Carter "October Surprise" does not need a real crisis 
to work. Carter just needs a slight strain somewhere around the 
globe to create a crisis mentality. 

The Polish situation could be a catalyst--sufficient 
smoke for Carter to act. He could cancel his schedule and 
dramatically return to Washington. Sunday afternoon he could 
address the American people from the Oval Office. With the 
American flag behind him in the solemnity of the Oval Office he 
could tell the American people about a deteriorating situation 
in Poland. Не could go on "boldly" to assert that he stands 
firmly behind the freedom loving workers of Poland and he will 
commit America to defend the freedom of the Polish workers from 


Soviet intimidation and threat. 
Thereby, Carter is bold. Surrounded by the aura of 
App. 0836 
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the Presidency he is taking action. And our numbers show that 
an issue that cuts in this election is that voters don't 
want America to be pushed around by other countries. Further, 
since he has no warmonger baggage he can afford to be more 
hawkish and instead of hurting him, it helps his image. He 
appeals to the sizeable Polish vote and other large European 
ethnic voter groups. He can give a Catholic spin by citing Pope 
John Paul II in his’ remarks. Не can play the labor union theme. 
He dominates the news, captures momentum, stimulates Democratic 
voter turn-out. 

3. Racism: The black issue is the old southern tar 
baby that southern pols love to beat on. For years it was a 
call to support segregation. Now the'southern pol uses the 
race issue to play on the guilt of whites and enflame the 
blacks by denouncing inequality. This is the card Carter played 
in 1976. It is the card he played before the Ebenezer Baptist 
Church in Atlanta in September. It is the card Carter played 
yesterday in Newark, New Jersey when he addressed a congregation 
of black ministers at the Bethany Baptist Church and said, 
"Governor Reagan may not know it but to millions and millions of 
Americans who suffered racial injustice for 300 years, it was not 


simply a problem, it was a lifelong disaster." 


An intelligent vigorous smear carpaign against Ronald 
Reagan as a racist can have the following beneficial effects for 


Jimmy Carter: 1) stimulate greater black voter turn-out--a 
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pivotal factor in a number of areas on election day; 2) raise 

doubts about Reagan among moderate Anderson-type Republicans; 

3) increase voter turn-out among other Democratic voter groups 

from the Kennedy-wing and among Jews; 4) capture some momentum. 
4. Attack "Watergate" Tactics: Carter can charge 

vigorously and self-righteously the Reagan/Bush campaign of dirty 


politics--Nixonian tactics smelling of Watergate. І am not aware 
of any acts that can remotely be called dirty politics engaged 

in by our campaign. Т am confident none of the top campaign 
leadership is aware of any unethical activities. But politics is 
politics, and someone at the local levels may be doing some 
pranks. We must be cleaner than Ceasar's wife. But, truth takes 
time to catch up with a smear charge. ` And, I'd be prepared for 
Carter to charge dirty tricks and to raise the haunting spector 
of Nixonian tactics. 

Again, this would help bring the Democrats back home. 
And, it might increase voter turdcont; 

Summary: І do not see any of these Carter options as a 
home run for him. But I am convinced that if our polls are 
correct, he'll take a dramatic risky move on Saturday or Sunday. 
It may be one of the above, a combination of them, or perhaps 


something we have not thought of. 


Suggested Reagan/Bush Actions 


1. Cleaner Than Ceasar's Wife: То the extent possible, 


let's һауе а call down from national HQ to the field for all 
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campaign workers to be scrupulously ethical, clean, above 
board during the final hectic days. This might curb potential 
excessive enthusiasn. 

2. Set The Stage: Че did a good job at weakening 
Carter's position on the Iranian Hostage issue by bounding away 
at the "October Surprise" theme beginning in August. We set 
the stage. The press began to look for the politically expedient 
October Surprise. 

With the hostage release plans blown assunder, with Carter 
having lost the cebate, with the polling numbers down, we 
should predict a Carter "November Desperation Ploy". We should 
set the stage again. Create cynicism in the press. We should 
pre-empt Carter's move. 

The staff on the plane, the HQ communications department, 
and, critically, the top campaign leadership at HQ should spread 
the work to the media: че expect a sleazy "Carter November 
Desperation Ploy". 

The Carter remarks yesterday at the Bethany Baptist 
Church and reports that this Sunday Mr. Carter is scheduled to 
speak at black churches in Chicago, Detroit and Philadelphia lead 
me to believe that at least one offensive surely will be the 
reported charge tbat Reagan is racist. Let's set the stage-- 
let's not over-react. 

3. No Over-Reaction: Something will hit Saturday or 


Sunday. Critically, Governor Reagan and Ambassador Bush should 


658470404 
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be prepared for it to minimize the risk of an intemperate 
over-reaction. Also, the staff on the campaign plane should 
be fully prepared for calm damage control if necessary. Тһе 
HQ campaign leadership should be available and similarly 


postured throughout the weekend. 


(Ап Addendum focuses further on a Reagan/Bush strategy 


on the RACISM issue.) 


RSW/11d 
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The FINAL Days 
October 29, 1980 
Page 9 


ADDENDUM 


То rebute a possible Carter November Desperation 
Ploy on Sunday we must set the stage. As discussed 
above, a racism charge is a likily theme that Mr. Carter 
will continue to play - and one he will trv to enflame 
through some contrived event on Saturdav or Sunday. 
The following is a suggested statement that could be 
marketed to the nedia by the top campaign staff at HQ 
and on the plane: 
We can only assume Mr. Carter is a desperate 
man. His October surprise fell apart, his campaign 
is not only lagging in key states but nationally. 
and he has failed to scare home the Democrats. 
What we expect is an act o? November desperation. 
Mr. Carter probably will return to the desperate 
methods used earlier this vear: rhetoric of racism, 
hatred and fear. His last resort is to stir emotion 
trough contrived events and falsehoods. Only such 
politically manipulated emotion has a chance now to 
turn out disaffected Democrats. If he tries it, he 


will prove he is desperate, ала if he is that desperate, 


for him it is already too late. 
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Memorandum 

To: .Tony Dolan 

Re: Political Countermeasures upon Release of the Hostages 
From: Larry Seidler 

Date: October 25, 1980 


Should any or all of the 55552222 Ба freed 
before the election it is of paramount importance to 
have this event backfire upon Mr. Carter. The means > 
to this end demand the utmost exercise in tact and 
center around voter awareness of two themes. 

1. JIMMY CARTER: THE HERO OF HIS OWN CRISIS 

А simple review of the facts leading up to the 
November 1979 seizure of the american embassy іп Teheran 
clearly shows that the hostages would not have been 
Seized but for the actions of the Carter administration 
which practically speaking"set them up" through incompetence. 
A review of the facts leading up to the seizure is enough 
to lay the blame on the Carter administration: 


. The U.S. embassy in Teheran was breifly occupied 
in 1978 after the fall of the Shah. 


. U.S. embassy officials in Teheran then requested 
stronger protective measures. 


. Nothing was done. 


. U.S. Embassy officials in Teheran then complained 
about inaction on stronger security measures to 
U.S. Department of State 


. U.S. Embassy officials in Teheran warned the U.S. 
Department of State that they would probably be 


taken hostage is the Shah was admitted to the 
United States 


U.S. State Department officials acknowledged this 
and promised stronger protection and advance warning 
if the Shah was admitted to the United States 


. The Shah was admitted to the United States on 


November 4, 1979 and there was no advance warning 
to the U.S. embassy in Teheran 
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The U.S. embassy in Teheran was immediately 
seized and hostages were taken. 


The above facts lead to the conclusion that but 
for the failure to improve protection and warn the 
" 
dise embassy in Teheran the hostages would not have 
been seized. Carter and his State Department were 
responsible for the seizure through incompetence and 
failure to heed warnings. 

The "Jimmy Carter: Hero of his Own Crisis " 
approach to the hostage release coupled with the 
Suspicion and cynicism arising from a release or 
deal on the eve of the election could cause the 
entire matter to backfire. 

It will look like Carter negligently set up 
the embassy to be seized then then used them for 
a series of political gains culminating in the 
attempt to trick the American people by a re]ease 


just before the election. 


2. PLAYING POLITICS WITH THE HOSTAGES 
This theme shows that Carter has been playing 
politics with the hostages all along. The timely 
release of the hostages on the eve of the election 
of events demonstrating the 
is the final step of a long series of political 


use of the hostage crisis: 


.The "Rose Garden" strategy of using the hostage 
crisis as an excuse to dodge primary campaigning. 


. The 7:18 A.M. television announcement of a 
breakthrough in the hostage crisis on the 

morning of the Wisconsin primary when in fact 
there was no breakthrough. 
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.Тһе April 26 "raid" оп Teheran which was 
criticized in the official report as poorly 
planned and inadequately manned and widely 
perceived by our allies as a desparate act. 

(The Economist, Le Monde, Die Welt, The Times) 

. The sudden "manageability" of the crisis a 

few days later which signalled an emergence 
from the Rose Garden and return to campaigning. 
Finally, the release of the hostages just 
before the election, on terms which (probably) 
could have been negotiated before the campaign. 

This final political use of the hostages for the 
effort 
ezfort of re-electing Jimmy Carter can be pointed out 
in an аб using the question: 

WHY DID THE CARTER ADMINISTRATION WAIT UNTIL 

THE ELECTION TO GET THE HOSTAGES BACK? 

The the above instances of prior political use of 
the hostage crisis could be set below to create the 
impression that the November release of the hostages 
is the final act in a chain of political uses. This 
would raise suspicion and cynicism of a pre-election 
deal/release of the hostages. 

OTHER PLOYS 

A riskier avenue of approach is the theme that 
the release of the hostages before the election is 
Ayatollah Khomeini's vote for Jimmy Carter. (Note: 
Rajai himself said that he"doesn't want America's 
government(Carter administration) to fall." 


Similarly, the recent pardon of"all"American 


prisoners in Cuba amounts to Fidel Castro's vote 


for Carter. And Castro has said that he wants to 


see Carter re-elected. 
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Reagan Bush Committee 


901 Soutn Highland Street. Arlington. Virginia 22204 17031685-3400 
October 27, 1980 


То: All Reagan/Bush staff 


From: William Casey 


Precautions must be taken to make sure nothing is attributed 
to our campaign organization that could in any way be said to 
jeopardize the possibility of securing the release of the 
hostages. That means that nobody, except those who are speci- 
fically authorized, express opinions to the media from now 


until Election Day. 
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Reagan Bush Committee 


901 South Highland Street, Arlington, Virginia 22204 (703) 685-3400 


MEMORANDUM ТО: GOVERNOR REAGAN November 2, 1980 
ED MEESE 


FROM: BILL CASEY 


I am sending you a memorandum prepared for me by 
Charlie Brower, Chief Legal Advisor at the State Department 
when I was there. It is on the costs and methods of meeting 
Iranian conditions for the release of the hostages. 


In a nutshell, it concludes that Carter could 
assert legal authority to return Iranian assets free of 
attachments and terminate suits and claims against Iran. 
This would be done under the Presidential constitutional 
power to conduct foreign policy, but would give all those 
suffering loss from this process the right to claim compen- 
sation from the United States Government. They would have 
to collect by some Congressionally enacted claims procedure 


or by suit in the Court of Claims whose judgments Congress 
has always honored. 


In short, such a deal would amount to the deferred 
payment of ransom of an undetermined amount which would 
certainly run into several billions. As to the Shah's 
assets, Carter could do what Roosevelt did in recognizing 
the Soviet Union in 1933, namely, take an assignment from 
Iran of its claimed rights against the Shah, collect on 
these claims and turn the proceeds over to the Iranians. 
This could put the United States in the ungraceful picture 
of undertaking to locate and collect on the Shah's assets 
for the benefit of Iran. So, while this might be dcable, 
the political cost would be enormous. I therefore expect 
Carter to project a show of strength and protect the dignity 


and honor of the United States by rejecting these demands as 
outrageous. 


I believe he will be widely perceived as having 
engaged in a desperate last attempt to manipulate the 
hostages again for political benefit and to have once more 


bungled it. If this analysis is correct, we should say very 
little and leave it that way. 
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president will agree to assint the proceedure to get the 


Shaa weath back to Iran. 
Iranian govement is paying $800,000 


to aberranth via U.S. Government to locate abersee to get 
the shahs funds. 


ххх 


Secret meetinzs 1 Paris , Geneva / 
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September 24, 1980 


MEMORANDUM 


For: № 
From: Stef Halper 6 


Subj: Iran-Iraq Conflict 


Ref: Conversation with General Brent Scowcroft and 


Dr. Al Cottrell, Director, Middle East Studies CSIS 


OCONFLICT: 
Accelerating. Naval engagments in the Persian Gulf and 
Shat-El Arab. Mutiple craft lost.  Frigates and gun 
boats. Air engagements in Gulf, and Abadan refinery 
area, Bagdad. Iraqi planes have raided 8 military 
bases across Iran. Iran attacked chemical complex at 
Basra. 


Iraqi troops now 10 miles inside Iran. 


Iraq bombed Kargh Island severely damaging Iran's 
ability to export oil. 


OLENGTH a CONFLICT 
Could be several weeks depending on level of effort. 
Iraqi's well supplied. Have approximately 1000 Soviet 
technicians. Have spare parts. Aircraft now well- 


maintained. Can't repair rapidly. 
Iranians have few spare parts. Even if U.S. provided 
them no technicians to put them in. (218 tech. reps 
who serviced the 70 F-4's all gone). 
Spare parts could make little or no differencef in force 
capacity at this time. 
App. 0850 
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USSR - not anxious for crisis to expand. Will look for a 
way to profit from it 


Will put self forward as mediator 
can restrain Iraq. U.S. cannot 
Can only gain from the conflict and its resolution. 


Will underscore U.S. failure in the region. Ігап - a 
U.S. friend now on its knees ; Irac a UUSR client now in ascendancy 
Testament to the failure of the U.S. policy 


If Khomeini calls on anyone it will be the USSR. They 
can impact Iraq in return for concessions from Iran 
1 2 
IRAQ - now is the time to settle old scores. Iran is disorganized 
unprepared - officer corps in disarray. Тһе situation was never 
better for Iraq. 


Intelligence 


Mostly satallite 
Some recon 
few ground sources 


Straits of Ноги 
Wholly in Oman territorial waters. Must keep straits 


open. Iraq may try to take the three small islands in 
the middle of the straits. 


Hostages 


Delay. Teheran one problem town. Knomeini and Bani-Sadr 
directly involved in war. Settlement soon viewed as unlikely. 
No clear authority in Teheran 


Kargh Island 
Bombed. 75% of all Iranian oil goes out through Kargh 


Island 
Japenese 
Wring hands. Мо action App. 0851 
Energy 
40% of oil for free world flows through gulf. 
Key Point ЕН 470282 wu 


ТЕ the administration had paid proper attention to the 
stability of the region this would not have happened. Under 


the Shah- quid pro quo. Both Iran and Iraq Wanted to preserve 
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Oil reserves and revenues. This was source of the 
regional stability. Iraqi dont trust Khomeini - afraid 
a religious, fundamentalist movement like this in Iraq 
could possibly topple government 


Mr. Carter's chickens are coming home to roost. 
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UNITED NATIONS RESPONSE: 


The U.N. held urgent consultations on Tuesday but the Soviets 
questioned the propriety of issuing a statement of concern without 
a formal meetin of the 15 member body AS OF 2:00 p.m. WEDNESDAY 
THERE HAD STILL NOT BEEN A RESOLUTION OR STATEMENT OF CONCERN ISSUED 


OIL SUPPLY: 


Today the State Department predicted that both nations would 
cut off oil shipments through the Persian Gulf today, although Iraq 
can continue to send oil by pipeline to the Mediterranean. Oil industry 
sources are reported as estimating that the non-Communist world 
currently has reserves adequate to last roughly 100 days (till 
approximately the end of the year). 


SEA TRAFFIC: 

Lloyd's register of ships indicated that there could be about 
600 vessels in or heading for the Persian Gulf which could be 
affected, including tankers, and general cargo vessels. Kuwaiti news | 
agency quoted shipping sources in London as saying that as of 
Wednesday international shipping companies were diverting, their 
vessels from Iran and Iraqi ports in the danger zone of the current t _ 
conflict. 


WHITE HOUSE RESPONSE: 
" In a campaign trip to the West Coast yesterday Carter said: 
"What we want to do is calm the situation and mot aggravate itg so. 


any comment by me about the use of American forces would Бе” 
_ completely inappropriate." 

Today Carter called in his senior foreign policy advisors tor: 
put together a statement reaffirming American neutrality in the ' ©? 


current conflict. ^ Borg 


—— —7 IRAQI ULTIMATUM: ^^^ 


te 


ums AtReuters reported at 6:57 today that Iraqi military санана ав: 
gave an ultimatum to the Iranian forces and "ordered Елеш to -Surrender 
within 6 hours.” А a ENS 


-The fuller report stated that Iraqi gound forces had surrounded 
Abadan, Muhammerah to the North, and Qasr-E-Shirin in the North, and 
that Iraqi forces were pushing to Kermanshah to the East. - 


INVOLVEMENT OF OTHER NATIONALS: Bann 000492 


esso ‘ddy 


A total of 700 Americans were reported to be in “Iraq when the 
fighting began, . many of them іп the Basra area. that was.attacked Бу. _ 
Iranian planes Tuesday. Some of these, roughly 300 Americans are believe 
to_have been evacuated; the State Department has reported that 3 
Americans are missing and a late breaking report by CBS news today 
notes that 10 Americans have been killed in an attack by Iran on Iraq 


Additionally, 300 Brittons were evacuated on Tuesday,from Basra, Iraq, 
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EVACUATION: "CONT: 


The French engineering firm of Technip evacuated 16 French and 70 
Filipino workers from Basra and Susayr, Iraq, on Tuesday, while 
Technip's Italian subsidiary Techipetrol withdrew 20 Italians 
and 270 Filipinos 


MILITARY: 


AIR: Iraqi planes attacked Iran's main terminal on Kharg Island today, 
the island is 125 miles southeast of the disputed Shatt al Harb 
waterway, area of most of the previous fighting. 
Reports also indicate fresh Iraqi air strikes today on airfields 
in the Western cities of Tabriz and Kermanshah.. ME 


Previously reported Iraqi strikes on Western Iranian. cities on Mon 
and Tuesday had killed a total of 40 civilians and injyred over 
300. 


LAND: Iraq said today its ground forces, in a thrust toward Tehran, | 
captured Quasr-e-Shirin, the first town on the highway to. the. , 
Iranian capital. The reported А 


center taken in the war, i ure to be a bold Е of — 
`` the Iraqi advance on two fronts with the thrust in the North 
heading for Tehran. y 


The other front is centered in the South with its аі appearing _ 
to be a knockout blow of the crippled ofl facility of Abadan 


-Iragi—£orces-surrounded-three-cities in the Abadan area and Nave 
demanded that Iranian forces there surrender by ‘tl this evening Ali: :0 

-. — EDT) 
NAVAL: Iranian and fragt forces atee engaged" in battles in the Persian G 


HOSTAGES: 


The fighting, now in its third day, forced Iran's Parliament to 
"FREEZE INDEFINITELY" the debate on the fate of the 52. 
Americans who have been held for 326 days. 
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Photocopied at the Ronald Reagan Library E 


MEMO 


TO: ED MEESE 
FROM: ANTHONY R. DOLAN 


RE:  HOSTAGE RELEASE 


1. I have received this information from an excellent source 
who is a close associate of someone on the Senate committee 
on intell igence. 
2. This source says his associate has told him the following: 
(a) The hostages are assembled in the embassy in Tehran. 
(ы) А deal has been cut and is а virtual certainity. тһе 
deal calls for spare parts in exchange for the hostages. 
(c) The hostages will released next week after the Senate 
committee issues some sort of half-baked apology or 


explanation for our actions in Iran. 


3. What is significant is that this information came to me 
late yesterday before the Chicago report about spare parts 


at McGuire Air Force Base. 


4, I have been trying all last night and today to check this 


information but the source is out of town. Аш working on 
it though. 

5. Again, not sure of this information at all -- but would 
suggest call to Ted Stevens about it. App. 0858 
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“RICHARD V. ALLEN SENSITIVE ANU CONFIDENTIAL 


Пенн г 1980 


MEMORANDUM FOR GUVERNOR REAGAN 
BILL CASEY 
ED MEESE 
DICK WIRTHLIN 


FROM: DICK A | 
LLEN Jd T 


This morning at 10:40 1 had a call from an uniipeachable 
source who has received information directlv from ABC XY7. 


ABC XYZ has said that the last week of October is the 
likely time for the hostages to be released. Не further told the source 
that this could come "at any moment, as a bolt out of the blue." То his 
certain knowledge, "the Iranians want to liquidate the crisis," und do 
not feel that they must wait for any "particular initiacive from the 
United States." =- 


Baní Sadr has been streugthened in recent weeks, 
particularly as a result of the conduct of che Win ABC o called the 


quoted Пр ав aE "to send the hostages home и thus 
егавіпр what he regards as the biggest single blot on the record о! 
Islamic Iran." 


Regarding the matter of spare parts in exchange for the 
hostages, ABC XYZ indicated that the Administracion had declared publicly 
and privately that if the hostage matter could be resolved, “we аге 
prepared to listen to any type of relationship they may want, ranging 


from economic aid to the sale of military spares." Не added however 
that there was no question of selling the spares prior-to the гетеаве of 
the hostages. g 

м ur 


The source asked him if Iran is able to get spares 
clandestinely, and ABC XYZ responded that a limited amount .ıf equipment 
is available on the open market including "shock absorbers, batteries, 
pressure gages, vacuum gages and other flight instruments, ull the way 
up to parts for F-4 Phantom jets." However, there ace "uo significant 
quantíties available," which АВС XYZ indicates would mean that there аге 
"not enough to affect the outcome of the war." 


When asked about the prospect for resolution o! the hostage 
crisis, АВС XYZ said that 'more and more speeches are coming out of Iran 
that Iran is being held hostage by this whole crisis, and not the hostages 
themselves." In other words, he indicated that the Administr -tion feels 
that some sort of "reality" is creeping into the Iranian leadership at 
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- RICHARD V. ALLEN -2- 


October 15, 1980 


this point." When asked by the source whether the source shout J prepare 
to cover the prospect of release on a daily basis, АЗС XY? „аіл, "No, 
you are probably safe for this week and maybe even next weck. Surprises 
could happen at the end of the month." 


This is main-line information. We wre preparing to assess 
it, and will attempt to keep you posted on a moment's notice of any 
changes. We will have to be quite attentive to the "bolt out of thc 
blue" aspect. 


App. 0860 
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PRIVATE AND CONFIDENTIAL 


NINETY-FIVE WALL STREET D- „ur 

NRW YORK. М. Y. 10005 
Fe ee Xa 2-4 
September 3,1980 pr | 


Mr. James Baker 

Reagan-Bush Committee 

901 South Highland St.,4th floor 
Arlington, УА 22204 


Dear Jim: 


Herb Cohen - the guy that offered help on the Iranian 
hostage situation - called me yesterday afternoon. He says 
that he feels sure that if Reagan does not goof between now 
and the election and is leading Carter by the middle of 
October, Carter will make а move on Iran. Не cannot come 
out now and say that Carter is going to do something on 
Iran in October because he said everything is a contingency 
plan that is loose and fluid from day to day. Тһе adminis- 
tration would deny anything he said at this point. They 
have several contingency plans which call for different 
types of action but would deny revelation of any of them at 
this point. 


Herb says, however, that if he and others in the administration 
who really care about the country and cannot stand to see 
Carter playing politics with the hostages, see Carter making 

a move to politicize the release of the hostages he and they 
will come out at that time and expose him. 


Herb says the Carter people do not trust the State Department. 
While Vance was stíll Secretary of State, Herb made а remark 
that Vance would know the answer to a particular question and 
Hamilton Jordan asked him, "What does he know? He's only a 
desk officer." They don't trust Muskie either. The only 
people, according to Herb, who make policy are Ham Jordan, 
Jodie Poweli,Cutler and Rosalynn, together with the President. 
Mondale is sort of on the second tier but not on the inner. іп. 


Herb has а couple of reliable sources оп the National Security 
Council,about whom the administration does not know,who can 
keep him posted on developments. 


Would you like to meet him some time in the next few weeks? 


He is also willing to help us evaluate gécpolitical situations 


App. 0862 
818 


and to give, political help in the form of assessment of 
problems XA suggesting solutions to them. Не is a bright 
guy and could be quite helpful, I think. 


I'll wait to hear from you if you would like to see Herb to 
discuss both of these matters. 7 


Best regards/ 


/ 


Prescot S. Bush, Jr. 


PSB:cda 


App. 0863 


819 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


258 App. 0864 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0865 


822 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0867 — App. 0868 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0869 — App. 0871 


823 


824 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


ы App. 0872-App. 0874 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0875—App. 0877 


825 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0878 — App. 0879 
826 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0880 —App. 0881 


827 


828 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0882— App. 0883 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0884— APP. 0885 


829 


830 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0886 — App. 0887 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0888— App. 0895 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0896 


832 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


Арр. 0897 — App, 0903 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0904 — App. 0905 


834 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0906 


835 


836 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0907- App. 0910 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0911 


837 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0912 — App. 0913 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0914 


839 


OFFICE OF THE SECRETARY OF DEFENSE 


THE MILITARY ASSISTANT 


5/25/84 


NOTE FOR ASD(ISA) 
THRU: USD(P) 


For action. SecDef's comments read 
as follows: 


"Rich: We must stop this nonsense. 
Would you draft for me a very strong 
memo to Bud McFarlane pointing out 
this. А11 this totally undermines 
our efforts to dry up supplies to 


Iran." 
УЖ 


Colin L. Powell 
Major General, USA 
Senior Military Assistant 
to the Secretary of Defense 


ао NN Uy A 
) 


d 
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Translation - French 


June 1980 


The Charter Masters Company S.A. in Paris, which specializes in arranging difficult air 
transport was contacted by SETI International to settle a series of light arms shipments 
between Portugal (the Alverca military air base) and Teheran, Mehrabad Airport, for the Office 
of the President of the Islamic Republic of Iran (the consignee). 


The operation concerned an initial series of 14 consecutive flights in a Boeing cargo 707, and 
was to be followed by four other series. i.e., а total of 70 flights. 


The supplier: F.M.C. Lisbon, represented by Mr. von Hajek, resident at Senlis near Paris. had 
entered into this transaction with Mr. Heidari, acting as the personal representative (allegedly) 
of the Presidency of the Iranian Republic. At Heidari's recommendation SETI had been put 
in charge of the transport and coordination of the oneration. 


The Portuguese weapons were to be delivered ir: солт tees, and іп no case was the Iranian 
Army to be notified about them. 


Contact was made with the Lebanese company TMA (Trans-Mediterranean Airways) to lease 
the Boeing 707s and a contract in principle was accepted. An initial deposit of 50,000 US$ was 
paid by Charter Masters S.A. into TMA's account at the Société Générale (offices in the Rue 
Lafayette in Paris) for deploying the first airpiane. 


The letter of credit for approximately 200 million dollars, it would appear. never reached the 
supplier, who canceled the operation in August 1980. 


A few months later.......a question was brought up in the Majlis Assembly in Teheran.....200 
million dollars for purchasing light arms for the committees had been transferred upon 
instructions from the Ayatollah Rafsanjani (copies of the documents had been circulated by 
employees of the Markazi Bank), but the weapons in question had still not been delivered. 
Rafsanjani refused to accept debate on this and the matter was not debated. 


А few weeks later, the director of the ТМА Company in Paris (Jacques Raphael) issued a denial 
concerning any operations involving arms transport to Iran by his company's planes. 
July 1980 


The contacts between Heidari and several French companies, one of which was SETI, were 
concerned with a number of civilian markets, particularly: 
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Equipment CATERPILLAR 
GALLION 
FIAT UNIC 
HILLMAN 
MERCEDES BENZ 
GENERAL MOTORS (railway equipment) 


and various foodstuffs (frozen chickens, meat...) on behalf of state-owned companies in Iran: 
General Trade Company and Iran Meat Organization. 


Mr. Heidari was adroit at presenting these markets as nearly a sure thing, which allowed him 
to ask for his commissions in advance and then give preference to the company who 
commissioned him. The vice-president general director [sic] of SETI, the principal stockholder 
in the company thus personally took the initiative of commissioning Heidari "а priori,” even 
without any business being done (50 percent commission paid in Paris at the Crédit Lyonnais 
des Champs Elysées and 50 percent in London at the Barclay Bank). 


In return for this commission, the SETI Company was conceded exclusive rights to the markets 
dealt with by Interparts in Iran, of which Heidari was (and still is) a member of the Board of 
Executives and a minority stockholder. 


The commissions collected by Heidari were strictly personal and were not taken into account 
by the company in Teheran. 


August 1980 


The general director of Interparts Corp., Karim Minachi, came to Paris to discuss possible 
contracts and to ratify new agreements with SETI Int. 


From the very first meeting, face-to-face with Minachi, various questions were touched on 
concerning the military sectors and relatively precise information was communicated regarding 
the needs of the Iranian armed forces. 


A first, rather general, proposal was formulated concerning aeronautical equipment 
(components for the F4, F5, and F14), transmission and surveillance (field radar), and 
instructors who could take care of training Iranian specialists in this equipment. 


It is to be noted that at these meeting only Heidari spoke; the discussions were held in French, 
and his partner, Minachi, had to be content with rapid asides in Farsi which were given 
generously. 


Following the proposal formulated by Heidari regarding finding specialists in aeronautics and 
broadcasting, an initial contact was made with a specialist in this kind of operation, enjoying 
the confidence of the French [special] services: Roger Faulques, just back from a mission to 
Saudi Arabia. Roger Faulques is considered a super-mercenary who undertakes recruitment 
and training of military or paramilitary forces (v. Biafra). 


A provisory agreement was drawn up subject to an examination of the financial and technical 
conditions and a tacite agreement with the French [special] services. 
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- THE FINANCIAL CONDITIONS 


These were not really discussed, as Heidari had just suffered a setback after having attempted 
to do some recruiting in the Marseilles underworid...and contemplating an improbable solution 
suggested to him by his Marseilles contacts: payment of mercenaries for shiploads of opium. 
Apparently the major reason for this setback was the complete lack of a “technical profile" for 
the specialists, making any kind of "contract" for technical assistance completely preposterous. 
Roger Faulques has done a preliminary.study on the technical and social environment (living 
conditions) for such an operation. 


- THE TECHNICAL CONDITIONS 


Roger Faulques asked for an up-to-date inventory of the deficiencies and immediate needs of 
the Iranian armed forces. According to Heidari it would-be impossible to draw up an inventory 
of this sort, as the stockpiles for the Iranian armies had been kept on computer and the 
programs along with the programmers had vanished. Only with the intervention of specialists 
could a statement of needs be drawn up and thus the indispensable technical measures put into 
immediate action. 


Heidari then insisted that the technicians to be sent to Iran be French citizens, to which it was. 
replied that, aside from a few technical sectors under French influence, the recruits would be 
essentially Belgian, Dutch, and German, NATO-trained on the same equipment used in Iran. 


Recruitment posed no major problems, and a figure of 60,000 05% per month and per 
specialists for non-stop period of three months (one month off between each three-month 
period) was announced. This sum was to be paid to the recruiter (and a commission paid back 
to Heidari). 

AGREEMENT OF THE FRENCH SERVICES 


The head of the action section of the SDECE [-Service de documentation extérieure et de 


Contre Espionnage = Foreign Documentation and Counterespionage Service], de Maroiles has : 


been asked to give a green light [to all of this]. The tacit agreement was handed over at de 
Marolles's home near Bordeaux in early September 1980 to an agent (ex-chef d'escale for Air 
France and SDECE trainee), Pierre Gaudinat, working free-lace for Charter Masters S.A. and. 
recommended by SETI and Roger Faulques for this operation. 


The agreement was of course accompanied by the usual restrictions: no diplomatic cover, sole 
responsibility of Roger Faulques, systematically informing the French services, and the right 
to veto operations exceeding the strict boundaries of technical assistance. 


It was thus agreed, following these various discussions, that no serious work could be done in . 


Iran without a preliminary study of the situation by a mission composed -of high-level- 
specialists. 


The organization of such a mission and the final agreement of the Iranian authorities were to 
be finalized when U. De Loreilhe, Jacques Montanes, and Pierre Gaudinat moved to Teheran 
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in late August of 1980. The first two were to deal with civilian contracts, the last was to 
coordinate the military aspect of operations. | 


At the same time, a search was undertaken for the equipment requested by the Iranian armed 
forces, particularly for anything in the aeronautical sector, in Panama, using as go-between a 
company owing allegiance to Israel (the name is not yet known, but the director is Israel 
Koshen in Panama), which was able right then and there to supply Ғ4/Е5 engines and Bell 
Cobra 209 helicopters (about 50) as well as the corresponding spare parts. 


The information supplied by this company, taken all in all, leads one to surmise that in Latin 
America it was most particularly in charge of Israeli army surplus (offer of 2000 Sam 7s, 
Sherman tanks, Israeli КЕТЕ planes...and not having interested the Iranians. 


On the other hand, a company located in Monaco: SICAM (19 boulevard de Suisse) and 
recommended by a French colonel, a former SDECE official, affiliated with the DST 
[presumably the Direction de la Sécurité du Territoire = Regional Security Administration], 
had assured the SETI mission that it could supply nearly the total needs of the Iranian Army, 
and, for purposes of reference. noted the markets it had dealt with for the armies of Zaire and 
Morocco. 


SEPTEMBER 1980 


THE SETI MISSION IN IRAN 


At the official invitation of Interparts, which was paying all the expenses, and the Ministry of 
Roads and Transports (Mr. Kalandi), and after various postponements from Heidari...(who had 
unfortunately not been able to take the same flight because of urgent matters relating to spot 
contracts for National Iran Oil Corp. being negotiated at Paris). The mission left September 
14, 1980 for Teheran. 


Welcomed to Teheran by Minachi and lodged at the Teheran Hyatt. 


The first contacts set up by Minachi with the various services in the Ministry of Roads and 
Transports dealt with bringing in equipment made by Caterpillar, Gallion, Fiat Unic, and 
General Motors Railways Diesel Equipment. 


Negotiations were relatively difficult because unexpected competition arose systematically [sic]. 
The competing companies, upon investigation, proved to be largely companies founded by 
expatriate Iranians or their figureheads, who had the benefit of privileged information...(ex 
Kinco, Europe, BV in Holland, and T+T in Basel...) 


Finally, after long discussions, a single civilian contract was signed fi i 

| » 4 gned Юг supplying a compan 
set up just for the purpose by Yves de Loreilhe: Produits et Matiéres Sarl in. Paris for General 
Motors Diesel locomotive spare parts valued at 5.7 million US$. | 
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Heidari got to Teheran just before the hostilities with Iraq began, and one of his first concerns 
was, of course, to exploit an extraordinary situation within the Iranian Army: 


- the disorganization of military supply services due to the departure of foreign advisors and 
the purges of army officers. 


- a 50 percent reduction in civilian budgets for transfer to the Ministry of Defense. 


- an economic and technical embargo preventing Iranian companies from purchasing materials 
necessary to the national defense directly. 


- sealing of the borders, which, during the initial weeks of the war, prevented foreign suppliers 
circumventing or not applying the embargo from coming to offer their goods and services. 


Profiting from the presence in Interparts offices in Teheran of agents from the European 
companies SETI and Charter Masters, who were capable of supplying or transporting the 
equipment needed for Iran's national defense, Heidari immediately contacted his friends and 
relations in the Iranian Army (Colonel Hatami, especially) to make offers of his services. 


An audience with the Ministry of Defense (Colonel Fakuri) was obtained almost immediately, 
and, in the course of this audience, it was decided to hold a general meeting with all the 
procurement services of the Iranian armed forces, under the direction of the "chief logistical 
command" (sic. In English in original -- TRANS], who was at the time Colonel Hatami. An 
offer was mentioned whereby foreign specialists would be made available, but this was 
considered premature by Colonel Fakuri. 


Three days later, a non-stop workday brought Iranian Air Force, Navy, and Ground Forces 
specialists together with representatives of the SETI-Interparts delegation. 


It should be noted that each branch came accompanied by a "political commissar," who did not 
take part in the discussions themselves, noted down all comments by the representatives of the 
Iranian Army. 


By day's end an exhaustive list of initial needs had been drawn up. Once again, the urgency 
of these needs was emphasized: 


- AERONAUTICAL EQUIPMENT 


- pneumatic F4/F5/F14 spare parts. 

- spare parts for Bell (204, 206, 209, 212) Sykorski helicopters... 

- an urgent maintenance contract for engines and engine components which were unusable by 
Iranian Aircraft Industries after the shut down of Bells assembly line at Ispahan. 

- Ауіопісв and electronic components (the majority equipment by Collins for the units). 


RADAR AND BROADCASTING EQUIPMENT 
- field radar (mobile units) 


- radio transmitters, all frequencies (field transmitters) 
- radio scramblers (Israeli equipment already used by Iranian forces). 
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- spare parts, equipment of largely British make (Plessey, Marconi U.K.) 


VARIOUS EQUIPMENT FOR THE NAVY 


- spare parts for a French torpedo ship (combat) as well as ship of the same type as those 
blockaded in Cherbourg during the general Franco-Iranian dispute. 

- munitions (Bofors) 

- depth mines (in considerable quantities, probably for mining the Straits of Ormuz.) 

- material for camouflage (large quantities). 


- EQUIPMENT FOR THE GROUND FORCES 


- transport vehicles and spare part (large proportion of Soviet equipment) 

- spare parts, mortars (TAMPELA - Israeli equipment) 

- engines and spare parts for armored vehicles (noted as extremely urgent), particularly for 
reconnaissance vehicles of type Scorpio as well as for Chieftain and m60 tanks. 


All their stated needs, presented very schematically above, amounted to several billion dollars 
and the SETI/Interparts delegation was assured of numerous and large orders whose value was 
to be progressive as a function of the possibility of shipment. 


The first schema announced amounted to 6 million US$ 
then 12 " " 
n 30 " " 
"n 80 " " 


And after these four stages had been successfully passed, there was to be no limit. 


October 80 

SETI TRANSACTION 
After a superficial study of their needs, it was decided to try a test on the most urgently needed 
equipment: the engines for the armored vehicles: contact was made with the SICAM Company 


in Monaco through the SETI offices in Paris for 


- 50 J 60 engines for Scorpio vehicles 
- 18 MK 8A engines for Chieftain tanks [handwritten: invoice 00133] 


The SICAM Company answered loud and clear: total time required would be 17 days for all 


the Scorpio engines, strong possibility of getting the Chieftain engines in the same time span, 
but no definite commitment as to price or date. 


Under pressure from Heidari a pro-forma invoice was presented to the army for approval: the 
delivery time for the Scorpios was brought down from 17 to 12 days (taking into account the 
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five days estimated necessary for transferring the funds from Iran, the shipping time for the 
suppliers as of the data of order and for the client as of the date the funds are received.) 


The impasse occurred over the MK8A Chieftain engines, as Heidari was sure of getting the 
necessary agreements in case of changes. For this reason approximate rates and shipping times 
were fixed in the invoice, but with a provisory agreement for adjustments if necessary. 


The purchase price of the Scorpio engines was UK£8,205, FOB UK, plus a cost of £400 per 
engine for the end-user certificate supplied by a country willing to cover the transaction for 
Iran (standard procedure in sales of strategic materials, the buyer agrees not to resell the 
material). 

The profits from the Scorpio engine operation thus came to: 


average exchange rate US$/UKE in October, 1980: 80:2.20 


8205 engine UKE x 2.20 = US$ 18.061 
E/U certificate 400 UK£ x 2.20 = 880 
Shipping 220 UKE x 2.20 = 484 

UK - Continental Europe 

COST US$ 19,415 

SALE PRICE US$ 44,711 


i.e. a profit of US$ 25,362 per engine, and an total of 1,268,100 for 50 engines. 


The SETI pro-forma invoice No. 00133 [handwritten above this number is another number: 
3.420.058] dated October 5, 1980 was approved by the army, the transfer of funds requested 
to the Markazi Bank by order of "Logistical Command," from the Ground Forces budget. 


For practical reasons, in view of the political atmosphere in Iran at the time, the SETI 
Company asked that the funds be transferred to one of its correspondent banks in Switzerland, 
so as to benefit from the greater flexibility and discretion of Swiss banks, particularly as 
pertains to payments of commissions. 


Faced with the reservations expressed by the president of the Central Bank, Ali Reza Nowbari, 
about transferring the sum on the invoice without sufficient guarantees and to a Swiss 
account, the Vice-President General Director of SETI sent him a warning by telex with a copy 
to the Ministry of Defense (see document 30). 


Ali Reza Nowbari, then proceeded оп the authority of the Ministry of Defense to transfer the 
funds, but he also proceeded to revoke Yves de Loreilhe's and Jacques Montanes's passports 
and prohibited Messrs. Heidari and Minachi from leaving Iranian territory until the 
transaction was complete. The president of the Central Bank indicated in passing his interest 
in this type of transaction and let it be clearly understood that they would broadly facilitated 
if they were initiated by his middleman. 
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The funds reached Zurich on October 11 via transfer from the Markazi Bank's account at the 
BNP in Paris. One of SETT's representatives went immediately to Zurich accompanied by a 
SICAM official in order to set up payment for the British suppliers. 


Since SICAM did not want to reveal its “middlemen,” an initial transfer of UK£100,000 was 
paid to Alvis Limited, the real supplier of the Scorpio engines. The transfer represented 30 
percent of the total value of the order, the remaining to be paid upon delivery, 17 days later 
at the most. A supplementary amount of UK£ 20,000 was paid to SICAM for having obtained 
an "end user certificate.” 


The British code name for this operation was Pharaoh, because of the contract between SICAM 
middlemen and the Egyptian Ministry of Defense for supplying Scorpio engines. It was from 
this contract that the 50 engines for Iran were to be diverted. 


Once the 30 percent deposit had been made, the situation began to deteriorate: the time limits 
turned out to be much less exact, prices changed (higher, of course), and the Chieftain engines 
were in the end impossible to get. 


To cancel the order would have irrevocably entailed the loss of the deposit and all the money 
already paid out to SICAM. 


In the meantime, Heidari had obtained a replacement for the exchange value of 18 Chieftain 
engines by other equipment of interest to the Iranian Defense Department: 


F4/F5 tires 
Spare parts for M60/M48 tank engines 
Field batteries for transmissions... 


- SICAM then proceeded to purchase equipment for M60/M48 engines to replace the Chieftain 
engines that they had been unable to supply. Their principal supplier was D.S.D.P. in Milan, 
Alberto Ghiraldi, an authorized dealer for the Italian armed forces. 


- SETI set up contacts with the Israeli diplomatic representatives in Paris. Israel was 
immediately interested, which was at first expressed by an agreement in principle to supply 
all the equipment possible under the condition that a meeting be organized with Iranian 
interlocutors accredited by their government. 


And so, the complete list of the immediate needs of the Iranian Army was put in the hands of 
an Israeli diplomat in Paris. 


There was a telephone contact between Heidari and someone called "Alain" in Paris. This 
contact was set up outside the embassy at a neutral number, and was not later pursued. 


A quick investigation by acquaintances of Heidari brought out that the telephone number 
indicated was that of an apartment occupied by an Israeli diplomat in Paris. 


Nevertheless, at the time of this solitary telephone contact, Heidari had given his verbal assent 


to his Israeli interlocutor to set up a meeting in Paris if the Israelis showed thei _ 
making significant deliveries of equipment. ATA RAO their good will by 
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- because of the proximity of the first flight, a transfer of US$ 250,000 was made October 21, 
1980 to the purchasing mission of the Israeli government, followed on the 23rd of October by 
a new transfer of US$80,000. The transaction was supposed to have to do with F4 tires and 
spare parts for TAMPELA mortars, but details were not yet available. 


At the same time a caravel owned by Aerotour, a French company was chartered to pick of the 
Israeli equipment in Tel Aviv (usd 41 977.63, October 23, 1980.) 


This plane flew from Paris to Bastia while waiting for the green light from Israel, and then 
from Bastia to Tel Aviv, where, contrary to the provisions, the Israeli services only gave them 
F4 retreads and no other equipment... 


Loaded with 250 retreaded tires the caravel landed at Nimes on October 23, where the cargo 
was loaded on to a DC8.63 belonging to the Cargolux Company, registered TF CCV, chartered 
by SETI for US$85,000 (over and above maintenance and fuel costs). 


Flight authorizations were obtained with the help of the Iranair Company, and the flight was 
carried out under flight number Iranair 999. (handwritten: document 28] 


\ 


LOADED ON BOARD THIS PLANE WERE THE FOLLOWING: 


F4 tires from Israel 

M60 spare parts brought from Italy by truck and supplied by the DSDP in Milan 

A sample M48 engine (presumed diesel) brought from Milan by truck (DSDP) 

PRC 77 batteries for radios (1000) bought in Spain (dealer was Tudor). 

One J60 engine for Scorpio. The SICAM Company proved to be incapable of supplying 
the engines within the required time frame, but benefitting from the extreme tension 
prevailing in Teheran in the end managed to bring a J60 engine, not in the contract, 
at a cost of $78,338.25, giving the improbable excuse that the engine had been stolen 
by a British test pilot at the ALVIS factory, then transported by helicopter to an airport 
on the border where a DC3 took it off to Nimes. 

A sample M60 engine (AVDS 1790 A2), intended for this flight had been stopped at the 
border and could not be shipped out. 


Jacques Masson, the director of SICAM, anxious to explain SICAM's standpoint, had taken a 
seat aboard the CARGOLUX flight to Teheran. 


The flight documents had been amended for customs and for purposes of discretion, and so 
other kinds of merchandise were listed on them. 


Faced with the difficulties being encountered by the SICAM Company, SETI turned to another 
dealer that it knew, Horst von Hajak (introduced to them by Heidari), and in view of the 
assurances given by the latter, had transferred initially nearly $700,000 for delivery of 35 J60 
engines, SICAM having to send 15 engines, representing the amount of the deposit. 


Von Hajek received the transfer of funds without any co-signature by revealing his privileged 
relations with P.R.B., the Belgian company, whose agent he was, apparently. 


When SICAM learned that their order had been transferred to Von Hajek, they 
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- refused to change the deposit for 50 engines into a firm purchase of 15 engines, 
- made an anonymous report to the РЕВ Company in Belgium advising them that the 
equipment was bound for Iran. 


Von Hajak assured SETI-Paris at this time that the engines were available in Great Britain, 
thanks to the intervention of a personal friend, Mr. Lee, one of the very highest level officials 
at the British Defense Ministry. Mr. Lee's good will was estimated to be worth £45,000, which 
were paid out immediately. 


And so, by the end of October there were: 
- 50 J60 engines ordered from SICAM with no possibility of cancellation. 
- 35 J60 motors paid for to Von Hajek with no guarantee of delivery 


- 18 MK8 A engines, still not to be found anywhere, but whose value had been replaced by 
shipments of other equipment. 


HEIDARI had then guaranteed delivery sale of 35 surplus engines under the condition and 
SETI pay a supplemental commission. 


The SICAM Company then seized the initiative and proposed sending dealers to Teheran who 
could put the Iranian authorities' minds at rest concerning their capabilities [of delivering the 
goods] and led by an Italian general: General Merli, who was confident that he could get 
access to the stockpiles of NATO matériel for the Iranians. 


SETI gave its consent and leased a Lear Jet 35 from Nice to Teheran to carry: 


Mr. Ghiraldi: General Director of the DSDP 

Mr. Eilo: DSDP engineer responsible for studying how to adapt M48 and M60 engines to 
Chieftain tanks. 

Mr. Thierry: legal counsellor to SICAM (resident in Marseilles) 

General Merli 


General Merli and DSDP had demanded a $50,000 security deposit for the risks involved 
(which was never paid back). 


Ali Reza Nowbari picked up General Merli when he arrived at the Mehrabad Airport and a 
meeting was immediately set up in the office of the Defense Minister (not there, detained on 
the front) with various deputy ministers. However, no definite agreement could be reached. 


The delegation left again the next day accompanied by Jacques Masson, after having received 
fervent promises of contracts, particularly for: 


- M60 Tanks (possibly three platoons) 


- M60 engines (50 engines) and spare parts 
- Recoiler Rifles 106 M/M (250) 
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On the other hand, soundings had been made for the support of the French authorities, 
particularly as regards supplies of French matériel, and a favorable echo had been received. 


Some key French figures, General Caillaux, General Lacaze,... had their unofficial support 
conveyed to Nowbari, making themselves freely available to him by direct telephone so as to 
attest French good will. (See telex dated October 8). 


NOVEMBER 1980 


The problem with the J60 engines was to be taken care of by Masson when he arrived in 
Europe,... It wasn't. There was an initial shipment of only nine engines to the Madrid Airport 
Bajaras in early November. This shipment was accompanied by: 


a £725 increase in the price of each engine 
- а 15 percent VAT, amounting to £1340 per engine [handwritten: document 26] 


In other words, an overall increase of $4500 for each engine with no real justification. 


Moreover, SICAM was unable to give any precise date when the remainder of the engines 
would be available. 


On November 12, 1980 SETI paid Von Hajek the sum of $97,725 for five additional J60 engines 
(payment still made with no guarantee). 


The sum total of engines completely paid for then rose to 50. 


1 on the initial SICAM flight, delivered to Teheran. 
9 delivered to Madrid (SICAM) in expectation of an Iranair charter. 
40 completely paid for to Von Hajek -- delivery expected. 


After this date, contact was nearly broken off completely with Von Hajek, who appeared only 
rarely at his residence in France. 


In order to clarify the SICAM situation and, in a joint decision with Heidari, it was decided to 
trace the SICAM network all the way back to "Pharaoh." This latter turned out to be the 
Kofer Holding Ltd., in Great Britain, in the person of J.H.Smalley, who consented to speak 
directly with Heidari (SETI preferring not to compromise the money paid to SICAM). 


In late November 1980, a shipment of to J60 engines was made to Madrid from London in 
order to avoid a new abuse of the SICAM Company. Payment was made by certified bank 
check upon delivery in Madrid to J.H. Smalley, in the company of J. Masson of SICAM, who 
had travelled aboard a Boeing 737 chartered for this transport. 


Suddenly von Hajek resurfaced with the news that he could deliver 10 J60 engines, but not 


included in the "contract," the remaining 40, already paid for, were to follow on December 15. 
SETI thus had to finance an additional 10 engines. 
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And so the total number of J60 engines bought by SETI went up to 100, just to be able to 
deliver 50 of them, aithough Heidari was sure he could get a purchase agreement from the 
army for the extra 50 engines. 


The profits from the operation, entirely paid for by the initial transfer from the Markazi Bank, 
rose theoretically to more than two million dollars. 


Von Hajek's 10 engines "not included in the contract" were nevertheless the reason for an 
additional, last-minute bit of blackmail ($30,000) to put an immediate stop to an investigation 
by the British services of the Ministry of Defense on prohibited exports of J60 engines to Iran. 
The engines were nevertheless delivered in Madrid on board a regular Iberia Airlines DC 10 
flight London/Madrid. The cases were labelled: FMC Lisbon. 


Two Boeing 707s chartered from Iranair flew from Madrid (early November, early December) 


Kofer's and Von Hajek's engines were deposited with a forwarding agent in Madrid who sent 
the shipping documentation to the final destination. The formula was quite simple: 
merchandise and its documentation headed for Egypt had an Iranair ticket for Cairo from 
Madrid via Teheran. as if there were no air service (or relations) between Teheran and Cairo, 
and after notification of Iranair at Mehrabad, the merchandise was automatically sent to the 
Iranian Army. 


The overall situation was, however, not encouraging. All the profits after payment of the 
commissions Heidari had demanded had gone to dishonest and defaulting suppliers. SICAM 
had collected nearly $400,000 by overbilling and refused to reimburse these ill-gotten sums in 
spite of Heidari's intervention and that of the Iranian Embassy in Paris. Von Hajek had 
disappeared with one million dollars and was now located in Miami. 


Heidari contacted one of his acquaintances in the Paris underground, a certain Monsieur 
Michael, well-known by the police and considered a killer by Police Commissioner Foll, in order 
to study the possibility of using more persuasive means to recover these funds. He intended, 
of course, to retrieve the money for himself, rather than his partners or associates. 


Elsewhere, оп November 12, 1980 an official request was transmitted to the French 
Ambassador in Teheran, Mr. Georgi, relating to supplying Iran with military equipment. This 
request was paired with several Iranian proposals as the a favorable settlement of the Franco- 
Iranian dispute and the awarding of some very big contracts (rebuilding the petroleum plants 
after the war, for instance). 


Heidari gave an account to the Ambassador and the Military Advisor at the French Embassy 
of the facilities he could have from Bani Sadr and which he could put at the disposal of the 
French diplomatic representatives in Iran. 


The ambassador gave first a pro-temp response and then one in the negative because of the 
diplomatic situation and the American hostages in Iran, after consultation with the French 
government about 15 days after the offer. 


At the same time various contacts were being set up at Heidari's initiative with possible 
suppliers of strategic equipment. One of these was a certain Sarabki, introduced as a 
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privileged arms supplier to Saudi Arabia and a permanent resident of the Hótel Georges V in 
Paris. These contacts dealt largely with satisfying the Air Force's extremely urgent need for 
spare parts and electronic material. Sarabki would not accept an exchange by telex or 
telephone; he wanted a physical contract exclusively. 


DECEMBER 1980 


When the contract with SETI was due to expire, and in spite of numerous difficuities, some 
equipment actively sought by Iran had been delivered, a new contract was being considered. 
Heidari began via telex exchanges with SICAM and others, to put together a dossier concerning 
the possible supplying of other strategic materials (F4s blockaded in Israel, Torpedo-ships in 
Cherbourg, spare parts for Bell helicopters in Milan...) so that he could have a mission from 
the Ministry of Defense conferred on himself. 


Heidari was also in regular contact with Ali Reza Nowbari. A proposal by the chairman to buy 
up a majority of INTERPARTS by proxy had been rejected by Minachi. This proposal was tied 
in with the immediate transfer of 200 to 300 million dollars for theoretical arms purchas- 
es... The directors of INTERPARTS were to leave Iran, equipped with safe-conduct passes, to 
cede back 80 percent of the sums transferred and rebuild their lives with the rest. 


A complaint from "Logistical Command" relating to the SETI contract reached INTERPARTS: 
The М48 engine supplied by DSDP was not in conformity (with specifications, presumably], 
the parts for the M60 engines were too expensive...A $200,000 reimbursement was demanded 
from SETI. Which Heidari commuted into five additional J60 engines, delivered gratis. This 
verbal agreement was obtained, it appears, from General Farivar. There were no witnesses. 


These five engines were to be subtracted from the delivery expected from Von Hajek, who had 
disappeared. In order to settle this dispute, Heidari obtained from the Ministry of Defense and 
the Markazi Bank permission for one of the two Frenchmen detained in Iran for this contract 
to return to France. Y. de Loreilhe, in charge of the funding, and confident of being able to 
settle the financial difficulties, was thus able to leave Iran on December 19 980....four days 
after Heidari had received his orders (for the mission] from the Defense Ministry. 


Looking at the facts, it would appear that Heidari had very probably manipulated Loreilhe's 
release so that he could use him to get back: 


-- the reimbursements expected from SICAM 
-- the return of the funds given Von Hajek 
-- the commission for the contract signed with the Iranian State Railways.. 


А contract amounting to about 80 million dollars was negotiated before Heidari's departure. 
The agreement in principle was given by the Ministry of Defense and the details were discussed 
with General Farivar. 


This contract was based on urgent needs transmitted by "Logistical Command,” апа 
corresponded to a strategic maneuver planned for the front by the ground army. 


Quantities and prices of the equipment were listed with no research into available stockpiles 
or as a function of the lowest reference prices on the market. 
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The beneficiary of this contract was to be Universal Oil Trade, in the person of Mr. Sarabki, 
an acquaintance of Mr. Heidari (negotiations for the spot contract for NATIONAL Iran Oil 


Согр.) 


For information only: Minachi had been introduced to Sarabki when he was in Pais in August 
of 1980. 


A (verbal) agreement of cooperation between SETI and Universal Oil Trade had been 
acknowledged by INTERPARTS. 


The contract between the Ministry of Defense and INTERPARTS was signed December 31, 
1980, i.e., after Heidari's departure from Teheran. 


As soon as Heidari arrived in France, he contacted, naturally, Sarabki, to exploit the contract 
...[illegible] signature. It would seem that from the very beginning, Universal Oil Trade had 
acknowledged that it was in now way capable of supplying the desired equipment, and had left 
it up to Heidari himself to find something to satisfy the Iranian Army. 


As a result, Heidari contacted some suppliers, and, in particular, Mr. J.H. Smalley of Kofer 
Holdings Ltd, with whom he met twice in Paris (late December 1980, and in January of 1981). 


Heidari's first obstacle: Yves de Loreilhe, who, had learned, after all the blunders during the 
first contract, how to set up a favorable situation the second time around. 


Yves de Loreilhe had paid for five additional аа by transferring $95,000 to J.H. Smalley 
in order to free the last Frenchman held in Iran. Heidari managed to block delivery of the five 
engines in order to neutralize Y. de Loreilhe. Between an unfilled dossier with the Iranian 
Army and a Frenchman being held in Iran and dependent on his partners, Heidari was 
increasing his possibilities for personal maneuvering.) 


In between-times, harassed by his partners on the telephone, Heidari reported stocks of 
equipment available and at extraordinarily low prices for the material listed in the contract, 
with, however -- causing some doubt in his partners' minds -- Heidari forgetting to take notes, 
the prices changed every day. 


While de Loreilhe was expanding his contacts in an attempt to get the five engines released 
and to locate Von Hajek, the dialogue with Heidari was nevertheless maintained, particularly 
insofar as it concerned SICAM, so as to obtain the demanded reimbursements. Several 


meetings took place in Nice between the directors of SICAM, Mr. Y. de Loreilhe, Heidari, and 
Michael, his "killer." 


After one of these meetings Heidari obtained a check in his name for $140,000 issued by 
SICAM, most probably after a little persuasion from the above-named "Michael." 


It would appear that neither the check nor the amount it was made out for ever reached SETI. 


Neither Universal Oil Trade nor Sarabki every replied to requests for information from 
Interparts in Teheran, either by telex or by phone. 
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Heidari became more and more difficult to locate. his only regular contact: the Embassy of 
Iran in Paris where he went regularly (contact in Paris: Mr. Jaffari, first secretary at the 
embassy). 


Heidari began to let his military contacts in Iran in the army know that some of the equipment 
called for in the contract could not be delivered in time, and, benefitting from the panic 
ensuing from this kind of remark (all the officers, regardless of who they are, are afraid of the 
Post-Revolution), he got them to substitute equipment which was available for that which had 
been ordered. It was completely out of the question vis-à-vis the supreme commanders of the 
Iranian Army to consider freezing nearly 80 million dollars without any equipment being 
delivered. This could have been interpreted as an attempt to sabotage efforts to provision the 
Iranian Army. 


It should be noted that the main part of his proposed changes of matériel called for in the 
contract was discussed with the army, and not with his partners at Interparts, by direct 
telephone connection. 


In January and February of 1981, a technical mission headed by the former chief of Logistical 
Command, Colonel Hatami, went to Europe, first of all, to Switzerland, in order to report on 
the activities of a company founded with the support of a certain Mr. Baumann. This company 
jointly directed by an Iranian general (General Sovohad), was responsible for procuring 
equipment considered "critical" by the Iranian authorities. The great scope accorded this 
company by Iranian officials brought it immediately to the attention of the American secret 
service, which neutralized it with the Swiss Special Services. 


This mission, whose itinerary covered almost the whole of Europe, never, it would seem, made 
contact with Heidari, although their paths crossed at the same date in France, Spain, and 
Portugal. 


Through J.H. Smailey, Heidari made some contacts in Spain, where he considered transferring 
the major part of the letter of credit for the purchase of approximately 50 M48 A5 tanks, which 
were being reconditioned in Spain, and in Portugal, where he was put in touch with X-TRA. 
Heidari had become Sarabki's travelling commercial representative. Sarabki himself had never 
shown more than a perfunctory interest in the contract. 


With the help of X- TRA, in the person of its marketing representative, Angelo Caldas, Heidari 
made numerous offers to the Iranian Army (General Farivar) for substitute equipment. These 
offers were not accepted. 


In order to strengthen his position vis-à-vis X- TRA, Heidari had the Iranian Embassy in Paris 
send a telex confirming his mandate as representative of Iran's National Defense. 


M. de Loreilhe of SETI was not kept informed of Heidari's doings and the contract was almost 
broken, except for some General Motors Diesel spare parts for Iranian State Railways in which 
Heidari was still interested. 


The chargé d'affaires for the Iranian Islamic Republic in Spain went to Portugal in February 
of 1981 in order to verify the presence of some crates in a warehouse at the Lisbon Airport. 


App. 0930 


855 


856 


CRS - 16 


He then returned to Paris to sign (for a commission of $100,000) some documents submitted 
by Heidari. 


The documents matching the letter of credit for a value of 56 million dollars was sent to the 
Banque de la Méditerannéee in Paris, which forwarded them to the Melli Bank. The five- 
percent bank guarantee, an indispensable preliminary to making any use of the credit, had 
never been paid.... The funds were made available February 9, 1981 with no trouble. 


Notification that there were several letters of credit totalling 13 million dollars arrived at the 
X-TRA Company in Lisbon, but the credit was never authorized or confirmed. 


At the same time, Heidari's partners in Iran and the Iranian Army began to find Minachi's 
statements highly disquieting (statements repeated for many days now). Heidari's authority 
to negotiate in the name of the Iranian Defense Ministry was annulled and the Iranian 
Embassies in Europe were advised to this effect by "Logistical Command." Being completely 
unable to located Heidari, who refused to make any sort of contact, Interparts had a telex sent 
to its corresponding bank in Paris: Produits et Matiéres Sarl/ Mr. Yves de Loreilhe to 
supervise the transaction. Yves de Loreilhe then sent several telexes warning the Melli Bank 
and the Banque de la Méditérannée in Paris. 


Thus threatened, Heidari and his assistant, Michael, set up a meeting with Loreilhe in Paris, 
the latter being accompanied by an acquaintance of his who had taken part in the affair of the 
engines, Colonel Claude Jambel. 


Heidari had intended to discourage de Loreilhe whims by the most persuasive means possible. 
The episode has been widely reported in the press. 


Having failed in this attempt and in view of the shifting opposing forces, Heidari took flight 
abandoning all his personal effects (papers, check books...) and took refuge in Geneva in the 
company of Sarabki...and Angelo Caldas from X-TRA was in Paris that day...! 


It should be noted that the rapidity and extent of the police intervention (less than 15 minutes) 
give rise to the thought that some of the principals in confrontation were most probably under 
surveillance. 


The next day, after searching the premises of the Overseas Company (a company created a few 
days earlier by Heidari and Sarabki) as well as Sarabki's suite at the Georges V, a certain 
number of documents considered compromising to certain French companies and public figures 
were confiscated... 


As of then a complete and total silence was imposed on the affair. 


The X-TRA Company was, however, not desirous of losing the market which it had glimpsed 
and as they had already profited from a down payment by Sarabki to purchase... Israeli 
equipment ( 106 гесоШевв rifles: 150 units of this type of equipment were shipped from Haifa 
to Porto, then transferred to the Lisbon Airport where an Iranair Boeing 707 came to take 


away 90 of them, the remaining 60 being blocked by the Lisbon forwardin t 
payment problems (March 1981). y g agent because of 
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Perceiving the Heidari and Sarabki were both crooks, X-TRA broke all contact with them and 
tried, unsuccessfully, to deal directly with the Iranian chiefs of staff. 


From Geneva, where he had taken refuge for the moment, Heidari continued to entertain the 
myth of a shipment of matériel...from Brazil. Heidari's lawyer in Paris (Maitre Marchand) 
even produced some documents for the Iranian Embassy in Paris. A maritime bill of lading 
sent to Rio for a ship named Sydkust which, need it be said? never reached Iran. 


A telephone conversation between Heidari and Sarabki in Geneva and Minachi in Teheran 
even ended in a warning by Sarabki to Minachi to the effect that the latter better never leave 
Iran, under threat of execution the minute he does. 


Monsieur de Loreilhe pressed charges against Monsieur Heidari for the attack on him on the 
Avenue Georges V. Heidari under pressure from the French police paid the equivalent value 
of 11 J60 engines finally claimed by the Iranian Army from SETI as the balance of the first 
contract, in order to obtain the authorization for the Frenchman being held in Iran to leave. 


The probable reason for the increase in the sum total of the lawsuit is Heidari's defaulting on 
payment of commissions to his contacts for the Iranian Army. 


SETI/Y. de Loreilhe took more than five months to settle the dispute which brought them into 
conflict with the Iranian Army. In spite of pressure on him from the French government, 
Heidari continues to plunder the casinos of the Cóte d'Azur (he apparently has no more use 
for irradiated red mercury, which he was looking for in Europe to make counterfeit dollars, nor 
does he need a buyer for opium available in large quantities in Iran.) 


In the meantime, General Farivar has tried to commit suicide in his cell. 
The directors of Interparts have been arrested. 
The various political factions in Iran have seized on the affair. 


The Frenchman, after several attempts to escape and without any diplomatic support from his 
country, after having become acquainted with prison and the threats of the committees, was 
allowed to leave Iran on June 1, 1981, although not before having to pay a fine to the Ministry 
of Justice for "being in the country without proper authorization." 


The chairman of the Markazi Bank, in spite of his protests about the Frenchman's complicity 
in this monstrous swindle has been nonsuited by the Minister of Defense and his assistants, 
his personal responsibility is involved. Four staff members of the Markazi Bank have been 
imprisoned; their relations with Heidari are beginning to come to light. 


These affairs are not unique. Without being able to quote details, it is nevertheless well 
known by certain credible and well informed persons that numerous transactions involving 
several tens of millions of dollars have all ended badly: 


-- Purchase of Chieftain equipment, shipment of Lockheed C5As from the Iranian Army to 


Madrid...Mismatched engines, having nothing in common with the equipment requested...the 
planes returned empty. 
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- Purchase of sugar from Sri Lank (80 million dollars) through а Swiss broker. Тһе 
transaction was directed by Mr. Nowbari of the Markazi Bank, payment was received, but the 
sugar apparently "melted" before it got there. 


-- Purchase of "components" for M60 tank motors (several tens of millions of dollars): when 
the ship docked at Bandar Khomeini, the crates were found to be filled with unusable pumps. 


The same stories could be told for the Dutch chickens, the rice from Thailand... 


In view of the political agitation and the total disorganization (or incompetence) of the 
government's purchasing office, it would seem that swindling is about to become the national 
Sport. 


This still does not explain the complete liberty enjoyed by Mr. Ahmad Heidari, whose political 
importance is null in France as well as Iran, and who has his residence permits renewed 
without difficulty in spite of the complaint lodged against him by Mr. de Loreilhe and the 
Iranian government. 


Translated by 

David Skelly 

CRS - Language Services 
August 19, 1992 
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TELEX INTRODUCING SETI REPRESENTATIVES TO FRENCH INTELLIGENCE 
10/18/80 -- TRANSLATION 


Please transmit the following Telex to Mr. Ali Вага Nobari: 


"General Division" Robert Caillaux, at the request of "General of 
Army Corps" Lacaze, Military Governor of Paris, Hotel des Invalides 
(tel: 550-3280), is ready to receive a telephone call on your 
behalf to authenticate Colonel Jambel, Defense of Territory 
Services, Colonel Jambel served and serves as intermediary for the 
government of our country until the successful conclusion of the 
negotiations (?) now in progress. 


Col. Jambel certifies to you that {?) SETI is persona grata in the 
view of our government and has our confidence. Monday, the policy 
to be followed will be determined by the highest (?) and we propose 
a telephone call while waiting. 


We ask you to please call Gen. Caillaux as soon as possible at 
73.97.24.23, at his weekend попе. 
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UNITED STATES DISIRICi COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 


- v- à SUPERSEDING 
INDICTMENT 

SAMUEL EVANS; GURIEL EISENBERG; : Б 
RAFAEL ISRAEL EISENBERG; SSSS 86 Cr. 384 (LBS) 
WILLIAM NORTHROP; ABRAHAM BAR'AM; : 8 
NICO MINARDOS; ALFRED FLEARMOY; | 
HERMANN MOLL; RALPH КОРКА; : 
HANS BIHN; ISAAC HEBRONI; 
JOHN DELAROQUE; BERNARD VEILLOT; 
B.I.T. COMPANY, IMPORT, EXPORT, 
AND METALS LIMITED; DERGO TT 
LSTABLISHMENT; FLEAR HOLDINGS 
INCORPORATED S.A.; INTERNATIONAL 
PROCUREMENT AND SALES, INC. and 
VIANAR ANSTALT, 2 


Defendants. 


COUNT ONE 
The B.I.T. Company Arms Deal 

The Grand Jury charges: 

1. From on or about October 15, 1985, up io and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, GURIEL EISENBERG, 
RAFAEL ISRAEL EISENBERG, WILLIAM NORTHROP, NICO MINARDOS, ISAAC 
EEBRONI and B.1.T. COMPANY, IMPORT, EXPORT, AND METALS LIMITED 
(hereafter "B.I.T. COMPANY"), together with others known and 
unknown to the Grand Jury, unlawfully, wilfully and knowingly did 
combine, conspire, confederate and agree together and with each 


other: 
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E. Оп or about February 24, 1986, the defendant 
SAMUEL EVANS mailed B.I.T. Pro Forma Invoice No. 2199/86 PROMIL 
to Galaxy Trade, Inc. in the Southern District of New York. 

F. On or about February 26, 1986, in the 
Southern District of New York, the defendant SAMUEL EVANS met 
with the putative buyers and discussed providing the sellers 
proof of the funds available for the purchase of U.S. Defense 
Articles, obtaining from the sellers end user certificates, and 
shipping the defense articles from Israel to Iran. 

G. On or about March 10, 1986, the defendants 
SAMUEL EVANS and NICO MINARDOS travelled to Israel to meet with 
the defendants GURIEL EISENBERG and RAFAEL ISRAEL EISENBERG 
concerning the proposed sale of U.S. Defense Articles. 

H. On or about March 25, 1986, in the Southern 
District of New York, the defendant NICO MINARDOS met with the 
putative purchaser and discussed the shipment of the above- 
described U.S. Defense Articles from Israel to Iran. 

I. On or before April 9, 1986, the defendants 
GURIEL EISENBERG and RAFAEL ISRAEL EISENBERG had confirmed the 
availability of end user certificates for the U.S. Defense 
Articles listed in paragraph 3 above, except the Skyhawk Aircraft. 

J. On or before April 13, 1986, the defendant 
SAMUEL EVANS prepared draft contracts and draft letters of 
credit for the sale of the U.S. Defense Articles listed in 
paragraph 3 above by the defendant B.I.T. COMPANY to Galaxy 


Trade, Inc. for Iran. 


(Title 18, United States Code, Section 371.) 
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COUNT TWO 


The Derao Establishment Arms Deal 


The Grand Jury further charges: 

6. From on or about February 10, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, WILLIAM NORTHROP, 
ABRAHAM BAR'AM, NICO MINARDOS, and DERGO ESTABLISHMENT together 
with others known and unknown to the Grand Jury, unlawfully, 
wilfully and knowingly did combine, conspire, confederate and 
agree together and with each other: 

a. to defraud the United States and its agencies, the 
Department of State and the Department of Defense, of their right 
to conduct their affairs free from fraud, false statements, 
chicanery and deceit, to wit, the right of the State Department 
and Defense Department, delegated by the President of the United 
States, to regulate and control the exportation and subsequent 
resale and transfer of U.S. Defense Articles in accordance with 
the foreign policy of the United States, as provided in Title 22, 
United States Code, Sections 2751, 2752, 2753, 2761, 2762 and 
2778, and Title 22, Code of Federal Regulations, Subchapter M 
(International Traffic In Arms Regulations); 

b. to violate Title 22, United States Code, Section 
2778(c), and Title 22, Code of Federal Regulations, Sections 
121.1, 123.9, 123.10, 126.1(a) and 127, by combining, conspiring, 
confederating and agreeing together and with each other to make 
an untrue statement of a material fact and omit to state a 


material fact required to be stated in applications to the 
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United States Department of State or the United States Department 
of Defense for approval to resell, divert, transfer, transship 
and dispose of certain U.S. Defense Articles; and 

с. to violate Title 18, United States Code, Section 
1001, by combining, conspiring, confederating and agreeing 
together and with each other to falsify, conceal and cover up by 
trick, scheme and device, a material fact, and to make and cause 
to be made false, fictitious and fraudulent statements and 
representations, and use and cause to be used false writings and 
documents knowing the same to contain false, fictitious and 
fraudulent statements, in a matter within the jurisdiction of the 
United States Department of State and the United States 
Department of Defense, departments and agencies of the United 
States. 

Object of the Conspiracy 

7. An object of the conspiracy was to resell, divert, 
transfer, transship and dispose of the following U.S. Defense 
Articles, among others, from a foreign country or countries to 
and in Iran, or to export the following U.S. Defense Articles 
from the United States to Iran, contrary to the policy of the 
United States to prevent the transfer of U.S. Defense Articles to 
Iran and to deny licenses and other approvals relating to U.S. 


Defense Articles destined for Iran: 


13 КЕ-5 "Tiger" Tactical Reconnaissance 
Fighter Aircraft 

5000 I-TOW Missiles, BGM-71A, Improved 

2 Turboshaft T56A7B Engines for C-130-E 


"Hercules" Aircraft 
100,000 M-437A1 Shells for 175 MM Artillery 
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1 T53L703 Free Turbine Turboshaft Engines 
for AH-1J "Cobra" Helicopter 


517 Spare Parts for F-4 "Phantom" Aircraft 

2 Afterburner Units for J79-GE-15 Jet 
Engine for F-4D "Phantom" Aircraft 

500 Components for Airborn Radar Warning 
System for Fighter Aircraft 

4200 Spare Parts, AN/PRC-77 Tactical Radios 

6 Stores (Armament Load) Ejectors for 
AH-1J "Cobra" Helicopter 

8000 AN/PRC-6 Portable Tactical Radios 

4000 Power Tubes for VRC-12 Radio 

1 Test System for Е-4 "Phantom" Aircraft 
Inertial Navigation System 

72 Pieces Test Equipment for F-4 "Phantom" 
Aircraft 

50 Rotary Assemblies for 20 MM M-61 Gatling 
Gun 

44 Solid State Amplifiers for TPS-43 Radar 

900 Spare Parts for APQ-120 Radar on F-4 
"Phantom" Aircraft 

350 105 MM M-68 Guns on Westernized T-55 


Main Battle Tanks 
Methods and Means of the Conspiracy 
8. Among the methods and means to be employed by the 
defendants and their co-conspirators in accomplishing the 
conspiracy were the following: 

А. It was part of the conspiracy that the 
defendant SAMUEL EVANS would act as an intermediary between the 
buyer and اة‎ of U.S. Defense Articles destined for Iran. 

B. It was further part of the conspiracy that 
the defendants WILLIAM NORTHROP and ABRAHAM BAR'AM would obtain 
U.S. Defense Articles, and through the defendant DERGO 


ESTABLISHMENT, would sell them to Galaxy Trade, Inc. for Iran. 
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С. It was further part of the conspiracy that 
the defendants WILLIAM NORTHROP and ABRAHAM BAR'AM would obtain 
end user certificates that would falsely and fraudulently attest 
that the U.S. Defense Articles were destined for a country 
acceptable to the United States. 

D. It was further part of the conspiracy that 
the defendants SAMUEL EVANS, WILLIAM NORTHROP, ABRAHAM BAR'AM, 
and others known and unknown to the Grand Jury, would represent 
and cause to be represented to the United States Department of 
State or Defense in applications to export or to resell, divert, 
transfer, transship and dispose of the U.S. Defense Articles that 
they were destined for a country or countries that were acceptable 
to the United States. 

E. It was further part of the conspiracy that 
the defendant NICO MINARDOS would arrange for the shipment of the 
U.S. Defense Articles from a foreign country to Iran. 

OVERT ACTS 
9. In furtherance of this conspiracy and to effect 
its objects, the following overt acts, among others, were 
committed: 

А. Оп or about February 26, 1986, in the 
Southern District of New York, the defendant SAMUEL EVANS met 
with the putative buyers and discussed travelling to Israel in 
part to meet with the defendant WILLIAM NORTHROP and discuss the 


proposed sale of U.S. Defense Articles. 
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В. On or about March 10, 1986, the defendants 
SAMUEL EVANS and NICO MINARDOS travelled to Israel in part to 
meet with the defeudant WILLIAM NORTEROP concerning the proposed 
sale of U.S. Defense Articles. 

C. During the period from on or about March 14, 
1986, to April 3, 1986, the defendant WILLIAM NORTHROP sent <о 
the defendant SAMUEL EVANS approximately 20 to 30 pro forma 
invoices of the defendant DERGO ESTABLISHMENT offering to sell 
U.S. Defense Articles for specified prices. 

D. On or about March 18, 1986, the defendant 
SAMUEL EVANS mailed to Galaxy Trade, Inc., in the Southern 
District of New York, two documents on the letterhead of the 
defendant DERGO ESTABLISHMENT and signed by the defendant WILLIAM 
NORTHROP -- one an offer to sell U.S. Defense Articles at specified 
prices including the cost of end user certificates, and a second 
regarding the necessity for end user certificates. 

E. On or before April 13, 1986, the defendant 
SAMUEL EVANS prepared draft contracts and draft letters of credit 
for the sale of U.S. Defense Articles by the defendant РЕКСО 


ESTABLISHMENT to Galaxy Trade, Inc. for Iran. 


F. On or about April 13, 1986, the defendants 
SAMUEL EVANS, WILLIAM NORTHROP and ABRAHAM BAR'AM met with others 
and discussed the proposed sale described in the foregoing 
paragraphs. 


(Title 18, United States Code, Section 371.) 
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COUNT THREE 


The Flear Holdings Arms Deal 

The Grand Jury further charges: 

10. From on or about February 24, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, ALFRED FLEARMOY, 
RALPH KOPKA, HANS BIHN, and FLEAR HOLDINGS INCORPORATED S.A. 
(hereafter "FLEAR HOLDINGS"), together with others unknown to the 
Grand Jury, unlawfully, wilfully and knowingly did combine, 
conspire, confederate and agree together and with each other: 

a. to defraud the United States and its agencies, the 
Department of State and the Department of Defense, of their right 
to conduct their affairs free from fraud, false statements, 
chicanery and deceit, to wit, the right of the State Department 
and Defense Department, delegated by <Ге President of the United 
States, to regulate and control the exportation and subsequent 
resale and transfer of U.S. Defense Articles in accordance with 
the foreign policy of the United States, as provided in Title 22, 
United States Code, Sections 2751, 2752, 2753, 2761, 2762 and 
2778, and Title 22, Code of Federal Reculations, Subchapter M 
(International Traffic In Arms Regulations); 

b. to violate Title 22, United States Code, Section 
2778(c), and Title 22, Code of Federal Regulations, Sections 
121.1, 123.9, 123.10, 126.1(a) and 127, by combining, conspiring, 
confederating and agreeing together and with each other to make 
an untrue statement of a material fact and omit to state a 


material fact required to be stated in applications to the 
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United States Department of State or the United States Department 
of Defense for approval to resell, divert, transfer, transship 
and dispose of certain U.S. Defense Articles; and 

c. to violate Title 18, United States Code, Section 
1001, by combining, conspiring, confederating and agreeing 
together and with each other to falsify, conceal and cover up by 
trick, scheme and device, a material fact, and to make and cause 
to be made false, fictitious and fraudulent statements and 
representations, and use and cause to be used false writings and 
documents knowing the same to contain false, fictitious and 
fraudulent statements, in a matter within the jurisdiction of the 
United States Department of State and the United States 
Department of Defense, departments and agencies of the United 
States. 

Obiect of the Conspiracy 

11. An object of the conspiracy was to resell, divert, 
transfer, transship and dispose of the following U.S. Defense 
Articles, among others, from a foreign country or countries to 
and in Iran, contrary to the policy of the United States to 
prevent the transfer of U.S. Defense Articles to Iran and to deny 
licenses and other approvals relating to U.S. Defense Articles 
destined for Iran: 


100-150 M-60 Engines and Gearboxes 
100 M48 Main Battle Tanks 
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Methods and Means of the Conspiracy 
12. Among the methods and means to be employed by the 


defendants and their co-conspirators in accomplishing the 
conspiracy were the following: 

А. It was a part of the conspiracy that the 
defendants HANS BIHN and RALPH KOPKA would bring together the 
seller and buyer of U.S. Defense Articles destined for Iran. 

B. It was further a part of the conspiracy that 
the defendant ALFRED FLEARMOY, through the defendant FLEAR 
HOLDINGS, would obtain U.S. Defense Articles and sell them to 
Galaxy Trade, Inc. for Iran. 

C. It was further part of the conspiracy that 
the defendant ALFRED FLEARMOY would obtain end user certificates 
that would falsely and fraudulently attest that the defense 
articles were destined for a country acceptable to the United 
States. 

D. It was further part of the conspiracy that 
the defendants, SAMUEL EVANS, ALFRED FLEARMOY, HANS BIHN, and 
RALPH KOPKA, together with others unknown to the Grand Jury, 
would represent and cause to be represented to the United States 
Department of State or Defense in applications to resell, divert, 
transfer, transship and dispose of the U.S. Defense Articles that 


they were destined for a country or countries that were acceptable 


to the United States. 
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Overt Acts 
13. In furtherance of this conspiracy and to effect 
its objects, the following overt acts, among others, were 
committed: 

А. Оп or about February 24, 1986, the 
defendants RALPH KOPKA and HANS BIHN introduced the defendant 
ALFRED FLEARMOY to the defendant SAMUEL EVANS as a potential 
supplier of U.S. Defense Articles for Iran. 

B. On or about March 18, 1986, the defendant 
ALFRED FLEARMOY prepared a list of military equipment, including 
U.S. Defense Articles, available for sale. 

C. On or about March 25, 1986, the defendant 
SAMUEL EVANS sent the above-described list of military equipment 
to the putative buyer for Iran іп the Southern District of New 
York. 

D. On or about April 21, 1986, in the Southern 
District of New York, the defendants ALFRED FLEARMOY and RALPH 
KOPKA met with the putative purchaser for Iran and determined 
the items and quantities of U.S. Defense Articles to be sold. 

E. On or about April 22, 1986, in the Southern 
District of New York, the defendant HANS BIHN met with the 
putative purchaser for Iran and discussed the proposed sale 
described in the foregoing paragraphs. 


(Title 18, United States Code, Section 371.) 
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COUNT FOUR 
The International Procurement Arms Deal 

The Grand Jury further charges: 

14. From on or about December 23, 1985, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, HERMANN MOLL and 
INTERNATIONAL PROCUREMENT AND SALES, INC. (hereafter 
"INTERNATIONAL PROCUREMENT"), together with others unknown to the 
Grand Jury, unlawfully, wilfully and knowingly did combine, 
conspire, confederate and agree together and with each other: 

a. to defraud the United States and its agencies, the 
Department of State and the Department of Defense, of their right 
to conduct their affairs free from fraud, false statements, 
chicanery and deceit, to wit, the right of the State Department 
and Defense Department, delegated by the President of the United 
States, to regulate and control the exportation and subsequent 
resale and transfer of U.S. Defense Articles in accordance with 
the foreign policy of the United States, as provided in Title 22, 
United States Code, Sections 2751, 2752, 2753, 2761, 2762 and 
2778, and Title 22, Code of Federal Regulations, Subchapter M 
(International Traffic In Arms Regulations); 

b. to violate Title 22, United States. Code, Section 
2778(c), and Title 22, Code of Federal Regulations, Sections 
121.1, 123.9, 123.10, 126.1(а) апа 127, Ьу combining, conspiring, 
confederating and agreeing together and with each other to make 
an untrue statement of a material fact and omit to state a 
material fact required to be stated in applications to the 
United States Department of State or the United States Department 


2-143 
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of Defense for approval to resell, divert, transfer, transship 
and dispose of certain U.S. Defense Articles; and 

c. to violate Title 18, United States Code, Section 
1001, by combining, conspiring, confederating and agreeing 
together and with each other to falsify, conceal and cover up by 
trick, scheme and device, a material fact, and to make and cause 
to be made a false, fictitious and fraudulent statements and 
representations, and use and cause to be used false writings and 
documents knowing the same to contain false, fictitious and 
fraudulent statements, in a matter within the jurisdiction of the 
United States Department of State and the United States 
Department of Defense, both departments and agencies of the 
United States. 

Object of the Conspiracy 

15. Ап object of the conspiracy was to resell, divert, 
transfer, transship and dispose of the following U.S. Defense 
Articles, among others, from a foreign country or countries to 
and in Iran, contrary to the policy of the United States to 


prevent the transfer of U.S. Defense Articles to Iran and to deny 


5c? 


licenses and other approvals relating to U.S. Defense Articles 


destined for Iran: 


15 Е-4 Aircraft 
10 Engines for F-4 Aircraft 
Spare Parts for Е-4 Aircraft 
200 Engines for M-48 Tanks 
15 VA-145 Pulsed Twystr. Amplifiers 
- 18 = 
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Methods and Means of the Conspiracy 
16. Among the methods and means to be employed by the 
defendants and their co-conspirators in accomplishing the 
conspiracy were the following: 

А. It was а part of the conspiracy that the 
defendant SAMUEL EVANS would act as an intermediary between buyer 
and seller. 

B. It was further part of the conspiracy that 
the defendant HERMANN MOLL, together with others unknown to the 
Grand Jury, through the defendant INTERNATIONAL PROCUREMENT, 
would obtain U.S. Defense Articles and sell them to Galaxy Trade, 
Inc. for Iran. 

С. It was further part of the conspiracy that 
the defendant HERMANN MOLL and others unkncwn to the Grand Jury 
would obtain end user certificates that would falsely and 
fraudulently attest that the U.S. Defense Articles were destined 
for a country acceptable to the United States. 

D. It was further part of the conspiracy that 
the defendants, SAMUEL EVANS and HERMANN MOLL, together with 
others unknown to the Grand Jury, would represent and cause to be 
represented to the United States Department of State or Defense 
in applications to export or to resell, divert, transfer, 
transship and dispose of the U.S. Defense Articles that they were 
destined for country or countries that were acceptable to the 


United States. 


=. 19.5 
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OVERT ACTS 
17. Іп furtherance of this conspiracy and to effect 

its objects, the following overt acts, among others, were 
committed: 

A. On or about December 23, 1985, the defendant 
SAMUEL EVANS informed the putative buyer of U.S. Defense 
Articles for Iran of the availability for sale of 15 F-4 
Aircraft then held by the Egyptian Air Force, in addition to 
other items of military hardware. 

B. On or about January 14, 1986, and January 17, 
1986, the defendant HERMANN MOLL signed pro forma invoices 
of the defendant INTERNATIONAL PROCUREMENT offering U.S. Defense 
Articles. 

С. During the period from on or about January 
29, 1986, up to and including February 7, 1986, the defendant 
HERMANN MOLL atterpted to obtain satisfactory proof of funds 
available in the Southern District of New York for the purchase 
of U.S. Defense Articles. 

D. On or about February 7, 1986, the defendant 
SAMUEL EVANS wrote a үй ышт to the defendant HERMANN MOLL 
assuring the availability of funds. 

E. On or about April 21, 1986, in the Southern 


District of New York, the defendant HERMANN MOLL met with the 


putative buyer for Iran and discussed the proposed sale described 


in the foregoing paragraphs. 


(Title 18, United States Code, Section 371.) 
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COUNT FIVE 
The Vianar Anstalt Arms Deal 

The Grand Jury further charges: 

18. From on or about January 13, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, JOHN DELAROQUE, 
BERNARD VEILLOT, HANS BIHN and VIANAR ANSTALT, together with 
others known and unknown to the Grand Jury, unlawfully, wilfully 
and knowingly did combine, conspire, confederate and agree 
together and with each other: 

a. to defraud the United States and its agencies, the 
Department of State and the Department of Defense, of their right 
to conduct their affairs free from fraud, false statements, 
chicanery and deceit, to wit, the right of the State Department 
and Defense Department, delegated by the President of the United 
States, to regulate and control the exportation and subsequent 
resale and transfer of U.S. Defense Articles in accordance with 
the foreign policy of the United States, as provided in Title 22, 
United States Code, Sections 2751, 2752, 2753, 2761, 2762 and 
2778, and Title 22, Code of Federal Regulations, Subchapter M 
(International Traffic In Arms Regulations); 

b. to violate Title 22, United States Code, Section 
2778(c), and Title 22, Code of Federal Regulations, Sections 
121.1, 123.9, 123.10, 126.1(a) and 127, by combining, conspiring, 
confederating and agreeing together and with each other to make 
an untrue statement of a material fact and omit -o state a 


material fact required to be stated in applications to the 
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United States Department of State or Department of Defense for 
approval to resell, divert, transfer, transship and dispose of 
certain U.S. Defense Articles; and 

с. to violate Title 18, United States Code, Section 
1001, by combining, conspiring, confederating and agreeing 
together and with each other to falsify, conceal and cover up by 
trick, scheme and device, a material fact, and to make and cause 
to be made false, fictitious and fraudulent statements and 
representations, and use and cause to be used false writings and 
documents knowing the same to contain false, fictitious and 
fraudulent statements, in a matter within the jurisdiction of the 
United States Department of State and the United States 
Department of Defense, departments and agencies of the United 


States. 


Object of the Conspiracy 

19. An object of the conspiracy was to resell, divert, 
transfer, transship and dispose of the following U.S. Defense 
Articles, among others, from a foreign country or countries to 
and in Iran, contrary to the policy of the United States to 
prevent the transfer of U.S. Defense Articles to Iran and tc депу 
licenses and other approvals relating to U.S. Defense Articles 
destined for Iran: 


50 Е104С Fighter Aircraft 
400-1000 AIMS "Sparrow" Guided Missiles 


E 
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Methods and Means of the Conspiracy 
20. Among the methods and means to be employed by the 


defendants and their co-conspirators in accomplishing the 
conspiracy were the following: 

А. It was part of the conspiracy that the 
defendant SAMUEL EVANS would act as an intermediary between the 
buyer and seller of Defense Articles destined for Iran. 

B. It was further part of the conspiracy that 
the defendants JOHN DELAROQUE and BERNARD VEILLOT would obtain 
U.S. Defense Articles, and through the defendant VIANAR ANSTALT, 
would sell them to Galaxy Trade, Inc. for Iran. 

C. It was further part of the conspiracy that 
the defendant BERNARD VEILLOT and HANS BIHN would obtain end 
user certificates that would falsely and fraudulently attest that 
the U.S. Defense Articles were destired for a country acceptable 
to the United States. 

D. It was further part of the conspiracy that 
the defendants SAMUEL EVANS, JOHN DELAROQUE, SERNARD VEILLOT and 
HANS BIHN, together with others unknown to the Grand Jury, would 
represent and cause to be represented to the United States 
Department of State or Defense in applications to resell, divert, 
transfer, transship and dispose of the U.S. Defense Articles that 


they were destined for a country or countries that were acceptable 


to the United States. 
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OVERT ACTS 
21. Іп furtherance of this conspiracy and to effect 
its objects, the following overt acts, among others, were 
committed: 


А. On or about February 4, 1986, and again оп 
February 5 and 6, 1986, the defendant HANS BIHN sent three 
telexes, respectively, to the defendant SAMUEL EVANS regarding 
end user certificates and the need for funds to purchase them. 

B. On or about February 7, 1986, the defendant 
SAMUEL EVANS sent the telexes described in the foregoing 
paragraph to the putative buyer of the U.S. Defense Articles 


in New York, New York. 


(Title 18, United States Code, Section 371.) 
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COUNTS SIX THROUGH FORTY-NINE 

The Grand Jury further charges: 

The B.I.T. Company Scheme ("BIT" 

22. From on or about October 15, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, GURIEL EISENBERG, 
RAFAEL ISRAEL EISENBERG, WILLIAM NORTHROP, NICO MINARDOS, ISAAC 
HEBRONI, and B.I.T. COMPANY, IMPORT, EXPORT, AND METALS LIMITED 
(hereafter "B.I.T. COMPANY"), together with others known and 
unknown to the Grand Jury, unlawfully, wilfully and knowingly 
devised and intended to devise a scheme and artifice to defraud 
and to obtain money and property by means of false and fraudulent 
pretenses and representations. 

23. From on or about October 15, 1985, up to and 
including February 10, 1986, it was in part the object of this 
scheme and artifice to defraud that the defendants SAMUEL EVANS, 
GURIEL EISENBERG, RAFAEL ISRAEL EISENBERG, WILLIAM NORTHROP, NICO 
MINARDOS, ISAAC НЕВКОМІ, and B.I.T. COMPANY, together with others 
known and unknown to the Grand Jury, would defraud tke United 
States Government and its Executive Agencies of their right to 
conduct their affairs free from fraud, false statements, 
chicanery and deceit, and would obtain for Iran by means of false 
and fraudulent pretenses, representations and promises, the 
following U.S. Defense Articles, among others, contrary to the 


policy and laws of the United States: 


_ BG — 
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10,000 ТОМ Missiles 
F-5 "Tiger" Aircraft 
4 Engines for Bell Helicopter 
24. From on or about October 15, 1985, up to and 

including April 21, 1986, it was in part the object of this 
scheme and artifice to defraud that the defendants SAMUEL EVANS, 
GURIEL EISENBERG, RAFAEL ISRAEL EISENBERG, NICO MINARDOS, ISAAC 
HEBRONI, and B.I.T. COMPANY, together with others known and 
unknown to the Grand Jury, would defraud the United States 
Government and its Executive Agencies of their right to conduct 
their affairs free from fraud, false statements, chicanery and 
deceit, and would obtain for Iran by means of false and fraud- 
ulent pretenses, representations and promises, the following 
U.S. Defense Articles, among others, contrary to the policy and 


laws of the United States: 


18 F-4 "Phantom" Aircraft 

3750 TOW Missiles 

70 Cameras, KB-18 

22 SUU-44 Flare Dispensers 

90 SUU-21/A Bomb Dispensers 

600 "Chapparel" Missiles 

200 "Maverick" Electric-Optic Guided Bombs 

200 AIM 9-0/G A/A Guided Missiles 
(Sidewinder) 

8 Pieces Anti-Skid Test Equipment 

30 "Sparrow" AIM 7F Guided Missile 

24 Skyhawk A4H Aircraft 

8 Skyhawk А4Е x 30 MM Aircraft 


7 Skyhawk A4E x 20 MM Aircraft 

7 Skyhawk A4E Spare Parts 

4 Radar Sets AM/TPS 44 

2 Hawk Missile Batteries 

5 Hercules C130E Model 382-4B Aircraft 
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25. It was part of this scheme and artifice to defraud 
that the defendants SAMUEL EVANS, GURIEL EISENBERG, RAFAEL ISRAEL 
EISENBERG, WILLIAM NORTHROP, NICO MINARDOS, ISAAC HEBRONI, and 
B.I.T. COMPANY, together with others known and unknown to the 
Grand Jury, would make and cause to be made to the United States 
Department of State or Defense material false statements 
regarding the ultimate destination of the foregoing defense 
articles. 

The Dergo Establishment Scheme ("DERGO") 

26. From on or about February 10, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, WILLIAM NORTHROP, 
ABRAHAM BAR'AM, NICO MINARDOS and DERGO ESTABLISHMENT, together 
with others unknown to the Grand Jury, unlawfully, wilfully and 
knowingly devised and intended to devise a scheme and artifice to 
defraud and to obtain money and property by means of false and 
fraudulent pretenses and representations. 

27. It was the object of this scheme and artifice to 
defraud that the defendants SAMUEL EVANS, WILLIAM NORTHROP, 
ABRAHAM BAR'AM, NICO MINARDOS and DERGO ESTABLISHMENT, together 
with others unknown to the Grand Jury, would defraud the United 
States Government and its Executive Agencies of their right to 
conduct their affairs free from fraud, false statements, 
chicanery and deceit, and would obtain for Iran by means of false 
and fraudulent pretenses and representations tke following U.S. 
Defense Articles, among others, contrary to the laws and policy 


of.the United States: 
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13 RF-5 "Tiger" Tactical Reconnaissance 
Fighter Aircraft 

2 Turboshaft TS6A7B Engine for C-130-E 
"Hercules" Aircraft 

100,000 М-437А1 Shelis for 175 MM Artillery 


1 TS3L703 Free Turbine Turboshaft Engine 
for AH-1J "Cobra" Helicopter 

517 Spare Parts for F-4 "Phantom" Aircraft 

2 Afterburner Units for J79-GE-15 Jet 
Engine for F-4D "Phantom" Aircraft 

5000 I-TOW Missiles, ВСМ-71А, Improved 

500 Components for Airborn Radar Warning 
System for Fighter Aircraft 

4200 Spare Parts, AN/PRC-77 Tactical Radios 

6 Store (Armament Load) Ejectors for 
AH-1J "Cobra" Helicopter 

8000 AN/PRC-6 Portable Tactical Radios 

4000 Power Tubes for VRC-12 Radio 

1 Test System for F-4 "Phantom" Aircraft 
Inertial Navigation System 

72 Pieces Test Equipment for F-4 "Phantom" 
Aircraft 

50 Rotary Assembiies for 20 MM M-61 Gatling 
Gun 

44 Solid State Amplifiers for TPS-43 Radar 

900 Spare Parts for APQ-120 Radar on F-4 
"Phantom" Aircraft 

350 105 MM M-68 Guns on Westernized T-55 


Main Battle Tanks 

28. It was part of this scheme and artifice to defraud 
that the defendants SAMUEL EVANS, WILLiAM NORTHROP, ABRAHAM 
BAR'AM, NICO MINARDOS and DERGO ESTABLISHMENT, together with 
others unknown to the Grand Jury, would make and cause to be made 
to the United States Department of State cr Defense false 
Statements regarding the ultimate destination of the above 
described U.S. Defense Articles. 

The Flear Holdings Scheme ("FLEAR") 

29. From on or about February 24, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, ALFRED FLEARMOY, 


RALPH KOPKA, HANS BIHN and FLEAR HOLDINSS INCORPORATED S.A. 
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(hereafter "FLEAR HOLDINGS"), together with others unknown to the 
Grand Jury, unlawfully, wilfully and knowingly devised and 
intended to devise a scheme and artifice to defraud and to obtain 
money and property by means of false and fraudulent pretenses and 
representations. 

30. It was the object of this scheme and artifice to 
defraud that the defendants SAMUEL EVANS, ALFRED FLEARMOY, RALPH 
KOPKA, HANS BIHN and FLEAR HOLDINGS, together with others unknown 
to the Grand Jury, would defraud the United States Government and 
its Executive Agencies of their right to conduct their affairs 
free from fraud, false statements, chicanery and deceit, and 
would obtain for Iran by means of false and fraudulent pretenses 
and representations the following U.S. Defense Articles, among 
others, contrary to the laws and policy of the United States: 


100-150 M60 Engines and Gearboxes 
100 M48 Main Battle Tanks 


31. It was part of this scheme and artifice to defraud 
that the defendants SAMUEL EVANS, ALFRED FLEARMOY, RALPH KOPKA, 
HANS BIHN and FLEAR HOLDINGS, together with others unknown to the 
Grand Jury, would make and cause to be made to the United States 
Department of State or Defense false statements regarding the 
ultimate destination of the above described U.S. Defense 


Articles. 
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The International Procurement Scheme ("IP&S") 


32. From on or about December 23, 1985, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, HERMANN MOLL and 
INTERNATIONAL PROCUREMENT AND SALES, INC. (hereafter 
"INTERNATIONAL PROCUREMENT"), together with others unknown to the 
Grand Jury, unlawfully, wilfully and knowingly devised and 
intended to devise a scheme and artifice to defraud and to obtain 
money and property by means of false and fraudulent pretenses and 
representations. 

33. It was the object of this scheme and artifice to 
defraud that tte defendants SAMUEL EVANS, НЕАМАММ MOLL and 
INTERNATIONAL FROCUREMENT, together with cthers unknown to the 
Grand Jury, would defraud the United States Government and its 
Executive Agencies of their right to conduct their affairs free 
from fraud, false statements, chicanery and ceceit, and would 
obtain for Iran by means of false and fraudulent pretenses and 
representations the following U.S. Defense Articles, among 


others, contrary to the laws and policy of the United States: 


15 F-4 Aircraft 

10 Engines for F-4 Aircraft 
Spare Parts for F-4 Aircraft 

200 Engines for M-48 Tanks 


34. It was part of this scheme and artifice to defraud 
that the defendants, SAMUEL EVANS, HERMANN MOLL and INTERNATIONAL 
PROCUREMENT, together with others unknown to the Grand Jury, 


would make and cause to be made to the United States Department 
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of State or Defense material false statements regarding the 


ultimate destination of the above described U.S. Defense Articles. 


The Vianar Anstalt Scheme ("VIANAR") 


35. From on or about January 13, 1986, up to and 
including April 21, 1986, in the Southern District of New York 
and elsewhere, the defendants SAMUEL EVANS, JOHN DELAROQUE, 
BERNARD VEILLOT, HANS BIHN and VIANAR ANSTALT, together with 
others known and unknown to the Grand Jury, unlawfully, wilfully 
and knowingly devised and intended to devise a scheme and 
artifice to defraud and to obtain money and property by means of 
false and fraudulent pretenses and representations. 

36. It was the object of this scheme and artifice to 
defraud that the defendants SAMUEL EVANS, JOHN DELAROQUE, BERNARD 
VEILLOT, EANS BIHN and VIANAR ANSTALT, together with others known 
and unknown to the Grand Jury, would defraud the United States 
Government and its Executive Agencies of their right to conduct 
their affairs free from fraud, false statements, chicanery and 
deceit, and would obtain for Iran by means of false and fraudu- 
lent pretenses and representations the following U.S. Defense 
Articles, among others, designated on the United States Munitions 
List contrary to the laws and policy of the United States: 


50 F104G Fighter Aircraft 
400-1000 А1М9 "Sparrow" Guided Missiles 


37. It was part of this scheme and artifice to defraud 
that the defendants SAMUEL EVANS, JOHN DELAROQUE, BERNARD 
VEILLOT, EANS BIHN and VIANAR ANSTALT, together with others known 
and unknown to the Grand Jury, would make and cause to be каак to 


the United States Department of State or Defense false statements 
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regarding the ultimate destination of the above described defense 
articles. 
Statutory Allegations 

38. Оп or about the dates and at the approximate times 
set forth below, in the Southern District of New York ("SDNY"), 
and elsewhere, or in the Eastern District of New York ("EDNY") 
and elsewhere, the defendants SAMUEL EVANS, GURIEL EISENBERG, 
RAFAEL ISRAEL EISENBERG, WILLIAM NORTHROP, ABRAHAM BAR'AM, NICO 
MINARDOS, ALFRED FLEARMOY, HERMANN MOLL, HANS BIHN and RALPH 
КОРКА, unlawfully, wilfully and knowingly, and for the purpose of 
executing and attempting to execute the schemes and artifices 
described in paragraphs 22 through 37 above as specified below, 
caused to be transmitted by wire and radio in interstate and 
foreign commerce, certain signs, signals and sounds, to wit, 
telephone calls initiated in the Southern or Eastern District of 


New York as follows: 


COUNT DATE TIME DISTRICT | CHARGED SCHEME 

6 12/20/85 11:30 am SDNY EVANS IP&S 
MOLL IP&S 

7 1/10/86 3:50 pm SDNY EVANS BIT 


В. EISENBERG BIT 
G. EISENBERG BIT 


NORTHROP BIT 
MINARDOS BIT 
8 1/15/86 10:00 am SDNY EVANS BIT 
IP&S 
VIANAR 


R. EISENBERG BIT 
G. EISENBERG BIT 


NORTHROP BIT 
MINARDOS BIT 
MOLL IP&S 
BIEN VIANAR 
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COUNT 


10 


11 


12 


13 


14 


15 


16 


888 


DATE 
1/17/86 


1/21/86 


1/30/86 


1/30/86 


1/30/86 


1/31/86 


2/5/86 


2/5/86 


TIME 
5:33 pm 


3:47 pm 


1:03 pm 


3:20 pm 


5:05 pm 


6:45 pm 


10:25 am 


11:53 am 


DISTRICT 
SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


33% 


CHARGED _ 
EVANS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 
MINARDOS 
MOLL 


EVANS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 
MINARDOS 
MOLL 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 
MOLL 


EVANS 


R. EISENBERG 
G. EISENBERG 
MINARDOS 
MOLL 

BIHN 


EVANS 
MOLL 


ЕУАМ5 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 
BIEN 
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COUNT 
17 


18 


19 


20 


21 


22 
23 


24 


25 


26 


27 


DATE 
2/6/86 


2/10/86 


2/20/86 


2/23/86 


2/24/86 


2/26/86 


2/27/86 


2/27/86 


2/27/86 


2/27/86 


3/11/86 


2:28 рп 


1:23 рп 


2:35 рп 


2:58 рп 


1:40 рп 


noon 


12:12 pm 


12:30 pm 


2:00 pm 


DISTRICT 
SDNY 


SDNY 


SDNY 


EDNY 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


EDNY 


34 = 


CHARGED 


EVANS 
MOLL 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 
NORTHROP 
MINARDOS 


EVANS 
NORTHROP 
MINARDOS : 


EVANS 
FLEARMOY 
BIHN 
КСРКА 


EVANS 
NORTHROP 


EVANS 
NORTHROP 


EVANS 
R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 

R. EISENBERG 
G. EISENBERG 
NORTHROP 
MINARDOS 
EVANS 
MINARDOS 

R. EISENBERG 


G. EISENBERG 
NORTHROP 
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SCHEME 


889 
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COUNT 
28 


29 


30 


31 


32 


33 


34 


35 


DATE 


3/12/86 


3/14/86 


3/18/86 


3/19/86 


3/19/86 


3/20/86 


3/23/86 


3/25/86 


TIME 
1:30 pm 
11:33 am 
2:02 pm 
12:34 pm 
12:50 pm 
4:33 pm 
9:42 am 
10:05 am 


DISTRICT 


SDNY 


SDNY 


SDNY 


SDNY 


SDNY 


EDNY 


EDNY 


SDNY 


25226-22 


CHARGED 


EVANS 
MINARDOS 

R. EISENBERG 
G. EISENBERG 


EVANS 
MINARDOS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 


EVANS 
NORTHROP 
MINARDOS 


EVANS 
FLEARMOY 
КОРКА 
BIEN 


EVANS 
FLEARMOY 
KOPKA 
BIEN 


EVANS 
MINARDOS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 


EVANS 
MINARDOS 
NORTHROP 
BAR' AM 


EVANS 
FLEARMOY 
KOPKA 
BIHN 
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SCHEME 


COUNT 
36 


37 


38 


39 


40 


41 


42 


DATE 


3/25/86 


3/26/86 


4/1/86 


4/1/86 


4/3/86 


4/6/86 


4/9/86 


TIME 


4:44 pm 


7:25 am 


12:07 pm 


12:17 pm 


4:49 am 


10:15 am 


6:30 am 


DISTRICT 
SDNY 


EDNY 


SDNY 


SDNY 


EDNY 


EDNY 


EDNY 


- 36 - 


CHARGED 


EVANS 


MINARDOS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 
FLEARMOY 
KOPKA 

BIHN 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 
FLEARMOY 
KOPKA 
BIHN 


EVANS 
FLEARMOY 
KOPKA 
BIHN 


EVANS 
MINARDOS 


R. EISENBERG 
G. EISENBERG 
NORTHROP 
BAR' AM 


EVANS 
FLEARMOY 
KOPKA 
BIHN 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 
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COUNT 


43 


44 


45 


46 


47 


48 


49 


892 


DATE 


4/10/86 


4/10/86 


4/12/86 


4/15/86 


4/16/86 


4/17/86 


4/18/86 


TIME 


11:40 am 


4:24 pm 


10:21 am 


4:25 pm 


7:41 am 


5:19 pm 


1:04 pm 


DISTRICT 
SNDY 


SDNY 


EDNY 


SDNY 


EDNY 


SDNY 


SDNY 


37 


CHARGED 


EVANS 

EVANS 
MINARDOS 
MINARDOS 

R. EISENBERG 
G. EISENBERG 
NORTHROP 
BAR' AM 


EVANS 
NORTHROP 
BAR' AM 
MINARDOS 


EVANS 
FLEARMOY 
BIHN 
KOPKA 


EVANS 
MINARDOS 

R. EISENBERG 
G. EISENBERG 


EVANS 

R. EISENBERG 
G. EISENBERG 
MINARDOS 


EVANS 
MOLL 


EVANS 


R. EISENBERG 
G. EISENBERG 
MINARDOS 
MOLL 


(Title 18, United States Code, Sections 1343 and 2). 
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SCHEME 


BIT 
DERGO 
BIT 
DERGO 
BIT 
BIT 
DERGO 
DERGO 


DERGO 
DERGO 
DERGO 
DERGO 


FLEAR 
FLEAR 
FLEAR 
FLEAR 


BIT 
BIT 
BIT 
BIT 


BIT 
BIT 
BIT 
BIT 


IP&S 
IP&S 


COUNT FIFTY 

The Grand Jury further charges: 

39. The allegations contained in paragraphs 22 through 
25 of this Indictment are repeated and realleged as though fully 
set forth herein. 

40. Оп or about February 24, 2986, in the Southern 
District of New York and elsewhere, the defendant SAMUEL EVANS 
unlawfully, wilfully and knowingly, and for the purpose of 
executing and attempting to execute the scheme and artifice 
described in paragraphs 22 through 25 of this Indictment, caused 
to be delivered by mail according to the direction thereon from 
London, England to New York, New York, certain mail matter to be 
sent and delivered by the United States Postal Service, to wit, a 
mailing containing "Performa [sic] Invoice Number - 2199/86 - 
PROMIL," listing the supply time, price and quantity of military 
equipment described by reference to its B.I.T. catalogue number. 


(Title 18, United States Code, Section 1341.) 
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COUNT FIFTY-ONE 

The Grand Jury further charges: 

41. Тһе allegations contained in paragraphs 26 through 
28 of this Indictment are repeated and realleged as though fully 
set forth herein. 

42. Оп or about March 18, 1986, in the Southern 
District of New York and elsewhere, the defendant SAMUEL EVANS 
unlawfully, wilfully and knowingly, and for the purpose of 
executing and attempting to execute the sceme and artifice 
described in paragraphs 26 through 28 of this Indictment, caused 
to be delivered by mail according to the direction thereon from 
London, England to New York, New York, certain mail matter to be 
sent and delivered by the United States Postal Service, to wit, a 
mailing containing a list of military equipment and a discussion 


of end user certificates оп the letterhead of Dergo Establishment. 


(Title 18, United States Code, Section 1341.) 
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COUNT ЕТЕТУ-ТНО 

The Grand Jury further charges: 

43. Оп or about April 3, 1986, in the Southern 
District of New York and elsewhere, tre defendants SAMUEL EVANS, 
WILLIAM NORTHROP, ABRAHAM BAR'AM, and NICO MINARDOS, unlawfully, 
knowingly and willfully in a license application, to wit, an 
Application/License for Permanent Export of Unclassified Defense 
Articles and Related Unclassified Technical Data, Form DSP-5, 
filed by Liberty Electronics, Inc., 548 Broadway, New York, New 
York 10012, to export the following items used for radar 
AN/APQ120 System on F4 Aircraft: 

50 Potentiometer P/N 900217/238 

50 Potentiometer P/N 900217/237 


50 Potentiometer P/N 900217/123 
50 Potentiometer P/N 900217/239 


50 Symchro P/N 900141/70 
50 Symchro P/N 900130/35 
50 Symchro P/N 917010/1 

700 Gyro P/N GG250A12, 


made and caused to be made an untrue statement of a material 


fact, to wit, the following false responses to the following 


questions: 
QUESTION RESFONSE 
Country of Ultimate TEL AVIV, ISRAEL 
Destination 
Name and Address of GOVT OF ISRAEL/MOD 
Foreign end-user ISRAELI AIRFORC[(E] HEADQUARTERS 


HAKIRYA TEL AVIV, ISRAEL. 


(Title 22, United States Code, Section 2778(c), 
Title 18, United States Code, Section 2.) 
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COUNT FIFTY-THREE 

The Grand Jury further charges: 

44. Оп or about April 3, 1986, in the Southern 
District of New York and elsewhere, the defendants SAMUEL EVANS, 
WILLIAM NORTHROP, ABRAHAM BAR'AM, and NICO MINARDOS, unlawfully, 
knowingly and willfully in a license application, to wit, an 
Application/License for Permanent Export of Unclassified Defense 
Articles and Related Unclassified Technical Data, Form DSP-S, 
filed by Liberty Electronics, Inc., 548 Broadway, New York, New 
York 10012, to export the following items used on ground support 
for C-130 Aircraft: 


14 Tachometer T.S. TTU27E 
P/N J667-524, 


made and caused to be made an untrue statement of a material 


fact, to wit, the following false responses to the following 


questions: 
QUESTION RESPONSE 
Country of Ultimate TEL AVIV, ISRAEL 
Destination 
Name and Address of GOVT OF ISRAEL/M.O.D. 
Foreign end-user ISRAELI AIRFORCE HEADQUARTERS 


HAKIRYA TEL AVIV, ISRAEL. 


(Title 22, United States Code, Section 2778(c), 
Title 18, United States Code, Section 2.) 
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COUNT FIFTY-FOUR 

The Grand Jury further charges: 

45. Оп or about April 3, 1986, in the Southern 
District of New York and elsewhere, the defendants SAMUEL EVANS, 
WILLIAM NORTHROP, ABRAHAM BAR'AM, and NICO MINARDOS, unlawfully, 
knowingly and willfully in a license application, to wit, an 
Application/License for Permanent Export of Unclassified Defense 
Articles and Related Unclassified Technical Data, Form DSP-5, 
filed by Liberty Electronics, Inc., 548 Broadway, New York, New 
York 10012, to export the following items used for ground support 
for F4 Aircraft: 

50 Pilot Tester TTU2OSBE, 
made and caused to be made an untrue statement of a material 
fact, to wit, the following false responses to the following 


false questions: 


QUESTION RESPONSE 

Country of Ultimate TEL AVIV, ISRAEL 

Destination 

Name and Address of GOVT OF ISRAEL/M.O.D. 

Foreign end-user ISRAELI AIRFORCE HEADQUARTERS 


HAKIRYA TEL AVIV, ISRAEL. 


(Title 22, United States Code, Secticn 2778(c), 
Title 18, United States Code, Section 2.) 
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COUNT FIFTY-FIVE 

The Grand Jury further charges: 

46. Оп or about April 8, 1986, in the Southern 
District of New York and elsewhere, the defendants SAMUEL EVANS, 
WILLIAM NORTHROP, ABRAHAM BAR'AM, and NICO MINARDOS, unlawfully, 
knowingly and willfully in a license application, to wit, an 
Application/License for Permanent Export of Unclassified Defense 
Articles and Related Unclassified Techrical Data, Form DSP-S, 
filed by Liberty Electronics, Inc., 548 Broadway, New York, New 
York 10012, to export the following items used for ground support 
navigation system for F4 Aircraft: 

1 Test Console P/N 23563, 
made and caused to be made an untrue statement of a material 


fact, to wit, the following false respcnses to the following 


questions: 
QUESTION RESFONSE 
Country of Ultimate TEL AVIV, ISRAEL 
Destination 
Name and Address of GOVT OF ISRAEL/M.O.D. 
Foreign end-user ISRAELI AIRFORCE HEADQUARTERS 


HAKIRYA TEL AVIV, ISRAEL. 


(Title 22, United States Code, Section 2778(c), 
Title 18, United States Code, Section 2.) 


- 43 - 
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COUNT FIFTY-SIX 

The Grand Jury further charges: 

47. Оп or about April 8, 1986, in the Southern 
District of New York and elsewhere, the defendants SAMUEL EVANS, 
WILLIAM NORTHROP, ABRAHAM BAR'AM, and NICO MINARDOS, unlawfully, 
knowingly and willfully in a license application, to wit, an 
Application/License for Permanent Export of Unclassified Defense 
Articles and Related Unclassified Technical Data, Form DSP-5, 
filed by Liberty Electronics, Inc., 548 Broadway, New York,, New 
York 10012, to export the following items used for ground support 
for F4 Aircraft: 

20 Tester Altitude TTU229AE, 
made and caused to be made an untrue statement of a material 


fact, to wit, the following false responses to the following 


questions: 
QUESTION RESPONSE 
Country of Ultimate TEL AVIV, ISRAEL 
Destination 
Name and Address of GOVT OF ISRAEL/M.O.D. 
Foreign end-user ISRAELI AIRFORCE HEADQUARTERS 


HAKIRYA TEL AVIV, ISRAEL. 


(Title 22, United States Code, Section 2778(c), 
Title 18, United States Code, Section 2.) 
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NELEIVED NOV 1 ? 1988 


UNITED STATES CLAIMS GOURT 


салу HOWARD AND RONALD TUCKER › 
) 
vs ) 386-87 С 
› 
UNITED STATES OF AMERICA $ 
AFFIDAVIT 
ОЕ 


WILLIAM WARREN NORTHROP 


COMES NOW WILLIAM WARREN NORTHROP, and being of lawful age end 
first duly swarr. deposea and «ауаз 


1. 1 make the fellowing statement sasad on cersenal knowledge 
and/or information end belief and bhat I am competant to testify 
to the matter herein atated, 


е. During the Summer of 1980, tne Bovernment ef Israel erterao 
ínto a contract with the Islamic Reoublic of Iran te deliver а 
anioment of Defense material, This material consisted of 25) 
tires for Fe4 "Phantom" asrcraft, some spare parte for TPS-61 
radar (HAWK system) and asserted amaunition, The total value of 
the contract was slightly teas than $1,000, eoo. The American 
Geovearriaand was informed, initally through the American 
Ambassador Sa Is ani, SAMUEL LEWIG, and later a discussion was 
held between President JIMMY CARTER and Prime Minister MENACHEM 
BEGIN, Thewe discussions and the approval of tne sale by the 
Americans took place prior to the delivery of tha gods. 


Se vuring Decembar of 1962, Geriwral MENACHEM MERON, tre larael 
Military Attache to the Israeli Cmbassy im Washington а®цес 
MORRIS AMITAY to ascertain the row administrasion's бе? {еу cn 
lwrawli arm saluos do Irar. AMITAY, an American cib {eer avd 
official ef the American Israel Political Retion Committee 
(AIPAC?) contacted RICHARD V. ALLEN, the Presidant- -electis foveign 
oolıcy advisor. ALLEN checked аға advinoy AMITAY cof the new 
administration's aooreval, 


General MERON later Бесене the Director Genural of the 
Israeli Ministry of Defense and was tne key Player during the 
“ceffea" oograticrns.,.. TRAN-CONTRA, 
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4. On СӨ February 1901. Israeli Foreign Minister VT2HAK RHAMIR 
end ALEXANDER HAIG, the American Georetary of State met and 
discussed, among other things, the shioment of American-made 
AUADOre to Iran. HAIG conveyed auproval fallewing 64зсиявістеа 
between his State Department counselor, ROBERT C. MCFARLANE, and 
the Director General of I&rawi'w Foreign Ministry, DAVID KIMCHE. 


e, During March of 1981, Israel agreed to susoly anppraximately 

$7, 090. 008 worth cf woare partis for Amoricen—made C-129 aircraft у 
and communications eoutenent, The American Ambassador to Teraei, (2 
SAMUEL -CWIO, was informed and Israel mas allowed to reolenien - 


stecke fram Amarıran cources, 


6. During July of 1981, tha State cof Івкасі agreed t^ aynuly P 
the Islamic Republic af Iran with some 9200, 200, 090 warth of 5 
military equioment, This сетсізсесі of ceveral сіФА16 unmnhrall)ered * 
1800 One large contract by the Arma Sales Committee af the 

Ministry of Defense. 


Cre part of this trangaation involved 260 tens of &oare 
parts for tanks valued at aporuximately $27. $ míllicr., Several 
arms Gealers, including ANDREAS JENNI and IAN SMALLEY frorted the 
transaction on tne Israeli side. The Iranian fret uan was AHMED 
AHUDARI, acting on behalf of the Trariar Ministry of Defense, The 
Contract called for the sır delivecy of IE ісаов cf material from 
Tel Aviv to Teheran via Larraca. Cyprus, The material in ӛзім 
contract consisted of share parts for M-E МВТь end M-113 Арсе 
some of which was Manufactured at USDAN in Netanya, Terael, while 
the remainder was Amsriean-made. 


. A amall French firm frorves the delivery, chartering e TAR 

(Argentina) CL-44 turboorep aircraft for the flights. On 18 July 
1981, the CL-44 aircraft, denigrated ҮК-Е24, returning Prom its 
third trio to Iran, nansereo off ocurse over Turkoy and into 
Soviet ajruvecu. It was shee now" by Soviet intercestors. 


The remainder of the materiais were delivered an schedule, 
including wheel and brake esasmbiies for F-4 "Phantom" aircraft, 
Communications «equipment and spare parts, 106mm Recoiless Rifles, 
Mortars, small arms, damunition, and saare parte for ТЕВ-43 
radars, 


The United States Ambassador to leraei, UHMULL 25916, wau 
brovided а complete list of the itonw being sole. In addition, 
the CIA maintained electronic surveil lence on the Iranian 
purchasing office in London, where the desis were concluded, 
Israel was allowed to reolenish certain stocks from American 
Sources. | 
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7. During May ef 1902, Israeli Dofense Minister, ARTEL SHARON 
informed American Secretary of State ALEXANDER HAIG and Defense E 
Secretary CASPER WEINBERGER that Jeraal intended to poll (2) 
approximately 650, 000, 838 worth of ÍIzraeli-made matoriale to tho 
Islamic Republic of Iran. The order consisted of three items: 
168mm Mortars manufactured b, GOLTAM, 195mm Receilozo Rifles 
manufantured by IBRAEL MILITARY INDUSTRIER ond asserted 
anmunitien manufactured by both, 


8. During July of 1962, tne Government ef Israel cninner AN 
Aueriean-made МИ-ЕЁЭ fuses (Manufactured in Lone Star Arsanal iv 
Texarkana. Texas) along with 92,0% hard grenades ta иам 

in Fortugal. This cargo was then loagad aboard a Danish ship of the 
MOENSTED lines, caotained by one THOMAS STRHEECH, a British 
National, 


The seller of this cargo was WESTERN DYNAMICS, ar Americar 
firm ewsed by ore HOUSHANG LAVI, an Iranian borr Americar 
citizen. 


STRHEECH delivered his cargo to tre Irariar port cf Kandar 
El-Abass where it wan vejsctaed by the local authoritios for 
reagors Unknown to your deocornant. 


After contacting both MOENSTED and WESTERN DYNAMICS, STRHEECH 
then sold the самоо to Tran. 


Tha government of the Urited Staten wam informed ^? tris (4 
transfer vrici vo 14 leaving Іскзеі and aopravesn. | -- 


э. During Sevteuber of 1902, the Government of Israel in 
conjuntion with the Government of the United Otetaes entered ints -- 
an agreement to Support dissident elaneaents within Tran in an 9 


attempted coup, The Government of Israel apreed іс weuopiy SAGE 
million worth af ecaoturad Üoviet arns, wiich was to be suoplied 
trrouoh Sudan. For vassons Unknown ta your densmart, this cous 
was aburtade 


18. During November of 1982, tre Goverunent of Ywragl entered 
into en agreement with the Ізізтіс Republice of Iran to supply 
1200 TOW Missiles. The creigninal agreement wam arıanyad between 
JERN-PIERRE DELANESE, acting on behalf cf the Iranian Ministry of 
Defense and an Israeli arms dealer acting on behalf of tha 
lsraeli Ministry of Defense. Permission was sought and received ; 
from the American government ard Israel was allowed $$ reoslenias 
their stocks with I-TOW mibsiles. The shiomert wae made to Irar 

via Amsterdam on a chartered aircraft, 


—_ 
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11, In each and every in&tanoe of war materials being sent by 
Israel to the Islamic Republic cf Tran, whether such materials 
were of American origin on net, the povernment of the United 

States was informed іп advance and approved prior to uhipamnt. 


12. Further your affiant sayeth nat. 


ЖАЙ 


WILLIRM WARREN NORTHROP 


STATE OF OKLAHOMA ) 


) 85, 
COUNTY OF OKLAHOMA ) 


Before me, tha underaigned, a Notary Dublic within and for 
the Stata ef Oklahoma, on thig 34th day of Меуемзеғ, {і ЗАА, 
personally aopeared William Warren Northreo, to ме Lnown to be 
the identical person who executed the ancve and fsrepoing 
Affidavit, and verserally aeinewledged to me that he has read, 
understood and signed the Game and that he executed the там» ав 
his free and voluntary act and deed for the uses and Durposen 
tnersin set forth. 


IN WITNESS WEREOF, I have hereunto affixed my signature and 
official seal thd day and date heretefore телімі. 


A Kran Cardio 


Notary Publie 


My commisalon exoires: 


PAR Ps 
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И. Northrop - D 


WILLIAM NORTHROP, Defendant's witness, 


was duly sworn. 


THE CLERK: Would you be seated, please. 


Sir, would you state your full name, spell 


your last name for the record. 


Northrop, 


THE WITNESS: My name is William Warren 


N-o-r-t-h-r-ó-p. 


THE CLERK: Thank you. 


DIRECT EXAMINATION 


BY MR. SCOTT: 


Q 


Mr. Northrop, are you acquainted with the 


defendant Richard Brenneke? 


Yes, I am. 


How long have you known Mr. Brenneke? 


Oh, 20 years. Thereabouts. 

Mr. Northrop, are you а United States citizen? 
Yes, sir, I am. 

Do you hold citizenship in any other country? 

Yes, I do. 

And could you tell the jurors which countries? 


I ап а dual national. І hoid citizenship in the 


State of Isreal. 
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Mr. Northrop, would you be able to tell the 
jurors how you know Mr. Brenneke and where you first came 
‘into contact with him. 
A I first came across Mr. Brenneke on a little 


weekend jaunt in 1967, I believe late 1967, at the Royal 


Thai Air Base at U Taphao, Thailand. 


Q And was that air base occupied by any entity 


known to you as a proprietary of the CIA? 


А Yes. The Air America people used U Taphao to 


stage operations. 


Q Have you met Mr. Brenneke in any other 
localities? 
A Yes. In the late summer of 1980, Т ran across 


Mr. Brenneke in Lahore, Pakistan. 

Q What. was Mr. Brenneke doing when you met him in 
Lahore, Pakistan? 

À Mr. Brenneke was transporting cargo into the 
"Lahore Airport in Pakistan. 

Q Did you have any way of determining what type of 
cargo that might have been, whether it was fruit or 


vegetables or -- , 


А Well, I'm not sure what the cargo was, in all 
honesty. However, the cargo was destined for the 
nilitarized zone on the border between Afghanistan and 


Pakistan. The cargo was destined for the Mujahideen 


App. 0980 


905 


. Mores 
8/20/97 ter) And f ; 
4o$-235- 907% Lan 2 | ; 
E u Adna, сед. 
^t, 


Call to, 


4 РУ Мок Th A vw 


Ls ل‎ tri, E AER 
ll anti ы year m 
EET Жағар. tkp жебе у= 7 


2. Ya ес gia 
3 He Corea cehia? [f axtar 
Bares Co wad craked Las ~ weak e 


Va emu tm daky /570%, NE agat 
| aE by CIA a 
е, cb . 


Арр. 0981 


906 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0982— App. 0989 


907 
62-366 0 - 93 - 30 


908 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 0990—App. 0999 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 01000— App. 1001 


909 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 1002 


910 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 1003—App. 1005 


911 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 1006 _ App. 1007 


DOCUMENT LOCATED IN CLASSIFIED APPENDIX 


App. 1008- App. 1010 


913 


2/21/84 NY, NY © 1199-807. 
investigation on atl i File = 2 
SAS EARNEST С. CASH/LOUIS Ғ. STEPHENS/ і ЖҰ! 
LFS/can '2/24/81 mE 


by 


1 , 
This dOCument cantaıns neither recommencations nor canc!usıons of the FOI, It 15 the огосег: у of tne ЕВ! 
it and Its contents are not то De d'siributed Outside your agency. 


914 


dee PED E 72- /3L 


€ 
Y (24 14182 reoenrau BUREAU OF INVESTIGATION 


2/27/84 


Date of transcription 


JOHN SHAHEEN, President of John Shaheen Natural 
Resources Company Incorporated and New Foundland Refinery 
Corporation with offices at 90 Park Avenue telephone number 
867-0250 was interviewed at his office concerning his relationship 
with CYRUS EASHEMI. 


Specifically, SHAHEEN was questioned regarding 
his contacts with Director WILLIAM CASzY of the Central 
Intelligence Agency (CIA) or other representatives of the 
CIA regarding CYRUS НАЗНЕМТ. SHAHEEN began by providing 
a background on himself. Ee stated he was a former Captain 
in the United States Navy with extensive service in World 
War II (WWII) especially, in the Office of Strategic Services 
(OSS) where he met WILLIAM CASEY. SHAZZEN also served in 
the Office of the Secretary of the Navy where he was involved 
in highly secretive counterintelligence and counterespionage 
activities. He stated that he has maintained a relationship 
with WILLIAM CASEY since WWII days and considers him a close 
personal friend. He advised that he is also acquainted 
with others in government including former Presidents, President 
REAGAN, Secretary of State GEORGE SCHULTZ, Attorney General 
WILLIAM FRENCH SMITH, and current White House Counsellor 
EDWIN MEESE. He advised that he is alsc acquainted with 
several officials of the CIA including the Chief of the 
Near East Branch. For reasons of security, this man will 
not be identified in this document. 


SHAHEEN stated that he was introduced to CYRUS 
HASHEMI in late 1979 or early 1980 by a former Iranian Ambassador 
to the United States whose name he coul not recall during 
the period of the interview. The introduction to HASHEMI 
took place at HASHEMI's offices at 9 West 57th Street which 
SHAHEEN identified as the Gulf Bank. As SHAHEEN recalls 
it, the introduction was arranged after the unnamed Iranian 
Ambassador to the United States had advised SHAHEEN that 
HASHEMi had extensive contacts in Iran (as SHAHEEN recalls 
it HASHEMI nad a relative who was in the Iranian parliament), 
and after EASHEMI had been identified as having extensive қ 
contacts in the oil comminities in Iran, Tunisia (because [39 _A7- 
of HASHEMI's marriage into an aristocratic Tunisian family)4-,— —3 
and Nigeria where HASHEMI apparently Һас extensive business...) i 
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and commercial contacts. “SHAHEEN stated that he is in the 

oil business ап@ as such requires contracts to purchase 

oil for refinement at various refineries operated by or 

contracted for his company. His purpose in meeting HASHEMI 

was to cultivate him as a source of contacts for oil contract 

purchases in Iran, Nigeria and Tunisia. He explained that 
since the Presidential embargo as a result of the Iranian 

hostage crises, SHAHEEN's ‚ company has purchased по oil from 
Iran although he expects that in the near future United 
States law will allow such purchases.  SHAHEEN advised that 
although he could not make purchases of Iranian crude oil 

he could definetly purchase Nigerian or Tunisian oil and 

to this end HASHEMI would have been a good contact. Не 
Stated that his inquiry regarding HASHEMI determined that 

he had extensive contacts in Nigeria and Tunisia and he 
solicited HASHEMI's assistance in acquiring such contacts. 

He advised that НАЗНЕМТ has been unable to establish sufficient 

contacts for SHAHEEN which have actually resulted in a contract 
for the purchase of crude oil however he has made extensive 
efforts as far as SHAHEEN is concerned in this regard. 

To this end he has had several lunch, dinner and office 
ppointments with HASHEMI. 


5НАНЕЕМ continued that although he was with the 
Offices of Strategic Services (OSS) in WWII that be is currently 
a businessman and is not at present associated with any 
intelligence activities of the United States government. 
He advised that he continues to maintain his long established 
contacts in the United States goverament, has throughout 
the years supported candidates for both elected and appointed 
office and has on more than one occasion passed information 
to United States officials which he learned in his capacity 
as ал international businessman.  SEAHEEN stated that he mentioned 
HASZEMI to persons in the CIA because during the course 
ОЕ SZAHEEN's contact with HASHEMI he determined that HASHEMI 
misht be able to play some role in either alleviating the 
hostage crises in Iran or in establishing a dialogue with 
the RHOEMINI government and the United States. Не stated 
that he made these contacts including a contact with Director 
WILLIAM CASEY of the CIA on a strictly voluntary besis, 
acting on his own at all times without prompting from HASHEMI 
or ary one connected to HASHEMI. Не emphasized that as 
a businessman and a political realist he was aware that 
soore E ‚ог later, despite the Iranian hostage crises, the 
Unit=3'States would have to engage in some type of relationship 
with Т and believed that HASHEMI might play some type 
of rcle in establishing that relationship, however minor. 
He s-ated he was not aware of United States policy regarding 
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Iran except through what he refd in the papers or obtained 
from conversation through his established contacts. He 
knew that the United States policy with regards to Iran 
during the period of the hostage crises was in a state of 
crises, a situation which continued for sometime after the 
hostages were released uson President REAGAN's inauguration. 


SHAHEEN recalled vaguely that in October of 1983 
afcer he had a conversation with WILLIAM CASEY at a date, 
place and time unrecalled, a conversation wherein SHAHEEN 
explained to CASEY his knowledge of HASHEMI and how he thought 
HASHEMI might have some value to the United States with regards 
to Iran, SHAHEEN met with one of CASEY's representatives 
who was the Chief of a Near East Branch of the CIA.  SHAHEEN 
recalled that at the luncheon meeting he explained his knowledge 
of HASHEMI and how he thought HASHEMI might nave some impact 
on the current Iranian situation. 


SHAHEEN stated that he did not know at the time 
that CYRUS HASHEMI was under investigation for violations 
of the Federal Law and that his meeting with Chief Near 
East Branch was friendly and cordial and that the information 
he provided was taken in the spirit in which it was offered. 
He stated that this meeting was not the only time that he 
discussed HASHEMI with representatives of the CIA and recalled 
that as late as six months ago he raised the subject of 
HASHEMI to the CIA and other represetnatives of the government 
at which time he was informed that "HASHEMI was off limits" 
and the government desired no dealings with him. SHAHEEN stated 
that at that time he was informed that HASHEMI was under 
investigation by the Federal government and that contacts 
by the CIA or other United States government representatives 
with HASHEMI would be counterproductive. SHAHEEN emphasized 
that WILLIAM CASEY never asked SZAHEEN to contact CYRUS 
HASHEMI or obtain any informatoin about HASHEMI for or on 
behalf of CASEY or the United States government. He stated 
that HASBEMI was never actually aware of any contacts in 
government made by SHAHEEN and he restated that all information 
he passed regarding HASHEMI to the United States government + 
was done on his own initiative and that he has never been г 


tasked or asked by any governmental agency to provide information 
regarding НАЗНЕМТ. 


> SHAHEEN continued that approximately two weeks 
ago he was telephoned by CYRUS HASHEMI at ЗНАНЕЕМ' $ office 
who explained at the time that he was in trouble with the 
United States government over some relatively minor matters 
and asked SHAHEEN if he would consent to see former Attorney 
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General ELLIOT RICHARDSON whom HASHEMI had retained in connection 
with his problems with the government.  SHAHEEN agreed and 
Stated that approximately two hours after his telephone 
conversation with HASHEMI ELLIOT RICHARDSON called for an 
appointment.  SHAHEEN checked his records of the RICHARDSON 
appointment kept by his secretary which were viewed by the 
interviewing agents and which showed that ELLIOT RICHARDSON 

was in SHAHEEN's office at 90 Park Avenue on Wednesday February 
8, 1984 from 2:45 PM until 3:30 РМ. SHASTEN ctated that 

at this meeting RICHARDSON explained to him that HASHEMI 

was under investigation by the United States government 

over minor violations of the United States Customs laws 

and that the government was considering an indictment of 
HASHEMI. RICHARDSON advised SHAHEEN that he thought the 
investigation and probable indictment of HASHEMI was iladvised 
because of three reasons. SHAHEEN stated that RICHARDSON 

told him that the government should not proceed with an 
indictment of HASHEMI for these same three reasons.  SHAHEEN 
explained that RICEARDSON indicated that RICHARDSON believed 
that HASHEMI was owed a debt of gratitude for the activities 

of HASHEMI in connection with the Iranian hostage situation. 
SHAHEEN explained that he was not familiar with these activities 
and was not aware that HASHEMI was involved in any negotiation 
regarding the hostages. SHAHEEN stated that secondly, RICHARDSON 
advised against an indictment of HASHEMI because should 

HASHEMI be required to identify himself certain information 
which would be very sensitive and damaging to the United 

States government would necessarily be exposed by HASHEMI 

in his defense against the charges. 


SHAHEEN further stated that RICHARDSON's third 
reason for contacting SHAHEEN regarding this matter was 
because of.SHAHEEN's relationship (as interpreted by RICHARDSON) 
with HASHEMI indicating that if EASHEMI were indicted he 
could no longer be of any service to SHAHEEN. RICHARDSON 
then asked SHAHEEN if SHAHEEN would contact "BILL" CASEY 
(Director, CIA) on HASHEMI's behalf. SHAHEEN stated that 
he replied that he could see several people on HASHEMI's 
behalf including EDWIN MEESE, GEORGE SCHULTZ, and others 
but that his long experience with the United states government 
caused him to advise RICHARDSON that if EASHEMI had violated 
the law he ought to be prepared to pay the consequences 
and only if HASHEMI had somethinc of extreme value to the 
United States government of an intelligence nature; (such 
as information relating to the proposed closure of the Straits 
of Hormuz, or some other crucial Middle East-Iranian matter), 
would policy makers in the United States government attempt 
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to intervene with federal prosecutors. SHAHEEN advised RICHARDSON 
that unless such information was extremely important he, 

doubted if United States policy makers or his contacts in | | 
government would attempt to interfere with any federal investigation. 
He emphasized again that if HASHEMI had "four aces in his 

deck" that now was the time to play them with the United 

States government if in fact he was in serious trouble for 

violating United States laws. 


SHAHEEN stated that his meeting with RICHARDSON 
was cordial but that he did not contact CASEY or any other 
CIA representative regarding HASHEMI on the basis of this 
Specific meeting with RICHARDSON, taking the cue in prior 
meetings he had had with the CIA as referred to above which 
indicated that HASHEMI was "off limits". 


SHAHEEN stated that HASEEMI teleohoned him at 
his office on February 9th at 11:40 AM and asked SHAHEEN 
if RICHARDSON had met with HASHEMI. SHAHEEN confirmed his 
meeting with RICHARDSON and again emphasized to HASHEMI 
that it was apparent that HASHEMI was in serious trouble 
with the Federal government and that if he had something 
valuable of intelligence interest to pass to the United" 
States government that perhaps now was the time to do so. 
HASHEMI agreed and stated that he in fact did have something 
of value. SHAHEEN ended the interview by stating that in = 
fact НА5НЕМІ telephoned him today, February 21, 1984, to discuss 
matters relating to a business deal and again EASHEMI indicated 
that he was in serious trouble with the United States government 
asd asked SHAHEEN to arrange a meeting with someone whom 
he could discuss this information with. SHAHEEN did not 
agree to do so but instead referred НАЗНЕМТ to various United 
States government directories all of which contained the 
address and phone number of various United States intelligence 
communities such as the Federal Bureau of Investigation 
(FBI), CIA, the Defense Intelligence Agency and others, 
which could take his information and evaluate it appropriately. 
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Task Force may designate alesse number. but nol bss Фин 
Пет, ах n quorum for Hi purpose of hobliny hearings do 
fake testimony. When a quorum for any particular propose 
is present, general proxies may be counted for that purpose. 
Тін Tash Fovee may sit while the House is receding a mias 
me for amendment under the [геи rule The rulis 
of the House shall govern the Task Force where not incon: 
sistont wrth thas resolution The Tash Force shall adopt ad 
dibonal written rules, which shall li public, to quein tls 
procures, which shall not be ineansish nl ilh this resolu- 
Пән or Un rules of the House, Such rules may qovern the 
сөтіне of the deposit ions, intoriowes amd hearings of the 


Task Foree, aneluding the persons present Such rules shall 
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3 
рин for the protection of classified information from un 
authorised disclosure. 

(3) The Task Force is authorized to sit and act during 
fhe present Congress al such times and places within the 
United States, ineluding any Commonwealth or possession 
ағар or tm any other country, whether the House is in 
sion, or has adjourned; lo require, by subpoena or other- 
wise, Une attendance and testimony of such witnesses, the 
furnishing of information by interrogatory, and the produc 
Dion of such books, records, correspondence, memoranda, pa 
pers, documents, calendars, recordings, data compilations 
from chich information can be obtained, tangible objects, 
өші other things and information of any kind as il deems 
necessary, including all intelligence materials however elas- 
sited, White House materials, campaign materials, mate- 
rials of present and former government officials and mate- 
nals portaming lo unvouchered expenditures or concerning 
communications interceptions or surveillance; and to oblain 
ский пес іп other appropriate countries with the coopera 
lion af their governments and by letters rogatory, commis- 
vens, field depositions and other appropriate mechanisms. 
Unless otherwise determined by the Task Force the chair- 
тап, upon consultation with the ranking Republican mem- 
bor on the Tash Force, shall authorize and issue subpoenas. 


Subpoenas shall be issued under the seal of the House and 
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6 
I atlestad by the Clock, and may be served by any person des 
2 рінісі by the chairman or any member The Task Foree 
3 тау request investigations, reports, апа other assistance 
4 from ани agency of the executive, legislative, and nadicial 
5 branches of the Federal Goverument 

6 (i) Тін charman, or in has absence © тетін к des 
2 при by the chairman, shall preside al all meclis and 
8 Bearings of the Tash Forces ME mectings өті hearings: of 
9 the Task Foree shall be conducted. іп open session, unless 
LO r wuporily of members of the Tash Кота voting, there bey 
VM on allo ndanec the requisite number required fin the purpost 
12 uf hearings do take testimony, vole to close t meeting or 
43 heaving. 

14 (>) The Chairman, upon consultation waith Ино танин 
15 I publican member, тан employ and fo Чи compensation 
16 of such ch rhs, csperts, consultants, leclinieuts, aflornens, 
17 intestigators, and clerical and. stenographic assistants as 
ІҢ considers necessary lo carry out the purposes а) His их 
19 lution. The Task Farce shall be deemed a commilte of the 
20 Hanse for all purposes of іні, cluding House Kule M 
21 cNn), and sections 6005, 1505, and 1621 af title 18, section 
22 102 of title 2, 1754 Bai) ef title 22, and. scelion 
23 Ка) of Lille 31, United States Code, The Task Force may 
24 remburse the members of ifs staff for travel, subsistence, 


25 ин! olher necessary Copenses incurred by them in the per- 
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T 

Ll fume of Ин duties vested an the Task Force, alii than 
2 pers an соптебон with meetings of the Task Force held 
3 oan the District of Columbia. 

1 (Ы! Unless otherwise determined by the Tash Fores the 
3 harman, upon consultation with the ranking be publican 
O mamba, or the Tash Force, may authorise Hi taking of 
тае. aud af depositions pursuant to notice or sub 

S qna, Би t Member or by designated staff; under oath ad 


‹ | : 
Y master by e Member or t person otherwise authorisd 


IO hu Haie іп administer oaths, Disposition and affidavit testi 


| пони shall be deemed to have been taken in Washington 


12 DC,» Before the Task Foree onec filed. there with the cha 


$ oat the Tas Foree for the Task Force's use Dh positions shall 


VE fu homed tobe taken in Кгесиійе Session 

TES 
E (+) The Task Force shall be authorized to respond te 
16 ny тейен or other process, or to make any applications 


17 to cout, upon consultation with the Speaker consistent with 


IS intel, 


19 C TI Tash Foree shall provide other eamimillecs and 


қ "ne" Чү, з 
20 Лены rs of the House with access do information and po- 


ceedings, consistent with rule NVH. Provided, That 
the Tash Force тау direct that particular matters or classes 
of matter shall not be made available to any person by its 
me be rs, staff, or others, or may impose ату other restric 


hon The Tush Force тау require its stuff de enter 
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to 


~ 


^ 

попали agro ani nts and ds channan in constatan 
ний the батат be publican member. таң regte өйт, 
зме us counsel for witnesses, fo da sa Provided further, 
That Hu Tas Fores shall, их appropriate providi ааа 
lo information and pyeccalimgs lo Hu Speaker, lhe Мани Ну 
Ган the Republican Leader. and cuu appropriately 
ld and designated staff 

U Ін ағай ein ses af te Tus Fora Jor inrislupt 
Fais crud studis, пее for th prominent af the seve 
wos af andienlualt consultants or оман! ations thereof and 
for baning of stell shall li pared fiom de contin at tind 
of fh Howse upon төнен» sand hy the ЛЕЛЕ. 
approved by ін [Spur Chairman of the Com- 
mittee on House Administration 

(0) By Ішің 1, 92, the Tash Pana shall report to 
he House Hu stalus aff its битирен Wath pel do 
his and апу other report of the Tas Fons melding als 
final report, lhe report shall bu renin bu supple 
тета or additional minority нағы 

‚IT A the conelusion af the cristenee of Hu Tash Кака 

al mews af the Tash Foree shall becom the records ul 
the Committee on Foreign. Ади ere pl for those records 
relating lo lll nee matters which shall. upon the Tash, 
Force s designation, became the record cof the Lanse I% TE 


neut Select Comnntlee on date rae neo 
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PART 2—RULES OF PROCEDURE OF THE TASK FORCE OF 
MEMBERS OF THE HOUSE COMMITTEE ON FOREIGN AF- 
FAIRS TO INVESTIGATE CERTAIN ALLEGATIONS CON- 
CERNING THE HOLDING OF AMERICANS AS HOSTAGES 
BY IRAN IN 1980 


l"October Surprise Task Force"] 
Rule 1. Rules 


НЕ Тһе provisions of House Resolution 258, 102nd Congress, 2nd 
Session, establishing this Task Force, and the Rules of the House of 
Representatives where not inconsistent therewith, are the rules of 
the Task Force, together with these Rules. 

12 These Rules may be modified, amended, or repealed by the 
Task Force, provided that a notice in writing of the proposed 
changes has been given to each member at least 48 hours prior to 
the meeting at which action thereon is to be taken. Notwithstand- 
ing the provisions of Rule 3, proxies may not be used in any vote to 
modify, amend, adopt, or repeal any rule of the Task Force. The 
changes shall become effective immediately and shall be published 
in the Congressional Record. 


Rule 2. Convening of Meetings 


21 The Task Force may schedule a regular day and hour to 
meet 

22 The chairman shall have authority, upon proper notice, to 
call such additional meetings of the Task Force as he may decm 
necessary, and to dispense with regular meetings when, in his judg- 
ment, there is no need therefore, and may delegate such" authority 
lo any other member of the Task Force. 

2.5 A majority of the members of the Task Force may call a spe- 
cial meeting for a specific matter pursuant to the procedures speci- 
fied in House Rule XI(2Y c2). 

2.4 In the case of any meeting of the Task Force, other than а 
regularly scheduled meeting, the clerk of the Task Force shall 
notify each member of the Task Force of the time and place of the 
meeting and shall give reasonable notice which, except in extraor- 
dinary circumstances, shall be at least 24 hours in advance of any 
meeting held in Washington, D.C., and at least 48 hours in the case 
of any meeting held outside Washington, D.C. 


Rule 3. Meeting Procedures 


3.1 One-third of the members of the Task Force shall constitute a 


quorum for the transaction of business other than the reporting of 


a matter, which shall require a majority of the Task Force, except 
that two members shall constitute a quorum for hearing testimony. 


[EI 
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3.2 All meetings or hearings of the Task Force shall be conducted 
in open session, unless a majority of members of the Task Force 
voting, there being in attendance at least two members of the Task 
Force, vote to close a meeting or hearing. 

3.3 When a quorum for any particular purpose is present, gener- 
al proxies may be counted for that purpose. Ргохіев may be general 
or may be limited to specific matters. А vote by any member of the 
Task Force with respect to any matter being considered may be 
cast by proxy if the proxy authorization is in writing, asserts that 
the member is absent on official business or is otherwise unable to 
be present, and designates the member or alternate member who is 
to execute the proxy authorization. Each proxy to be effective shall 
be signed by the member assigning his vote and shall contain thé 
date and time that the proxy is signed. Proxies shall be effective at 
the session for which they are provided, or if that session is re- 
scheduled, at the rescheduled session. Proxies shall not reduce the 
quorum required for reporting contempt matters and will not be 
counted towards the two-thirds minimum requirement pursuant to 
18 U.S.C. 5 6005 needed to seek an immunity order. 

3.4 It shall be the duty of a staff officer designated by the chair- 
man to keep or cause to be kept a stenographic record of al! Task 
Force proceedings. All transcripts, affidavits, and depositions, and 
copies and extracts thereof, shall be the property of the Task Force, 
and not of the witnesses, unless the Task Force determines other- 
wise. 

3.5 The Chairman, or in his absence a member designated by the 
chairman, shall preside over all meetings and hearings of the Task 
Force. 


Rule f. Subpoenas 


4.1 The chairman, upon consultation with the ranking Republi- 
can member, shall authorize and issue subpoenas. In addition, the 
Task Force may itself vote to authorize and issue subpoenas. Sub- 
poenas shall be issued under the seal of the House and attested by 
the Clerk, and may be served by any persons designated by the 
chairman. Subpoenas shall be issued upon the chairman's signa- 
ture or that of a member designated by him or by the Task Force. 

4.2 Orders for the furnishing of information by interrogatory, the 
inspecting of locations and systems of records upon notice except in 
exigent circumstances, the obtaining of evidence in other countries 
by means of letters rogatory or otherwise, and other processes for 
obtaining information available to the Task Force, shall be author- 
ized and issued by the chairman, upon consultation with the rank- 
ing Republican member, or by the Task Force. In addition to the 
procedures provided for in Rule 4.1 and 4.4, requests for investiga- 
tions, reports, and other assistance from any agency of the execu- 
tive, legislative, and judicial branches of the federal government, 
may be made by the chairman, upon consultation with the ranking 
Republican member, or by the Task Force. | " А 

4.3 Provisions may be included in the process of the. ГавК Force 
to prevent the disclosure of Task Force demands for information, 
when deemed necessary for the security ol information or the 
progress of the investigation by the chairman or member designat- 


——— —————— HÓA 


ed by him or the Task Force, such as requiring that companies re- 
ceiving subpoenas for financial or toll records make no disclosure 
fo customers regarding the subpoena for ninety days or prohibiting 
the revelation by witnesses and their counsel of Task Force inquir- 
ies. 

Я 1 A subpoena duces tecum for documents may be issued whose 
return. shall occur at а deposition or at another time апа place 
other than at a hearing or meeting. When a return on such a sub- 
poena or order is incomplete or accompanied by an objection, the 
chairman, upon consultation with the ranking Republican member 
or, if unavailable, the senior Republican member, may convene а 
meeting or hearing on shortened notice to determine the adequacy 
of the return and to rule on the objection or may refer the issues 
raised by the return for decision by poll of the Task Force. At a 


meeting or hearing for testimony on such a return, two members 
shall constitute а quorum. 


Rule 5. Broadcasting, Television, and Photography 


nl Whenever any hearing or meeting conducted by the Task 
Force is open to the public, the Task Force may permit that hear- 
ing or meeting to be covered, in whole or in part, by television 
broadcast, radio broadcast, and still photography, or by any of such 
methods of coverage, under the following rules: 
_ (1) If the television or radio coverage of the hearing or meet- 
ing is to be presented to the public as live coverage, that cover- 
age shall. be conducted and presented without commercial 
sponsorship. 

(2) The chairman may set limits on the number of television 
cameras, all operating from fixed positions, that shall be per- 
mitted in a hearing room. The allocation among the television 
media of the positions of the number of television cameras per- 
mitted in a hearing room shall be in accordance with fair and 
equitable procedures devised by the Executive Committee of 
the Radio and Television Correspondents' Galleries. 

(3) Television cameras shall be placed so as not to obstruct in 
any way the space between any witness giving evidence or tes- 
{топу and any member of the committee, or the visibility of 
that witness and that member to each other. 

(1) Television cameras shall not be placed in positions which 
obstruct unnecessarily the coverage of the hearing or meeting 
by the other media. 

(5) Equipment necessary for coverage by the television and 
radio media shall not be installed in, or removed from the 
hearing room while the Task Force is in session. 

(6) Floodlights, spotlights, and flashguns shall not be used in 
providing any method of coverage of the hearing or meeting 
except that the television media may install additional lighting 
in the hearing room, without cost to the Government, in order 
to raise the ambient lighting level in the hearing room to the 
lowest level necessary to provide adequate television coverage 
of the hearing at the current state of the art of television cov- 
erage. 


App. 1044 


946 


(7) The chairman may set limits on the number of press pho- 
tographers permitted to cover a hearing or meeting by still 
photography. In the selection of these photographers, prefer- 
ence shall be given to photographers from Associated Press 
Photos and United Press International Newspictures. If re- 
quest is made by more than the limit set by the chairman for 
coverage of the hearing by still photography, that. coverage 
shall be made on the basis of a fair and equitable pool arrange- 
ment devised by the Standing Committee of Press Photogra- 
phers. 

(8) Photographers shall not position themselves, at any time 
during the course of the hearing or meeting, between the wit 
ness table and the Task Force members. 

(9) Photographers shall not place themselves іп positions 
which obstruct unnecessarily the coverage of the hearing or 
meeting by the other media. 

(10) Personnel providing coverage by the television and radio 
media shall be then currently accredited to the Press Photog- 
raphers’ Gallery. 

(11) Personnel providing coverage by still photography shall 
be then currently accredited to the Press Photographers’ Gal- 
lery. 

CED Personnel providing coverage һу the television and radio 
media and by still photography shall conduct. themselves and 
their coverage activities іп an orderly and unobtrusive 
manner. 


Rule 6. Taking of Testimony at Hearings 


6.1 Witnesses required to appear before the Task Force shall be 
given, absent extraordinary . circumstances, at least forty-eight 
hours’ notice and all witnesses shall be furnished with a copy of 
these rules, House Rules X and XI and H. Res. 258. 

6.2 АП witnesses at public or executive hearings who testify to 
matters of fact shall be sworn unless the chairman authorizes 
waiver of the oath. 

63 Members of the Task Force who so desire shall have not to 
exceed five minutes to interrogate each witness until such time as 
each member has had an opportunity to interrogate such witness. 
The presiding member, in consultation with the ranking Republi- 
can member present, may establish a format for additional or sus- 
tained questioning of any witness by the chair ог by another 
member. 

6.4 Counsel representing any witness and accompanying such 
witness shall be permitted to be present during the testimony of 
such witness at any public or execulive hearing, and to advise such 
witness while he is testifying on his legal rights; provided, however, 
that in the case of any witness who is an officer or employee of the 
government, or of a corporation or association, or represented by 
counsel representing other witnesses, the chairman of the Task 
Force, upon consultation with the ranking Republican. member, 
may rule that such representation creates а conflict of interest, 
and that the witness shall be represented by other counsel without 
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such conflict. Counsel shall not be permitted to make a statement 
unless authorized to do so by the chairman. | 

6.5 The chairman, upon consultation with the ranking Republi- 
can. member, if he deems it necessary to maintain the security of 
classified subjects being.discussed at closed hearings, may require 
that any personal counsel be qualified by having appropriate clear- 
ance, and that the witness or counsel, or both, execute nondisclo- 
sure agreements with the Task Force. | 

66 A witness who is unable to obtain counsel, ог to obtain coun- 
sel with requisite clearance, may inform the Task Force of such 
fact, and it. consistent with the notice given under section 6.1 
hereol the Task Force is so informed at least 24 hours prior to the 
witness! appearance, the Task Force shall then endeavor to obtain 
voluntary counsel for the witness. Such counsel shall act solely for 
{һе witness and not the Task Force. Failure to obtain qualified 
counsel will not excuse the witness from appearing and testifying 

267 Counsel shall conduct themselves in an ethical and profes- 
sional manner. Тһе presiding member may punish breaches of 
order and decorum, and of professional ethics on the part of coun- 
sel, by censure and exclusion from the hearing, and the Task Force 
may cite the offender to the House for contempt. If counsel is ex- 
cluded, the provisions of Rule 6.6 hereof for a wilness who is 
unable to obtain qualified counsel shall apply li | 

68 Any witness desiring to make ап introductory statement in 
executive or public hearings shall file a copy of such statement 
with the chairman or clerk of the Task Force 48 hours in advance 
of the hearings at which the statement is to be presented unless 
the Task Force by majority vote waives this requirement. The pre- 
siding member shall reduce the 48 hours proportionately for wit- 
nesses who receive less than 72 hours' notice of the hearing The 
presiding member shall determine whether such statement ni be 
read or placed in the record of the hearing. Unless the Task Forte 
determines otherwise, a witness who appears before the Task Force 
under a pan of immunity shall not be permitted to make a state- 
E Аи {о respond directly to questions posed by 

6.9 An accurate stenographic record shall be kept of the testimo- 
ny of all witnesses in executive and public hearings. A witness ma 
obtain a transcript copy of his testimony given at a public en 
If the witness testified at an executive session, the record of his tes- 
timony shall be made available for inspection by the witness and 
n не and the chairman may authorize provision of a copy to 
E O counsel if such testimony does not include classi- 

6.10 No evidence or testimony taken in executive session may be 
се or used in public sessions without the consent of the Task 

ce. 

6.11 In the presiding member's discretion, witnesses may submit 
brief and pertinent sworn statements in writing for inclusion in 
the record. The presiding member may condition the filing of such 
a sworn statement upon the offeror's agreeing to appear personall 
before the Task Force and to testify concerning the matters con: 
tained in his sworn statement, as well as any other matters related 
to the subject of the investigation before the Task Force. | 
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Rule 7. Affidavits and Depositions 


7.1 The chairman, upon consultation with the ranking Republi- 
can member, or the Task Force, may authorize the taking of affida- 
vits, and of depositions pursuant to notice or subpoena. Such au- 
thorization may occur on a case-by-case basis, or by instructions to 
take a series of affidavits or depositions. The chairman may either 
issue the deposition notices himself, or direct the. chiel counsel to 
do so. Notices for the taking of depositions shall specify a time and 
place for examination. Affidavits and depositions shall be taken 
under oath administered by a member or a person otherwise au- 
thorized by law to administer oaths. Such depositions may, if 
deemed necessary by the chairman in consultation with the rank- 
ing Republican member, be taken by telephone. 

1.2 The Task Force shall not initiate procedures leading to con- 
tempt proceedings in the event a witness fails to appear at a depo- 
sition unless the deposition notice was accompanied by a Task 
Force subpoena authorized and issued by the chairman or the Task 
Force pursuant to Rule 4 hereof regarding subpuenas. 

7.3 Witnesses may be accompanied at a deposition by counsel 
representing the witness to advise them of their rights, subject to 
the provisions of Rules 6.4, 6.5, 6.6 and 6.7 hereof. Absent special 
permission or instructions from the chairman, no one may be 
present in depositions except members, chief counsel, chief minori- 
ty counsel, staff designated by the сіне! counsel and chief minority 
counsel, an official reporter, the witness and counsel representing 
the witness; observers or counsel for other persons or for agencies 

{ ttend. - 
тее shall be examined in depositions by а member or 
members or by the chief counsel, chief minority counsel or ТШ 
designated by the chairman. Objections by the witness as n ‘he 
form of questions shall be noted for the record. If a witness 9 jec 
to a question and refuses to answer, the members or staff may ү 
ceed with the deposition, or may obtain, at the time or at a subse- 
quent time, a ruling on the objection by telephone ог шегине 
from the chairman or his designee. The Task Force shall not initi- 
ate procedures leading to contempt for refusals to answer и 
at a deposition unless the witness refuses to testify after ү о т 

tion has been overruled and after he has been ordered and His e 

to answer by the chairman or a member designated by n air- 

man, upon consultation with the ranking Republican member or 

i signee. ТҮРЕ | 

ее shall insure that the testimony is either не 

or electronically recorded, or both. Ша witness testimony is tran- 
scribed, he shall be т an opportuni pr er dE 

No. later than five Caya а ith a statement of the 

changes, if any, requested by the witness, i 22 snis rece bui 

witness' reasons for the changes, and the witness shi ins E 

i i 1 administering the oath, i 
ed to sign the transcript. The indivis ны these 
other than a Member, shall certify on the ranse ipt EAR 
ness was duly sworn in his presence, the transcri cs : Жады 

cript is a true record of the testimony, and | 
le filed, together with any electronic Е: wt 
the clerk of the Task Force in Washington, D.C. idavits 


depositions shall be deemed to have been taken іп Washington, 
D.C. once filed there with the clerk of the Task Force for the Task 
Force's use. 

7.6 All depositions, affidavits, and other materials received in the 
investigation shall be considered nonpublic until received by the 
Task Force. Once received by the Task Force, use of such materials 
shall be governed by the Task Force rules. Classified information 
or material shall not be used in open session except as permitted 
by the Task Force, which shall require a vote of a majority of the 
members of the Task Force. 

7.7 Written interrogatories and requests for admission may be 
authorized and issued by the Task Force or chairman, in consulta- 
tion with the ranking Republican member, and shall specify a date 
for filing an answer with the chief clerk. Written interrogatories 
and requests for admissions shall be answered under oath. 


Rule 8. Procedures for Handling of Classified or Sensitive 
Materials 


8.1 Staff offices shall operate under strict security precautions. 
The chairman may request the Clerk and Sergeant at Arms to pro- 
vide assistance necessary to insure strict security. Sensitive or clas- 
sified documents and material shall be segregated and stored in an 
appropriately secure storage area. They may be examined only at 
secure reading facilities. Copying, duplicating, or removal from the 
offices of such documents and other materials are prohibited except 
as is necessary for authorized use in, or preparation for, interviews, 
depositions, or meetings or hearings. i 

8.2 The Task Force may direct that particular matters or classes 
of matter shall not be made available to any person by its mem- 
bers, staff, or others, or may impose any other restriction. Classi- 
fied information or classified material possessed or controlled by 
the Task Force, or information deemed sensitive by the Task Force, 
shall not be made available to any person by its members or staff 
or anyone who has access to the material except by vote of the 
Task Force, which shall require a vote of the majority of the mem- 
bers of the Task Force. 

8.3 Mach member of the Task Force shall at all times have access 
to all papers and other materials received from any source. The 
chief counsel, as designated by the chairman, shall be responsible 
for the control, under appropriate security procedures, of all classi- 
fied papers and other classified materials in the possession of the 
Task Force, and for the maintenance, under such procedures, of a 
registry which will number and identify all such classified materi- 
als. Such registry shall be available to any member of the Task 
Force. 

8.4 Access by staff to classified information shall be limited on а 
need-to-know basis, pursuant to instructions of the chairman, 
acting in consultation with the ranking Republican member, either 
on а case-by-case basis or by general instructions to the chief coun- 
sel and chief minority counsel. All staff with such access shall be 
required to have appropriate security clearance. Тһе chief counsel 


-Shall maintain a list, available to chief minority counsel, of those 
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staff who may attend executive sessions and have access to classi- 
fied materials. 

8.5 The chairman, in consultation with the ranking Republican 
member, may limit staff attendance at certain executive sessions, 
and staff access to certain categories of classified materials, which 
involve matters of particularly high sensitivity. 

8.6 Members who are not members of the 'l'ask Force shall be 
granted access to such hearings, records, data, charts and files of 
the Task Force and shall be admitted on a nonparticipatory basis 
to hearings of the Task Force, as the chairman deems appropriate, 
which involve classified material, apart from material otherwise re- 
stricted by the Task Force, on the basis of the following provisions: 

(1) Members who desire to examine materials in the posses- 
sion of the Task Force or to attend Task Force hearings on a 
nonparticipatory basis should notify the «Тегіс of the Task 
Force in Writing. 

(2) Each such request by a member must be considered by 
the Task Force, a quorum for the reporting of matter being 
present, at the earliest practicable opportunity. The Task 
Force must determine by record vote whatever action it deems 
necessary in light of all the circumstances of each individual 
request. The Task Force shall take into account in its delibera- 
tions, such considerations as the sensitivity of the information 
sought to the national defense or the confidential conduct of 
the foreign relations of the United States, the likelihood of its 
being directly ос indirectly disclosed, the jurisdictional interest 
of the member making the request and such other concerns— 
constitutional or otherwise—as affect the public interest of the 
United States. Such actions as the Task Force may take in- 
clude, but are not limited to: (i) approving the request, in 
whole or part; (ii) denying the request; (iii) providing in differ- 
ent form than requested information or material which is the 
subject of the request. 

(3) In matters touching on such requests, the Task Force 
may, in its discretion, consult the Director of "Central Intelli- 
gence and such other officials as it may deem necessary. 

(4) [1 the event that the member making the request in 
question does not accede to the determination or any part 
thereof of the Task Force as regards the request, that member 
should notify the Task Force in writing of the grounds for such 
disagreement. The Task Force shall subsequently consider the 
matter and decide, by record vote, what further action or rec- 
ommendation, if any, it will take. 

(5) Members examining material pursuant to this rule are 
prohibited to disclose the material further, and every member 
shall be furnished a copy of this rule prior to examining such 
material. 

8.7 Other than as provided for in rule &.8 and 6.10, no member of 
the Task Force or its staff shall disclose, in whole or in part or by 
way of summary, to any person, governmental agency or official, 
outside the Task Force and its staff, for any purpose or in connec- 
tion with any proceeding, judicial or otherwise, any testimony 
taken, including the identity of witnesses who have testified or will 
testify, or material presented or discussions һай, іп depositions or 
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at meetings and hearings held in executive session, or other mate- 
rials or information designated as sensitive by the chairman, 
unless otherwise authorized by 'Task Force or the chairman. All 
members of the Task Force and its staff shall agree in writing to 
abide by the conditions of a non-disclosure oath promulgated by the 
Task Force consistent with that used by the House Permanent 
Select Committee on Intelligence. 

8.8 The chairman and ranking Republican member shall be au- 
thorized to insure that the Speaker and Republican Leader are 
fully informed regarding the investigation, any other provisions of 
these rules notwithstanding. | | 


Rule 9. Staff, Detailees, and Consultants 


91 The chairman, upon consultation with the ranking Republi- 
can member, may employ and fix the compensation of such clerks 
experts, consultants, technicians, attorneys, investigators and cleri- 
cal and stenographic assistants as are considered necessary to 
carry out the purposes of the Resolution. In addition, the chair- 
man, upon consultation with the ranking Republican member may 
designate various staff of the Congress, at the written recommenda- 
tion of members of the Task Force, as associate staff to the Task 
Force. Upon termination of employment by the Task Force, each 
member of the staff, or consultant, shall surrender all classified 
and other material relating to the work of the Task Force which 
came into his possession while in the employ of the Task Force. 

9.2 In the event of an unauthorized release of information or 
other violation, the chairman or the Task Force may refer the 
matter to the House Committee on Standards of Official Conduct 
Nothing in these rules shall be construed to abridge the right ofa 
Member to make or transmit a complaint to the Committee on the 
Standards of Official Conduct, or shall be construed 10 expand the 
authority of that committee, over matters related to the conduct of 
this Task Force's investigation pursuant to House Resolution 258 
beyond what that resolution provides. The employment of any 
member of the staff or consultant who fails to conform to any of 
these Rules may be immediately terminated by the chairman upon 
consultation with the ranking Republican member. i 

9.3 The chairman, upon consultation with the ranking Republi- 
can member, shall have the authority to utilize the services infor- 
mation, facilities, and personnel of the departments and agencies of 
the government. Requests by the chairman may specify by name 
or describe otherwise. the personnel to be detailed. | | 

9.4 Рог purposes of these Rules, Task Force staff shall include all 
employees hired pursuant to rule 9.1, all associate staff designated 
го ae ү in all staff of the Speaker, Majority Leader 

14 the Republican Leade are i intely cleared : 5 
CU In ains er who are appropriately cleared and des- 

9.5 Тһе chairman, upon consultation with the ranking Republi- 
can member, shall have the authority to procure the temporary or 
intermittent. services of experts or consultants or organizations 
thercof to make studies or assist or advise the Pask Force with re- 
spect to any matter under investigation. Government personnel de- 
tailed to the Task Force, and consultants, shall be deemed staff of 
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the Task Force to the extent necessary for the purposes er 
designated association, detail, or consultancy, ad el 
es of interrogation аео and security of information 

5, 6, 7, 8 and 9 hereof. | | 

о слип. upon consultation with the ranking Repent 
can member, may establish such additional personnel, physical, 
communications, and document security procedures, not Шыт 
ent with these rules, аз he deems necessary to safeguard classifie 
information or materials possessed or controlled by the Task Force. 


PART G—SELECTED RULES OF THE HOUSE OF 
REPRESENTATIVES 


Following are selected Rules of the House of Representatives 
which are also a part of the Task Force rules and which affect its 
organization, administration, and operation. The Rules cited are 
not exclusive of other Rules of the House of Representatives appli- 
cable to the Task Force. 


Rule Х. Establishment and Jurisdiction of Standing Committees 


The Committees and Their Jurisdiction 


1. There shall be in the House the following standing commit- 
tees, each of which shall have the jurisdiction and related functions 
assigned to it. by this clause and clauses 2, 3, and 4; and all bills, 
resolutions, and other matters relating to subjects within the juris- 
diction of any standing committee as listed in this clause shall (in 
accordance with and subject to clause 5) be referred to such com- 
mittees, as follows: 

(a) Committee on Agriculture. 

(1) Adulteration of seeds, insect pests, and protection of birds and 
animals in forest reserves. 

(2) Agriculture generally. 

(3) Agricultural and industrial chemistry. = 

tD Agricultural colleges and experiment stations. 

(5) Agricultural economics and research. 

(6) Agricultural education extension services. 

(7) Agricultural production and marketing and stabilization of 
prices of agricultural products, and commodities (not including dis- 
tribution outside of the United States). 

(8) Animal industry and diseases of animals. 

(9) Crop insurance and soil conservation. 

(10) Dairy industry. 

а!) Entomology and plant quarantine. 

(12) Extension of farm credit and farm security. 

(13) Forestry in general, and forest reserves other than those cre- 
ated from the public domain. 

(11) Human nutrition and home economics. 

(15) Inspection of livestock and meat products. 

(16) Plant industry, soils, and agricultural engineering. 

(17) Rural electrification. 

(18) Commodities exchanges. 

(19) Rural development. 

(b) Committee on Appropriations. 

um 
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(1) Appropriation of the revenue for the support of the Govern- 
ment. 

(2) Rescissions of appropriations contained in appropriation Acts. 

(3) Transfers of unexpended balances. 

(4) The amount of new spending authority (as described in the 
Congressional Budget Act of 1974) which is to be effective for a 
fiscal year, including bills and resolutions (reported by other com- 
mittees) which provide new spending authority and are referred to 
the committee under clause Ka). 

The committee shall include separate headings for "Rescissions" 
and “Transfers of Unexpended Balances" in any bill or resolution 
as reported from the committee under its jurisdiction specified in 
subparagraph (2) or (3), with all proposed rescissions and proposed 
transfers listed therein; and shall include a separate section with 
respect to such rescissions or transfers in the accompanying com- 
mittee report. In addition.to its jurisdietion under the preceding 
provisions of this paragraph, the committee shall have the fiscal 
oversight function provided for in clause Abi and the budget 
hearing function provided for in clause Ма) 

(c) Committee on Armed Services. 

(1) Common defense generally. 

(2) The Department of Defense generally, imeluding the Depart- 
ments of the Army, Navy, and Air Force generally. 

(3) Ammunition depots; forts; arsenals; Army, Navy, and Air 
Force reservations and establishments. 

(1) Conservation, development, and use of naval petroleum and 
ой shale reserves, 

(5) Pay, promotion, retirement, and other benefits and privileges 
of members of the armed forces. 

(6) Scientific research and development in support of the armed 
Services. 

(7) Selective service. 

(8) Size and composition of the Army, Navy, and Air Force. 

(9) Soldiers' and sailors' homes. 

(10) Strategic and critical materials necessary Гог the common 
defense. 

(11) Military applications of nuclear energy. 

In addition to its legislative jurisdiction under the preceding pro- 
visions of this paragraph (and its general oversight function under 
clause 20510), the committee shall have the special oversight func- 
tion provided for in clause Жа) with respect to international arms 
control and disarmament, and military dependents education. 

(d) Committee on Banking, Finance and Urban Affairs. 

(1) Banks and banking, including deposit insurance and Federal 
monetary policy. 


(2) Money and credit, including curreney and the issuance of 


notes and redemption thereof, gold and silver, including the coin- 
age thereof; valuation and revaluation of the dollar. 

(3) Urban development. 

CD Public and private housing. 

(9) Economic stabilization, defense production, renegotiation, and 
control of the price of commodities, rents, and services 

(6) International finance. 


“i 


0 Financial aid to commerce and industry (other than transpor- 
tation? 

(5) International Financial and Monetary organizations. 

(екі) Committee өп the Budget, consisting of the following 
Members: 

(A) Members who are members of other standing committees, in- 
cluding five Members who are members of the Committee on Ap- 
propriations, and five Members who are members of the Committee 
on Ways and Means; 

(В) one Member from the leadership of the majority party; and 

(C one Member from the leadership of the minority party. 


No Member other than the representative from the leadership of 


the majority party and the representative from the leadership of 
the minority party, shall serve as a member of the Committee on 
the Budget during more than three Congresses in any period of five 
successive Congresses (disregarding for this purpose any service 
performed as а member of such committee for less than a full ses- 
sion In any Congress), except that an incumbent chairman having 
served on the committee for three Congresses and having served as 
chairman of the committee for not more than one Congress shall 
be eligible for reelection to the committee as chairman for one ad- 
ditional Congress. Previous service on the Committee before the 
One Hundred Second Congress shall be disregarded, for the pur- 
poses of this prohibition during the One Hundred Second Congress 
for the ranking minority member of the Committee (who is not the 
Member designated as the Member from the leadership of the mi- 
nority party) А minority Member having served on the committee 
for three Congresses and having served as the ranking minority 
member in the last such Congress shall be eligible for reelection to 
the committee as ranking minority Member for one additional Con- 
gress. All selections of Members to serve on the committee shall be 
made without regard to seniority. 

(2) All concurrent resolutions on the budget (as defined in sect ion 
3 of the Congressional Budget Act of 1974) and other matters re- 
паа be referred to the committee under titles Ш and IV of 

(3) The committee shall have the duty— 

CA) to report the matters required to be reported by it under 
titles Ш and IV of the Congressional Budget Act of 1974; 

(B) to make continuing studies of the effect on budget out- 
lays of relevant existing and proposed legislation and to report 
the results of such studies to the House on a recurring basis; 

(€) to request and evaluate continuing studies of tax expendi- 
tures, to devise methods of coordinating tax expenditures, poli- 
cles, and programs with direct budget outlays, and to report 
Me results of such studies to the House on а recurring. basis; 
and 

(DI to review, on a continuing basis, the conduct by the Con- 
‚kressional Budget Office of its functions and duties. | 

(D Committee on the District of Columbia. 

ИРАН measures relating to the municipal affairs of the District 
of Columbia in general, other than appropriations therefor, includ- 
ing-— 

(2) Adulteration of foods and drugs. 
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(3) Incorporation and organization of societies. 

(4) Insurance, executors, administrators, wills. and divorce. 

(51 Municipal code and amendments to the criminal and corpora- 
tion laws. 

(6) Municipal and juvenile courts. 

(7) Public health and safety, sanitation, and quarantine regula- 
tions. 

(8) Regulation of sale of intoxicating: liquors. 

09) Taxes and tax sales. 

(10) St. Blizabeths hospital. 

(g) Committee on Education and Labor. 

(D Measures relating to education or labor generally. 

(2) Child labor. 

(3) Columbia Institution for the Deaf, Dumb, and Blind; Howard 
University; Freedmen's Hospital. 

(4) Convict labor and the entry of goods made һу convicts into 
interstate commerce. 

(5) Labor standards. 

(6) Labor statistics. 

(7) Mediation and arbitration of labor disputes. 

(8) Regulation or prevention of importation of foreign laborers 
under contract. 

(9) Food programs for children in schools 

(10) United States Employees’ Compensation Commission. 

(11) Vocational rehabilitation. 

(12) Wages and hours of lahor. 

(43) Welfare of miners. 

(14) Work incentive programs. 

In addition to its legislative jurisdiction under the preceding pro- 
visions of this paragraph (and its general oversight function under 
clause АБТ», the committee shall have the special oversight func- 
tion provided for in clause 3c) with respect to domestic educational 
programs and institutions, and programs of student assistance, 
which are within the jurisdiction of other committees 

(h) Committee on Energy and Commerce. 

(1) Interstate and foreign commerce generally 

(2) National energy policy generally | 

(3) Measures relating to the exploration, production, storage, 
supply, marketing, pricing, and regulation of energy resources, In- 
cluding all fossil fuels. solar energy, and other unconventional or 
renewable energy resources. | 

(4) Measures relating to the conservation of energy resources 

(5) Measures relating to the commercial application of energy 
technology. | 

(6) Measures relating to energy inlormation generally. | 

(7) Measures relating to (A! the generation and marketing ol 
power (except by federally chartered or Federal regional power 
marketing authorities), (B! the reliability and interstate Lransmis- 
sion of, and ratemaking for, all power, and (CI the siting of genera- 
tion facilities; except the installation of interconnections between 
Government waterpower projects. 

(8) Interstate energy compacts. 
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(M Measures relating to general management of the Department 
ol Energy, and the management and all functions of the Federal 
Energy Regulatory Commission. 

(10) Inland waterways. 

(11) Railroads, including railroad labor, railroad retirement and 
unemployment, except revenue measures related thereto. 

(12) Regulation of interstate and foreign communications. 

(13) Securities and exchanges. 

(11) Consumer affairs and consumer protection 

(15) Travel and tourism. 

(16) Public health and quarantine. 

(17) Health and health facilities, except health care supported һу 
pavroll deductions. | 

(18) Biomedical research and development. 

Such committee shall have the same jurisdiction with respect to 
regulation of nuclear facilities and of use of nuclear energy as it 
has with respect to regulation of nonnuclear facilities and of use of 
nonnuclear energy. In addition to its legislative jurisdiction under 
the preceding. provisions of this paragraph (and its general over- 
sight functions under clause 2(bX1)), such committee shall have the 
special oversight functions provided for in clause (34h) with respect 
(о all laws, programs, and Government activities affecting nuclear 
and other energy. 

(i) Committee on Foreign Affairs. 

(1) Relations of the United States with foreign nations generally. 
‚ (2) Acquisition of land and buildings for embassies and legations 
in foreign countries. 

(3) Establishment. of boundary lines between the United States 
and foreign nations. 

(4) Foreign loans. 

(5) International conferences and congresses. 

t6) Intervention abroad and declarations of war. 

(7) Measures relating to the diplomatic service. 

(8) Measures to foster commercial intercourse with foreign na- 
tions and to safeguard American business interests abroad. 

(9) Neutrality. 

(10) Protection of American citizens abroad and expatriation. 

(11) The American National Red Cross. 

(12) United Nations Organizations. 

(13) Measures relating to international economic policy. 

(14) Export controls, including nonproliferation of nuclear tech- 
nology and nuclear hardware. 

(15) International commodity agreements (other than those in- 
volving sugar) including all agreements for cooperation in the 
export of nuclear technology and nuclear hardware. 

(16) Trading with the enemy. 

(17) International education. 

In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph (and its general oversight function under 
clause 2tbX 1), the committee shall have the special oversight lunc- 
tions provided for in clause 3(d) with respect to customs adminis- 
tration, intelligence activities relating to foreign policy, interna- 
tional financial and monetary organizations, and international fish- 
ing agreements. 
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tj) Committee on Government Operations. 

(1) Budget and accounting measures, other than appropriations, 

(2) The overall economy and efficiency of Government operations 
and activities, including Federal procurement. 

(3) Reorganizations in the executive branch of the Government. 

(4) Intergovernmental relationships between (he United States 
and the States and municipalities, and general revenue sharing. 

(5) National archives. 

(6) Measures providing for olf-budget treatment of Federal agen- 
cles or programs 

(7) Measures providing exemption from reduction. under any 

order issued under part C of the Balanced Budget and Emergency 
Deficit Control Act of 1985. 
In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph (and its oversight functions under clause 
20b) (1) and (2), the committee shall have the function of perform- 
ing the activities and conducting: the studies which ate provided for 
in clause Ae). 

(k) Committee on House Administration. 

(1) Appropriations from the contingent fund 

(2) Auditing and settling of all accounts which may be charged to 
the contingent fund. 

(3) Employment of persons by the House. including clerks for 
Members and committees, and reporters of debates. 

(1) Except as provided in clause Кр, matters relating to the Li- 
brary of Congress and the House Library; statuary and pictures; ac- 
ceptance or. purchase of works of art for the Capitol: the Botanic 
Gardens; management of the Library of Congress, purchase of 
books and manuscripts; erection of monuments to the memory of 
individuals. 

(5) Except as provided in clause Ире, matters relating to the 
Smithsonian Institution and the incorporation of similar institu- 
tions. 

(6) Expenditure of contingent fund of the House 

(4) Matters relating to printing and correction of the Congres- 
sional Record. 

(8) Measures relating to accounts of the House generally. 

(9) Measures relating to assignment of office space for Members 
and committees. 

(10) Measures relating to the disposition of useless executive 
papers. 

(11) Measures relating to the election of the President, Vice 
President, or Members of Congress; corrupt. practices; contested 
elections; credentials and qualifications; and Federal elections gen- 
erally. 

(12) Measures relating to services to the [louse, including the 
House Restaurant, parking facilities and administration of the 
House Office Buildings and of the House wing of the Capitol. 

(13) Measures relating to the travel of Members of the House. 

(14) Measures relating to the raising. reporting and use of cam- 
paign contributions for candidates for office of Representative in 
the House of Representatives and of Resident Commissioner to the 
United States from Puerto Rico. 


(tot Measures relating to the compensation, retirement and other 
benefits of the Members, officers, and employees of the Congress. 
In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph (and its general oversight function under 
clause 2b 1; the committee shall have the function of performing 
the duties which are provided for in clause Ad). 

(D Committee on Interior and Insular Affairs. 

(1) Forest reserves and national parks created from the public 
domain. 

(2) Forfeiture of land grants and alien ownership, including alien 
ownership of mineral lands. 

(3) Geological Survey. 

UD. Interstate compacts relating to apportionment of waters for 
irrigation purposes. 

(5) Irrigation and reclamation, including water supply for recla- 
mation projects, and easements of public lands for irrigation 
projects, and acquisition of private lands when necessary to com- 
plete irrigation projects. 

(I Measures relating to the care and management of Indians, in- 
cluding the care and allotment of Indian lands and general and 
special measures relating to claims which are paid out of Indian 
funds. 

(7) Measures relating generally to the insular possessions of the 
United States, except those affecting the revenue and appropria- 
tions. 

(8) Military parks and battlefields; national cemeteries adminis- 
tered hy the Secretary of the Interior, and parks within the Dis- 
trict of Columbia. 

(9) Mineral land laws and claims and entries thereunder. 

(10) Mineral resources of the public lands. 

(11) Mining interests generally. 

(12) Mining schools and experimental stations. 

(13) Petroleum conservation on the public lands and conservation 
of the radium supply in the United States. 

(14) Preservation of prehistoric ruins and objects of interest on 
the public domain. 

(1%) Public lands generally, including entry, easements, and graz- 
ing thereon. 

(16) Relations of the United States with the Indians and the 
Indian tribes. 

(17) Regulation of the domestic nuclear energy industry. includ- 

ing regulation of research and development reactors and nuclear 
regulatory research. 
In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph (and its general oversight function under 
clause 2601), the committee shall have the special oversight func- 
tions provided for in clause 3te) with respect to all programs affect- 
ing Indians and nonmilitary nuclear energy and research and de- 
velopment including the disposal of nuclear waste. 

(n) Committee on the Judiciary. 

(1) Judicial proceedings, civil and criminal generally. 

(2) Apportionment of Representatives. 

(3) Bankruptcy, mutiny, espionage, and counterfeiting. 

(1) Civil liberties. 
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(5) Constitutional amendments. 
(6) Federal courts and judges. 
(7) Immigration and naturalization. 
(8) Interstate compacts generally. | 
(9) Local courts in the Territories and possessions. 
(10) Measures relating to claims against the United States. — 
(11) Meetings of Congress, attendance of Members and their ac- 
ceptance of incompatible offices. 
(12) National penitentiaries. 
(13) Patent Office. 
(14) Patents, copyrights, and trademarks 
(15) Presidential succession. | 
(16) Protection of trade and commerce against unlawful re- 
straints and monopolies. | . 
(17) Revision and codification. of the Statutes of the United 
States. 
(18) State and territorial boundary lines. | 
(19) Communist and other subversive activities affecting the in- 
ternal security of the United States. 
(п) Committee on Merchant Marine and Fisheries. 
(1) Merchant marine generally. | 
(2) Oceanopraphy and Marine Affairs; including: coastal zone 
management. ) | А 
(3) Coast Guard, including lifesaving service, lighthouses, light 
ships, and ocean derelicts. | | 
(4) Fisheries and wildlife, including research, restoration, refuges, 
and conservation. | 
(5) Measures relating to the regulation of common carriers by 
water (except matters subject to the jurisdiction of the. [Interstate 
'ommerce Commission) and to the inspection of merchant marine 
vessels, lights and signals, lifesaving equipment, and fire protection 
on such vessels. 
(6) Merchant marine officers and seamen, | | 
(7) Navigation and the laws relating thereto, including pilotage. 
(R) Panama Canal and the maintenance and operation of the 
Panama Canal, including the administration, sanitation, and gov- 
ernment of the Canal Zone; and interoceanic canals generally. 
(9) Registering and licensing of vessels and small boats. n 
(10) Rules and international arrangements to prevent collisions 
SP United States Coast Guard and Merchant Marine Acade- 
mies, and State Maritime Academies. 
(12) International fishing agreements. ——— 
(0) Committee on Post Office and Civil Service. 
(1) Census and the collection of statistics generally | 
(2) All Federal Civil Service, including intergovernmental person- 
nel. i : Lou 
: stal-savings banks. i l А 
A were generally, including the railway mail service, 
and measures relating to ocean mail and pneumatic-tube service, 
:xcludi ost roads. | А : 
eo a officers and employees ol the United States, includ- 
ing their compensation, classification, and retirement 
(6) Hatch Act. 


(7) Holidays and celebrations. 

(31 Population and demography. 

tp? Committee on Public Works and Transportation. 

(1) Flood control and improvement of rivers and harbors. 

(2) Measures relating to the Capitol Building and the Senate and 
Mouse Office Buildings. 

(3) Measures relating to the construction or maintenance of roads 
and post roads, other than appropriations therefor; but it shall not 
be in order for any bill providing general legislation in relation to 
roads to contain any provision for any specific road, nor for any bill 
in relation to a specifie road to embrace a provision in relation to 
апу other specific road. 

сі» Measures relating to the construction or reconstruction, тат- 
tenance, and care of the buildings and grounds of the Botanic Gar- 
dens, the Library of Congress, and the Smithsonian Institution. 

(5) Measures relating to the purchase of sites and construction of 
post offices, customhouses, Federal courthouses, and Government 
buildings within the District of Columbia. 

(61 Oil and other pollution of navigable waters. 

(7) Public buildings and occupied or improved grounds of the 
United States generally. 

(81 Public works for the benefit of navigation, including bridges 
and diana father than international bridges and dini 

(9) Water power 

(10) Transportation, including civil aviation except railroads, rail- 
road labor and pensions. 

(11) Roads and the safety thereof. 

(12) Water transportation subject to the jurisdiction of the Inter- 
slate Commerce Commission. 

(18) Related transportation regulatory agencies, except (Al the 
Interstate Commerce Commission as it relates to railroads; (В) Fed- 
eral Railroad Administration; and (С) Amtrak. 

(q) Committee on Rules. 

(Ii The rules and joint rules (other than rules or joint rules relat- 
ing to the Code of Official Conduct), and order of business of the 
House. 

(2) Recesses and final adjournments of Congress. 

(3) The Committee on Rules is authorized to sit and act whether 
or not the House is in session. 

(г) Committee on Science, Space, and Technology. 

(1) Astronautical research and development, including resources, 
personnel, equipment, and facilities. 

(2) Bureau of Standards, standardization of weights and meas- 
ures and the metric system. 

(3) National Aeronautics and Space Administration 

ср National Aeronautics and Space Council 

(5) National Science Foundation. 

(6) Quter space, including exploration and control thereof. 

(71 Science Scholarships. 

(81 Scientific research, development, and demonstration, and 
projects therefor, and all federally owned or operated nonmilitary 
energy laboratories. 

(9) Civil aviation research and development. 

(101 Environmental research and development. 
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(11) All energy research, development, and demonstration, and 
projects therefor, and aM federally owned or operated nonmilitary 
energy laboratories. 


(12) National Weather Service. 

In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph (and its general oversight function under 
clause 2(bK1)), the committee shall have the special oversight func- 
tion provided for in clause 3) with respect to all nonmilitary re- 
search and development. 

(s) Committee on Small Business. 

(1) Assistance to and protection of small business, including fi- 
nancial aid. 

(2) Participation of small-business enterprises in Federal procure- 

ment and Government contracts. 
In addition to its legislative jurisdiction under the preceding provi- 
sions of this paragraph aud tits general oversight function under 
clause 9(bX 19, the committee shall have the special oversight func- 
tion provided for in clause Mg) with respect to the problems of 
small business. 

(0 Committee on Standards of Official Conduct. 

(1) Measures relating to the Code of Official Conduct. 

In addition to its legislative jurisdiction under the preceding provi- 
sion of this paragraph (and its general oversight function under 
clause 2(bX1), the committee shall have the functions with respect 
to recommendations, studies, investigations, and reports which are 
provided for in clause 4te), and the functions designated in titles I 
and V of the Ethics in Government Act of 1978 and sections 7842, 
1351, and 7353 of title 5, United States Code. 

(u) Committee on Veterans’ Affairs. 

(1) Veterans’ measures generally. 

12) Cemeteries of the United States in which veterans of any war 
or conflict are or may be buried, whether in the United States or 
abroad, except cemeteries administered by the Secretary of the In- 
terior. 

(3) Compensation, vocational rehabilitation, and education of vet- 


erans. 

(4) Life insurance issued by the Government on account of serv- 
ice in the Armed Forces. 

(5) Pensions of all the wars of the 
cial. 

(6) Readjustment of servicemen to civil life. 

(7) Soldiers’ and sailors’ civil relief. 

(8) Veterans' hospitals, medical care, and treatm 

(у) Committee on Ways and Means. 

(11 Customs, collection districts, and ports of entry 

(2) Reciprocal trade agreements. 

(3) Revenue measures generally. 

(4) Revenue measures relating to the insular possessions. 

t5) The bonded debt of the United States (subject to the last sen- 
tence of clause 4tg) of this rule). 

(6) The deposit of public moneys. 

(1) Transportation of dutiable goods. 

(8) Tax exempt foundations and charitable trusts. 


United States, general and spe- 


ent of veterans. 


and delivery. 


(9) National social security, except (A) health care and facilities 
programs that are supported from general revenues ав opposed to 
payroll deductions and (B) work incentive programs. 


General Oversight Responsibilities 


2. (a) In order to assist the House іп-- 
, (1) its analysis, appraisal, and evaluation of (A) the аррИса- 
tion, administration, execution, and effectiveness of the laws 
enacted by the Congress, or (B) conditions and circumstances 
which may indicate the necessity or desirability of enacting 
new or additional legislation, and ў Ў 
(21 its formulation, consideration, and enactment of such 
modifications of or changes in those laws, and of such addition- 
al legislation, as may be necessary or appropriate, 
the various standing committees shall have oversight responsibil- 
ities as provided in paragraph (b). 

(bil) Each standing committee (other than the Committee on Ap- 
ороп and the Committee on the Budget) shall review and 
his y, on a continuing basis, the application, administration, execu- 

jon, and effectiveness of those laws, or parts of laws, the subject 
аср of which is within the jurisdiction of that committee and 
те organization and operation of the Federal agencies and entities 
аур responsibilities іп ог for the administration and execution 
alee in order to determine whether such laws and the programs 
т are being implemented and carried out in accordance 
m the intent of the Congress and whether such programs should 
e minia; curtailed, or eliminated. In addition, each such com- 
ra shall review and study any conditions or circumstances 
m may indicate the necessity or desirability of enacting new or 
additional legislation within the jurisdiction of that committee 
(whether or not any bill or resolution has been introduced with re- 
spect thereto), and shall on a continuing basis undertake future re- 
search and forecasting on matters within the jurisdiction of that 
ome Each such committee having more than twenty mem- 
ers shall establish an oversight subcommittee, or require its sub- 
Ray if any, to conduct oversight in the area of their respec- 
к шшш to assist in carrying out its responsibilities under 
ne hi paragraph. The establishment of oversight subcommittees 
и the responsibility of the subcommittees with 
POS e jurisdiction from carrying out their oversight responsi- 

(21 The Committee on Government O i i 

ittee ) perations shall review 2 

шу, a а т basis, the operation of Government ds 
obe evels with a view to determining their economy and effi- 

(3) The Committee on Appropriations shall conduct suc i 
and examinations of the organization and operation of ENS 
departments and other executive agencies (including any agency 
the majority of the stock of which is owned by the Government of 
the United States) as it may deem necessary to assist it in the 4с- 
termination of matters within its jurisdiction. 

іс) Each standing committee of the House shall have the function 
of reviewing and studying on a continuing basis the impact or prob- 
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able impact of tax policies affecting subjects within its jurisdiction 
as described in clauses | and 3. 


Special Oversight Functions 


3. ta) The Committee on Armed Services shall have the function 
of reviewing and studying, on a continuing basis, all laws, pro- 
grams, and Government activities dealing with or involving inter- 
national arms control and disarmament and the education of mili- 
tary dependents in schools. | | 

(h) The Committee on the Budget shall have the function об 

(1) making continuing studies of the effect on budget outlays 
of relevant existing and proposed legislation, and report ing the 
results of such studies to the House on a recurring basis; and 

(2) requesting and evaluating continuing studies of tax ex- 
penditures, devising methods of coordinating tax expenditures, 
policies, and programs with direct budget outlays, and report- 
ing the results of such studies to the House on: recurring 
hasis. | 

tc) The Committee on Education and Labor shall have the func- 
tion of reviewing, studying, and coordinating, ‚on a continuing 
basis, all laws, programs, and Government activities dealing with 
or involving domestic educational programs and institutions, and 
programs of student assistance, which are within the jurisdiction of 
other committees. | 

(d) The Committee on Foreign Affairs shall have the function of 
reviewing and studying, on a continuing basis, all laws, programs, 
and Government activities dealing with or involving customs ad- 
ministration, intelligence activities relating to foreign policy, inter- 
national financial and monetary organizations, and international 

ishing agreements. | 
нига on Interior and Insular Allairs shall have the 
function of reviewing and studying, ona continuing basis, all br 
programs, and Government activities dealing with Indians um 

nonmilitary nuclear energy and research and development includ- 
i e disposal of nuclear waste 

ао on Scienée, Space, and Technology shall have 
the function of reviewing and studying, on a continuing basis, т 
laws, programs, and Government activities dealing with or involv- 

ing nonmilitary research and development. shes UNE E 

(g) The Committee on Small Business shall have the ан, i 2 

studying and investigating, on a continuing basis, the problems o 

i business. | 

le Calida on Energy and Commerce shall have the lunc- 

tion of reviewing and studying on a continuing basis, all еу е 

grams and Government activities relating to nuclear апа other 

"ti The Committee on Rules shall have the function | КЫ 

and studying, on a continuing basis, the E n pe 

ess, and the committee shall, from time to time, report its findings 
and recommendations to the House. 


vi 


Additional Functions of Committees 


l. (ANINA? The Committee on Appropriations shall, within 30 
days after the transmittal of the Budget to the Congress each year, 
hold hearings on the Budget as a whole with particular reference 
to— 

(1) the basic recommendations and budgetary policies of the 
President in the presentation of the Budget; and 

ti the fiscal, financial, and economic assumptions used as 
bases in arriving at total estimated expenditures and receipts. 

19 In holding hearings pursuant to subdivision (A), the commit. 
tee shall receive testimony from the Secretary of the Treasury, the 
Director of the Office of Management and Budget, the Chairman of 
the. Council of Economic Advisers, and such other persons as the 
committee may desire. 

(C) Hearings pursuant to subdivision (A), or any part thereof, 
shall be held in Open session, except when the committee, in open 
session and with а quorum present, determines by roll call vole 
that the testimony to be taken at that hearing on that day may be 
related to a matter of national security: Provided, however, That 
the committee may by the same procedure close one subsequent 
day of hearing. A transcript of all such hearings shall be printed 
and a copy thereof furnished to each Member, Delegate, and the 
Resident Commissioner from Puerto Rico. 

(Di Hearings pursuant to subdivision (A), or any part thereof, 
may be held before joint mectings of the committee and the Com- 
mittee on Appropriations of the Senate in accordance with such 
procedures as the two cominittees jointly may determine. 

(2) Whenever any bill or resolution which provides new spending 
authority described in section 401(cX2XC) of the Congressional 
Budget Act of 1974 is reported by а committee of the House and 
the amount of new budget authority which will be required for the 
fiscal year involved if such bill or resolution is enacted as so report- 
ed exceeds the appropriate allocation of new budget authority re- 
ported as described in clause 4(h) in connection with the most ге. 
cently agreed to concurrent resolution on the budget for such fiscal 
year, such bill or resolution shall then be referred to the Commit- 
ісе on Appropriations with instructions to report it, with the com 
mittee's recommendations and (if the committee deems it desirable) 
with ап amendinent limiting the total amount of new spending au- 
thority provided in the bill or resolution, within 15 calendar days 
(not counting any day on which the House is not in session) begrin- 
ning with the day following the day on which it is so referred. If 
the Committee on Appropriations fails to report the bill or resolu- 
lion within such 15-day period, the committee shall be automatical- 
ly discharged from further consideration of the bill or resolution 
and the bill or resolution shall be placed on the appropriate calen- 
dar. 

(4) In addition, the Committee on Appropriations shall study on a 
continuing basis those provisions of law which ton the first day ot 
the first fiscal year for which the congressional budget process is 
effective) provide spending authority of permanent budget author- 
ity, and shall report to the House from time to time its recommen- 
dations for terminating or modifying such provisions 
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ци The Committee on the Budget shall have the duty 

(D to review on a continuing basis the conduct by {һе Con 
gressional Budget Office of its functions and duties; 

(2) to hold hearings, and receive testimony from Menibers of 
Congress and such appropriate representatives of Federal de- 
partments and agencies, the general public, and national orga- 
nizations as it deems desirable, in developing the concurrent 
resolutions on the budget for each fiscal year; 

(3) to make all reports required of it by the Congressional 
Budget Act of 1974, including the reporting of reconciliation 
hills and resolutions when so required; 

(4) to study on a continuing basis those provisions of law 
which exempt Federal agencies or any of their activities or out- 
lays from inclusion in the Budget of the United States Govern- 
ment, and to report to the House from time to time its recom- 
mendations for terminating or modifying such provisions; and 

(5) to study on a continuing basis proposals designed to im- 
prove and facilitate methods of congressional budget-making, 
and to report to the House from time to time the results of 
such study together with its recommendations. 

(екі) The Committee on Government Operations shall have the 
general function of— 

(A) receiving and examining reports of the Comptroller Gen- 
eral of the United States and of submitting such recommenda- 
tions to the House as it deems necessary or desirable in соп: 
nection with the subject matter of such reports; 

(B) evaluating the effects of laws enacted to reorganize the 
legislative and executive branches of the Government; and 

(C) studying intergovernmental relationships between the 
United States and the States and municipalities, and between 
the United States and international organizations ol which the 
United States is a member. 

(2) In addition to its duties under subparagraph 01), the Commit- 
tee on Government Operations may at any time conduct investiga- 
tions of any matter without regard to the provisions of clause 1, 2, 
or 3 tor this clause!) conferring jurisdiction over such matter upon 
another standing committee. Тһе committee's findings and recem- 
mendations in any such investigation shall be made available to 
the other standing committee ог committees having jurisdiction 
over the matter involved (and included in Ihe report of any such 
other committee when required by clause 20003) of Rule XD. 

td? The Committee on House Administration shall have the func- 
tion of— 

(1) examining all bills, amendments, 
after passage by the House and, in cooperation with the 
Senate, examining all bills and joint resolutions which shall 
have passed both Houses to sec that they are correctly en- 
rolled, forthwith presenting those which originated in the 
House to the President of the United States in person after 
their signature by the Speaker of the House and the President 
of the Senate and reporting the fact and date of such presenta- 
tion to the House; 

(2) reporting to the Sergeantat-Arms of the House concern- 
ing the travel of Members of the House: and 


and joint resolutions 


31 providi " у 
5 AL through the House. Information Systems, а 
= PER service which shall be used by all the committees 
a sub ommittees of the House to eliminate, insofar as possi- 
us нн meeting and scheduling conflicts. 
Тері te т ( ommittee on Standards of Official Conduct is author- 
en Я to the House from time to time such admin- 
MCN us as И may deem appropriate to establish or enforce 
of ТІК ү » 0 n dA for Members, officers, and employees 
е House, and any letter of reproval or қ inistrative 
9 ! an al or other administrative 
у Es te y | : : ім 
Mn Ape demi pursuant to an investigation under subdivi- 
и m ls огретти as а part of a report 
y such subdivision; (B! to investigate, subj 
ынк у-ну ; stigale, subject to subpara- 
ола paronan any alee violation, by a Member of- 
cer, ce of the House, of the Code of Official С 
an he ; Official Conduct ог 
п ФА Кн E onir oher standard of conduct applicable 
: such Member, officer, or employee in tl [ 
ance of his duties or the di "hi den 
[ & s e discharge of his responsibiliti 
notice and hearing tu i a 
: nless the right to a hearing i i 
ое g a hearing is waived by the 
nad he. 1... Е shall report to the House its find- 
ПЕ aet ¢ 'ecommendations, if any, upon the final di iti 
of any such investigati а, 
vs ation, and such action : i 
А | А , as the committee т: 
ri рап | ее та 
ied USA t the N ae (С) to report to the m 
ate ral or State authorities, with th | 1 
І | | t A e approval of the H 
any + : i i i ae 
Site ІН. evidence of a violation, by a Member, officer, or 
a ee | ys House, of any law applicable to the performance of 
ds оа x discharge of his responsibilities, which may have 
ЛДЕ Pus m a committee investigation; (D) to give consider- 
P en ne чүш of any мет. officer, or employee of the 
ous an advisory opinion with respect to the g iety 
of any current or pro y ee 
posed conduct ol such Memb Ticer 
Жүз | ог propose: t of s nber, officer, or em- 
Е E Чєп to assure the privacy of the 
i cerned, to publish such opinion f h i ў 
ес pinion for the guidance of 
t s, officers. and employees of the H ; 9 
и ouse; and (E) to 
я to i request of any Member, officer or em- 
Vee e House for a written waiver i "epti “гі 
Payee o. : i in exceptional circ - 
ил л respect to clause 4 of rule XLIH ! ры 
СКА) "e i ic 
ron un a Во or advisory opinion 
i > cial conduct of a Member, office "em ` 
the House shall b c i b Standard st Ole 
se shall be made by the Committee on Sti Оба 
PUR н е by ( ee on Standards of Official 
Y. 10 Investigation of such conduct sl 
d $ conduct shall be undertaken 
у [ uch committee, unless approved by the affirmative vote of a 
ү y of the members of the committee | 
m me pt in the ‚case of an investigation undertaken by the com- 
жеры К its own initiative, the committee may undertake an in- 
iir НАЕ to ine official conduct of an individual 
T cer, ог employe: ` the ` of ^ i 
rd ployee of the House of Representatives 
P ed receipt of a complaint, in writing and under oath 
| a е by or submitted to a Member of the House and transmit- 
ed to the committee by such Member, or 
Ma un receipt of a complaint, in writing and under oath 
directly from an individual not a Member of the House if the 
PRESE кн that such complaint has been submitted by 
such individual to not less than three Members of the House 
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who have refused, т writing. to transmit. such complaint. to 
{Бе committee. | | 
(C) No investigation shall be undertaken by the committee of any 
alleged violation of a law, rule, regulation, or standard of conduct 
nol in effect at the time of the alleged violation; nor shall any in- 
vestigation be undertaken by the committee ol апу alleged. viola- 
tion which occurred before the third previous Congress unless the 
committee determines that the alleged violation ix directly related 
to зву alleged violation which occurred in à more recent Congress, 
(DIA member of the committee shall be ineligible to participate, 
as а member of the committee, in any committee proceeding relat- 
ing to his or her official conduct. In any case in which a member of 
the committee is ineligible to act as à member of the committee 
under the preceding sentence, the Speaker of the House shall desig- 
nate a Member of the House from the same political party as the 
ineligible member of the committee to act as a member of the com- 
mittee in any committee proceeding relating to the official conduct 
of such ineligible member. "i 
'Er A member of the committee may disqualify himself from par- 
ticipating in any investigation of the conduct of a Member, officer, 
o. employee of the House upon the submission in writing and 
under oath of an affidavit ol disqualification мании that he cannot 
render an impartial and unbiased decision in the case in which һе 
secks to disqualify himself. If the committee approves and accepts 
such affidavit of disqualification, the chairman shall so nolify the 
Speaker and request the Speaker to designate a Member of the 
House [rom the same political party as the disqualitying member of 
the committee to act as a member of the committee in any commit 
ісе proceeding relating to such investigation. a 
tdo No information or testimony received, or the contents of a 
complaint or the fact of its filing, shall be publicly disclosed by any 
committee or staff member unless specifically authorized in cach 
instance by а vote of the full committee. DR NS 
(ИСП Each standing committee of the House shall, in its consider- 
ation of all bills and joint resolutions of a public character within 
its jurisdiction, insure that appropriations for continuing programs 
and activities of the Federal Government and the District of Co- 
lumbia government will be made annually to the maximum extent 
feasible and consistent with the nature, requirements, and оз 
tives of the programs and activities involved. For the P ` 
this paragraph a Government agency includes the organizationa 
units of government listed in clause el of Rule ХШ. d КҮН 
(2) Each standing committee of the House shall review, iem 
time to time, each continuing program within its UD DE 
which appropriations are not made annually in enter to о 
whether such Besen could n modified so that. appropria $ 
‚ге e made annually. 1 А 
i Pach aind committee of the House shall, on or ЕГЕ d 
гцагу 25 of each year, submit to the Committee on n ; E pH 
its views and estimates with respect to all matters to De Sel n 
in the concurrent resolution on the budget for the PNE pen 
year which are within its jurisdiction or functions, Ps i jm cr 
mate of the total amounts of new я n ве eu 
4 fe қ aded or: { $ 
lays resulting therefrom, to be provided or 


and resolutions within its Jurisdiction which it intends to be effec- 
tive during that fiscal year. The views and estimates submitted by 
the Committee on Ways and Means under the preceding sentence 
shall include a specific recommendation, made after holding public 
hearings, as to the appropriate level of the public debt which 
should be set forth in the concurrent resolution on the budget re- 
ferred to in such sentence and serve as the basis for an increase or 
decrease in the statutory limit on such debt under the procedures 
provided by rule XLIX. 

tht As soon as practicable after a concurrent resolution on the 
budget for any fiscal year is agreed to, each standing committee of 
the House (after consulting with the appropriate committee or com- 
mittees of the Senate) shall subdivide any allocations made to it in 
the joint explanatory statement accompanying the conference 
report on such resolution, and promptly report such subdivisions to 
the House, in the manner provided by section 302 or section 602 tin 
the case of fiscal years 1991 through 1995) of the Congressional 
Budget Act of 1974. 

а» Each standing committee of the House which is directed in a 
concurrent resolution on the budget to determine and recommend 
changes in laws, bills, or resolutions under the reconciliation proc- 
ess shall promptly make such determination and recommendations, 
and report a reconciliation bill or resolution tor both) to the House 
or submit such recommendations to the Committee on the Budget, 
in accordance with the Congressional Budget Act of 197.1. 


Referral of Bills, Resolutions, and Other Matters to Committees 


5. tà! Each bill, resolution, or other matter which relates to a 
subject listed under any standing committee named in clause | 
shall be referred by the Speaker in accordance with the provisions 
of this clause. 

cb) Every referral of any matter under pa ragraph (a) shall be 
made in such manner as to assure to the maximum extent feasible 
that each committee which has jurisdiction under clause | over the 
Subject matter of any provision thereof will have responsibility for 
considering such provision and reporting to the House with respect 
thereto. Any precedents, rulings, and procedures in effect prior to 
the Ninety-Fourth Congress shall be applied with respect to refer- 
rals under this clause only to the extent that they will contribute 
to the achievement of the objectives of this clause. 

(с) In carrying out paragraphs (a) and (b) with respect to any 
er the matter simultaneously to two or 
more committees for concurrent consideration or for consideration 
in sequence (subject to appropriate time limitations in the case of 
any committee), or divide the matter into two or more parts (re- 
flecting different subjects and jurisdictions) and refer each such 
part to a different committee, or refer the matter 10 à special ad 
hoc committee appointed by the Speaker with the approval of the 
House (from the members of the committees having legislative ju- 
risdiction! for the specific purpose of considering that matter and 
reporting to the House thereon, or make such other provision as 
may be considered appropriate. 
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Election and Membership of Committees; Chairman: Vacancies; 
Select and Conference Committees 


6. (aX 1) The standing committees specified іп clause 1 shall be 
elected by the House within the seventh calendar day beginning 
after the commencement of each Congress, from nominations sub- 
mitted by the respective party caucuses. It shall always be in order 
to consider resolutions recommended by the respective party cau- 
cuses to change the composition of standing committees. 

(21 One-half of the members of the Committee on Standards of 
Official Conduct shall be from the majority party and one-half 
shall be from the minority party. No Member shall serve as а 
member of the Committee on Standards of Official Conduct during 
more than $ Congresses in any period of 5 successive Congresses 
(disregarding for this purpose any service performed as a member 
of such committee for less than a full session in any Congress). 

tb) Membership on standing committees during the course of a 
Congress shall be contingent. on continuing membership in the 
party caucus or conference that nominated Members for election to 
such committees. Should a Member cease to be a member of a par- 
ticular party caucus or conference, said Member shall automatical- 
ly cease to be a member of a standing committee to which he was 
elected оп the basis of nomination by that caucus or conference. 
Тһе chairman of the relevant party caucus or conference shall 
notify the Speaker whenever a Member ceases to he а member of a 
раму caucus or conference and the Speaker shall notify the chair- 
шап of each standing committee on which said Member serves, 
that in accord with this rule, the Member's election to such com- 
mittee is automatically vacated. 

(c) One of the members of each standing committee shall be 
elected by the House, from nominations submitted by the majority 
party caucus, at the commencement of each Congress, as chairman 
thereof. In the temporary absence of the chairman, the member 
next іп rank in the order named in the election of the committee, 
and so on, as often as the case shall happen, shall act as chairman; 
and in case of a permanent vacancy in the chairmanship of any 
such committee the House shall elect another chairman. 

(d) Fach standing committee of the House of Representatives, 
except the Committee on the Budget, that has more than twenty 
members shall establish at least four subcommitices. 

(e! All vacancies in standing committees shall be filled by elec- 
tion hy the House from nominations, submitted by the respective 
party caucus or conference. 

{N The Speaker shall appoint all select and conference commit- 
tees which shall be ordered by the House from time to time. In ap- 
pointing members to conference committees the Speaker shall ap- 
point no less than a majority of members who generally supported 
the House position as determined by the Speaker. The Speaker 
shall name Members who are primarily responsible for the legisla- 
tion and shall, to the fullest extent feasible, include the principal 
proponents of the major provisions of the bill as it passed the 
House. 1 

tg! Membership on select and joint committees during the course 
of a Congress shall he contingent on continuing membership in the 


di 


parts caucus or conference the Member was a member of at the 
lime of his appointment to a select or joint committee. Should a 
Member cease to be a member of that caucus or conference, said 
Member shall automatically cease to be a member of any select or 
Joint committee to which he is assigned. The chairman of the rele- 
vant party caucus or conference shall notify the Spenker whenever 
à Member ceases to be а member of a party caucus or conference 
and the Speaker shall notify the chairman of each select or joint 
committee on which said Member serves, that in accord with this 
rule, (he Member's appointment to such committee is automatical- 
IV vacated, 

, th) The Speaker may appoint the Resident Commissioner from 
Puerto Rico and Delegates to the House to any select committee 
and to any conference committee that is considering legislation re- 
ported trom a committee on which they serve. 

1 There shall be in the House the permanent Select Committee 
on Aging, which shall not have legislative jurisdiction but which 
shall have jurisdiction — 

1I to conduct a continuing comprehensive study and review 
ol the problems of the older American, including but not limit- 
ed to income maintenance, housing, health (including medical 
research), welfare, employment, education, recreation, and par- 
ticipation in family and community life as self-respecting: citi- 
zens: 


ә б A 5 H 
(2 lo study the use of all practicable means and methods of 


encouraging (һе development of public and private programs 
and policies which will assist the older American in taking : 
full part in national life and which will encourage the utiliza- 
tion of the knowledge, skills, special aptitudes, and abilities of 
older Americans to contribute to a better quality of life for all 
Americans; | 

13) to develop policies that would encourage the coordination 
of both governmental and private programs designed to deal 
with problems of aging; and | 

(to review any recommendations made by the President or 
by the White House Conference on Aging relating to programs 
or policies affecting older Americans. | 


Rule ХІ. Rules of Procedure for Committees 
In General 


1. (atl) The Rules of the House are the rules of its committees 
and subcommittees so far as applicable, except that a motion to 
recess from day to day, and a motion to dispense with the first 
reading tin full) of a bill or resolution, if printed copies are avail- 
able, are nondebatable motions of high privilege in committees and 
subcommittees. 

(2) Fach subcommittee of a committee is a part of that commit- 
tee, and is subject to the authority and direction of that committee 
and to ils rules so far as applicable. 

tb) Bach committee is authorized at any time to conduct such in- 
vestigations and studies as it may consider necessary or appropri- 
ate in the exercise of its responsibilities under Rule X, and (subject 
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to the adoption of expense resolutions as required Бу clause DN 
incur expenses Gncluding travel expenses) in connection therewith 

te) Each committee is authorized to have printed and bound testi- 
mony and other data presented at hearings held by the committee. 
АП costs of stenographic services and transcripts in connection 
with any meeting or hearing of à committee shall he paid from the 
contingent fund of the House 

di Each committee shall submit to the House. not later than 
January 2 of each odd-numbered year, a report on the activities of 
that committee under this rule and Rule Х during the Conpress 
ending at noon on January 2 of such year 


Committee Rules 


Adoption of written rules 


2. tal Bach standing committer of the House «hall adopt written 
rules governing its procedure Such rules — | 

(i) shall be adopted in a meeting which is open to the public 
unless the committee, in open session and with a quorum 
present, determined Бу roll call vote that all or part of the 
meeting on that day is to be closed to the public, 

(2) shall be not inconsistent with the Rules ol the House or 
with those provisions of law having the force and effect. of 
Rules of the House; and | 

( shall in any event incorporate all of the succeeding provi- 
sions of this clause to the extent applicable | 

Zach committee's rules specifying its regular meeting days, and 
any other rules of a committee which are in addition to the provi- 
sions of this clause, shall be published in the ( ongressional Record 
not later than thirty days after the committee ts elected in each 
odd-numbered ‘year. Each select or Joint committee. shall comply 
with the provisions of this paragraph unless specifically prohibited 
by law. 


Regular meeting days 


tb) Each standing committee of the House shall adopt regular 
meeting days, which shall be not less frequent than monthly, for 
the conduct of its business Each such committee shall meet, for 
the consideration of any bill or resolution pending before the AT 
mittee or for the transaction of other committee business, e al 
regular meeting days fixed by the committee, unless otherwise pro- 
vided by written rule adopted by the committee 


Additional and special meetings 

(XD Тһе Chairman of each standing committee: may и 
convene, as he or she considers necessary, additional КЕННЕН h 
the committee for the consideration of any bill or resolution ee 
ing before the committee or for the conduct of other n е 
business. The committee shall meet for such purpose pursuan 

at ci 'hairman, | | 
Re Та members of any standing prn eee 
that a special meeting of the committee be called by | js T un mE 
those members may file in the offices ol the ош Ps | о, 
len request to the chairman for that хреста meeting Such reque: 


shall specify the measure or matter to be considered Immediately 
Upon the filing of the request, the clerk of the committee shall 
notify the chairman of the filing of the request. If, within three cal- 
endar days after the filing of the request, the chairman does nol 
call the requested special meeting, to be held within seven calendar 
days after the filing of the request, a majority of the members of 
the committee may file in the offices of the committee their writ- 
ten notice that a special meeting of the committee will he held, 
Specilving the date and hour of, and the measure or matter to be 
considered at, that special meeting. Тһе committee shall meet on 
that date and hour. Immediately upon the filing of the notice, the 
clerk of the committee shall notify all me bers of the committee 
that such special meeting will be held and inform them of its date 
and hour and the measure or alter to be considered: and only the 
Measure or matter specified notie nay be considered at 
that special meeting | 


Vice chairman or ranking majori member to preside in absence of 
chairman 


tD The member of the majority party on any standing committee 
or subcommittee thereof ranking immediately after the chairman 
shall be. vice chairman of the committee or subcommittee, as the 
Case may be, and shall preside at any meeting during the tempo- 
rary absence of the chairman. If the chairman and vice chairman 
of the committee or subcommittee are not present at апу meeting 
of the committee or subcommittee, the ranking member ol the ma- 
jority party who is Present shall preside at that meeting 


Committee records 


(елі! Each committee shall keep а complete record of all commit- 
tee action which shall include a record of the votes on any question 
on which a roll call vote is demanded. The result of each such roll 
call vote shall be made available by the committee for inspection 
by the public at reasonable times in the offices of the committee. 
Information so available for public inspection shall include а de. 
serption of the amendment, motion, order, or other proposition 
and the name of each Member voting for and each Member voting 
against such amendment, motion, order, or proposition, and wheth. 
ег hy proxy or in person, and the names of those Members present 
but not voting. 

(2 All committee hearings, records, data, charts, and filos shall 
be kept separate and distinct. from the congressional office records 
of the Member serving as chairman of the committee: and such 
records shall be the property of the House and all Members of the 
House shall have access thereto, except that in the case of records 
in the Committee оп Standards of Official Conduct respecting. the 
conduct of any Member, officer, or employee of the House, no 
Member’ of the House (other than a member of such committee! 
shall have access thereto without the specific, Prior approval of the 
committee. 

(3) Each committee shall include in its rules standards for avail- 
ability of records of the committee delivered to the Archivist of the 
United States under rule XXXVI. Such standards shall specify pro- 
cedures for orders of the committee under clause ДАН and clause 
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Atb) of rule XXXVI, including а requirement that nonavailability of 
a record for a period longer than the period otherwise applicable 
under that rule shall be approved by vote of the committee. 
Proxies 

(0 No vote by any member of any committee or subcommittee 
with respect to any measure or matter may be cast by proxy unless 
such committee, by written rule adopted by the committee, permits 
voting by proxy and requires that the proxy authorization shall be 
іп writing, shall assert that the member is absent on official busi- 
ness or is otherwise unable to be present at the meeting of the com- 
mittee, shall designate the person who is to execute the proxy au- 
thorization, and shall be limited to a specific measure or matter 
and any amendments or motions pertaining thereto; except that a 
member may authorize a general proxy only for motions to recess, 
adjourn or other procedural matters. Each proxy to be effective 
shall be signed by the member assigning his or her vote and shall 
contain the date and time of day that the proxy is signed. Proxies 
may not be counted for a quorum. 


Open mectings and hearings 


(ехі) Each meeting for the transaction of business, including the 
markup of legislation, of each standing committee or subcommittee 
thereof shall be open to the public except when the committee or 
subcommittee, in open session and with a majority present, deter- 
mines by roll call vote that all or part of the remainder of the 
meeting on that day shall be closed to the public: Provided, howev- 
er, That no person other than members of (he committee and such 
congressional staff and such departmental representatives as they 
may authorize shall be present at any business or markup session 
which has been closed to the public. This paragraph does not apply 
to open committee hearings which are provided for by clause 4(aX1! 
of Rule X or by subparagraph (2) of this paragraph, or to any meet- 
ing that relates solely to internal budget or personnel matters. 

(2) Each hearing conducted by each committee or subcommittee 
thereof shall be open to the public except when the committee or 
subcommittee, in open session and with a majority present, deter- 
mines by roll call vote that all or part of the remainder of that 
hearing on that day shall be closed to the public because disclosure 
of testimony, evidence, or other matters to be considered would en- 
danger the national security or would violate any law or rule of the 
House of Representatives. Notwithstanding the requirements of the 
preceding sentence, a majority of those present, there being in at- 
tendance the requisite number required under the rules of the com- 
mittee to be present for the purpose of taking testimony, 

(A) may vote to close the hearing for the sole purpose of discuss- 
ing whether testimony or evidence to be received would endanger 
the national security or violate clause 2(kX5) of Rule XI; or 

(B) may vote to close the hearing, as provided in clause 2(k5) of 
Rule XI. 

No Member may be excluded fzom nonparticipatory attendance at 
any hearing of any committee or subcommittee, with the exception 
of the Committee on Standards of Official Conduct, unless the 
House of Representatives shall by majority vote authorize a par- 


ticular committee or subcommittee, for purposes of a particular 
series of hearings on a particular article of legislation or on a par- 
ticular subject of investigation, to close its hearings to Members by 
the same procedures designated in this subparagraph for closing 
hearings to the public: Provided, however, That the committee or 
subcommittee may by the same procedure vote to close one subse- 
quent day of hearing except that the Committee on Appropriations, 
the Committee on Armed Services, and the Permanent Select Com- 
mittee on Intelligence and the subcommittees therein may, by the 
same procedure, vote to close up to five additional consecutive days 
of hearings. | 

с Each committee of the House (except the Committee on Rules) 
shall make public announcement of the date, place and subject 
matter of any committee hearing at least one week before the com- 
mencement of the hearing. If the committee determines that there 
is good cause to begin the hearing sooner, it shall make the an- 
nouncement at the earliest possible date. Any announcement made 
under this subparagraph shall be promptly published in the Daily 
Digest and promptly entered into the committee scheduling service 
of the House Information Systems. 

tD Each committee shall, insofar as is practicable, require each 
witness who is to appear before it to file with the committee (in 
advance of his or her appearance) a written statement of the pro- 
posed testimony and to limit the oral presentation at such appear 
ance to а brief summary of his or her argument. 

15) No point of order shall lie with respect to any measure report- 
ed by any committee on the ground that hearings on such measure 
were not conducted in accordance with the provisions of this 
clause; except that a point of order on that ground may be made by 
any member of the committee which reported the measure if, in 
the committee, such point of order was (A! timely made and (B) im- 
properly overruled or not properly considered. 

(6) The preceding provisions of this paragraph do not apply to the 
Sen hearings which are provided for by clause Аа ко Rule 


Quorum for taking testimony and certain other action 


(hid) Each committee may fix the number of its members to con- 
stitute a quorum for taking testimony and receiving evidence 
which shall be not less than two. ` 

. 12) Each committee (except the Committee on Appropriations, the 
( ommittee on the Budget, and the Committee on Ways and Means? 
may fix the number of its members to constitute a quorum for 
taking any action other than the reporting of a measure or recom- 
mendation which shall be not less than one-third of the members. 


Prohibition against committee meetings during five-minute rule and 
during joint sessions and joint meetings 


tX? No committee of the House (except the Committee on Ap- 
propriations, the Committee on the Budget, the Committee on 
House Administration, the Committee on Rules, the Committee on 
Standards of Official Conduct, and the Committee on Ways and 
Means) may sit, without special leave, while the House is reading a 
measure for amendment under the five-minute rule. For purposes 
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of this subparagraph special leave will be granted unless 10 or more 
Members object. | | 

(2) No committee of the House may sit during а joint session of 
the House and Senate or during a recess when а joint meeting of 
the House and Senate is in progress. 


Calling and interrogation of witnesses 


(КП) Whenever any hearing is conducted by any committee upon 
any measure or matter, the minority party members on the com- 
mittee shall be entitled, upon request to the chairman by а majori- 
ty of them before the completion of the hearing, to call witnesses 
selected by the minority to testify with respect to that measure or 
matter during at least one day of hearing thereon. 

(2) Each committee shall apply the five-minute rule in the inter- 
rogation of witnesses in any hearing until such time as each 
member of the committee who so desires has had an opportunity to 
question each witness. 


Investigative hearing procedures 


(өкі The chairman at an investigative hearing shall announce 
in an opening statement the subject of the investigation. 

(21 A copy of the committee rules and this clause shall be made 
available to each witness. 

(3) Witnesses at investigative hearings may be accompanied by 
their own counsel for the purpose of advising them concerning 
their constitutional rights. 

(4) The chairman may punish breaches of order and decorum, 
and of professional ethics on the part of counsel, by censure and 
exclusion from the hearings; and the committee may cite the of- 
fender to the House for contempt. | 

(5) Whenever it is asserted that the evidence or testimony at an 
investigatory hearing may tend to defame, degrade, or incriminate 
any person, | 

(A) such testimony or evidence shall һе presented in execu- 
tive session, notwithstanding the provisions of clause 249102) ol 
this Rule, if by a majority of those present, there being in at- 
tendance the requisite number required under the rules ol the 
committee to be present for the purpose of taking testimony, 
the committee determines that such evidence or testimony 
may tend to defame, degrade, or incriminate any person; and 

(B) the committee shall proceed to receive such testimony in 
open session only if a majority of the members of the commit- 
tee, a majority being present, determine that such evidence or 
testimony will not tend to defame, degrade, or ineriminate any 
person. 

In either case the committee shall ! 
ty voluntarily to appear as a witness, and receive 1 di 
requests from such person to subpoena additional witnesses. dcn 

(6) Except as provided in subparagraph th, the chairman sha 

receive and the committee shall dispose of requests to subpoena ad- 
ditional witnesses. | | | 

(7) No evidence or testimony taken in executive session may be 
released or used in public sessions without the consent of the com- 


mittee. 


afford such person an opportuni- 
and dispose of 


(£1 In the discretion of the committee, witnesses may submit brief 


and pertinent. sworn statements in writing for inclusion in the 
record. The committee is the sole judge of the pertinency of testi- 
mony and evidence adduced at its hearing. 

(9) A witness may obtain a transcript copy of his testimony given 
at a public session or, if given at an executive session, when au- 
thorized by the committee. 


Committee procedures for reporting bills and resolutions 


ОККА И shall be the duty of the chairman of each committee to 
report or cause to be reported promptly to the House any measure 
approved by the committee and to take or cause to be taken neces- 
sary steps to bring a matter to a vote. 

(B) In any event, the report of any committee on a measure 
which has been approved by the committee shall be filed within 
seven calendar days (exclusive of days on which the House is not in 
session! after the day on which there has been filed with the clerk 
of the committee а written request, signed by а majority of the 
members of the committee, for the reporting of that measure. Upon 
the filing of any such request, the clerk of the committee shall 
transmit immediately to the chairman of the committee notice of 
the filing of that request. This subdivision does not apply to the re- 
porting of a regular appropriation bill by the Committee on Appro- 
priations prior to compliance with subdivision (C) and does not 
apply to a report of the Committee on Rules with respect to the 
rules, joint rules, or order of business of the House or to the report- 
ing of a resolution of inquiry addressed to the head of an executive 
department. 

(21 A! No measure or recommendation shall be reported from any 
committee unless a majority of the committee was actually present 

(3) With respect to each roll call vote on a motion to report any 
bill or resolution of a public character, the total number of votes 
cast for, and the total number of votes cast against, the reporting 
of such bill or resolution shall be included in the committee report. 

(3) The report of any committee on a measure which has been 
approved by the committee (A) shall include the oversight findings 
and recommendations required pursuant to clause 2tbi li of Rule X 
separately set out and clearly identified; (B) the statement required 
by section 308(aX D? of the Congressional Budget Act of 1974, sepa- 
rately set out and clearly identified, if the measure provides new 
budget authority (other than continuing appropriations), new 
spending authority described in section 401(c 2) of such Act, new 
credit authority, or an increase or decrease in revenues or tax ex- 
penditures; (© the estimate and comparison prepared by the Direc- 
tor of the Congressional Budget Office under section 403 of such 
Act, separately set out and clearly identified, whenever the Direc- 
tor Gf timely submitted prior to the filing of the report) has submit- 
ted such estimate and comparison to the committee; and (D) a sum- 
mary of the oversight findings and recommendations made by the 
Committee on Government Operations under clause Иск) of Rule 
X separately set out and clearly identified whenever such findings 
and recommendations have been submitted to the legislative com- 
mittee in a timely fashion to allow an opportunity to consider such 
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findings and recommendations during the committee's delibera- 
lions on the measure. 

(4) Each report of a committee on each bill or joint resolution of 
a public character reported by such committee shall contain a de- 
tailed analytical statement as to whether the enactment of such 
bill or joint resolution into law may have an inflationary impact on 
prices and costs in the operation of the national economy. 

(5) Hf, at the time of approval of any measure or matter by any 
committee, other than the Committee on Rules, any member of the 
committee gives notice of intention to file supplemental, minority, 
or additional views, that member shall be entitled to not less than 
three calendar days (excluding Saturdays, Sundays, and legal holi- 
days) in which to file such views, in writing and signed by that 
member, with the clerk of the committee. All such views so filed by 
one or more members of the committee shall be included within, 
and shal! be a part of, the report filed by the committee with re- 
spect to that measure or matter. The report of the committee upon 
that measure or matter shall be printed in а single volume 
which— 

(A) shall include all supplemental, minoritv, or additional 
views which have been submitted by the time of the filing of 
the report, and 

(B! shall bear upon its cover a recital that any such supple- 
mental, minority, or additional views (and any material sub- 
mitted under subdivisions (C) and (D! of subparagraph (3) are 
included as part of the report. 

This subparagraph does not preclude—- 

(i) the immediate filing or printing of à committee print 
unless timely request for the opportunity to file supplemental, 
minority, or additional views has been made as provided hy 
this subparagraph; or 

(ii) the filing by any such committee of any supplemental 
report upon any measure or matter which may be required for 
the correction of any technical error in a previous report made 
by that committee upon that measure or matter. 

(6) A measure or matter reported by any committee (except the 
Committee on Rules in the case of a resolution making in order the 
consideration of a bill, resolution, or other order of business), shall 
not be considered in the House until the third calendar day, ex- 
cluding Saturdays, Sundays, and legal holidays on which the report 
of that committee upon that measure or matter has been available 
to the Members of the House, or as provided by section 30531) of 
the Congressional Budget Act of 1974 in the case of a concurrent 
resolution on the budget: Provided, however, That it shall always 
be in order to call up for consideration, notwithstanding the provi- 
sions of clause 4(b), Rule ХІ, a report from the Committee on Rules 
specifically providing for the consideration of a reported measure 
or matter notwithstanding this restriction. If hearings have been 
held on any such measure or matter so reported, the committee re- 
porting the measure or matter shall make every reasonable effort 
to have such hearings printed and available for distribution to the 
Members of the House prior to the consideration of such measure 
or matter in the House. This subparagraph shall not apply to— 


(A) any measure for the declaration of war, or the declara- 
tion of a national emergency, Бу the Congress; or 
(В) any decision, determination, or action by a Government 
agency which would become or continue to be, effective unless 
disapproved or otherwise invalidated by one or both Houses of 
Congress. 

For the purposes of the preceding sentence, a Government agency 
includes any department, agency, establishment, wholly owned 
Government corporation, or instrumentality of the Federal Govern- 
ment or the government of the District of Columbia. 

_(7) Jf, within seven calendar days after a measure has, by resolu- 
tion, been made in order for consideration by the House, no motion 
has been offered that the House consider that measure, any 
member of the committee which reported that measure may be rec- 
ognized in the discretion of the Speaker to offer a motion that the 
House shall consider that measure, if that committee has duly au- 
thorized that member to offer that motion. | 


Power to sit and act; subpoena power 


(пи For the purpose of carrying out any of its functi 
duties under this rule and Rule X (eluding any Rp Aa 
[s under ciun. 5 of Rule X), any committee, or any subcommit- 
ane? authorized (subject to subparagraph (20А) of this 

(A) to sit and act at such times and places withi 2 Uni 
States, whether the House is in ibn. has un bua: 
adjourned, and to hold such hearings, and | | 
(В) to require, by subpoena or otherwise, the attendance and 
testimony of such witnesses and the production of such books 
records, correspondence, memorandums, papers, and docu- 
„„ ments as it deems necessary. ' 
Гһе chairman of the committee, or any member designated by 
such chairman, may administer oaths to any witness. ў 
(MA) A subpoena may be authorized and issued by a committee 
or subcommittee under subparagraph (1XB) in the conduct of any 
investigation or series of investigations or activities, only when au- 
thorized by a majority of the members voting, a majority being 
present. The power to authorize and issue subpoenas under sub- 
paragraph (1XB) may be delegated to the chairman of the commit- 
{ее pursuant to such rules and under such limitations as the com- 
me may ень Authorized subpoenas shall be signed by the 
Саро the committee ог Бу any member designated by the 
шщ a any а issued by a committee or sub- 
зе under subparagra د‎ 5 

thorized or directed hy the House. шылы ыы 


Use of committee funds for travel 


(nil) Funds authorized for a committee under clause 5 are for 
expenses incurred in the committee's activities; however, local cur- 
rencies owned by the United States shall be made available to the 
committee and its employees engaged in carrying out their official 
duties outside the United States, its territories or possessions. No 
appropriated funds, including those authorized under clause 5, 
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shall be expended Гог the purpose of defraying expenses of mem- 
bers of the committee or its employees in any country where local 
currencies are available for this purpose; and the following condi- 
tions shall apply with respect to travel outside the United States or 
its territories or possessions: | | 
(А) No member ог employee of the committee shall receive 
or expend local currencies for subsistence in any country for 
any day at a rate in excess of the maximum per diem set forth 
in applicable Federal law, or if the Member or employee is re- 
imbursed for any expenses for such day, then the lesser of the 
per diem or the actual, unreimbursed expenses (other than for 
transportation) incurred by the Member or employce during 
that day. | 
(B) Each member or employee of the committee shall make 
to the chairman of the committee an itemized report showing 
the dates each country was visited, the amount of per diem 
furnished, the cost of transportation furnished, any funds ex- 
pended for any other official purpose and shall summarize in 
these categories the total foreign currencies and/or appropri- 
ated funds expended. All such individual reports shall be filed 
no later than sixty days following the completion of travel with 
the chairman of the committee for use in complying with re- 
porting requirements in applicable Federal law and shall be 
open for public inspection. | uv | | 
(2) In. carrying out the committee’s activities ‚outside of the 
United States in any country where local currencies are unavail- 
able, a member or employee of the committee may not receive re- 
imbursement for expenses (other than for transportation? in excess 
of the maximum per diem set forth in applicable Federal law, or if 
the member or employee is reimbursed for any expenses for such 
day, then the lesser of the per diem or the actual unreimbursed ех- 
penses (other than for transportation) incurred, by the member or 
during any day. | | 
а Неа of a committee may nol receive reim- 
bursement for the cost of any transportation т connection with 
travel outside of the United States unless the member or employee 
lly paid for the trans ortation. MP : 
hoa The actions а travel outside of the United States 
set forth in subparagraphs (2) and (3) shall also apply to travel um 
side of the United States by Members, officers, and И 
the House authorized under clause 8 of Rule 1, clause Hb) of this 
rule, or any other provision of these Rules of the House of Repre- 
Se No бд] currencies owned by the United States may be m 
available under this paragraph for the use outside of the L s 
States for defraying the expenses of a member of any committee 


2x (A) the date of the general election of Members in which the 
Member has not been elected to the succeeding Congress; ог h 

(B) in the case of a Member who is not а чш n a 
general election, the earlier ol the date of such general election 


or the adjournment sine die of the last regular session of the 
Congress. 


Broadcasting of Committee Hearings 


3. ta) It is the purpose of this clause to provide a means, in con- 
formity with acceptable standards of dignity. propriety, and deco- 
rum, by which committee hearings, or committee meetings, which 
are open to the public may be covered, by television broadcast, 
radio broadcast, and still photography, or by any of such methods 
of coverage— 

(1) for the education, enlightenment, and information of the 
general public, on the basis of accurate and impartial news 
coverage, regarding the operations, procedures, and practices 
of the House as a legislative and representative body and re- 
garding the measures, public issues, and other matters before 
the House and its committees, the consideration thereof, and 
the action taken thereon; and 

(21 for the development of the perspective and understanding 
of the general public with respect to the role and function of 
the House under the Constitution of the United States as an 
organ of the Federal Government. 

tb) In addition, it is the intent of this clause that radio and televi- 
sion tapes and television film of any coverage under this clause 
shall not be used, or made available for use, as partisan political 
campaign material to promote or oppose the candidacy of any 
person for elective public office. | 

(c) It is, further, the intent of this clause that the general con- 
duct of each meeting (whether of a hearing or otherwise) covered, 
under authority of this clause, by television broadcast, radio broad- 
cast, and still photography, or by any of such methods of coverage, 
and the personal behavior of the committee members and staff, 
other Government officials and personnel, witnesses, television, 
radio, and press media personnel, and the general public at the 
hearing or other meeting shall be in strict conformity with and ob- 
servance of the acceptable standards of dignity, propriety, courtesy, 
and decorum traditionally observed by the House in its operations 
and shall not be such as to— 

(1) distort the objects and purposes of the hearing or other 
meeting or the activities of committee members in connection 
with that hearing or meeting or in connection with the general 
work of the committee or of the House; or 

(2) cast discredit or dishonor on the House, the committee, or 
any Member or bring the House, the committee, or any 
Member into disrepute. 

(4) The coverage of committee hearings and meetings by televi- 
sion broadcast, radio broadcast, or still photography is a privilege 
made available by the House and shall be permitted and conducted 
only in strict conformity with the purposes, provisions, and require- 
ments of this clause. 

(e) Whenever any hearing or meeting conducted by any commit- 
tee of the House is open to the public, that committee may permit, 
by majority vote of the committee, that hearing or meeting to be 
covered, in whole or in part, by television broadcast, radio broad- 
cast, and still photography, or by any of such methods of coverage, 
but only under such written rules as the committee may adopt in 
accordance with the purposes, provisions, and requirements of this 
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clause: Provided, however, Bach committee or subcommittee chair- 
man shall determine, in his discretion, the number of television 
and still cameras permitted in a hearing or meeting room. 

(f) The written rules which may be adopted by а committee 
under paragraph (е) of this clause shall contain. provisions to the 
following effect: 

(1) If the television or radio coverage of the hearing or meet- 
ing is to be presented to the public as live coverage, that cover- 
age shall be conducted and presented without commercial 
sponsorship. 

(2) No witness served with a subpocna by the committee 
shall be required against his or her will to be photographed at 
any hearing or to give evidence or testimony while the broad- 
casting of that hearing, by radio or television, is being conduct- 
ed. At the request of any such witness who does not wish to be 
subjected to radio, television, or still photography coverage, all 
lenses shall be covered and all microphones used for coverage 
turned off. This subparagraph is supplementary to clause 
ЭКИБ) of this rule, relating to the protection of the rights of 
witnesses. 

(3) The allocation among the television media of the posi- 
tions of the number of television cameras permitted by a com- 
mittee or subcommittee chairman in a hearing or meeting 
room shall be in accordance with fair and equitable procedures 
devised by the Executive Committee of the Radio and Televi- 
sion Correspondents' Galleries. 

(4) Television cameras shall be placed so as not to obstruct in 
any way the space between any witness giving evidence or tes- 
timony and any member of the committee or the visibility of 
that witness and that member to each other. 

(5) Television cameras shall operate ftom fixed positions but 
shall not be placed in positions which obstruct unnecessarily 
the coverage of the hearing or meeting by the other media. 

(6) Equipment necessary for coverage by the television and 
radio media shall not be installed in, or removed from, the 
hearing or meeting room while the committee is in session. 

(7) Floodlights, spotlights, strobelights, and flashguns shall 
not be used in providing any method of coverage of the hearing 
or meeting, except that the television media may install addi- 
tional lighting in the hearing or meeting room, without cost to 
the Government, in order to raise the ambient lighting level in 
the hearing or meeting room to the lowest level necessary to 
provide adequate television coverage of the hearing or meeting 
at the then current state of the art of television coverage. 

(8) In the allocation of the number of still photographers per- 
mitted by a committee or subcommittee chairman in а hearing 
or meeting room, preference shall be given to photographers 
from Associated Press Photos and United Press International 
Newspictures. If requests are made by more of the media than 
will be permitted by a committee or suhcommittee chairman 
for coverage of the hearing or meeting by still photography. 


that coverage shall be made on the basis of a fair and equita- 


ble pool arrangement devised by the Standing Committee of 
Press Photographers. 


( Photographers shall not position themselves, at any time 
during the course of the hearing or meeting, between the wit- 
ness table and the members of tl; committee. 

(10) Photographers shall not place themselves in positions 
which obstruct unnecessarily the coverage of the hearing by 
the other media. 

(11) Personnel providing coverage by the television and radio 
media shall be then currently accredited to the Radio and Tele- 
vision Correspondents' Galleries. 

(12) Personnel providing coverage by still photography shall 
be then currently accredited to the Press Photographers’ Gal- 
ery. 

(13) Personnel providing coverage by the television and radio 
media and by still photography shall conduct themselves and 
their coverage activities in an orderly and unobtrusive 
manner. 


Privileged Reports and Amendments 


A. Gu The following committees shall have leave to report at any 
time on the matters herein stated, namely: The Committee on Ap- 
propriations—on general appropriation bilis and on joint resolu- 
lions continuing appropriations for a fiscal year if reported after 
September 15 preceding the beginning of such fiscal year; the Com- 
mittee on the Budget—on the matters required to be reported by 
such committee under Titles Ш and IV of the Congressional 
Budget Act of 1974; the Committee on House Administration—on 
enrolled bills, contested elections, and all matters referred to it of 
printing for the use of the House or the two Jlouses, and on all 
matters of expenditure of the contingent fund of the House, and on 
all matters relating to preservation and availability of noncurrent 
records of the House under rule XXXVI; the Committee on Rules— 
on rules, joint rules, and the order of business; and the Committee 
on Standards of Official Conduct—on resolutions recommending 
action by the House of Representatives with respect to an individ- 
ual Member, officer, or employee of the House of Representatives 
as a result of any investigation by the committee relating to the 
oflicial conduct of such Member, officer, or employee of the House 
of Representatives. ` 

tb) It shall always be in order to call up for consideration a 
report from the Committee on Rules on a rule, joint rule, or the 
order of business (except it shall not be called up for consideration 
on the same day it is presented to the House, unless so determined 
by a vote of not less than two-thirds of the Members voting, but 
this provision shall not apply during the last three days of the ses- 
sion), and, pending the consideration thereof, the Speaker may en- 
tertain one motion that the House adjourn; but after the result is 
announced the Speaker shall not entertain any other dilatory 
motion until the report shall have been fully disposed of. Тһе Com- 
mittee on Rules shall not report any rule or order which provides 
that business under clause 7 of Rule XXIV shall be set aside by a 
vote of less than two-thirds of the Members present; nor shall it 
report any rule or order which would prevent the motion to recom- 
mit from being made as provided in clause 4 of Rule XVI. 
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(c) The Committee on Rules shall present to the House reports 
concerning rules, joint rules, and order of business, within three 
legislative days of the time when the bill or resolution involved is 
ordered reported by the committee. If any such rule or order is not 
considered immediately, it shall be referred to the calendar and, if 
not called up by the Member making the report within seven legis- 
lative days thereafter, any member of the Rules Committee may 
call it up as a question of privilege (but only on the day after the 
calendar day on which such Member announces to the House his 
intention to do so) and the Speaker shall recognize any member of 
the Rules Committee seeking recognition for that purpose. If the 
Committee on Rules makes an adverse report on any resolution 
pending before the committee, providing for an order of business 
for the consideration by the House of any public bill or joint resolu- 
tion, on days when it shall be in order to call up motions to dis- 
charge committees it shall be in order for any Member of the 
House to call up for consideration by the House such adverse 
report, and it shall be in order to move the adoption by the House 
of such resolution adversely reported notwithstanding the adverse 
report of the Committee on Rules, and the Speaker shall recognize 
the Member seeking recognition for that purpose as а question of 
the highest privilege. 

(d) Whenever the Committee on Rules reports a resolution re- 
pealing or amending any of the Rules of the House of Representa- 
tives or part thereof it shall include in its report or in an accompa- 
nying document— 

(1) the text of any part of the Rules of the House of Repre- 
sentatives which is proposed to be repealed; and 

(2) a comparative print of any part of the resolution making 
such an amendment and any part of the Rules of the House of 
Representatives to be amended, showing by an appropriate ty- 
pographical device the omissions and insertions proposed to be 
made. 


Committee Expenses 


5. (al Whenever any committee, commission or other entity 
(except the Committee on Appropriations and the Committee on 
the Budget) is to be granted authorization for the payment, from 
the contingent fund of the House, of its expenses in any year, other 
than those expenses to be paid from appropriations provided by 
statute, such authorization initially shall be procured by one pri- 
mary expense resolution for the committee, commission or other 
entity providing funds for the payment of the expenses of the com- 
mittee, commission or other entity for that year from the contin- 
gent fund of the House. Any such primary expense resolution re- 
ported to the House shall not be considered in the House unless a 
printed report on that resolution has been available to the Mem- 
bers of the House for at least one calendar day prior to the consid- 
eration of that resolution in the House. Such report shall, for the 
information of the House— a 

(1) state the total amount of the funds to be provided to the 
committee, commission or other entity under the primary ex- 
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pense resolution for all anticipated activities and programs ol 
the committee, commission or other entity; and 

(2) to the extent practicable, contain such general statements 
regarding the estimated foreseeable expenditures for the re- 
spective anticipated activities and programs of the committee, 
commission or other entity as may be appropriate to provide 
the House with basic estimates with respect to the expenditure 
generally of the funds to be provided to the committee, com- 
mission or other entity under the primary expense resolution. 

tb) After the date of adoption by the House of any such primary 
expense resolution for any such committee, commission or other 
entity for any year, authorization for the payment from the contin- 
gent fund of additional expenses of such committee, commission or 
other entity in that year, other than those expenses to be paid 
from appropriations provided by statute, may be procured by one 
or more supplemental expense resolutions for that committee, com- 
mission or other entity as necesssary. Any such supplemental ex- 
pense resolution reported to the House shall not be considered in 
the House unless a printed report on that resolution has been 
available to the Members of the House for at least one calendar 
day prior to the consideration of that resolution in the House. Such 
report shall, for the information of the House-- 

(1) state the total amount of additional funds to be provided 
to the committee, commission or other entity under the supple- 
mental expense resolution and the purpose or purposes for 
which those additional funds are to be used by the committee, 
commission or other entity; and 

(2) state the reason or reasons for the failure to procure the 
additional funds for the committee, commission or other entity 
hy means of the primary expense resolution. 

tc) The preceding provisions of this clause do not apply to— 

(1? any resolution providing for the payment from the contin- 
gent fund of the House of sums necessary to pay compensation 
for staff services performed for, or to pay other expenses of, 
any committee, commission or other entity at any time from 
and after the beginning of any year and before the date of 
adoption by the House of the primary expense resolution pro- 
viding funds to pay the expenses of that committee, commis- 
sion or other entity for that year; or 

(2) any resolution providing in any Congress, for all of the 
standing committees of the House, additional office equipment, 
airmail and special delivery postage stamps, supplies, staff per- 
sonnel, or any other specific item for the operation of the 
standing committees, and containing an authorization for the 
payment from the contingent fund of the House of the ex- 
penses of any of the foregoing items provided by that resolu- 
tion, subject to and until enactment of the provisions of the 
resolution as permanent law. 

(d) From the funds provided for the appointment of committee 
staff pursuant to primary and additional expcuse resolutions— 

(1) The chairman of each standing subcommittee of a stand- 
ing committee of the House is authorized to appoint one staff 
member who shall serve at the pleasure of the subcommittee 
chairman. 
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(2) The ranking minority party member of each standing 
subcommittee on each standing committee of the House is au- 
thorized to appoint one staff person who shall serve at the 
pleasure of the ranking minority party member. 

(3) The staff members appointed pursuant to the provisions 
of subparagraphs (1) and (2) shall be compensated at a rate de- 
termined by the subcommittee chairman not to exceed (А) 75 
per centum of the maximum established in paragraph (c) of 
clause 6 or (B) the rate paid the staff member appointed pursu- 
ant to subparagraph (1) of this paragraph. 

(4) For the purpose of this paragraph, (A) there shall be no 
more than six standing subcommittees of each standing com- 
mittee of the House, except for the Committee on Appropria- 
tions, and (B) no member shall appoint more than one person 
pursuant to the above provisions. 

(5) The staff positions made available to the subcommittee 
chairman and ranking minority party members pursuant to 
subparagraphs (1) and (2) of this paragraph shall be made 
available from the staff positions provided under clause 6 of 
Rule XI unless such staff positions are made available pursu- 
ant to a primary or additional expense resolution. 

(e! No primary expense resolution or additional expense resolu- 
tion of a committee may provide for the payment or reimburse- 
ment of expenses incurred by any member of the committee for 
travel by the member after the date of the general election of 
Members in which the Member is not elected to the succeeding 
Congress, or in the case of a Member who is not a candidate in 
such general election, the earlier of the date of such general elec- 
tion or the adjournment sine die of the last regular session of the 
Congress. 

(Mu) For continuance of necessary investigations and studies 
by— 

(A) each standing committee and select committee estab- 
lished by these rules; and 

(B) except as provided in subparagraph (21, each select com- 
mittee established by resolution; 

there shall be paid out of the contingent fund of the House such 
amounts as may be necessary for the period beginning at noon on 
January 3 and ending at midnight on March 31 of each year. 

(2) In the case of the first session of a Congress, amounts shall be 
made available under this paragraph for a select committee estab- 
lished by resolution in the preceding Congress only if— 

(À) a reestablishing resolution for such select committee is 
introduced in the present Congress; and 

(B) no resolution of the preceding Congress provided for ter- 
mination of funding of investigations and studies by such select 

committee at or before the end of the preceding Congress. 

(3) Each committee receiving amounts under this paragraph 
shall be entitled, for each month in the period specified in subpara- 
graph (1), to 9 percentum (or such lesser percentum as may be de- 
termined by the Committee on House Administration) of the total 
annualized amount made available under expense resolutions for 
such committee in the preceding session of Congress. 
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GL) Payments under this paragraph shall be made on vouchers 
authorized by the committee involved, signed by the chairman of 
such committee, except as provided in subparagraph (5), and ap- 
proved by the Committee on House Administration. 

(5) Notwithstanding any provision of law, rule of the House, or 
other authority, from noon on January 3 of the first session of a 
Congress, until the election by the House of the committee involved 
in that Congress, payments under this paragraph shall be made on 
vouchers signed by— 

(A) the chairman of such committee as constituted at the 
close of the preceding Congress; or 

(B) И such chairman is not a Member in the present. Con- 
gross, the ranking majority party member of such committee 
as constituted at the close of the preceding Congress who is а 
Member in the present Congress. 

(ONA) The authority of a committee to incur expenses under this 
paragraph shall expire upon agreement by the House to a primary 
expense resolution for such committee. 

(B) Amounts made available under this paragraph shall be ex- 
pended in accordance with regulations prescribed by the Commit- 
tee on House Administration. 

(С) The provisions of this paragraph shall be effective only inso- 
far as not inconsistent with any resolution, reported by the Com- 
mittee оп House Administration and adopted alter the date of 
adoption of these rules. 


Committee Staffs 


6. акр Subject to subparagraph (2) of this paragraph and para- 
graph (D of this clause, each standing committee may appoint, by 
majority vote of the committee, not more than eighteen profession- 
al staff members. Each professional staff member appointed under 
this subparagraph shall be assigned to the chairman and the rank- 
ing minority party member of such committee, as the committee 
considers advisable. 

(2) Subject to paragraph (f) of this clause, whenever a majority of 
the minority party members of a standing committee (except the 
Committee on Standards of Official Conduct and the Permanent 
Select Committee on Intelligence) so request. not more than six 
persons may be selected, by majority vote of the minority party 
members, for appointment by the committee as professional staíf 
members from among the number authorized by subparagraph (1) 
of this paragraph. The committee shall appoint any persons so se- 
lected whose ‘character and qualifications are acceptable to a ma- 
jority of the committee. If the committee determines that the char- 
acter and qualifications of any person so selected are unacceptable 
to the committee, a majority of the minority party members may 
select other persons for appointment by the committec to the pro- 
fessional staff until such appointment is made. Each professional 
staff member appointed under this subparagraph shall be assigned 
to such committee business as the minority party members of the 


committee consider advisable. 
CU The professional staff members of each standing committee— 
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(А) shall not engage in any work other than committee busi- 
ness during congressional working hours; and 

(B) shall not be assigned any duties other than those pertain- 
ing to committee business. 

(4) Services of the professional staff members of each standing 
committee may be terminated by majority vote of the committee. 

(5) The foregoing provisions of this paragraph do not apply to the 
Committee on Appropriations and to the Committee on the Budget 
and the provisions of subparagraphs (3) (B) and (C) do not apply to 
the Committee on Rules. 

(b DD The clerical staff of each standing committee shall consist 
of not more than twelve clerks, to be attached to the office of the 
chairman, to the ranking minority party members, and to the pro- 
fessional staff, as the committee considers advisable. Subject to sub- 
paragraph (2) of this paragraph and paragraph (D of this clause, 
the clerical staff shall be appointed by majority vote of the commit- 
tee. Except as provided by subparagraph (2) of this paragraph the 
clerical staff shall handle committee correspondence and steno- 
graphic work both for the committee staff and for the chairman 
and the ranking minority party member on matters related to com- 
mittee work. 

(2) Subject to paragraph (D of this clause, whenever a majority of 
the minority party members of a standing committee (ехсері the 
Committee on Standards of Official Conduct and the l'ermanent 
Select Committee on Intelligence! so request, four persons may be 
selected, by majority vote of the minority party members, for ap- 
pointment by the committee to positions on the clerical staff from 
among the number of clerks authorized by subparagraph (1) of this 
paragraph. The committee shall appoint to those positions any 
person so selected whose character and qualifications are accepta- 
ble to a majority of the committee. If the committee determines 
that the character and qualifications of any person so selected are 
unacceptable to the committee, a majority of the minority party 
members, may select other persons for appointment by the commit- 
tee to the position involved on the clerical staff until such appoint- 
ment is made. Each clerk appointed under this subparagraph shall 
handle committee correspondence and stenographic work for the 
minority party members of the committee and for any members of 
the professional staff appointed under subparagraph {21 of para- 
graph (a) of this clause on matters related to committee work. 

(3) Services of the clerical staff members of each standing com- 
mittee may be terminated by majority vote of the committee. 

(4) The foregoing provisions of this paragraph do not apply to the 
Committee on Appropriations and the Committee on the Budget. 

(c) Each employee on the professional, clerical and investigating 
staff of each standing committee shall be entitled to pay at a single 
gross per annum rate, to be fixed by the chairman, which does not 
exceed the maximum rate of pay, as in effect from time to time, 
under applicable provisions of law. : М 

(d) Subject to appropriations hereby authorized, the Committee 
on Appropriations and the Committee on the Budget may appoint 
such staff, in addition to the clerk thereof and assistants for the 
minority, as it determines by majority vote to be necessary, such 


personnel, other than minority assistants, to possess such qualifica- 
tions as the committee may prescribe. 

(e) No committee shall appoint to its staff any experts or other 
personnel detailed or assigned from any department or agency of 
the Government, except with the written permission of the Com- 
mittee on House Administration. 

(O If a request for the appointment of a minority professional 
staff member under paragraph (a) or a minority clerical staff 
member under paragraph (b), is made when no vacancy exists to 
which that appointment may be made, the committee nevertheless 
shall appoint, under paragraph (a) or paragraph (b), as applicable, 
the person selected by the minority and acceptable to the commit- 
tee. The person so appointed shall serve as an additional member 
of the professional staff or the clerical staff, as the case may be, of 
the committee, and shall be paid from the contingent fund, until 
such a vacancy (other than a vacancy in the position of head of the 
professional staff, by whatever title designated) occurs, at which 
time that person shall be deemed to have been appointed to that 
vacancy. If such vacancy occurs on the professional staff when 
seven or more persons have been so appointed who are eligible to 
fill that vacancy, a majority of the minority party members shall 
designate which of those persons shall fill that vacancy. 
qu Each staff member appointed pursuant to a request by minor- 
ity party members under paragraph (а) or (b) of this clause, and 
each staff member appointed to assist minority party members of a 
committee pursuant to an expense resolution described in para- 
graph (a) or (b) of clause 5, shall be accorded equitable treatment 
with respect to the fixing of his or her rate of pay, the assignment 
to him or her of work facilities, and the accessibility to him or her 
of committee records. 

th) Paragraphs (a) and (b) of this clause shall not be construed to 
authorize the appointment of additional professional or clerical 
staff members of a committee pursuant to a request under either of 
such paragraphs by the minority party members of that committee 
if six or more professional staff members or four or more clerical 
staff members, provided for in paragraph (a1) or paragraph (6010) 

of this elause, as the case may be, who are satisfactory to a majori- 
ty uf the minority party members, are otherwise assigned to assist 
the minority party members. 

(i) Notwithstanding paragraphs (a2) and (bX2), a committee may 
employ nonpartisan staff, in lieu of or in addition to committee 
staff designated exclusively for the majority or minority party, 
upon an affirmative vote of a majority of the members of the ma- 
jority party and a majority of the members of the minority party. 
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